. ESTADO LIBRE ASOCIADO DE PUERTO RICO
OFICINA DEL COMISIONADO DE SEGUROS

AL CONTESTAR, FAVOR CEPTIFIFD MAJL PETUPNED PFCFTPT RFOUFSTED

REFERIRSE A:

Circular Letter No. AM-T-0-743-78
fepterher 28, 1078

'TO ALL INSURE#S AUTHORIZED TO TRANSACT PHYSICIANS,
SUPGEONS, DENTISTS AND HOSPITAL PROFESSIONAL
LIABILITY INSUPANCE BUSINESS IN PUFPTN RICO

*

. Suhject: Act No. 55 of July 18, 1978
£ .

Dear Sirs: ,
, Act No. 55 of July 18, 1978, amended Chapter 41 of the
Insurance Code of Puerto Rico, among other things, to reduce the
financial 1iability of health care nrofessionals and/or health
care instituytiohs, as provided irn Section 41.080, from an arourt
of $100,000 per ocurrence and $300,000 aggregate to £25,000 per
claim and $75,000 aggregate. In addition, said Act stipulates
that such provision- shall become effective as of Neovemher 1, 1978
and also that at such date all pelicies in force shall he adjusted
accordingly. '

This Office interprets the provisions of this Act as not
precluding the health care professionals and/or health care insti-
tutions, who have: insurance needs of higher lirits, to ohtain and
maintain limits in excess of $25/75 with private insurers. On
the other hand, the Act requires that all ¥01icies in force must
be amended to reduce the policy lirits to $25/75, therefore, all
insurers must contact the health care professionals and/or health
care institutions prior :to Noverhter 1, 1978, to ohtair their
written consent to amend the policv lirits, or else, to maintain
the current limits. |

Thus, we are hereby requesting from all insurers having

policies in force with 1limits in excess of $25/75 to contact all
insured health care professionals and/or health care ipstitutions
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prior to Nctober 15, 1978, to ohtain the written consent of the
insured to reduce the policy limits to $25/75 or to remain as
thev are now. If the insured agrees to reduce the policy limits,
the insurer must grant the applicable actuarial reduction in the
policy premiun. The change in policy lirits shall not bhe
considered as a cancellation at the request of the insured for
the purpose of applying short rate cancellation tahles since
there is not a rule to such effect in the rate manual -approved
hy this Cffice. The amended policy and/or the written consent
‘signed by the insured must be submitted to the Administration of
the Patient Compensation Fund prior to Novemher 1, 1978, in order
to meet the requirements of Act No. 55 of July 18, 1978.

Enclosed, please, find a blank form which must he used to
comply with the provisions of this circular letter, Section 2
of the hlank form must be completed hy the insurer.

Full compliance with the provision of this circular letter
is hereby requested.

Cordiaflly vours,

Polarfde Cruz, Fsa.
Commissidner of Tnsurance

Enclosure



