May 22, 2009

RULING LETTER NO. 2009-102-AP

TO ALL DOMESTIC INSURERS, GENERAL AGENTS, AND MANAGERS OF
FOREIGN INSURERS AUTHORIZED TO UNDERWRITE PROPERTY

INSURANCE IN PUERTO RICO AND ALL PRODUCERS AND RATING
BUREAUS

AMENDMENT TO RULING LETTER NO. 2009-101-AP, MAY 13, 2009

Dear Sirs and Madams:

On May 13, 2009, the Office of the Insurance Commissioner ("OIC”), issued Ruling
Letter No. 2009-101-AP, establishing the manner for interpreting and applying the Rule
on Mixed Construction Dwelling (DW) and Homeowners’ (HO) Insurance.

Because certain numbers were involuntarily transposed in the table that was provided
as an example in said Ruling Letter, we are hereby advising you that the table and the
corresponding calculations and results are substituted as follows:

First Floor First Floor Area | Second Floor Second Floor
Dimensions (square feet) Dimensions Area
(square feet)
Floor 24 feet X 50 feet 1,200 20 feet X 24 feet Not considered
Ceiling | 28 feet X 54 feet* 1,512 24 feet X 28 feet* 672
Walls | 8.5 feet high 1,258** 8.5 feet high 748***
Total 3,970 1,420

* Dimensions include eaves.
** Area of the four walls =8.5 X (24+50+24+50)
“** Area of the four walls =8.5 X (20+24+20+24)

In view of the above, the total area of the residence is 3,970+1,420 = 5,390 square feet,
which means that 73.65% of the residence (3,970+5,390) is superior construction. The
structure is still fire resistive and should be classified as such for rating purposes.
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It should be noted that this amendment is not intended to change the procedures nor
the reasoning outlined in the above-referenced Ruling Letter, so that the remainder of
the letter is not altered. Strict compliance is required with all of the provisions in the
letter by all persons involved in the property insurance business.
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Very Lﬂy you;s,




