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Statement as of December 31, 2011 of the FIRST MED'CAL HEALTH PLAN, INC.

ASS

ETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1y BONGS (SCHEAUIE D)......oooreceeresisisiiingisesssssssmsesessibbisstiaressresnsessssasbisssaiisbisesasssesenersseon il | eeesesessesesns 11,000,000 [ covveesviresimrscicaniieciininns | rveneeiinnns 11,000,000 [ .o
2. Stocks (Schedule D):
2.1 Prefermred SIOCKS. ...ocuvvurior e esibisssms s sassss e ss s sssssssnressecsssesenes 0
2.2 COMMON SIOCKS. ..o rvvuicveisirnsioneisserssssnsssmssresssosssonssesssssossssnsseesssssosasesesesessessesnene 0
3. Mortgage loans on real estate (Schedule B):
31 First NONSessss. ..., rahaiatiaisbie e eeseo e RIS sorereso TSRS e oo evn LR e 0
3.2 Other than first HeNS... ...t sssisssi it esssisiss e sisessenene 0
4, Real estate (Schedule A):
4.1 Properties occupied by the company (less $.......... 0
ENCUMDIANCES)..1vs 11 erusseresssesssssessnsssssssssesmasnissenssessassessassrssssssssaresmassssssssseassusesesne | neveesesmsnssesoosons 224,800 [iemmmepmmmsmmmmssn| s onrommen 224,800 | ...coimsiiennnernns 262,333
4.2 Properties held for the production of income (less §.......... 0
encumbrances) 0
4.3  Properties held for sale (less §.......... 0 encumbrances) 0
5 Cash($.... 0, Sch, E-Part 1), cash equivalents (§..........0,
Sch, E-Part 2) and short-term investments (§.......... 0, SCh. DA).cceeinneersennscismissisnns | coersseisenn XUV 1 [ —————— N 31,221,581 Jasaiaio it 31,428,843
6. Contract loans (including §.......... 0 premium notes) 0
7. Derivatives (SChedule DB).......coiiiiciicniisnsesessisssesissitisesesesssesssesssisssssessessenss 0
8. Otherinvested assets (SChEUIE BA).....ccoo..ovvvvesiviscicsinnnen s isisesesessseeseesss s 0
9. Receivables for securities.. 0
10,  Securities lending reinvested collateral assets (Schedule DL)... 0
11.  Aggregate write-ins for invested assets L 0 0 0
12.  Subtotals, cash and invested assets (Lines 1 to 11) 42,848 3871 | voovorecivinmresinssessarinn: (1] [F— 42,446,381 |, 31,691,176
13. Title plants less §.......... 0 charged off (for Title insurers only) 0
14, Investment income due and accrued.. LU O,
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in course of COleCtion. ... | vorrvrireron 59,216,119 [ .coiiivrnnrns 1,575,092 |..ciiiiiinnns 57,641,027 | 65,440,491
15.2 Deferred premiums, agents' balances and instaliments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........ccce...... 0
156.3 Accrued retrospective premiums... 0
16. Reinsurance:
16.1 Amounts recoverable fIOm MBINSUIETS. ...cuuuuuuwuuummmeemrsiiieeiiiiiinsiinstrissiestsscsisseseeones | vormomemenmsemessssssesssessses | oseeeeeeseeeeeeeseeesesesmeemeeeeoos | oo 0
16.2  Funds held by or deposited with reinsured companies 0
16.3  Other amounts receivable under reiNSUrANCE COMTACHS..............coeecciccnnsinisssnsrises 0
17. Amounts receivable relating to uninsured plans. 0].
18.1 Current federal and foreign income tax recoverable and interest thereon. ..., 0
18.2 Net defermed faX @SSEL.........ccooccrmoiminisnsisssniessssess s ssessssesesesesecessessesesesesesssasssss | sesesesssessosns 3,705,731 3,705,731 0
19, Guaranty funds reCeivable OF ON GEPOSI..........uvierissiusseeeeresssmsressessssesssssseesssssessesesess | eeeosssseseeneessssesssesmmnss | oosessssseeoseessessosseeess 0
20.  Electronic data processing equipment and SORWANE.............ccovevrrrsvermmsesseeseesessesssssesss | ooseoenmseeenessoo 297,676 [ .o 13,808 283,868 342,057
21. Furniture and equipment, including health care delivery assets ($.......... 1) ST IR 372,308 |, 372,308 | ...... 0
22, Net adjustment in assets and liabilities due to foreign exchange rates..............oooo... 0
23. Receivables from parent, subsidiaries and affilIates............mmeecveeissomesisiossessesssies | 92,912 [ 92,912 0
24. Health care (§$.......... 0) and other amounts receivabie. ]
25, Aggregate write-ins for other than invested assets 6,515,327 2220 i 4290100 ... 11,857,093
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 to 25). 112,646,454 |..covvrreiccininne 7,985,078 | oo 104,661,376 | .............109,330,817
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts.............. 0.
28. TOTALS (Lines 26 and 27) 112,646,454 | ..., 7,985,078 | oo, 104,661,376 | ...oivreies 109,330,817
DETAILS OF WRITE-INS
i T T o7 S s P31 B SRS AR SRR AT AT O |
1102, ....... 0
1103. 0
1188, Summary of remaining write-ins for Line 11 from overflow page 0 0 0 0
1199, Totals (Lines 1101 thru 1103 plus 1198) (Line 11 8DOVE).....cccoeiieeioiesicci i | e 0 w0 e, (1 — 0
2501. Accounts Receivable - Other..........coovevcvrvvcrneriiininns . 11,857,003
2502. Deposits 475,997 | ... 0
2503, VICIESis7ss5vaaisbiesod s i et et o e s esiviann | St vnioen o 56,432 0
2598, Summary of remaining write-ins for Ling 25 from overflow Page..........uvreccvissseeseerns | eorsressssssenn. 1,692,798 |....ccocvnirnnn 1,692,798 0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE)......coovererecroioiseeevieereenresireeseeis | ooieesssaisivessind 6,515,327 | .o, 2225227 .ot 4,290,100 11,857,093




Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.
LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSUrance CARA).........uummuummmrssssssssssssrsasmsssmssnreseenss | svrsressmsmmssssssesssssssssssissees | sosessesseneennen 81,136,549 | ...... 81,136,549 | ....ccoovvrin, 91,445,934
2. Accrued medical incentive pool and bonus amounts 0
3. Unpaid claims adjustment @XPENSES. ... .. . curcemmmmemmisriinssssssosssssssssesessssisesonssesens 0
4. Aggregate health policy reserves, including the liability of §.......... 0 for
medical loss ratio rebate per the Public Health Service Act 0
5. Aggregate life policy reserves.. 0]
6. Property/casualty unearmned premium rESEIVE. ..........o.u.vimsrecereemereseresseeoeseeseessssressens 0
7. Aggregate health Claim MESEIVES.......couv v ens s sasssasseaseeeseesseesenes 0
8. Premiums received in advance.. 0
8.  General expenses due or accrued 8,071,886 | ....ccovrrvrrinian 8,071,986 | ..ccvrnrrrrrrnnn. 6,760,396
10.1 Current federal and foreign income tax payable and interest thereon
{including §.......... 0 on realized capital gains (losses})) 0
10.2 Net deferred tax liability. o) S ——
11.  Ceded reinsurance premiums payable 0 |os
12. Amounts withheld or retained for the BCCOUNT Of OtETS....c.cvuwerrruummiereerrsesssmessienie | cssiesssssisnessscssssassarsanies | sesssesssssrsassssssssessessmessesss | sisssssissiessosseemssieessessen 0
13.  Remittances and items not allocated 0
14. Borrowed money (including §.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 current) 0]
15. Amounts due to parent, subsidiaries and affiliates.. 0
16. Derivatives. 0
17. Payable for securities... 0
18. Payable for securities lending....... 0
19.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 unauthorized reinsurers) 0
20. Reinsurance in unauthorized companies... 0
21, Net adjustments in assets and liabilities due to foreign exchange rates.............c..... 0
22. Liability for amounts held under uninSured Plans. .........co.v..eorereooreeeeeeeeeressesesss oo 0
23. Aggregate write-ins for other liabilities (including $.......... 0 current)......ooevvernrcresnenenn, | — 662,830 | ..ciiciiiinnann 662,830 | ..ocoeiiiien...855,258
24, Tofal liabilities (Lines 1 to 23) +] [T 89,871,365 [ ...ccoovrimnnns 89,871,365 | ..ccovrrnnnnnn, 99,061,588
25.  Aggregate write-ins for Special SUMPIUS TUNGS......vvvurersmeeecsseesrsseeeessesiessessssssemsssessiens | eosesmssnon KX K sssssares.ssasia fradeiasson oen Xtz rennriiss 0 0
26, COMMON CAPHAI SIOCK....vvvcecvs v cresvcsmscssnnessiessenenencsessssssssssssssssesssosmsnnensnss | svseniorens Xovnsarennensee | ssseeerees XOKemmemmmroso| oo AR 1,875
27, Preferred Capial SIOCK......c.uuiriesimreeriesmisssmsssesssmssissssrosssmsnsssessossassaseessseeessssiosesssssssisss | eosssssseosns XX - civeimitinn | iibiimtiin ) 0.9 CI R
28.  Gross paid in and CONrIDULET SUTPIUS.........vuveererermsiveesicssieeresensereessssenssesssessesssssssss | ooveeesroins 20,9 Q=S ) 0.3 SR cmeniirenenerenn 2,960,400 | i 2,960,400
29, SUIPIUS NOLES. smpmiaramspins e isissios s atisiitis i Fiito ). ,% SRR I ) 0,9 SRS IO 20,738,860 | .vvevrevrvrvene. 20,738,860
30.  Aggregate write-ins for other than special SUPIUS fUNS........vovuviveecsiesmssonsesesensieseins | corsersrnnnns ). ,%, G IS ) .9 SR 0 0
31, Unassigned funds (surplus). 00,0, R IS ). 9. G- FREPRSRRROR (5 I 02731 IS (13,431,906)
32, Less treasury stock at cost:
32.1 .....0.000 shares common (value included in Line 26 §......... 0] JTTRTN I ) 9.9 SO XXX
32.2 ....0.000 shares preferred (value included in Line 27 §.......... (0] SN IS 0.0 S S XK vuisuvoss | s Fassma e
33. Total capital and surplus (Lines 25 to 31 minus Line 32).... XXX R0, ¢ O oo 14,790,011 [ 10,269,229
34, Total liabilities, capital and surplus (Lines 24 and 33).d....... XXX ) ST | 104,661,376 |................ 109,330,817
DETAILS OF WRITE-INS
2307, ReStricted FUNG RESEIVE....c.ovicoiimmiicasiissicsssisssiessicssssssmssesensisserssssessssasssrasersesmssssssns | ssssssssssmeeseeesessesmmenseeesers | ssssseseoseesonssid UKLV 0 600,000 | oo, 600,000
2302, Le8SES Payable....ciusiistisimmmiscsimmnmitisemsmssrasssmsrsssssssssassssssarossossessaasmeesesessssseeresses | esstsssersassasssssseessessanserssess. | covessessssonssoesssnnns, Y2 K U |PPORp—— 62,830 | v 226,503
2303, INCOME TAX PAYADIE........ocurvererreesseesseesessssessssarsssessassesssssesmasesssssmssessssssasssesssssssnsrases | sssssseseresesssssssesesseseseesees | soseemsemmseseeeeseoseeess oo O] ... izt 28,755
2398. Summary of remaining write-ins for Line 23 from overflow page............ovrrrns 0 0 Wil Vaanisesmmmnmnm 0
2389, Totals (Lines 2301 thru 2303 plus 2398) (Line 23 above) ) . 662,830 |...... 662,830 855,258
2501. D90 QN IO b 0. SRR
2502. W XK it | ceennniain, 29,9 R
e Ty [ Y90, GRRRITIY O ) .9 SO
2598. Summary of remaining write-ins for Line 25 from overflow page .0 0
2599, Totals {Lines 2501 thru 2503 plus 2598) (LINE 25 BDOVE)......ocoouceeees s eeseeseases | cesssecssecee 0.9, S T.0.¢ S .0 )
3001 s D 9.0 SR (ES—— XXX icammusa | mnmsmsssisitsssaesssanee | i
3002, oeereerr et ssessse s s s e bttt st ernnes | seseereniiens Y00 e [ ). 0.0 SR
3003, reiissisisisssiasienisrees i serans s st sbss st ass et e bS8t seseens | drnseenenenen KRXKtvverncriras | civnnrennes KKK i ity bt
3098. Summary of remaining write-ins for Line 30 from overflow page........o..coovvveormercsenis | coorervre. D .9 SUEY, | I 4.4 S 0 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Ling 30 @DOVE)......ccoooovvivivererereeereeeeecreisesss | rernrrrnnins XXX....casapne] . qa.... XXX st 0 .0




Statement as of December 31, 2011 ofthe FIRST MEDICAL HEALTH PLAN, INC.
STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. Member months...........ccccmmimmnnnrnnnn R OO SO 17, SRR " B e XXX 3,622,404 |..cooiiniiiinnns 4,004,255
2. Net premium income (including $.......... 0 non-health premium iNCOME)..........vvvecicveceivserrerions | e ) 0.9 CORUUTINN ST 585,703,965 562,744 517
3. Change in unearned premium reserves and reserve for rate credits
4. Fee-for-service (netof §..........0 medical expenses)
5. RISKTBYBNUE.........ooumeiiserirereseesmoenssssnisssnssecs e esssssss sttt st ssss s esenseseseresee s
6. Aggregate write-ins for other health care related revenues 0 0
7. Aggregate write-ins for other NON-NEAIth TEVENUES. ...........ov..evivvvioreiorseeeereneresssessereeeereesssseseen T 0
8. Total revenues (Lines 2 10 7). .sisisiwaisisimmissmsiiinibiciiimissmmmismmin | IO messsressamssnmes |sseseseeroeose oo 585,703,965 | cverrrrrivenrisnrnns 562,744,517
Hospital and Medical:
8, Hospital/medical benefits. . psmmmanerimmemiammi s i o A07, 787,126 | oo 407,787,126 | oo 385,689,862
10, Other ProfeSSIONGI SEIVICES. .vvce.rirermsieessiossiscessosiansssessisrssatessssssmeisssassssesssseesssssiesssesseessssessssesse | ommesieosisseosesesosesns 4,426,795 | ovveiriiererercnrns 4,426,795 | oo, 13,081,708
11, OULSIAE TEITAIS.........o.ococoereerrrses e ceeeressr st ses st semss s ssst s smnssass st et snes e
12.  Emergency room and out-of-area
13.  Prescription Arugs... izl i, 113,241,294 | oo 113,241,294 | oo 107,213,191
14, Aggregate write-ins for other hospital and medical 0 0 0
15, Incentive pool, withhold adjustments and DONUS BMOUNES............vvvvussseeeeeeesesessssssenesserenene e cissssis | sresseessseessessessssesessseeeseesseseeeees | ssooesossensosssessns
16, SUDLOLAl (LINES 910 15)....cumcermusressvesmmemsimssemssessssssssssssssssssssssmessrssssssssessaissssassosssessssssssarssssasssnns | ssssesesmssnsnssioos 525,455,215 | ...cccivrvicinrironne 525,455,215 | oo, 505,984,761
Less:
17, NEt rINSUTANCE MBEOVEIIES. ..uyvvcvivivirrcscssiotusmnrississssseeeeessssesessssescosserseseesesessssmissesssorssssassssos |assiesissssssssesssessssosessesescesees | eesseseeeseessssmseesseeeeceecteneeesessee | teeeeeeeesssomeeeeessrecestserseersee
18.  Total hospital and medical (LINES 16 MINUS 17)......uuiuuicerimsrisnmsssisssssssssssssssssesssssssssesssssssesseess | oo 525,455,215 | ovvvrcirieirninas 525,455,215 | .oovvcvreessiarinns 505,984,761
19, Non-health claims (net).
20. Claims adjustment expenses, including §.......... 0 cost containment expenses................ccum...
21, General adMINISIrAtiVE EXPENSES...c..rmiurivmersiirerssieerennesisssisssssssissesesesesseesesesseseessessssssoseseessses | coosessssssssosssessss 58,346,821 | coovivcrieirns 58,346,821 53,170,301
22. Increase in reserves for life and accident and health contracts including §.......... 0
INCTEase iN rESEIVES TON I ONY)...vvvcisiverceereeeeeserssrsssnssssscesssssssosiessssssssssossssssssesesmessennioons | entssssssssessseesesssentensesessense |ossoeeiessicsseecereesseseeeessrmeeoseren | ceeererooesriis
23.  Total underwriting deductions (Lines 18 throUGN 22).....c..oveeeeeerreereessereesessssessesssssesssmsssssssseses | oooenreoseseresssones 583,802,036 | .ovovririiiiins 583,802,036 | ...ccoivvirannnn, 559,155,062
24, Net underwriting gain or (0SS) (LINES 8 MINUS 23)............cvvmeeruemersrersesremessssmssresessesssssmseessssesoses | ooosssseseesss .. S— 1:904.929 [l .... g 3,589,455
25.  Netinvestment income earned (Exhibit of Net Investment Income, Line 17).........covvveverovovvennn,
26.  Netrealized capital gains or (losses) less capital gains tax 0 $.........0uicieiimmmmesiomsesssmieesioseoss |t
27. Netinvestment gains or (losses) (Lines 25 plus 26). O f e 0 0
28.  Net gain or (loss) from agents' or premium balances charged off [(amount recovered
S, 0) (amount charged off §.......... 0)]
29, Aggregate write-ins for Other INCOME OF BXDENSES........c....cveeroevemeessrreserersseosseessee s esesssese s sirsnine006,609 ..306,609 |.....cc.... 291,334
30.  Netincome or {loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 Plus 28 PIUS 29).......ccoriirurmiasisinminsccsinssssmessseeesessmemresessssssseesesssssseessssessene | eoveseenroson ) 0.0 U (S 2,208,538 | 5. ssvaiaooreitisiins 3,880,789
31.  Federal and foreign iNCOME taXES INCUIMEH........c.iiricieceicveisssresconssrissisesoesesseessesmsssmssmmssmsressesseses | eeecenennsnons XXX oo 2208 | isimasesnassionis 1,676,374
32, Netincome (loss) (Lines 30 minus 31) 1,736,329 | covvovvovenirerre 2,204,415
0601.
0602.
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page.... 0 0
0699. Totals {Lines 0601 thru 0603 plus 0698) (Line 6 above) Ol oo rrnssssarasssssersassest 0
0701, cssmmnenmismmsmssiveosems i
0702.
0703. ...
0798. Summary of remaining write-ins for Line 7 from overflow Page..........ccwmvvroveraemsorssssscees | seerseersse e XX eomeeeseeseoesso | oo 0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 8DOVE)......occoooioioioreeceoriceeeseeresesees e eseseesees 0 0
40T, s
1402, .......
1403. .
1498. Summary of remaining write-ins for Line 14 from overflow page 0 [0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 8DOVE)..........cooiier s csiceseeesssssessessssesees | seesmeceeeeeessssmmsseeeesseeeseeseri 0 0 sz 0
2901. Interest INCOME....v..viveermerrerernen. 335,509 335,509 |. 339,121
2802. Other INCOME. ..uvc.vivvivumnersesmanisisasiosssssinsssssssissssirens 235
2003, INBEIESE EXPENSE...ocvveirssisssisstiicissassiesivsssssmsssrasssssessssssssssssssssssssssessssssssssessesstsseseesmessesessersessssessees | +oesstoenesesesesssneses (45, 1440 e i evevno it (A5, 144) | coirircieiivecsiii (70,228)
2998. Summary of remaining write-ins for Ling 29 from overflow PAge..........cceeeeessereossmssssseroeooss | oo 16,244 .o 16,244 | ..ovveesrcrisrnaneerions 22,206
2999. Totals (Lines 2901 thru 2903 plus 2998) (LN 29 BDOVE)........ovrwiimiisiosiiiisiriciissessssmmmmsseeeeesees L ereeeesesssscscomeeseese 306.609 306,609 291,334




Statement as of December 31, 2011 of the FIRST MED'CAL HEALTH PLAN, INC.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year

33.  Capital and surplus prior rePOMNG PETIOT.......cocivvvmmrrrersiiiersiersssssssssesesssssveseresesesseneseresesesesssssssesesssssssssessesesessssssssessesesesoss | ooooeoooeoooeoeoeooooo 10,269,229 ...3,601,345
34, Netincome Or (1088) fTOM LINE B2...........ciionimmmmnninssisins s cesssisssseeseseesesesesssestseess st ssmsssssssssssmesssssssssssssssssesese | oo 1,736,329 | v 2,204,415
35.  Change in valuation basis of aggregate policy aNd ClAIM FESEIVES..........ceerremrereeseseseesssssesssessssessesessseseseeeseeeseseseseeeeeeees s

36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0t

37. Change in net unrealized foreign exchange capital gain or (loss)

38.  Change in Net defermed INCOME taX.......c..vvurvvviivrericssssisesseereecasessessssessssssssssssssssisesssonsssensoeeessssesnesssesettsssesesssscsen | seoseesssssesssestessoestosoesseees |
39, Change in NONAAMIMEA SSEIS........ccvcrverreversveeeresrersssssssmsesmmssumssssasssssssssomseosessoeseneressossmsesssssssemessssseseseeseeseeesessessesssesseseseseeeeeeeees | oo 2,784,453 ciernen 8,463,469
40. Change in UNAULNOMZEA TEIMSUTAMCE. ....c.v.vvvvvvereses e sbvssesesesesesssssesseeeeeeeeeseseessesesessssesessessssesseseeseeseee e sesesees e s e soeeseoee s seeeseeeeeee s

41.  Change in treasury stock

42.

43.  Cumulative effect of changes in accounting principles..

ChANGE iN SUMPILS MOES...cveeuvorermrrrrsreseresssssisasisesssssssssssseessseseeeesseesesssessseseeeesesesesssssseesssssesseeesssossssssoses

44, Capital changes:

45, Surplus adjustments:

45.1 Paidin

BB PRIA Mottt s s e e s

45.2 Transferred to capital (Stock DIVIGENG).......c..vvvvvervieermecerrsersereeseeresssseesssesesenn

45.3 Transferred from capital

46, DIVIAENAS 10 SIOCKNOIIETS...oovo...evveeeevercrerrarssesesssssssmssssss s st ssss s e cse s et e
47.  Aggregate write-ins for Gains OF (I0SSES) IN SUMPIUS. ..v.vvcv.vvvvvvvevsesseesceeeeeeeneneecereeseeessesenesseseseseeeess e e oo s seseseeeseseeesesesess oo 0 .0
48. Netchange in capital and SUMDIUS (LINES 3410 47)....ccciumiueieressismsivimssmsiismmammmmsssesisssssssssssssssssisssssieneessissessasmsesimsmiseeesss | seeommsosoeoeeseos 4,520,782 [ oo 6,667,884
49. Capital and surplus end of reporting period (Line 33 plus 48) 14,790,011 | oo 10,269,229
DETAILS OF WRITE-INS
4701
L e |
4703 e
4798. Summary of remaining write-ing for Ling 47 fom OVEMIOW PAGE.........vvuververcseeeseseeeseseoseesesssessemsesissosssosseeseeessoes | oo 0 0
4799. Totals (Lines 4701 thru 4703 plus 4798) {Line 47 above)........ 0]. 0




Statement as of December 31, 2011 of the FIRST MED'CAL HEALTH PLAN, INC.

CASH FLOW

1

Current Year

2
Prior Year

© e N o W=

- o

-
N

15.

16.

CASH FROM OPERATIONS
Premiums Collected NEt Of FBINSUIANCE. .........cccuuer et scsusti s sscsssosesesins et seesse s esessssesesesese s sseseessss s eesseeeessoee s ee oo
Net investment income

Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts....

..................... 605,173,119

..................... 558,542,666

335,509

....339,357

.....605,508,628

..................... 558,882,023

Commissions, expenses paid and aggregate write-ins for deductions...

593,794,689

Dividends paid to policyhOIders..........uveuueevernivvinesinimeeseserereressssoen

Federal and foreign income taxes paid {recovered) net of $
TOtal (LINBS 5 HNMOUGN O)....vveevvoceeetiracericerreeiss e sass st st ssets st et esess s ss e see s st e ss st e ee oo ese e
Net cash from operations (Line 4 MINUS LINE 10)......u..c.uuvruruccrerneemeosoneseoseseeeseesseseesssessssesesssssesssssosesssesoessseseeesesesoeeseseeessesesene
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

121
12.2
12.3
12.4
12.5
12.6

Net gains or (losses) on cash, cash equivalents and short-term investments.

..................... 553,623,624

28,682

...43,667

..................... 593,823,371

.11,685,257

..................... 553,567,291
......................... 5,314,732

12.7
12.8
Cost of investments acquired (long-term only):

1301 BOMGS....ovvotitinres e e semes e es s e s 488 e e et e et oo s e oet s
132 StOCKS e, sz et ibenssssersssssdioesiboesees e 650 53 e v v oSN e e e e o SEBEE s
133
134
13.5
13.6
13.7

MISCEIBNEOUS PIOCEEAS.....vvcvvvereseseiaresreseressssssarasicsecstassseseseessesesssessensess et e seessesssesessssses s e e sesssessssaeeseee st ees e
Total investment proceeds (Lines 12.110 12.7)....

Miscellaneous applications

Total investments acquired (Lines 13.1 to 13.6)

11.707.591

Net increase (decrease) in contract 10anS ANd PrEMIUM NOIES...........vvce.eereereresmssseesesessessesssessesseseeeessseseseoeeseseeeeseseeeee oo,
Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14)

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided (applied):
16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

Surplus notes, capital notes

Capital and paid in surplus, less treasury stock

BOITOWEA TUMAS..........coor v renssenes st st ee et s+t oeeeeesese e
Dividends to stockholders.......
Other cash provided (applied)

Cash, cash equivalents and short-term investments:
18.1 Beginning of year

19.2 End of year (Line 18 plus Line 19.1)

506.513

...................... (11,707,591)

........................... (506,513)

(184,928)| .

{155 458)

(184.928)

........................... (155,458)

.(207,262)

31,428,843

31,221,581

......................... 4,652,761

....................... 26,776,082
....................... 31,428,843

Note: Supplemental disclosures of cash flow information for non-cash transactions:
i 20.0001 ..
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses S 4 5
C;st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent(§........ 0 for occupancy of OWN BUIIAING).......vvvervcmmuissinisnsiese s serensscsesnesens | srscsssssssssssesssiossssosne | sossesssessssensasaesimmssins | soviomsenn. 2,136,790 |uissisiesisiinmeicivensis | oevvniiias 2,136,790
2. Salarigs, wages and Other DENEMS. ... sssssssssssmssssss | rossssssssssssessssessessessen | ssensessssesseesseossons | oo ARIRKYI (] os——— 13,332,310
3. Commissions (less §.......... 0 ceded plus §.......... 0 assumed).... i it | i | i 7,277,990 uimiiiiommmesmmmrmersssanss peereeerne 1,277,990
4. Legal fees and @XPENSES.............cccommreirnerrrimiiesrirssssssisissssssssssesssssssmssssesssosseonsenesens | nnestessessssnssseessesssoies | someseosssesmmseessseessmsonse | sovesoeseoo (LTI e ——rry S 167,355
5. Certifications and aCCreditation fEES..........uvmimiiiicriisiris e siaissies s seneresrssse e a0
6. Auditing, actuarial and other CONSUIING SEIVICES...........wvuwmmiesimmssmssssssmmeseasmsssssssssssssssns | evsssssiesssssesssiosemesisnss | ivssosemssiesssomssssnseeesis | oo 5,801,754 ||cssnivisinsiiag | i 5,801,754
7. TraveliNg EXPENSES.....iircrivormrcrsioneresiosseesasnssssssssisssssssssinessssssssssssssgssssasaseeseseseasemsssecen | messesssansassessssesssssses | sesesesmessssseesssssesessns | ovveoeseesosen, FE N VRLC N O —— | B 78,019
8. Marketing and advertisinGuswmmssiwssmsmmsmism e s i i Vst | i 3,028,201 | .ooerorrerreensrinsenns | v 3,026,201
9. Postage, express and tlEPRONE..........cueuieeemesresnemmsmeassssrsssiesssesssssssseesssssmessssensssssssssnss | ssssresessssssssessaeeesssnes | vosceesmeesssmmssssssmesesons | oo 1,801,105 [z [ eramnn 1,801,105
10. Printing and office supplies e D2T,785 | viinniecsinncisinninsss | eeveriverissnee 527,765
11, Occupancy, depreciation and aMOMZAON. .........rrruweremisssmmsmsrissmsssssisesmasssessssiecnss | ssssssssssasessmsssensssassees | oseesesssssessesissssmmmstsons | oo 818,263 |sssivnsiissiiimaniais | fiadtennrnn i 818,263
120 EQUIPMENL.:.. asiiti st s i ik sumrrsssmessasssassssaangates | apssossasessnsapesmenstonsassst | nmsemmsssomreenepecesnesacn, | someasomsene o i1 0 VA | —————| 44121
13.  Cost or depreciation of EDP equipment and SOMWAIE.............uuemisiesiommmmmmsmsmissssesiss | ssssssessssessssmsemseessens | sovesemiemessesssomiesssssiios | oo RSO PACH (O I 196,073
14.  Outsourced services including EDP, claims, aNd OtEr SEIVICES......u..wmurummsiimsissmmasmsres | sessesntsmemsssessesssoreesss | sessssssssssessssmmeesesens | ooverooiin 1,000,733 [sissisiiciismaimiviniiiis | vnnennisc 1,000,733
15. Boards, bureaus and aSSOCIAtIoN fEES.......coumuuummmiurisirmssssissssssitsiisssssssssiassssssessionssessins | sssssersormmssmsesssssssos | sosmsssssessssssessesssrens | eesssmmeseeeeesessesssssecs | seemesesmmmsessessssosmsess | vooomseseesmeessses 0
16, Insurance, except on real estate.uymymsmmsemrEE i PR st | o 526,539 uissassmmminiigai | voreessoensme 526,539
17, Collection and bank SEIVICE CATGES............urmrssermrssirsssssssssesssssssssnsrsssssssssessssresssesssenses | sessesssssesssssesssssereses | oesmessesssesesseseosmeeess | oooesoooos 506,691 Lunssimsissiisisiitionl] oorereiviaaia 506,691
18.  Group service and adminiStration fEES......uvimcrimisiisisiissieesssssmssessssnsasssssiossesns | sosssssmsseessssiesesessioee | eessesermmsossssesseseee | i 9,153,498 | ..ooeeerersensrerens | correrenenes 9,153,498
19.  Reimbursements by uninsured plans 0
20. Reimbursements from fiscal intermediaries. 0
21, Rl EStAIE EXPENSES...cuuvvriririviries i ssssisesisese s resessesesesssstaaseseseeesessssss st sss s 0
22, RE@l BSIALE tAXES....vvvosssvmmss v icimiseneesesesesatssrs s rassssss st mmsassssenss | stsssssssssssstesssemenses | seeeessesisssssosssossssoses | aseesseesssiveomieeeeeeese | oo 0
23.  Taxes, licenses and fees:
23.1 State and local insurance taxes... 179,699 179,699
23.2 State PrOMIUM BXES. ..c.rvrumerrssrieisscsisesssees s sesesesssesssereseseseseeoessessesssessseeseseessssessons 0
23.3 Regulatory authority licenses and fees 0
234 PAYIOI BXES.......ooooceocvcrininsiiecssscsssmmsisssissssssssessssssstessssmsissssssssissississsssesssssssssseesses | osssmsssssesresssssoesssos | oseeosossossosessmmsmssosoes | oo 1,075,551 | Gisminimsimmmsmnmms | »sreestrenes 1,075,551
23.5 Other (excluding federal iNcome and real EStALE tAXES)........meureemmmmmmesmmsmmmssmusmesssenes | seesessssssesseessesseesssisns | eveesseosessenessessioseemseee | oo 226,75 isssisssisiccssaisssiaiss| wincionmrannns 226,751
24, Investment expenses NOtINCIUAEA EISEWNEIE....... ..o iivereiiecieiesssioscreseses s soisesees .0
25, AQQregate Write-ins for EXPENSES...... .. ssisssssssssssissinmenenenesenesssssssnssssesensssios | esesesesseessesssemisnsd | eooseossoesmeesmrosmnsoni 0] iz 10,469,613 | oo (] P 10,469,613
26.  Total expenses inCUIEd (LINES 110 25)........uevveeemorseeeessenereseoeessesssressessesssessissseceessssmseess il || e 58,346,821 | i 0 |(a)......58,346,821
27, Less expenses unpaid DECembEr 31, CUITENE YEAT...........cocooooioiiiiioccvamenerssesssiiirrresreseee | ovossseseemseesessssessees | ooeoeeeeeoeoseessoeeeees | o R AN —————— (T 7,911,386
28, Add expenses unpaid DECEMDEr 31, PrIOT YRAT.c.....uimmimivcmsessssssssiesssmsiessessssss | sssssssssssisssssssnesi | sesimsinseescssmesssesse | ovssreomemmeemoessssene | oo | oo 0
29. Amounts receivable relating to UNINSUTEd PIans, PrIOT YEAI..........cucwverrerssessmsmsnnisons | ccossmesesesssssesssso [aeseeseseesssesesmssons |oovommimosiosemmmeeesee | oo | o 0
30.  Amounts receivable relating to uninsured plans, CUITENt YEA..........covvvcevemrmrvorresrires 0
31, Total expenses paid (Lines 26 minus 27 plus 28 minus 29 pIUS 30)...c.ccvecvververeereeroovioonns | o 01.....50,435435 [, (13— 50,435,435
DETAILS OF WRITE-INS
25071, AUD BXPBNSE.....cvicvsctmisnsivsesommmemrssms e ssssssssssssssssssssspsssstsssmesssssesesssassssssssssssssssosesssss | sessesssssssessssssessomsses | ssseessseesiesseensossmmnss | oooeseomsonss 240,619 240,619
2502, DONAHONS ivasvasisuistiisavisosivsiiamidivsissesiissisivmasvadisattitiiem o S g siensssimissisaiims | Mmoo | osessrssevrenttensmmnerases leaseeesenesooaie LIV S————— I —— 40,254
PEIUC R OITT ) T = s e L —— 136,863 | ..oovvvevvrrerrseesssssnens | cenneereereone 136,863
2598. Summary of remaining write-ins for Line 25 from overflow page.............coovemvcosssrsreeenes 0ff ... 10,051,877 |[usswssasisoiisnsi ()N R 10,051,877
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Ling 25 8bOVE)......ciivereisiiiireisisiecseecsesnesenne O 10.469.613 0] 10.469.613
(@) Includes management fees of §.......... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2011 ofhe FIRST MEDICAL HEALTH PLAN, INC.
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Eamed
During Year During Year
1. U.S. government bonds (a)..
1.1 BONdS EXEMPLIIOM ULS. f8X...iuoeiriiriricrerererrnieirssinssse e ssis st s srssss st ssesssass st esese s sse s sess s sss st st ene s et aas st e ne e (a)..
1.2 Other bonds (unaffiliated) (a).
1.3 Bonds of affiliates. ... iniens . tvesen fgesenss s s TS T g et e R (a)
2.1 Preferred Stocks (UNGFFIAIEA)..........ccovurrrieiiirriisirsese sttt ene s s es s s e ne e .| (b)
2.11 Preferred stocks of affiliates > (b)
2.2 Common StOCKS (UNAMMIBIEA)...........ccrvemcaiiremsoscrmerianrrss st sssse s sass st sttt ettt esneene
221 Common SIOCKS OF BIIIALES.........mscerwesestsessssnisssorerssasnes @ikbusis e serereussnresssseessasassnsseiidsssidbenensssesenssssesnaides lon idioore eoroneoessone e 5| SIS AFSEAE TGRSR e et | B e B e
3. Mortgage loans
4. Realestate
5. Contract loans
6.  Cash, cash equivalents and short-term investments (&)
7. Derivative INSIUMENLS ..o v sess s s ssersesssnnes (f
8. OtheriNVESIEA BSSELS.....c.urveruererrrerireiererisseissiiset st srss s st T o
9. Aggregate write-ins for investment income..... 0 0
10. _Tofal gross investment iNCOME. ..uississssbstissssiss i e e e s b s N ecnsessepensassssresssassrssrsspssmsmensecenne)]| eosmarmmmecttreceseneas merepposerementenessed 0
11, INVEStMENt BXPBNSES.....ccvvvervierivesseesiasrenrisisssitssirseiees {9)
12.  Investment taxes, licenses and fees, eXCIUAING fEAETAI INCOME tAXES.........v..ovive.uiceerecsreeeese e esessssasesseestseesesesessesesestiesssene e esss s s ses s ssseseesteest e essseeest et oo (9)
13. Interest expense R (h)
14. Depreciation on real estate and other invested assets........c.cvvvoniennnnn. M. ° .. N (i). 0
15, Aggregate write-ins for deductions from investment income... M B B .0
16.  Total deductions (LINES 11 NIOUGN 15)....ccciuurmerrieerirrrremiiiiericiuiii s ssssss s sesttessstsssse s ssssissesessbesssstonsesersseesessesesssesesssessnsssessesssseesssssssssssemeessonsens | ooosooososonnns 0
17. Net investment income (Line 10 MinUS LINE 16)............ccmremuerrueeirerieerireiorenereereeeeseeesseesnes et sl e e cnse BT sorevesere s st asssans senstnsseesadha 0
DETAILS OF WRITE-INS
0901, .........
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page LR W rortsensarernnssrasans oS conrens s esnsssessmsanesntsosenmnsenis 0 0
0989. Totals (Lines 0301 thru 0903 plus 0998) (LINE G ADOVE). .....iu.isisuisisuiosisemmssassussiinssssssssesessesessiemsesbeeseetieneesseseesosessecssarsssasseson 0 ...0
1501.
1502.
1503, ....sackit..
1598. Summary of remaining write-ins for Line 15 from OverfloW PAgE.............uirviirerermmeseesnssersrecereeosenens e ——— 0
1599. Totals (Lines 1501 thru 1503 plus 1598) (LINE 15 BDOVE)....uuuuuuumuuusiiisiiissiimissieais oo sb s et e seneaeseeseeseseessessensreresssiers | soreisioioeeoss 0
(@) Includes $ 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(b) Includes $. .0 amortization of premium and less $..........0 paid for accrued dividends on purchases.
(¢) Includes $. 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §. .0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
{e) Includes $. 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(i Includes $. 0 amortization of premium.
(@) Includes §. 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes §.........0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $..........0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain {Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments {Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government bonds............ 0
1.1 Bonds exempt from U.S. tax. L
1.2 Other bonds (unaffiliated) m 0
1.3 Bonds of Affiliaes........ceeervvereremriveririsionssiesesssieiseeesesessnerorerionene LU SR O
2.1 Preferred stocks (unaffiliated) 01.
2.11 Preferred stocks of affillates........vriimimcrniriisreensisns 0
2,2 Common stocks {unaffiliated) 0
2.21  Common stocks of affiliates... 0
3. Mortgage loans 0 [sssmsisssommsssesimions | i
4,  Real estate O [ reresemrenrmrerisisnmmirmssinisns | sssemisresssssenssmssissssnisans
5. CONMraCI0@NS........covivrirenresirresnsrsnssisssses e ssssss st .0
6.  Cash, cash equivalents and short-term investments..................... 0 lesssmmissansimns s
7. Derivative INSIUMENTS. ..ot esesenene 0
8. Otherinvested assets..........oorrreninssonersrsnnssrmrnsissosssssessssens 0
9. Aggregate write-ins for capital gains (I0SSES)......uccvvvrrrrrrvsininene 0 0 0 0 0
10.  Total capital gains (losses .0
0901, ., 0
0902, sty 0
0903, :sssimossimsimssrrsmmaosisss e aR b O s s
0898. Summary of remaining write-ins for Line 9 from overflow page..... 0 0 LV O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)............... 0 (15| p—— 0 0
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staterent as of Decernber 31, 2011 oftie. FIRST MEDICAL HEALTH PLAN, INC.

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Cal. 1)
1. BONAS (SCREAUIE D)..ocovveverrricrmmmarerassserecssnnssinis s ssssessesssssssssssssosssssssiessesessessssneeseesessassanes 0
2. Stocks (Schedule D):
2.1 PTETITEU SUOOKS st rvssrsvr v BB 550 B BRSSO | BRGSO SRRSOt | sttt in et Sssvanieivinieat N 0
2.2 COMMON SIOCKS. vvrsrrssssssssssssesisssisasmensisssseassissinessiossesssssssossssssssssssssssssessissssssssssssssssss | ssssssissiemesesnmemssemsorsesemneesessivsosisnns | svmssssssssssssssssssessessessesestiiessossiossi | svoooon 0
3. Mortgage loans on real estate (Schedule B):
31 FIrSLHONS..c...oiiussbasisssiineereseseenes aeitiiinknnessesens e i bUGR BTG e s1 06 SeTUEEET N e e 0
3.2 Other than first HENS..uume. ... v reresscessissssssssi e ssssssssessssesesesssresssisnssens 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company 0
4.2 Properties held for the production of income 0
4.3 Properties held for sale.. 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (Schedule DA).... 0
6. Contract loans 0
7. DEnVatives (SCREAUIE DB).........ccuccurrmrsrinsasesisiemiassissressesssesssessiossssssisrossmmsasesesmessessssesmsscen. | soneessasssssssesssessssssesssssessenesssssssseses | coseeessessssreessessseeeeeeessesss e sesee. 0
8.  Other invested assets (Schedule BA) 0
9. Receivables for securities 0
10.  Securities lending reinvested collateral assets (Schedule DL).. 0
11, Aggregate Write-inS fOr MVESIE ASSEIS......vuuu.iireirrissseeesisisssiississesessresmsnsesesesessssesesseseess | oeveessensiessemmassessssessneseesensessessd 0 [V 0
12. Subtotals, cash and invested assets (Lines 1 o 11) 0 0 0
13, Title plants (for Title INSUMETS ONIY)...........vuueciseiemieinnseeeeiece s eseesesssens st eresessasesstos cessesssessesns 0
14.  Investment income due and accrued.. 0
15, Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of ColleCHON.........ovvrevveees | oo 1,575,092 3,677,188 | v 2,102,097
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due 0
15.3  Accrued retrospective premiums. .0
16. Reinsurance:
16.1  Amounts recoverable from FRINSUMETS. .. ... vvr.vvrverior e ecissss s sseseesssessssesseseseren 0
16.2 Funds held by or deposited with reinsured COMPANIES............ccuroiiomsimisscinmmmsmnen | ooesesmsseessssssseseessesessmesesessssseeeees | oo 0
16.3 Other amounts receivable UNer reiNSUrANGCE CONTACHS..............ccurermeneresissesriasesssonns 0
17, Amounts receivable relating to UnINSUMEA PIANS...........v....eeveerereeereeeeessenstses oo mstseses oo, 0
18.1 Current federal and foreign income tax recoverable and interest thereon.............oooevovvvoc... 0
18,2 Net defRrTed taX @SSEL.......uuwm i issnsis s ssssbssssssssssssssssmes oo seseesctesseresssseseseneesens e P e WLCTICH 1| (T 4,008,852 | .ovovevrererassrmriisiesssaranins 302,921
19.  Guaranty funds receivable or on deposit... 0
20. Electronic data processing equipment and SORWETE................crummsreeeesmrmeessssessesssessessssssreees | voororeseoesosoeeoeeseseeseesseon, 13,808 37,199 23,391
21, Furniture and equipment, including health care delivery assets 372,308 | oo 445817 |lssassseessiassnisissbinicasivi. 73,509
22. Netadjustment in assets and liabilities due to foreign exchange rates..........cooommmiicevvvvinnnn, 0
23. Receivables from parent, subsidiaries and affiliateS...........corveevemmroreioeoeosossie oo, 92,912 92,912 0
24, Health care and other amounts receivable.......... 0
25. Aggregate write-ins for other than invested assefs.... 2,225,227 | coorvreveneererenrrersrenne 2507, 762 | sinsiiasmmmmsiscsiienisisy coc 282,535
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25).......ccccrcvuimimmisimmnsisssmmassssissssssissmmsessssmssssssessessssseeses | voommemsosesees oo 7,985,078 |...... 10,789,531 [ oo 2,784,453
27.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........vvom.n. 0
28. TOTALS (Lines 26 and 27) 7,985,078 |....... G AOTBRE3N i it 2,784,453
DETAILS OF WRITE-INS
LSO | PPV PSPPSR | S 0
11020 v e e S ST 0
1103. ... 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.............oveemmomsrnsrosssseosnes 0 0 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Lin€ 11 @DOVE)........covvvevvrerriirsisnoenae 0 0 0
2501. Deposits and Prepaid EXPENSES........c.owwiiiuirrissiasssssiiesssssimsssssssmsassessesmmeesssessssssssesssssss | eosoesssmssoeesessosessossenne 1,190,810 [ oo vicianinn 1,351,723 | ismmmssmisssssssicasssissssiainnn 160,913
D2 NVIBHTEIOE, s cusesiooamvvinsessi bunssivonismss ot s s Sk S e AR TS OSSO areees it s sesenee s ibrnn 56,432 | oo LLCIERV YA R — 103,635
2503. Leasehold Improvements.. 782,307 995,972 213,665
2598. Summary of remaining write-ins for Ling 25 from overflow Page...........coceereeermresrerererennn 195,678 1 T S (195,678)
2589. Totals {Lines 2501 thru 2503 plus 2598) (LINE 25 BDOVE)...ccuvu.ercreessseseermessereeesecmmmeeeesssessens bovessesesnsessosssoeesssoeses 2225227 | 2,507,762 ..282,535
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Stetement s of ecenver 31, 01t ot FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS

FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 1 - Summary of Significant Accounting Policies
Organization

First Medical Health Plan, Inc. is a corporation organized in 1977 under the laws of the Commonwealth of
Puerto Rico. The corporation is authorized to provide, with profit motive, services related with health care
services in the Commonwealth of Puerto Rico. The Company is subject to the regulations of the
Commissioner of Insurance of the

Commonwealth of Puerto Rico. Hospitalization and health benefits are provided to subscribers through
contracts with hospitals, physicians, dentists, laboratories, and other organizations. A substantial portion
of the Company’s business activity is with government employees which are contracted annually.

In conformity with the Insurance Code of the Commonwealth of Puerto Rico, the corporation is required to
pledge with the Insurance Commissioner guarantees, the purpose of which is to protect the subscribers of
the plan and the health care providers of insolvency by the corporation.

Basis of Presentation

The accompanying financial statements and supporting schedules have been completed in accordance
with the NAIC Accounting Practices and Procedures Manual and the accounting practices prescribed by
the Office of the Insurance Commissioner of Puerto Rico, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. The Company has
adopted the National Association of Insurance Commissioners’ statutory accounting practices (NAIC SAP),
as the basis of its statutory accounting practices, as long as they do not contradict the provisions of the
Puerto Rico Insurance Code or Circular Letters issued by the Commissioner of Insurance.

The Commissioner of Insurance has the right to permit other specific practices that may deviate from
prescribed practices. Prescribed statutory accounting practices include a variety of publications of the
National Association of Insurance Commissioners (NAIC) including its codification initiative contained in its
accounting practices and procedures manual, as well as state laws, regulations, and general
administrative rules. Permitted statutory accounting practices encompass all accounting practices not so
prescribed. The Commissioner of Insurance has adopted certain prescribed accounting practices that
differ from those found in NAIC SAP. However, differences adopted by the Commissioner of Insurance do
not have a significant effect on the net income and statutory capital and surplus of the Company.

Use of Estimates

Management of the Company has made a number of estimates and assumptions relating to the reporting
of assets and liabilities and the disclosure of contingent assets and liabilities to prepare these statutory
financial statements in conformity with the accounting practices prescribed or permitted by the
Commissioner of Insurance of the Commonwealth of Puerto Rico. Actual results could differ from those
estimates.

Claims payable include estimated amounts to be paid to providers based on past experience and
statistical data. The estimates of future medical claims incurred but not reported and other expense
payments are developed using actuarial methods and assumptions based upon claims receipt patterns,
payment patterns, medical costs inflation, historical developments and other relevant factors. The above
liabilities are necessarily based on estimates and, while management believes that the amounts are
adequate, the ultimate liability may be in excess of or less than the amounts provided. The methods for
making such estimates and for establishing the resulting liability are continually reviewed, and any
adjustments are reflected in the period determined.
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS

FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 1 - Summary of Significant Accounting Policies (continued)
Cash Equivalents

Holding of highly liquid investments with original maturities of three months or less and investments in
money market funds are considered to be cash equivalents by the Company.

Fair value of financial instruments
For certain of the Company’s financial instruments, including cash, certificates of deposits, accounts
receivable, accounts payable and accrued liabilities, the carrying amounts represent a reasonable

estimate of their fair value due to their short maturities.

The estimated fair value information for financial instruments in the accompanying statutory
financial statements were determined as follows:

e Cash and Short-Term Investments — The carrying amount approximates estimated fair value
because of the short-term nature of those instruments.

e Investment in Securities — The estimated fair value of investment in securities is based on quoted
market prices for those or similar investments.

Nonadmitted Assets

Certain assets designated as "nonadmitted assets" have been excluded from the admitted assets by a
charge to surplus.

Property and Equipment

The fixed assets are recorded at cost. Depreciation has been provided over the estimated useful life of
the assets on a straight-line basis as follows:

Building 20 years
Office Equipment 5 years
Furniture and Fixtures 10 years

Premiums Revenue

Premium revenues are derived mainly from the Central Government Municipalities and Government
agencies, which comprises approximately 65% of total revenues. Membership contracts are on a yearly
basis subject to cancellation by the employer group or First Medical Health Plan, Inc., upon thirty days
written notice. Premiums are due monthly and are recognized as revenue during the period in which First
Medical Health Plan, Inc. is obligated to provide services to members, and are net of estimated
uncollectible amounts.

Premiums for the Medicare Advantage (MA) business are based on a bid contract with the Centers for
Medicare and Medicaid Services (CMS) and collected in advance of the coverage period. MA contracts
provide for a risk factor to adjust premiums paid for members that represent a higher or lower risk to the
Company. Retroactive rate adjustments are made periodically based on the aggregate health
status and risk scores of the Company's MA membership. These risk adjustments are evaluated
quarterly based on actuarial estimates. Actual results could differ from these estimates. As additional
information becomes available, the recorded estimate are revised and reflected in operating results.
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FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 1 - Summary of Significant Accounting rolicies (continued)

Health Care Service Cost Recognition

Health care costs include claims payments and other costs incurred to provide health insurance costs to its
members, as well as estimates of future payments for medical costs provided prior to the balance sheet
date. The estimate of future medical claims and'other medical expense payments are made on methods
and assumptions based on claims payment submission patterns, medical cost inflation, historical and
future developments such

as new diseases development, coverage changes, terminal illness cases and other relevant factors.

The company contracts with various health care providers for the provision of certain medical care services
to its members. It compensates these providers on a fee for service basis.

The cost of other health care services provided or contracted for is accrued in the period in which it is
provided to a member based in part on estimates, including an accrual for medical services provided but
not reported to the company.

Concentration of Credit Risk

A substantial majority of the Company's busmess activity is with insureds located throughout Puerto Rico,
and as such, the Company is subject to the risks associated with the Puerto Rico economy.

Investments

Debt and equity securities are valued in accordance with rules promulgated by the NAIC. Debt
securities that are designated highest-quality and high-quality (NAIC designation 1 and 2) are
reported at amortized cost, with all other debt securities reported at the lower of amortized cost or fair
market value. Debt securities eligible for amortization under such rules are stated net of
unamortized premiums or discounts. As of December 31, 2011 there are no debt securities
reported at fair value on the Statements of Admltted Assets, Llabllltles and Capital and Surplus (classified
as Level 2 of the fair value hierarchy under ASC‘ 820 Fair Value Measurements).

Advertising

The company expenses advertising production costs as they are incurred and advertising communication
costs the first time the advertising takes place. Total advertising expense for the years ended December
31, 2011 and 2010 amounted to $3,026,251 and $3,554,251, respectively.

Income taxes

The Company accounts for its income taxes |n accordance with the provisions of NAIC SSAP No 10R,
Accounting for Income Taxes. ‘

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax bases and operating loss and tax credit carry forwards. Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled.

|
Note 2 — Accounting Changes and Corrections of Errors — Not Applicable

Note 3 - Business Combinations and Goodwill — Not Applicable

|
Note 4 — Discontinued Operations — Not Applicable

Note 5 — Investments - Not Applicable

Note 6 — Joint Ventures, Partnerships and Lirpited Liability Companies — Not Applicable
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FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 7 — Investment Income — Not Applicable

Note 8 — Derivative Instruments — Not Applicable

Note 9 — Income Taxes

The Company is subject to Puerto Rico income tax laws regarding its income before taxes. The Company
utilizes the direct write off method for tax purposes and the reserve method for book purposes regarding to
its accounts receivable. In addition, the Company has recognized income tax benefits for book purposes.

Significant reconciling items exist between its tax and book taxable income mainly for these reasons. At
December 31, 2011 and 2010, the Company had a deferred tax asset in the amount of $3,705,732 and
$4,008,652, respectively.

First Medical has net operating loss carryforward available to offset future business income as follows:

Arising In Expiring In Amount
2007 2014 $10,987,001
2008 2015 $14,092,152

Note 10 — Related Parties

The majority of the stockholders of the company are also the stockholders of International Medical Card
(IMC). IMC is engaged in processing claims and payments to health care providers contracted by the
company. During 2011 and 2010, the Company made payments to IMC in the total amount of
$338,050,312 and $321,906,479 of which $331,754,226 and $315,638,837 were to pay health providers
and coinsurance charges and $6,296,086 and $6,267,642 were to cover for administrative services,
respectively. There are certain health facilities owned by certain same stockholders of First Medical Health
Plan, Inc. and International Medical Card which provide medical services to the group. These are paid by
International Medical Card.

Note 11 — Debt — Not Applicable
Note 12 - Retirement Plan

The Company has a retirement plan covering all of its eligible employees. Under the plan, the Company
may contribute to the plan an amount designated by the Board of Directors to the extent permissible under
the Commonwealth of Puerto Rico Internal Revenue Code. The Plan is a defined contribution plan
covering all full-time employees of the Company who have one year of service and are age eighteen or
older. It is subject to the provisions of the Employee

Retirement Income Security Act (ERISA). Contributions made for the years ended December 31, 2011
and 2010 were $90,932 and $72,833, respectively.

Note 13 — Capital and Surplus

At December 31, 2011 and 2010, the company had 2,500 common shares authorized of which 1,875 were
outstanding. The stocks had a par value of $1 per share. In addition, the Company had additional paid in
capital in the amount of $460,000 which was increased by $2,500,000 during the quarter ended on June
30, 2008 for a total of $2,960,000.

On June 15, 2008 the company issued surplus notes in exchange for cash to Eduardo Artau Gomez in the
amount of $9,858,725. In a subsequent determination by the Office of the Insurance Commissioner, the
amount of $2,500,000 was determined to be considered as Paid in Capital and the remainder $7,358,725
to constitute surplus notes. These notes will earn interest at a rate of 3.75% annually and repayment is
subject to certain restrictions imposed by the Office of the Insurance Commissioner.
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FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 13 — Capital and Surplus (continued)

During 2009 Eduardo Artau Gomez made additional cash contributions in the amount of $13,380,135 in
surplus notes earning interest at a rate of 3.75% annually with repayment subject to restrictions imposed
by the Office of the Insurance Commissioner.

The amount of capital and surplus was $14,790,011 at December 31, 2011 and $10,269,229 at December
31, 2010.

Note 14 — Contingencies

The Company is involved in various legal proceedings and complaints incidental to the normal course of
business. Legal counsel and management are of the opinion that none of these contingencies will have a
material adverse effect on the company’s financial position or results of operations.

Note 15 — Leases

The Company leases its administrative and regional offices under cancelable operating leases expiring on

2015. The rent includes a base monthly rate plus an additional rent covering parking spaces. The future
minimum lease payments required under the lease are as follows:

2012 $ 1,885,913
2013 $ 1,273,766
2014 $ 1,148,766
2015 $ 1,093,766
2016 $ 374,670

Facilities rent expense for the years ended December 31, 2011 and 2010 amounted to $1,961,383 and
$1,709,891, respectively.

In addition, the Company has entered into non-cancelable lease agreements covering the acquisition of
motor vehicles accounted as capital leases.

The following are the future minimum lease payments during the remaining years of the existing
agreements regarding the obligations under capital leases:

2012 $ 64,502
Total minimum lease payments $ 64,502
Less amounts representing interest 1.673
Present value of minimum lease payments $ 62,829
Current portion 62,82

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial
Instruments with Concentrations — Not Applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities — Not
Applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of
Partially Insured Plans — Not Applicable
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FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 19 - Direct Premium Written/Produced by Managing General/Third Party Administrators — Not
Applicable

Note 20 — Fair Value Measurement

The Company uses fair value measurements to record fair value adjustments to certain assets and
liabilities and to determine fair value disclosures of investments in debt and equity securities that are
classified as available-for-sale and derivatives financial instruments on a recurring basis.

The Fair Value Measurements Topic of the FASB Accounting Standards Codification defines fair value,
establishes a consistent framework for measuring fair value and expands disclosure requirements for fair
value measurements. The disclosures required under this Topic have been included in this note.

Fair Value Hierarchy

The Fair Value Measurements Topic of the FASB Accounting Standards Codification establishes a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities
(Level 1 measurements) and the lowest priority to measurements involving significant unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.

Note 21 — Other Items — Not Applicable

Note 22 — Subsequent Events — Not Applicable

Note 23 — Reinsurance — Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination
Note 25 ~ Change in Incurred Claims and Claims Adjustment Expenses — Not Applicable
Note 26 — Intercompany Pooling Arrangements — Not Applicable

Note 27 — Structured Settlements — Not Applicable
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FIRST MEDICAL HEALTH PLAN, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

Note 28 — Health Care Receivables

Approximately 83% of trade accounts receivable at December 31, 2011 and 80% at December 31, 2010
were from government accounts. Revenue from government accounts represents similar percentages of

total revenue.

Components of accounts receivable as of December 31, 2011 and 2010 are as follows:

Note 29 — Participating Policies — Not Applicable
Note 30 — Premium Deficiency Reserves — Not Applicable

Note 31 — Anticipated Salvage and Subrogation — Not Applicable
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GENERAL INTERROGATORIES
PART 1- COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[ | No[X]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[ | No[ ] N/A[X]
State regulating? Yes

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity? Yes[ ] No[X]
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2006

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/21/2000

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the

reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 07/18/2002

By what department or departments? Office of the Insurance Commissioner of PR

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes [ X] No[ ] NA[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ | WNA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of;

411 sales of new business? Yes[ ] No[X]
412 renewals? Yes[ | No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major fine of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
4.22  renewals? Yes[ | No[X]
Has the reporting entity been a party to a merger or consclidation during the period covered by this statement? Yes[ ] No[X]
I yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased

to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code | State of Domicile

|

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended

or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,

721  Statethe percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (.g., individual,
corporation, govermment, manager or attomey-in-fact)
1 2
. Nationality Type of Entity
{

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or mare banks, thrifts or securities firs? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal requlator.

1 2 3 4 5 6 i
Affiliate Name Location (City, State) FRB 0ocC 0TS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?

Centeno Figueroa & Co, Maramar Plaza Suite 860 Guaynabo, PR 00968

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Mode! Audit Rule), or substantially similar

state law or regulation? Yes] 1 No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Mode!l Regulation as

allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes|[ | No[X] NATJ ]
If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/femployee of the reporting entity or actuary/consultant associated with an actuarial

consulting firm) of the individual providing the statement of actuarial opinion/certification?

Lic. Uriel G. Candelas Agosto - E. Pol 497 Suite 530, Rio Piedras, PR

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

12.11  Name of real estate holding company

12.12  Number of parcels involved
12.13  Total book/adjusted carrying value
If yes, provide explanation.
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GENERAL INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ | No[ |
Have there been any changes made to any of the trust indentures during the year? Yes[ | No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] N/A[ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[ | No[ ]
a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity:
[ Compliance with applicable governmental laws, rules and regulations;
d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[ ]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] Nol ]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance with a NAIC rating of 3 or below? Yes[ ] No[ ]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank
of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount
PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate commitiees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]
PART 1 - COMMON INTERROGATORIES - FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] Neo[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy ioans):
20.11  To directors or other officers $ 0
2012 To stockholders not officers $ 0
20.13  Trustees, supreme or grand (Fraternal only) S 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21 Todirectors or other officers $ 0
20.22 To stockholders not officers Brsasimammmsarani 0
20.23  Trustees, supreme or grand (Fraternal only) Brrmeressriesessnamesensrasessenand 0
Were any assets reported in this statement subject to a contractual obligation to transfer to anather party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:

21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

2221  Amount paid as losses or risk adjustment

2222 Amount paid as expenses

2223  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount,

PART 1 - COMMON INTERROGATORIES - INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.3)?
If no, give full and complete information relating thereto.

Yes[ 1]

No [X]

Yes[X]

Yes[ ]

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 24.4 is yes, report amount of collateral for conforming programs.

If answer to 24.4 is no, report amount of collateral for other programs.

26.1
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PART 1 - COMMON INTERROGATORIES - INVESTMENT

24.7  Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
outset of the contract? Yes| | No[ ] N/A[X]
24.8  Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ | No[ ] NA[X]
24.9  Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)
to conduct securities lending? Yes[ ] No[ ] N/A[X]
25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.3) Yes[ ] No[X]
25.2  If yes, state the amount thereof at December 31 of the current year:
25.21 Subject to repurchase agreements
25.22  Subject to reverse repurchase agreements
25.23  Subject to dollar repurchase agreements
25.24  Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral
25.26 Placed under option agreements
25.27  Letter stock or securities restricted as to sale
25.28  On deposit with state or other regulatory body
2529 Other
25.3 Forcategory (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1  Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2  If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ | No[ 1 NATJ ]
If no, attach a description with this statement.
27.1  Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
272 Ifyes, state the amount thereof at December 31 of the current year:
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Qutsourcing of Critical Functions
Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[ ] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ | No[ ]
28.04 1f yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporiing entity:
1 2 3
Central Registration Depository Number(s) Name Address
2.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[ ]
29.2 If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Bool/Adj.Carrying Value
29.2999. TOTAL 0
29.3 Foreach mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Da not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
30.1  Bonds.. 5
30,2 Preferred-SlOCKS.uicsusss i g 0
30.3 Totals : 0 | 0 0
30.4  Describe the sources or methods utilized in determining the fair values:
31.1 Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[ ]
31.2  If the answer to 31.1is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source? Yes[ ] No[ ]
31.3  Ifthe answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
32.1  Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[ ] No[ ]
322 I no, list exceptions:
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3341
332

341
342

351
35.2

PART 1 - COMMON INTERROGATORIES - OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

$..... 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for legal expenses, if any? Sreuiciiil 167,355
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Baker & Hosteller 90,508
Amount of payments for expenditures in connection with matters before legislative bodies, officers or depariments of goverment, if any? [ ——— 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legistative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

Indicate amount of eamed premium attributable to Canadian and/or Other Alien not included in ltem (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62  Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64  Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year
2.1 Premium NUMBFALON........cvvvrismeerersosesmones | cssrssssssssens 585,703,965 | ..o 562,744,517
2.2 Premium DENOMINGLOT.........cuveemvirrviorerennes | eoeiscisssiaas 585,703,965 |....ccovirnneann. 562,744,517
2.3 Premium Ratio (2.1/2.2).....ccccecvvrvrerrrenne. 100.0 100.0
2.4 ReSIVE NUMBIBION. iiuiviuiiemsrsisssssisssseess | sessimsessssrseseeseesnsenesmascessen.| cecarecssssesesmsseeates
2.5 Reserve Denominator. 81,297,149 91,445,934
2.6 Reserve Ratio (2.4/2.5)........coc.oomrvconieieinns | ieseessesensnssiccessssssesesess 0.0 o (10}

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the earnings of the reporting entity permits?

If yes, give particulars:

Have copies of ail agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
dependents been filed with the appropriate regulatory agency?

If not previously filed, furnish herewith a copy(ies) of such agreemeni(s). Do these agreements include additional benefits offered?
Does the reporting entity have stop-loss reinsurance?

If no, explain:

Maximum retained risk (see instructions):
5.31
5.32
533
5.34
5.35
5.36

Comprehensive medical
Medical only

Medicare supplement
Dental and vision

Other limited benefit plan
Other

Describe amrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including

hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

Does the reporting entity set up its claim liability for provider services on a service date base?
If no, give details:

Provide the following information regarding participating providers:
8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
If yes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months

9.22 Business with rate guarantees over 36 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts?
If yes:

10.21 Maximum amount payable bonuses

10.22 Amount actually paid for year bonuses

10.23 Maximum amount payable withholds

10.24 Amount actually paid for year withholds
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Yes[X] No[ ]

No [X]

Yes| ] No [X]




Statement as of December 31, 2011 ofte FIRST MEDICAL HEALTH PLAN, INC.
GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

11.1. Is the reporting entity organized as:

11.12 A Medical Group/Staff Model,

11.13 An Individual Practice Association (IPA), or

11.14 A Mixed Model (combination of above)?
11.2. Is the reporting entity subject to Minimum Net Worth Requirements?
11.3. If yes, show the name of the state requiring such net worth.

11.4. Ifyes, show the amount required,
11.5. Is this amount included as part of a contingency reserve in stockholder's equity?
11.8. If the amount is calculated, show the calculation;

12, List service areas in which reporting entity is licensed to operate:
1
Name of Service Area

13.1. Do you act as a custodian for health savings account?

13.2. Ifyes, please provide the amount of custodial funds held as of the reporting date.
13.3. Do you act as an administrator for health savings accounts?

13.4. Ifyes, please provide the balance of the funds administered as of the reporting date.
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.

FIVE-YEAR HISTORICAL DATA
1

2 3 4 5
2011 2010 2009 2008 2007
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LiNe 28)........cccumcurmrereseesmmmeseneasmasisssssens | orsonvesens 104,661,376 [..ccvivneen. 109,330,817 [ ..evcvirivees 99,740,689 |....ccovrvnen. 90,755,847 .-75,330,147
2. Total liabilities (Page 3, LN 24).......ormmiessisimesmssmsssarsrsmmasmsssssrsssssssesses | crssrssssssisas 89,871,365 |..ccconuvernnn. 99,061,588 |.........cccc.s 96,139,344 |............ 100,847,874 | ocvvvvinrnen. 80,276,902
3s. SHALULONY SUIDIUS sermapenrssnessonssssonmssmsessnsnsse oo s oDt e D s e | MRk ek
4. Total capital and surplus (Page 3, Line 33). 14,790,011 [.vnnnne 10,269,229 |....coovreernnee 3,601,345 | .o (10,092,027 ................(4,946,755)
Income Statement ltems (Page 4)
5. Total revenues (Line 8). summuwmmivismisiamsississiisisimsimsimsiimmmasi | oo 585,703,965 |....cove.... 562,744,517 |..ccovven.e. 519,312,747 | i 491,165,586 |............. 481,837,254
6. Total medical and hospital expenses (LiNe 18)......cciimmnmmminssmmsiinss | rervrensnones 525,455,215 |.oocvon.. 505,984,761 | ..coccevunn. 471,106,847 |............. 461,874,015 |............. 457,571,682
7. Claims adjustment expenses (Line 20)
8. Total administrative expenses (Line 21) 58,346,821 |.ccvcvnrennn. 53,170,301 | .o 46,585,345 | .............. 44,538,917 | 41,264,226
9. Net underwriting gain (108S) (LIN 24).......c.coccccicciiiectimmminsmisinsessnsrons | sovseresissnssees 1,901,929 |..cocvirrrnnn. 3,589,455 | ....ooeene. 1,620,555 |.rvvvreerene (15,247,346) | ..rcoevvvso.. (16,998,654)
10. Netinvestment gain (loss) (Line 27)...
11, Total other income (Lines 28 PlIUS 29).........couveverrrcvereermismmsrmrercsnimssiensss | svesseessisennmssens 306,609 |..ocorvrrrenerns 291,334 LT3 [ — 1,180,303 [ ..o 1,081,212
12, Netincome or (105S) (LINE 32).........ccommurimrmerreemmermereseneeciesmsesssissssnsssrens | sonsesisissssses 1,736,329 | ..o, 2,204,415 981,400 |.vvvcernins (14,067,043)]...............(10,693,894)
Cash Flow (Page 6)
13. Net cash from operations (Line 11) 11,685,257 | ..vcvuvervennnes 5,314,732 |.cvvrvviinnnne (9,005,878)]......ccounne. (2,081,968} | ....vevenenn(11,638,206)
Risk-Based Capital Analysis
14, Total adjusted CaPHAL......ccoocwurcrrr s rsessscrsmimrersics s sssssreens 10,269,229 03,601,345 | ..., (10,092,027} .c.ccvcevie (4,946,755)
15.  Authorized control [evel MSk-DASE CAPIAL....v...v.cvwervesimsimscascressssiarsmesies | eeremsseessiesssessssesssessssossre | eossesssssssssssesesssesessssssioe | ooveroresoonss 18,512,320 |...............24,436,015 24,197,696
Enroliment (Exhibit 1)
16. Total members at end of period (Column 5, LN 7).....cuveveorerniveenersenes [ corerererseeeenenns 329,754 | .. 329,955 || . cisiistannernrenn 355,615 f........ casisicis 362,740 | .o 335,191
17. Total member months (COIUMN B, LINE 7)......ccocuummeseemmmmsememmesicescasssiasssions | wovesesroneomsens 3,622,404 |...cciciinuiane 4,004,255 ..o 4143125 [t 4,293,559 | ..ococimrninns 4,137,047
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)..cc.cceevers | eovevssecvrnerennnn 100.0 | oo 1000 | oo 4000 | o 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...] oo 89.7 | it 89.9 90.7 940 | e, 95.0
20. Cost coNtaiNMENt EXPENSES ...cvvmersisiervensiirssssssscscesss e ssesseeressesenes
21, Other claims adjustment EXPENSES...........vvreivcsiressneerseseneeesseessssseser o
22. Total underwriting deductions (LiNg 23)..........seeessmecmsmssessimsmsssssesssisssssssnss | wroosemsessemserssenmseees 99,7 [leresreresseiteiiaitreen 894 | il 99.7) ||...... ki ... 1031 | o, 103.5
23. Total underwriting gain (108S) (LINE 24).........uciimmsinmmimssimmssmmsnssssssensmesssrens | sssisissssieemssimsesessnns 0.3 0.6 L0 1 R S (KT (3.5)
Unpaid Claims Analysis (U&! Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13 Col. 5).....ovevvvornerrvvesirorercrons | oreeressinnnns 91,445933 |............. 89,113,828 |......cc...... 97,951,379 .. 81,322,021 |..coorinenn. 59,573,020
25, Estimated liability of unpaid claims - [prior year (Line 13, Col. 8)]  |cvienn, 91444766 | ............... 89,680,504 | ............. 94,601,070 [ ..coen...e. 76,274,795 | oo 57,331,604
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, Ling 12, CoL 1),
27. Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1)......cvvvvvcenn,
28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1)......ovvinn.
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, Column 5, Ling 10)ysmsssissussesssssseessissssssessessssaasaianssssissis|riestississisissssisssssivnissasns sussvicvsssssisnivsaivmsiamssmni| et s
30.  Affliated mortgage 1oans on real estatesmmwmssssissviisssisiaissiisiassinsn fissisemmiseiiimniime s Nisamintaamilimmmmmmmre o oo
31y All Other SIS, imeussnscrbstseesvesseresesssbivnsssesns it soseibies [ttt isiiviiesnisinssainicatini] Gsssinmsinmremmsomeset hrasesmtssmmomsrotonestmesot | sosmsesseemeeresssomesrons
32. _Total of above LiNes 26 10 37...iiiiisiereieiiisiiiiis s ssssecsssisseseessesssesesee | sieeasasmesessesesiomssmsssesas Wl [l r— [V I 0 (1) 0
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Statement as of December 31, 2011 of the FIRST MED'CAL HEALTH PLAN, INC

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year
T 2 3 3 5 3 7
NAIC Federal
Company D Effective Domiciliary
Code Number Date Name of Company Jurisdiction Paid Losses Unpaid Losses

NONE
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Statement as of December 31, 2011 ofhe FIRST MEDICAL HEALTH PLAN, INC.

SCHEDULE S - PART 5
Five-Year Exhibit of Reinsurance Ceded Business
(000 Omitted)
1 2 3 4 5
201 2010 2009 2008 2007

A.  OPERATIONS ITEMS

1. Premiums

2. Title XVIIl - Medicare

3. Title XIX - Medicaid

4. Commissions and reinsurance expense allowance

5. Total hospital and medical expenses
B. BALANCE SHEET ITEMS

6.  Premiums receivable NN E

7. Claims payable

8. Reinsurance recoverable on paid losses

9.  Experience rating refunds due or unpaid

10.  Commissions and reinsurance expense allowances unpaid

11, Unauthorized reinsurance offset
C. UNAUTHORIZED REINSURANCE

(DEPOSITS BY AND FUNDS WITHHELD FROM)

12.  Funds deposited by and withheld from (F)

13 LS ORI L) ossersomsmmsicommmimsnmssomrsmm s b i i st | st

14, Trustagreements (T)

L 0T O e e O ) [OOSR [ (TR S——
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.

SCHEDULE S -

PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

As Re1ported Restafement Res?ated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested @SSEtS (LINE 12).........uciivicemreceriienercsissssisssisssesesessansesesssssnssssssssesssesessssens | oooeossorssssssssesseeson YIRS IR 42,446,381
2. Accident and health premiums due and Unpaid (LINE 15)........cmmurimmrsiimmsisiommeessssssssssosinessosses | oorveeomsssiomsessssnssses 57,641,027 |ssmsssisvainsiisviaiiatoiig@g | veeveoemomeecresores 57,641,027
3. Amounts recoverable from reinSUrers (LiNg 16.1).......ccueiirevveermersenereresemesesssesesssssseeses 0
4. Net credit for ceded reinsurance 0
5. All other admitted 8SSELS (DAIANCE)...........ovmrurmserririnmsrieisiensssrsisensssssssssssssssssessstessesenssssesenesnseesens | cesssasessessssesessssasssees 4,573,968 |y | it i 4,573,968
6. Totals assets (Line 28).....cwissi it i s oo e risissnmsatsstssne] ogeasese 104,661,376 |.... 104,661,376
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims unpaid (LiNe 1):esssesssusiriisssssisnsiss dsiss oot s ibsssass s s bbis o vt siseasttiniinid] | Hheserevosesensseresenn 81,136,549 | icsiccsmmimaicsimmimiimimmmen | creresssenssoneeesprpguens 81,136,549
8. Accrued medical incentive pool and bonus payments (Line 2) 0
9. Premiums received in adVance (LINE 8Y..........ccoweivecrerciiecieeneress s seseosessesseeesesserensessessnns 0
10.  Funds held under reinsurance treaties with authorized and unauthorized reinsurers (Line 19).... 0
11, Reinsurance in unauthorized companies (LiNg 20).............ovevoeirerereoneceereeesseresesseesseesns 0
12, All other liabilities (DalANCE).........ccivcrivuemeereeeererseises s ssasssse s st s sssise s esensene 8,734:816 |iimsimstvaiirmmms: ..8,734,816
13.  Total liabilities (Line 24) 89,871,365 0| oot dthecrerneneesia 89,871,365
14.  Total capital and surplus (Line 33). 1479001 i XXX 14,790,011
15.  Total liabilities, capital and SUMDIUS (LINE 34).........coccueurevoiireereeeosoeeesseeseetaseeeseseeeseeessesesssessosiss | oooseseesseeesmissses 104,661,376 L0 s 104,661,376
NET CREDIT FOR CEDED REINSURANCE
16, ClAIMS UNPAIG.....0.0omircrvermerirmiarmsesesmessssssssssssessssssssssssssssssssessseessesoseseseessessesssesesesssssmessessessssssseen 0
17, Accrued medical INCENtVE POOL.........corivernerrseensiiansiceeesererererersosssesene 0
18, Premiums reCeived iN AQVANCE. ... ceceermeimirinsessssss s ssssisetonssssssssssosssstesessssesessss s esesesssesseen 0
19.  Reinsurance recoverable on paid losses... 0
20. Other ceded reinsurance recoverables 0
21, Total ceded reiNSUrANCE TECOVEIADIES ...u.imessmismmessmssmesssesssisssssisssssssssssisssssssiosssissconsisinmisadss L essiiciesssiontesteiistiesisiisoossonsison 0
22, PrEMIUMS TECBIVADIE. .....c.cvvcrverereressssesesrarssesasssssssaeseesssss oo s sssess s e s sesseerss s 0
23.  Funds held under reinsurance treaties with authorized and unauthorized reinsurers.................... 0
24, UnQULhOMZEd FEINSUTBICE. .. ..vcvievrvrereeseersmssiiasresssssssssssnnssesssssssssssssssssssssesesesssssonontonseessseseesessseosense 0
25.  Other ceded reinsurance payables/offsets.... 0
26. Total ceded reinsurance payables/offsets...... 0
27, Total net credit for ceded rEINSUTANCE. .......vuvvrisiorernrneeseies e ocsiseseeeeeeeeeeoteesseeeeseseses st et .0
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Termritories

1 Direct Business Only
2 3 4 5 6 7 8 g9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts
1. Alabama..cciviiceereirennsianin. AL [ | |smisiinarl summmmsiaine | msmmmsemmmrmes | ermsesseerseepemsen | scerers 0
2. Alaska 0
3. Arizona 0
4. Arkansas AR 0
5. California .CA 0
6. Colorado co 0
7. Connecticut CT 0
8, Delaware... DE 0
9. District of Columbia......c......ccoo..... DC 0
10. Florida.. FL 0
1. Georgia GA 0
12, Hawaii HI ......... 0
13:  |dahosuiir et tnmanaas D 0
14, TlNOIS ..o iivisiisiinmmesiis e IL 0
15. Indiana IN 0
16. lowa 1A 0
17.  Kansas.......... KS 0
18.  Kentucky. KY 0
19. Louisiana LA 0
20. 0
21.  Maryland .MD 0
22.  Massachusetts MA 0
23, Michigan.....wme e esee. M 0
24.  Minnesota MN 0
25.  Mississippi MS 0
26.  Missouri. MO 0
27, Montana....irirriune. MT 0
28. Nebraska NE 0
29. Nevada.... NV 0
30.  New Hampshire ..o, NH 0
31.  New Jersey NJ 0
32, New MeXiCO.....cummmmmirarnrrrnnnins NM sssssssssmsinssess | ssssmsizeissmssansia ['scssoria g B f W (N e 0
33, New YOrK........v. i NY — ' A e LBl - 0
34. 0
35. 0
36. 0
37.  Oklahoma 0
38.  Oregon 0
39.  Pennsylvania 0
40. Rhode Island 0
41.  South Carolina 0
42, South Dakota 0
43. Tennessee.... 0
44, Texas.. .0
45, Utah 0
48,  Vermont 0
47, Virginia. 0
48, Washington...........ccooovvvmirvernnn 0
49, West Virginia 0
50.  Wisconsin .0
51. Wyoming 0
52.  American Samoa........cc.cceovenneenns AS 0
53. Guam GU 0
54.  Puerto Rico PR 0
55.  U.S. Virgin Islands.......cccoccevvineien v 0
56. Northern Mariana Islands........... MP |...... 0
57. Canada.. CON ssvevsmemiisssse | kosissmmevissvion | sovsmsiscisiztssss: | wratimissttatii | coeeesessenes, Saeereabions i 0f...
58. Aggregate Other alien................. OT| e XXX e 0 0 (1| P 0 0 0 0 0
59,  Subtotal e XRXoovvnn | COmp. Col. 1..| Comp. Col. 1.. | Comp. Cal. 1.. | Complete Col. 1.... | Comp. Col. 1., Comp. Col. 1.. | Complete Col. 1..|Comp. Col. 1..
60. Reporting entity contributions for
Employee Benefit Plans.................... I 4.9 S 0
61.  Total {Direct Busingss).................... (a) O]z (] [ (L] 0 .0 0 ... 0 0 | ..o, coiss 0
DETAILS OF WRITE-INS
5801. 0
5802. ... 0
5803. 0
5898, Summary of remaining write-ins for line 58............. 0 0 0 0 0 0 0 | sissiasimmin 0
5899, Total (Lines 5801 thru 5803 +5898) (Line 58 above 0 0 Ul —— 0_]_ .................... 0 0 0 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Regislered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Re
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of basis of allocation by states, premiums by state, etc.

(a) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2011 of the FlRST MEDICAL HEALTH PLAN, INC.
SCHEDULE T - PART 2

INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Aliocated by States and Territories

Direct Business Only
1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
{Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual} Individual) Individual) Contracts Totals

1. Alabama AL 0
2. Alaska.. AK 0
3. Arizona AZ 0
4. Arkansas AR 0
5. California CA .0
6.  Colorado:sssmmmia i i i s s CO 0
7. Connecticut CT 0
8. Delaware. .DE 0
8. District of COUMDIA......cc.cvvmririvriiriere e DC 0
10. Florida.. WFL 0
1. Georgia GA 0
12.  Hawaii HI 0
13.  ldaho. iD 0
14. 0
15. 0
16. 0
17.  Kansas... KS 0
18.  Kentucky. KY 0
19. Louisiana LA 0
20.  Maine ME 0
21. Maryland. MD 0
22.  Massachusetts MA 0
23, Michigan M 0
24, MINNESOMB.. oottt sttt se MN 0
25, Mississippi MS | - - 0
26, MISSOU..vovvermsiesrrsssisessssssssnsssssssssssssssssssssssanasatsnesesssssesssssssensans MOJ....... N . E 0
27, MOMBNA ..ottt MT 0
28. Nebraska. NE 0
29. Nevada... NV

30. New Hampshire.. NH

31, New Jersey NJ

32, NEW MEXICO.....cmmmmuermerserarerminessamresnssrssssessss s s s stosssesesessssos NM

33, NEW YOIK... gucserssisioms cobstsiissivonsssreversens iiiatis eneresee s BESESG o ionerns NY

34.  North Carolina NC | rvicesssisesssacsssnns | smmemressesesssssessmns | sessssssesssnsseossssssssons

35.  North Dakota

36, OhiQusrasrwsssinsisssmmamniamssiramsaammammeeOH |nsssaaassmaatbnas

37, OKIAhOMA,.iiiniisimmismmmnsemmsisrmmssssssssrsasssssmsssarasssssssmassssssssssnenncOK | saseereses

38. Oregon

39. Pennsylvania

40.  Rhode Island

41.  South Carolina.. SC

42, South Dakota Sb

43.  Tennessee.. TN
44, Texas TX
45, Utah. UT | srrmismannmsmesnsssssssesne feossessseseesmmnmesssssansains | senssossessmssesssusssssos | namsenssssssseseessessesasens | sssssessississsssomsissmmmanns
46.  Vermont. VT
47, Virginia VA
48.  Washington WA
49, WeSt VIrginia. ...oouuvueevvernreesesirereseiesereesnssinens WV

50.  Wisconsin WI

51.  Wyoming WY
52, AMENCER SAMOA....uurmumirvrvemmersisnnrvosissssisisssssieeeresesesesseseseseseserens AS
53. Guam.. (CLU (== IR NN | (oo | | S———— 0
54. Puerto Rico.. PR |ommmemmomorseisor | amsesimsmtini msssamosm s | s | S nisab@ans] oo oo 0
55, US VIrgin ISIands........cvvivrirriiimrinncrinissiesscssssosscsesessssosevessarenene Vl fsssssmsiasmisiaionia [siiivimmimmmass frswmminmimmmon| musessssmemtarmssslusmemessmmnms] e 0
56.  Northern Mariana Islands... MP [ oosccssasnanesimmanes | sosmessessssecemsmmsssssssens | sssssssossessssssssssensansons | eovessesssssessisssmnsnsassnss | sssssssssssssstsetvstiosios | oo 0
T 11 T O o || B e T P T 0
58.  Aggregate Other Alien. T T e —— 0
59. Totals.. 0 0 0 0 0
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Statement as of December 31, 2011 ofthe FIRST MIEDICAL HEALTH PLAN, INC.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your

domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory

guestions.
MARCH FILING
1. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?
2. Will an actuarial opinion be filed by March 1?
3. Will the confidential Risk-Based Capital Report be filed with the NAIC by March 1?
4. Willthe confidential Risk-Based Capital Report be filed with the state of domicile, if required, by March 1?

10.

APRIL FILING
Will the Management's Discussion and Analysis be filed by April 1?
Will the Supplemental Investment Risk Interrogatories be filed by April 1?7
Will the Accident and Health Policy Experience Exhibit be filed by April 1?

JUNE FILING
Wil an audited financial report be filed by June 1?
Will Accountants Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 1?

AUGUST FILING
Will Communication of Internal Control Related Matters Noted in Audit be filed with the state of domicile by August 1?

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1.

21.
22.
23.
24,
25.

26.

MARCH FILING
Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1?
Will the Supplemental Life data due March 1 be filed with the state of domicile and the NAIC?
Will the Supplemental Property/Casualty data due March 1 be filed with the state of domicile and the NAIC?
Witl Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1?
Will the actuarial opinion on participating and non-participating policies as required in interrogatories 1 and 2 on Exhibit 5 to Life Supplement
be filed with the state of domicile and electronically with the NAIC by March 17
Will the actuarial opinion on non-guaranteed elements as required in Interrogatory 3 to Exhibit 5 to Supplement be filed with the state of
domicile and electronically with the NAIC by March 1?
Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 1?
Will an approval from the reporting entity's state of domicile for relief related to the five-year rotation requirement for lead audit partners be filed
electronically with the NAIC by March 1?
Will an approval from the reporting entity's state of domicile for relief related to the one-year cooling off period for independent CPA be filed
electronically with the NAIC by March 1?

. Will an approval from the reporting entity's state of domicile for relief related to the Requirements for Audit Committees be filed electronically

with the NAIC by March 1?

APRIL FILING
Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1?
Will the Supplemental Life data due April 1 be filed with the state of domicile and the NAIC?
Will the Supplemental Property/Casualty Insurance Expense Exhibit due April 1 be filed with any state that requires it, and, if so, the NAIC?
Will the Suppiemental Health Care Exhibit (Parts 1, 2 and 3) be filed with the state of domicile and the NAIC by April 1?
Will the regulator only (non-public) Supplemental Health Care Exhibit's Expense Allocation Report be filed with the state of domicile
and the NAIC by April 1?

AUGUST FILING
Will Management's Report of Internal Control Over Financial Reporting be filed with the state of domicile by August 1?

41

Responses
YES
YES
YES
YES

YES
YES
WAIVED

YES
YES

YES

NO
NO
NO
NO
NO

NO
NO

NO

NO

NO

NO
NO
NO
NO

NO

NO



Ststement s of Decemver 31, 01t ot FIRST MEDICAL HEALTH PLAN, INC.
SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

EXPLANATIONS:

10.

1.

12.

13.

14.

17.

18.

19.

20.

21.

22.

23

24

25,

26

411

BAR CODE:

* 95 7 2 2201121000000 «

AP0 0 A
*+ 95 7 22 201136000000 =
A0 A0 000 0 R 0
* 95 7 22 201120500000 =
00 A0 00T
* 95 7 222 01120700000 =
A0 A 0 0O
* 95 7 2 2 2 0114200000 0 =
A 000 0 O
* 957 2220113710000 0 =
A A0 00 0 R O
= 95 7222011370000 0TC0 =*
170 OO RO
*~ 95 7 22 2 011360500000 =
A0 000 AR R o
* 95 7 22 201122400000 =«
0O
* 957 2220112252000 00 =
A 00 0O RO
* 957 2 2201122600000 »
01000 0O O
* 95 7 222 01130600000 =
6 A0 0 TR O 0
* 957 2220112110000 0 =
R0 0 0 O
* 985 7 22 201121300000 »
A RS0 000 I A
*9 572 2201121600000 «
50000000 O
* 95 7 22 201121700000 =*
3000 O
* 95 722 201123900000 =«



Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date

Assets

Nonadmitted
Assets

4

3

Net Admitted
Assets
(Cols. 1-2)

December 31,
Prior Year Net
Admitted Assets

2504, Leasehold Improvements.
2505. Prepaid Expenses
2506. Construction in Progress.
2597. Summary of remaining write-ins for Line 25

........... 782,307 | ..o

714,813 |..
195,678 |...
1,692,798

..714,813
...195,678

782,307

Additional Write-ins for Statement of Revenue:

Current Year

Prior Year

1
Uncovered

3
Total

2904. Gain on disposal of asset
2905. Realized Gain
29086. Realized Loss

38,424

1,581
20,625

0 22.206

Additional Write-ins for Underwriting and Investment Exhibit-Part 3:

Containment
Expenses

Cost Other Claim
Adjustment
Expenses

General
Administrative
Expenses

4 5

Investment
Expenses

2504.
2505.
2508.
2507,
2508.
2508.
2510.
2511.
2512.
2513.
2514,
2515,

2516

2517.
2518.
2519.
2520.
2597.

Dues and subscriptions...

Reference books

Temporary [@bor............cccvirirerieens

Software

INSUTANCE......coivvrrrresiere i

Seminars & Training.

LICENSES. ccv.cverrvirisisems s isiansenrenrenes

Miscellaneous

Repairs and maintenance......

Delivery...

Transportation expense

Office expense and digital imaging

Waste disposal.......

Entertainment

Summary of remaining write-ins for Line 25............

...5,652
4,478,787
618,481

Additional Write-ins for Nonadmitted Assets:

Current Year Total
Nonadmitted Assets

Prior Year Total

Nonadmitted Assets

Change in Total
Nonadmitted Assets
{Col. 2-Col. 1)

2504. Construction in progress
2597. Summary of remaining write-ins for Line 25

195,678

.{195,678)

........ 195,678

0 (195,678)
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Statement as of December 31, 2011 of the FlRST MED'CAL HEALTH PLAN, |NC.
SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3 +4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage |
1. Bonds:
1.1 U.S. treasury securities 00]... 11,000,000 | eovcrcnrriieerosivninnns .....11,000,000 |..........25.9
1.2 U.S. government agency obligations (excluding mortgage-backed securities):
1.21 Issued by U.S. government agencies..... 0.0 (U] R 0.0
1.22 lIssued by U.S. government sponsored agencies... 0:0 fosmmessinniiiin |GG aa i Simmin] oo il (U (PR 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-backed securities). 0.0 [ [ o Oz rensenes 0.0
1.4 Securities issued by states, territories and possessions and political subdivisions in the U.S.:
1.41 States, territories and possessions general obligations 0.0 (V] I 0.0
1.42 Political subdivisions of states, territories & possessions & political
subdivisions general obligations 0:0 Lssvsssrincssioies | Parcsssimamaitaatisms @] veeserernen i 0 feiissiaa0.0
1.43 Revenue and assessment obligations..., 0.0 [siissnmmscaminins | fawaammimmmmnas] @i 0 |00
1.44 Industrial development and similar obligations 0.0 s sasisvmmamiiga] B 0 Fariaraiss 0.0
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA.......cciuiimmmererenieisresesiene s sses st R GG Faveasesreres 0.0
1.512 Issued or guaranteed by FNMA and FHLMC........ccc.uummmivessmminmssmsssiommssinians | sosssesiassissssssossiss | sesereensees 0.0
1,013 All Ot uuiveiimiiansiernensseeesesssenstanistipesseeessssesesenssensibbtGibaiihesenssenssnsnns fbans ACH siivieievsi et Faeeoesn s 0.0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........ccccovvvnnee. 0.0 0 0.0
1.522 Issued by non-U.S. Govemment issuers and collateralized by mortigage-
backed securities issued or guaranteed by agencies shown in Line 1.521....... 0.0 0 0.0
1,523 All OtNEI.....oooceorerrreritassessses st snsssnes st ssses s ss s s e s 0.0 0 0.0
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and hybrid securities)........... LUV [ DA SO A1 0.0
2.2 Unaffiliated non-U.S. securities (including Canaday... 0.0 0 [ 0.0
2.3 AffIIAET SECUMHES. .cvvvvuvernevereiterierisessire s sse s s sssesse st st sesm s sesese e seeeneas 0.0 20
3. Equity interests:
3.1 Investments in MULUEL FUNAS..c.cccrurrrmrrisicrmsiern s sieres oo sess oo reseseneeesseos 0.0 0 0.0
3.2 Preferred stocks:
321 ATIGHE.. oo imisisiasiinionees eoere bistibisnssesnsess albibiesanevesnnssssoniGoitseresessonsmenneressebfssesnssene) 0.0 0.0
3.22 UN@ffilidted...........ciiiimircceeencrecs it ss s sssessssnarms s enens 0.0 0.0
3.3 Publicly traded equity securities (excluding preferred stocks):
331 ARIBLEA. .....oiciecerncriirinerieiinsisness s s sssrs s ses e sse s spsnessssse s e sstaesse st e eeneen 0.0 0 [, e 0.0
3.32 UNGMBLEA..........ouivivirr st ssesssesas s s ssssssssssssene st sesessenes | sessesssssssssenssssssane | eonssseneon 0.0 0 0.0
3.4 Other equity securities:
341 AFlIEEA. ....o.oois it st 0.0 (1 O 0.0
3,42 UNEffiIBLed......c..ocomrirerrcrirercansisnsssessssi s s ssssessseesesese st sess s e ss s il iz 0.0 | Y- 0.0
3.5 Other equity interests including tangible personal property under lease:
3.5 AREIE.vversisosutmtniersseere e iasieonoe e essaassTaiEi e sewsnons i3 oGS ereremeeee s 0.0
3.52 Unaffiliated 0.0
4. Mortgage loans:
4.1 Construction and 1and dEVEIOPMENL.............rwwssesivwsssssiesesssssssssssrssessessesmeressesesssesmssiosssssnes |orossesssmsssssssosseons | oriioioi: 0.0
B2 AQUCURUIAL . .oovoosessest i sieasssiss s sssassse e sisesssssesssasasssestinssssssassssssassssssasssssseeessssesses | iossesssomteessiesosses | ooieissonns 0.0
4.3 Single family residential PrOPEMIES......c.uuuiiuiiivisimmsisiisisimmsesmsissssessmsssssssissiosssiesssessianiss | eessesesimessssioesessee | oorioioo: 0.0
4.4 Multifamily residential ProPEIHIES. ... mmmermmssessmssiiemsimmissisisissicssaamssssssissasmemmeniosssssessessesses | eiseeseemeeieeessessesss | oo 0.0
4.5 COMMENCIBL I0BNS..10vv0rureverevanieassonssermaesiasisstsssnsssesssss ivisesssasseneseneseseessssesesesssesesssesssessreens
4.6 Mezzanine real estate loans
5. Real estate investments:
5.1 Property 0cCUpied BY COMPENY......cvvvcriuuiiienciiisiiie s ceesssieeceeereeeseseesassisseess s s seneens 0.0 | .. 224,800 224,800 0.5
5.2 Property held for production of income (including §.......... 0 of property
acquired in satisfaction of debt) .00
5.3 Property held for sale (including §......... 0 property acquired in satisfaction of debt)........ccu: | vummmisrminirsisinne | eereenrenns 0.0
B, CONMACE IOBMS. ..uiuuciivisneivesistniisssienesessssecreessmsssesssessnsesssssssssrsssssssssensgassssstresensesssessressessesesssssa | avevessesessmnssonsssesss. | ooosossenned 0.0
7. Derivatives ..0.0
8. RECEIVADIES fOT SECUMHES.........coverierisnereerrcecstsmsne s sssssseesisss s ssssssssesesnesssssesesesesessesseses | ssissonsessamemmonsees. | omosossnnind 0.0
9. Securities lending (Line 10, Asset Page reinvested COUAIETal)...........orruessmeremmsseeesssesemmmmseniesses | sessmssessssssmmsmsensess | oovosroeross 0.0 Viasmsamissssvssesisic|sssiss b 0.0 R [OIEED 0. ¢ SN W
10. Cash, cash equivalents and ShOTt-Lerm INVESIMENS .............coveriveionriusmrsinesseseimmssiosmsssomsreens | eemsmseessessssmsesess | oososseesses 00 |... 31,221,581 were | 031,221,581
1. QT INVESIEA BSSEES. ..covvvvvorrcreirinrsiiinnsers s rsssssrsssssesssssesssstoessss e seessbtsessee e sesesee e eesessaon 0.0 iitsizgiaisiings |Vieiimssmssresmmees) ssmsecrescceersecsntsd 0
12. Total invested assets 0 00 |... 42,446,381 .0 | .....42,446,381

SIo
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Statement as of December 31, 2011 of the FIRST MED'CAL HEALTH PLAN, INC

10.

1

© e N o

10.

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

Book/adjusted carrying value, DECEMDET 31 Of DIIOT YEAN........c...ucrrriueuiisssissiiessssieesesmiseesssssssssasssessss e eoresesessasessssessssssesesssssssss ettt e sos s sttt esesses e

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, Column 6.

2.2 Additional investment made after acquisition (Part 2, Column 9)... 794

262,333

794

Current year change in encumbrances:
3.1 Totals, Part 1, Column 13........ccocvevemvivnrnerecrsnseesesecsesceesesesenens
3.2 Totals, Part 3, Column 11

Deduct amounts received on disposals, Part 3, Column 15..

Total foreign exchange change in book/adjusted carrying value:
6.1 Toftals, Part 1, Column 15.......
6.2 Totals, Part 3, Column 13

Deduct current year's other than temporary impairment recognized:
7.1 Totals, Part 1, Column 12
7.2 Totals, Part 3, Column 10

Deduct current year's depreciation:
8.1 Totals, PArt 1, COIUMN 11 cc.virierrisiss sttt e sese st st ee et e n e tas e s s et eees s s se sttt 38,327
8.2 Totals, Part 3, Column 9.

38,327

Book/adjusted carrying value at end of current period (Lines 1+2+3+4-5+6-7-8)

Deduct total nonadmitted amounts

Statement value at end of current period (Line 9 minus Line 10)...

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

Book value/recorded investment excluding accrued interest, December 31 of prior year.

Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, Column 7)

2.2 Additional investment made after acquisition (Part 2, Column 8)

224,800

224,800

Capitalized deferred interest and other:
3.1 Totals, Part 1, Column 12
3.2 Totals, Part 3, Column 11

AGCTUA OF QISCOUNL........evvveerviassss et et ssse s seesent et ees s eessesse s es st ees s

Unrealized valuation increase (decrease):
5.1 Totals, Part 1, Column ¢

5.2 Totals, Part 3, Column 8 - " 0 3 o
Total gain (loss) on disposals, Part 3, COUMN 18..........coevvvreerercirrerecrrsen . N "

Deduct amounts received on disposals, Part 3, Column 15

Deduct amortization of premium and mortgage interest points and commitment fees

Total foreign exchange change in book value/recorded investment excluding accrued interest:
9.1 Totals, Part 1, Column 13
8.2 Totals, Part 3, Column 13

Deduct current year's other than temporary impairment recognized:
10.1 Totals, Part 1, Column 11
10.2 Totals, Part 3, Column 10

Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3-+4+5+6-7-8+9-10),

Total valuation allowance

S102




Statement as of December 31, 2011 of the FIRST MED'CAL HEALTH PLAN, lNC

© »® N o

10.

1.
12.
13.

Sl ()

L =N o

1.
12.

SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

Book/adjusted carmying value, DECEMDET 371 O PHIOT YEAT. ... .vvuvvuuurireveurieesssesssesccsssassssessessssssssessesesessseses s sesessess seessesessssessese e eseesssessseesessssses s sssssesseseeeess st

Cost of acquired:

21 Actual cost at time of acquisition (Part 2, Column 8)...

2.2 Additional investment made after acquisition (Part 2, Column 9) 0
Capitalized deferred interest and other:

31 T0taIS, PAIt 1, COIUMN T6.. ...t sces s sss s e asssas s s sttt bt s s st s

3.2 Totals, Part 3, Column 12... 0
ACCTUBL OF ISCOUN. ... evmsssesisnerece s eesees e mse st et 5584444 o433 4454 S £t et 8ot

Unrealized valuation increase (decrease):

5.1 Totals, Part 1, Column 13. NNE ............................

5.2 Totals, Part 3, Column 9 . N A N ppe— 0
Total gain (loss) on diSposals, Part 3, COILMM 19..........vwurruorrrieiieeesssseerssssssssiesssssssssseesssssss s sssssssssessssses st ebese s ssse s e e sa e b e enesesas s ene s seeseeestnsseseenssesesees

Deduct amounts received on disposals, Part 3, Column 16

Deduct amortization of premium and depreciation

Total foreign exchange change in book/adjusted carrying value:

9.1 Totals, Part 1, Column 17

9.2 Totals, Part 3, Column 14 0
Deduct current year's other than temporary impairment recognized:

101 Totals, Part 1, COIMN 15.......iiiiiricemcieieesssscesiseses st sssssss s sttt s ss s 280ttt eener e e

10,2 Totals, PArt 3, COIUMN 11 .cu.iviiieeeiiieiciecscteseis st cete e seeesss s s e e ss e ses st as e et s eesse e eesan s eesesseesssetes e ssesesessesssesessseessssesemies 0
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)... 0
Deduct total NONAAMIEEA BMOUNLS. ...t msesmeriereseerereseesse e eessise e reee st essse s 8148285880454 841 S48 e e e e ane et

Statement value at end of current period (Line 11 minus Line 12)... 0

SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks

Book/adjusted carrying value, December 31 of prior year.............
Cost of bonds and stocks BCQUITEA, PaT 3, COIMN 7....vv.vceurimuiieriiieisicrmemsmsssesseseeessessssesisssesessesessoss et erstesesesseseseseseseseeseeee e e ssssss et sere e oo sses st eeeeeeeeeoeeoees 11,000,000
Accrual of discount
Unrealized valuation increase {decrease):
B PAMT, COUMN 12uiveriveiieniviinssirinre s sssssases s sses s sst s s sess s e et et e s s oo ee s e e s s semee e eess s
4.2 Part 2, SECHON 1, COMN 15.....cceriniinsesetssniminsess st eeneneeressseseesese e seesseseee e e s
4.3 Part 2, SECHON 2, COIUMN 13, seesss s ssss sttt ee e nssassssesssesssssesssssessenss
B4 Partd, COIUMN T1..c....ooiiooirsusmmmssmcreseseses eesmmssessessssssssssssimsasesssssssssssssssssssomss s seseseseeseossssssstssereressteessesesseeteessese s sees oo 0
Total gain (loss) on disposals, Part 4, Column 19
Deduct consideration for bonds and stocks diSPOSEd Of, PAIt 4, COIUMN 7.........uoeierieicevceoseeoeeesoesesies oo eeseseseseeesseseeeesesssssssssesessseeesesssssesssses oot eseeeesee e

DedUCt AMOMHZATION Of PIBIMILM.......cotrueeeesceeeicsiecseesi e ceesoeeeesst s ebsast s asss s et s sst 5 e e 255 e et s s ee e oo
Total foreign exchange change in book/adjusted carrying value:

8.1 Part1, Column 15....cccmmmermmmnirinerririns TR OO G- SO

8.2 Part2, SECHON 1, COIMN 19......c.cuurmucuiecmeviiirmsmtsmsmsesmmesmsiosss s sssssssstsissssesssssssssssssssssssssarassssboeeseseseesesesssiresesesesesesens

8.3 Part 2, Section 2, Column 16...

8.4 Part4, Column 15.... 0
Deduct current year's other than temporary impairment recognized:
8.1 Part1, Column 14,
9.2 Part2, Section 1, Column 17
9.3 Part2, Section 2, Column 14,
9.4 PAMTA, COIUMN T3eeiiiiiiiiimiesceiie et sssse st st s Rs SRS AR Skt seneen 0
Book/adjusted carrying value at end of current period (Lines 1+2+3-+4+5-6-7+8-9) 11,000,000
Deduct total nonadmitted @mounts...........ccoureearnrerernninens
Statement value at end of current period (Line 10 minus Line 11) 11,000,000
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. UNItEd STALES.....ccvivcvirens | crvcnmisstmnnicssnssmssnnssusesens | ssesesssessessesmsasssssssusssossesassns | essssssisssonsssessasssssasimassessmensar | sovee
Governments (Including all obligations 2, Canada........iinin.
guaranteed by governments) 3. Other Countes.umssis | s amnms | Sxsimmiman P | s
A, TotBIS s oys [ sssossasessississssssnmaninses | 0
U.S. States, Termitories and Possessions
(Direct and guaranteed) B _TofalSnsamanimaimis | ... 11,000,000 | .ovvverveveennee. 11.088.770 | ..coovcrnniiiiiinaee 11.000,000 11,000,000
U.S. Political Subdivisions of States, Territories
and Possessions {Direct and quaranteed) 6. Totals..
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions Tui_ Totalss o | s i i i S ittt serppsees sosasenonsssssepsssssssasesst assassessessesssssssstrassessassssassssan
Industrial and Miscellaneous and Hybrid 8. United States...
Securities (Unaffiliated) 9. Canada.......c.ccooverennne
10. Other Countriesuacin. i lugisiigniiinmnsamnn Simmmp s smmsssssss absnssssssasanstiamansses
11. Tofals... 0 .0 0| s mitRass 0
Parent, Subsidiaries and Affiliates P 1) L I T m—————— ..
13. Total Bonds......ciiiiinciss | covvirinnricnnnnnnes 11000000 [ ..o, 11,088,770 | vocovvvnrrinianene 11,000,000 11,000,000
PREFERRED STOCKS 14. United States...........ccouvunne.
Industrial and Miscellaneous (Unaffiliated) 15, Canada........cccovvvrvercrrronnins | eorivnns
16. Other Countries.......oouiers [ | seesssssssssssssseas
17. Totals.... 0 O ssinisrmis diassa 0
Parent, Subsidiaries and Affiliates T T . ———————
19. Total Preferred Stocks....... 0 LU P 0
COMMON STOCKS 20. United States........ccorevreres
Industrial and Miscellaneous (Unaffiliated) 21. Canada.......ccoocoeermnerirnnionne
22. Other Countries
23, TotalS.iiiism i a0 [V 0
Parent, Subsidiaries and Affiliates 24. Totals.... e | soimiies e | s e s s s
25. Total Common Stocks....... 0 0- |rssriiasis 0
26. Total Stocks......cumemiwsisis | oo 0 0 .0
27. Total Bonds and Stocks.... | .........cccovvernne. 11,000,000 | ..ocoooveverrrnennne 11,088,770 | oo 11,000,000
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StatementasofDe.cemberS‘l,2011ofthe FIRST MEDICAL HEALTH PLAN, INC.
SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/Adjusted Carrying Value, December 31, prior year {Line 9, prior year)

2. Cost paid/(consideration received) on additions:
2.1 Current year paid/(consideration received) at time of acquisition, still open, Section 1, Column 12.,
2.2 Current year paid/(consideration received) at time of acquisition, terminated, Section 2, Column 14

3. Unrealized valuation increase/(decrease):
3.1 Section 1, Column 17
3.2 Section 2, Column 18

4. Total gain (loss) on termination recognized, Section 2, Column 22

5. Considerations received/(paid) on terminations, Section 2, Column 15.......... NNE
6. Amortization:

6.1 Section 1, Column 19
6.2 SECHON 2, COIUMN 21 ... crrcrenincsen e vasb e raasssmss s st R s s RSt b e e bbb e b e

7. Adjustment to the Book/Adjusted Carrying Value of hedged item:
7.1 Section 1, Column 20.
7.2 Section 2, Column 23.

8. Total foreign exchange change in Book/Adjusted Carrying Value:
8.1 Section 1, Column 18...
8.2 Section 2, Column 20...

9. Book/Adjusted Carrying Value at end of current period (Lines 1 +2+3 +4-5+6 +7 +8)

10, DEdUCE NONAAMIMET BSSEES.........veiiesceeiisisiieieneiase s st cresebes ettt et e s 4445248 R bbbt b P b e e be st e s be e eSSttt

11. Statement value at end of current period (Line 9 minus Line 10)

SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS

Futures Contracts

1. Book/Adjusted Carrying Value, December 31, prior year.

2. Net cash deposits (Section 1, Broker Name/Net Cash Deposits footnote)...

3.1 Change in variation margin on open contracts:
3.11 Section 1, Column 15, CUITENt YEAT MINUS.........ovueiuereisiiiee it sssressee e seses e enesesnerees
3.12 Section 1, ColUMN 15, PHOT YEAM. ...t esess b s et enesees s rass s ses e esen 0

32 Add:
Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date Minus..............occecccrerernene
3.22 Section 1, COIUMN 17, PriOT YEAI........ccvurriireerersesecssscssecessseseseessesssenes 0
Change in amount recognized:

3.23 Section 1, Column 16, current year to date minus.......c..coevreeveorerereenes
3.24 Section 1, Column 18, Prior YEA...........ccccnurneresrirsrieinercssiseessonsnases E 0 0

3.3 Subtotal (Ling 3.1 MHNUS LINE 3.2).....coivmiiimicirecs oottt

4.1 Variation margin on terminated contracts during the year (Section 2, ColUmn 16).........ocvvconverionnrcrronnnees

4.2 Less:
4.21 Amount used to adjust basis of hedged item (Section 2, Column 17)...
4.22 Amount recognized (Section 2, Column 16) 0

4.3 Subtotal (Line 4.1 minus Line 4.2)

5. Dispositions gains (losses) on contracts terminated in prior year:
5.1 Recognized........cooviviimmsisismsissnisinsns
5.2 Used to adjust basis of hedged items

6. Book/Adjusted Carrying Value at end of current period (Lines 1+2 +3.3-43-51-5.2)

7. Deduct nonadmitted assets

8. Statement value at end of current period (Line 6 minus Line 7)
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Statement as of December 31, 2011 of the FIRST MEDICAL HEALTH PLAN, INC.

©

10.
11.
12.

. Part A, Section 1, Column 21

. Part B, Section 1, Column 19

. Total (Line 13 plus Line 14 minus Line 15)

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Part A, Section 1, Column 14

Part B, Section 1, Column 14

Book/Adjusted Carrying Value Check

Subtotal (Line 1 plus Line 2)

Part D, Column 5

Part D, Calumn 6

Total {Line 3 minus Line 4 minus Line 5)

Part A, Section 1, Column 16

Part B, Section 1, Column 13

NONE

Fair Value Check

Total (Line 7 plus Line 8)

Part D, Column 8

Part D, Column §

Total (Line 9 minus Line 10 minus Line 11)

Potential Exposure Check

Part D, Column 11

Sl14




statement as of December 31, 2011 ofthe FIRST MIEEDICAL HEALTH PLAN, INC.

SCHEDULE E- VERIFICATION BETWEEN YEARS

Cash Equivalents

1 2 3
Total Bonds Other (a)

10.

m

12.

(a)

. Book/adjusted carrying value, December 31 of prior year.

. Cost of cash equivalents acquired

. Acerual of discount

. Unrealized valuation increase (decrease).

. Total gain (loss) on disposals

. Deduct consideration received on disposals

. Deduct amortization of premium

. Total foreign exchange change in book/adjusted carmying value

. Deduct current year's other than temporary impairment recognized

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

Deduct total nonadmitied amounts

Statement value at end of current period (Line 10 minus Line 11)

Indicate the category of such investments, for example, joint ventures, transportation equipment:.....
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