COMMONWEALTH OF PUERTO RICO

OFFICE OF THE COMMISSIONER OF INSURANCE

June 9, 1995

Circular Letter No. E-6-1393-95

TO ALL INSURERS AUTHORIZED TO TRANSACT PROPERTY AND CASUALTY
INSURANCE BUSINESS IN PUERTO RICO WHICH HAVE RENOUNCED TO
RECOVER THE ASSESSMENTS PAID ON ACCOUNT OF LIQUIDATION
PROCEEDINGS COMMENCED PRIOR TO AUGUST 17, 1991

Subject: Circular Letter No. E-2-1375-95 of April 5, 1995

Gentlemen:

This Office has received new inquiries regarding the implemen-
tation of Circular Letter E-2-1375-95 of April 5, 1995.

The following are our observations concerning said inquiries:

1. We enclose the Official Mandatory Endorsement copy of which
must be attached to every policy whose premium is surcharged
pursuant to Section 38.160 of the Insurance Code of Puerto
Rico. This endorsement will not require the countersignature
of the president of the insurer nor of any of its officers.

2. Regarding endorsements requiring additional premium, the re-
covery surcharge will be applied to those which are attached
to new or renewal policies issued on or after the correspon-
ding effective date stipulated in Item 10 of this Circular
Letter. For those endorsements attached to policies with an
effective date prior to the effective date stipulated herein,
no surcharge will be applied, until the renewal date of the
policy (for one year policies) or until the next anniversary
of the policy (for multi-year policies).

3. In the event of the cancellation of a policy or in the event
a premium is returned, the amount of the recovery to be returned,
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will be calculated based on the total amount of the return
premium of said policy, including the additional premium on
account of endorsements.

For the computation of the surcharge the rounding rule should
be applied to the total premium of the policy and not to the
premiums of each individual coverage included in the policy.

The amounts of recoveries must not be included in the
statistical reports submitted by insurers to Statistical
Agents or to Rating Organizations.

For those policies subject to premium payment plans, the
surcharge factor must be applied evenly to each installment
payment.

The text, in the English or Spanish version, to be included in
the face of the invoice of the policy or endorsement may be
modified in the following manner:

"This amount is imposed in order to recover
the amounts previously paid to the Puerto Rico
Property and Casualty Insurance Guaranty Asso-
ciation by the insurer whose policy or en-
dorsement is included herein. Please refer to
the Official Mandatory Endorsement attached to
the policy to which this invoice refers."

"Se impone esta cantidad con el propésito de
recobrar las cantidades pagadas previamente a
la Asociacibén de Garantia de Seguros Misceléa-
neos de Puerto Rico, por el asegurador que
emitié la péliza o endoso que se acompaifia.
Por favor refiérase al Endoso Oficial Obli-
gatorio adherido a la p6liza a la cual hace
referencia esta factura."

Insurers should require from their general agents that
recoveries be given the same treatment as that given to
premiums, pursuant to Section 9.380 of the Insurance Code of

Puerto Rico.

In lieu of the method stipulated in our Circular Letter E-2-
1375-95 of April S5, 1995, the 1liability representing the
unearned portion of the recoveries may be determined by
applying the surcharge factor to the total unearned premiums
reserve of the policies subject to the recovery.



10. The effective dates for the commencement of the recoveries
will remain as follows:

June 1, 1995, for new policies.

July 1, 1995, for renewal policies and for
certificates of master policies.

Strict compliance with the provisions of this Circular Letter is

required from all insurers recovering assessments paid to the
Puerto Rico Property and Casualty Guaranty Association.

rdially yours,
{ [— 95

uan Antonio Garcia
ommissioner of Insurance

Enclosure



OFFICIAL MANDATORY ENDORSEMENT

ISSUED PURSUANT TO SECTION 38.160 OF THE INSURANCE CODE
OF PUERTO RICO

RECOVERY OF ASSESSMENTS PAID TO THE PUERTO RICO PROPERTY AND

CASUALTY INSURANCE GUARANTY ASSOCIATION

It is hereby understood and agreed that:

l.

The total amount charged for this policy and any endorsement
thereof includes, in addition to the premium, an amount deter-
mined by the Commissioner of Insurance of Puerto Rico for the
purpose of recovering the unreimbursed assessments paid by the
Company to the Puerto Rico Property and Casualty Insurance
Guaranty Association.

The payment of the total amount referred to in item 1 above,
or of the applicable amount under a payment plan pursuant to
Rule XXIX of the Regulations of the Insurance Code of Puerto
Rico, is required for a personal policy to become effective.

The payment of the total amount referred to in item 1 above is
required for a commercial policy to remain in force, as pro-
vided for under Rule LV of the Regulations of the Insurance
Code of Puerto Rico.

The portion paid, but not yet earned, of the total amount re-
ferred to in item 1 above will be returned in the event this
policy is canceled.
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ENDOSO OFICIAL OBLIGATORIO

EMITIDO AL AMPARO DEL ARTICULO 38.160 DEL. CODIGO DE SEGUROS

DE PUERTO RICO

RECOBRO DE SUMAS PAGADAS A LA ASOCIACION DE GARANTIA DE

SEGUROS MISCELANEOS DE PUERTO RICO

Por la presente se entiende y conviene que esta pdéliza queda
enmendada seglin se indica a continuacién:

1.

El importe total cargado por esta péliza o cualquier endoso a
la misma incluye, ademds de la prima, una cantidad fijada por
el Comisionado de Seguros de Puerto Rico para recobrar las
sumas pagadas por la compafiia a la Asociacién de Garantia de
Seguros Misceldneos de Puerto Rico y que no hayan sido reem-
bolsadas por la misma.

Conforme a lo que establece la Regla XXIX del Reglamento del
C6digo de Seguros de Puerto Rico, el pago del importe total al
que se hace referencia en el apartado 1, o la cantidad aplica-
ble bajo un plan de pago, es necesario para que pueda entrar
en vigor una péliza de seguro personal.

El pago del importe total al que se hace referencia en el
apartado 1, es necesario para que se mantenga en vigor una
pdéliza comercial, segin lo establece la Regla LV del Regla-
mento del Cé6digo de Seguros de Puerto Rico.

La porcién pagada y no devengada de la cantidad indicada en el
apartado 1 estard sujeta a devolucién en la eventualidad de la
cancelacién de esta péliza.
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OFFICIAL MANDATORY ENDORSEMENT

ISSUED PURSUANT TO SECTION 38.160 OF THE INSURANCE CODE
OF PUERTO RICO

RECOVERY OF ASSESSMENTS PAID TO THE PUERTO RICO PROPERTY AND

CASUALTY INSURANCE GUARANTY ASSOCIATION

It is hereby understood and agreed that:

1.

The total amount charged for this policy and any endorsement
thereof includes, in addition to the premium, an amount deter-
mined by the Commissioner of Insurance of Puerto Rico for the
purpose of recovering the unreimbursed assessments paid by the
Company to the Puerto Rico Property and Casualty Insurance
Guaranty Association.

The payment of the total amount referred to in item 1 above,
or of the applicable amount under a payment plan pursuant to
Rule XXIX of the Regulations of the Insurance Code of Puerto
Rico, is required for a personal policy to become effective.

The payment of the total amount referred to in item 1 above is
required for a commercial policy to remain in force, as pro-
vided for under Rule LV of the Regqulations of the Insurance
Code of Puerto Rico.

The portion paid, but not yet earned, of the total amount re-
ferred to in item 1 above will be returned in the event this
policy is canceled.
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ENDOSO OFICIAL OBLIGATORIO

EMITIDO AL AMPARO DEL ARTICULO 38.160 DEL CODIGO DE SEGUROS
DE PUERTO RICO

RECOBRO DE SUMAS PAGADAS A LA ASOCIACION DE GARANTIA DE
SEGUROS MISCELANEOS DE PUERTO RICO

Por la presente se entiende y conviene que esta pdliza queda
enmendada seglin se indica a continuacién:

1. El importe total cargado por esta pSliza o cualquier endoso a
la misma incluye, ademds de la prima, una cantidad fijada por
el Comisionado de Seguros de Puerto Rico para recobrar las
sumas pagadas por la compafiia a la Asociacién de Garantia de
Sequros Misceldneos de Puerto Rico y que no hayan sido reem-
bolsadas por la misma.

2. Conforme a lo que establece la Regla XXIX del Reglamento del
Ccédigo de Seguros de Puerto Rico, el pago del importe total al
que se hace referencia en el apartado 1, o la cantidad aplica-
ble bajo un plan de pago, es necesario para que pueda entrar
en vigor una pdliza de seguro personal.

3. El pago del importe total al que se hace referencia en el
apartado 1, es necesario para que se mantenga en vigor una
p6liza comercial, seqin lo establece la Regla LV del Regla-
mento del C6digo de Sequros de Puerto Rico.

4, La porcién pagada y no devengada de la cantidad indicada en el

apartado 1 estaréd sujeta a devolucién en la eventualidad de la
cancelacién de esta péliza.
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