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ANNUAL STATEMENT FOR THE YEAR 2012 OF THE  Caribbean American Life Assurance Company 

 

NOTES TO FINANCIAL STATEMENTS 
1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A.   Accounting Practices 
 
The accompanying financial statements of the Company have been prepared in conformity with the accounting practices prescribed or permitted by 
the National Association of Insurance Commissioners and the Commonwealth of Puerto Rico. 
 
B.   Use of Estimates in the Preparation of the Financial Statements 
 
The preparation of the financial statement requires management to make estimates and assumptions that affect the amounts reported in these 
financial statements and accompanying notes.  Actual results could differ from such estimates and assumptions. 
  
C.   Accounting Policy 
 
Premiums are earned over the terms of the insurance policies and reinsurance contracts. Unearned premium reserves are established to cover the 
unexpired portion of premiums written. Such reserves are mainly computed using the mean of Rule of 78 and pro rata.  
 
Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales commissions, are charged to 
operations as incurred.  
 
In addition, the company uses the following accounting policies: 
 
(1)   Short-term investments are stated at amortized cost.  
 
(2)   Bonds not backed by other loans are stated at amortized cost using the interest method. 
 
(3)   Common Stocks at market except that investments in stocks of uncombined subsidiaries and affiliates in which the Company has an interest of 
20    % or more are carried on the equity basis.  
 
(4)  The Company has no preferred stocks.  
  
(5)  The Company has no mortgage loans on real estate.  
 
(6)   Loan-backed securities are stated at amortized cost or fair market value.  The retrospective adjustment method is used to value all securities            
except for interest only securities or securities where the yield had become negative, which are valued using the prospective method. 
 
(7)  Investments in subsidiaries are valued on the equity basis.  
 
(8)  The company does not have minor ownership interests in partnerships, joint ventures or limited liability companies. 
 
(9)   The Company does not invest in derivatives. 
 
(10)  The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 54, Individual and 
Group Accident & Health Contracts. 
 
(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, 
based on past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while 
management believes the amount is adequate, the ultimate liability may be in excess of or less than the amount provided. The methods for making 
such estimates and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period determined. 
 
(12)  The Company has not modified its capitalization policy from the prior period. 
 
(13)  The Company does not have any pharmaceutical rebate receivables. 
 
2.    ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS 
 
 A1.   Changes in Accounting Principles and or corrections of errors - Not applicable. 

        
3.   BUSINESS COMBINATIONS AND GOODWILL 
 
 A.   Statutory Purchase Method  -  Not applicable. 
 
 B.   Statutory Merger  - Not applicable 
                  
 C.   Assumption Reinsurance  -  Not applicable. 
 
 D.   Impairment Loss  -  None. 
 
4.  DISCONTINUED OPERATIONS  
 
 Not applicable. 
 
5.  INVESTMENTS 
 
A.  Mortgage Loans  -   Not applicable. 
 
B.  Debt Restructuring - The Company was not involved in any debt restructuring during the periods presented. 
    
C.  Reverse Mortgages  - The company was not involved in any reverse  mortgages during the periods presented.  
 
D.  Loan-Backed Securities 
 
(1)  Prepayment assumptions for loan-backed securities are obtained from Bloomberg, HUB data, and internal estimates. 
 
(2)  The Company has no other-than-temporary impairments. 

 
E.  Repurchase Agreements 
 
The Company was not involved in any Repurchase Agreements during the periods presented. 
 
F. Real Estate - Not applicable 
 
G. The company has no investment in low-income housing tax credits. 
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6.  JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES 
  
A.  The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies. 
 
B.   Not applicable. 
 
7.  INVESTMENT INCOME 
 
A.  All investment income due and accrued with amounts over 90 days past due is non-admitted and subsequently excluded from surplus. The 
company did not recognize any impairment write-downs for its investments in Joint Ventures, Partnerships or Limited Liability Companies for the 
periods presented. 
 
8.  DERIVATIVE INSTRUMENTS 
 
The Company does not own any derivative instruments. 
   
9.  INCOME TAXES   
  
A.  The components of the net DTA recognized in the Company's Assets and Surplus are as follows: 
 

 2012 2011 
a. Gross deferred tax assets $88,497 $185,962 
d. Deferred tax liabilities 0 0 
e. Net deferred tax assets     88,497           185,962           
f. Deferred tax assets non-admitted 0 0 
g. Net admitted tax assets $88,497           $185,962           

   
   
B.  The Company does not have any Deferred Tax Liability as of December 31, 2012.  
 
 C.  Current Income taxes incurred consists of the following major components 
 
        2012     2011  
  
  Current Tax Expense  $-6,490 $   0 
  True up prior years      -        -   
  Total  $-6,490 $   0 
 
 The Company does not have any deferred tax amounts as of December 31, 2012. 
   
 D.  Among the more significant book to tax adjustment were the following: 
    
    Amount Tax Effect 
  
  Alternative Minimum Taxable Income $ 89,434 $ 17,887 
  Prior Year Adjustment     -          0  - 24,377  
  Total   $ 89,434 $ -6,490     
 

          E. As of December 31, 2012, the Company has a net operating loss carryforward of $838,360. 
              As of December 31, 2012, the Company has no net capital loss carryforwards. 

  
 F.  The company income tax return is a separate filing. 
 
10.   INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES 
 

  A.,B. & C.   The receivable from or payable to affiliates results primarily from premiums collected paid by the Company on behalf of its affiliates, as 
well as premiums collected paid by its affiliates on behalf of the Company.  The Company sells many of its products in conjunction with other products 
sold by affiliated companies.  An affiliate of the Company receives one remittance from its clients in payment of all the premiums.  The Company 
records its respective premium revenues of the products it underwrites.  The cash remittances related to these transactions are collected by an affiliate 
of the Company and then settled monthly among all affiliated companies.    
 
The Company’s payable and receivable to and from parent and affiliates relate primarily to certain administrative expenses incurred by the affiliates 
on behalf of each other. During 2012 and 2011, expenses allocated by the Company to its affiliate Caribbean American Property Insurance Company, 
were approximately $985,000 and $816,000 respectively. Also, during 2012 and 2011, the Company was charged administrative expenses of 
approximately $882,000 and $2,364,000 respectively, by Caribbean American Property Insurance Company, The Company reinsures certain risks 
written by affiliates and ceded some of its own risks to other affiliates. In 2012, the Company ceded -$10,187 (2011- $6,158,317) of written premiums 
to affiliates.  
 
The Company paid cash dividend to its Parent Assurant Solutions Holding Puerto Rico Inc. in 2012 totaling $3,155,150.  
      
 D.   At December 31, 2012, the Company reported $12,000 as amounts due from and $810,000 due to parents, subsidiaries, and affiliates.  The 
terms of the settlement require that these amounts are settled within 30 days. 
 
 E.   None. 
 
 F.   The Company has a service agreement with affiliates for information technology services. The Company paid $578,000 for those services in 
2012 and 2011. Also, the Company has a transfer pricing agreement with an affiliate and paid $288,000 and $222,000 in 2012 and 2011 respectively.  
 
 G.  519,975 of the outstanding shares of the Company are owned by Assurant Solutions Holding Puerto Rico Inc., an insurance holding company 
domiciled in the Commonwealth of Puerto Rico. The remaining 25 shares are own by several officers and directors of the Company. 
 
 H.   The Company owns no shares of the stock of its parent, Assurant Solutions Holding Puerto Rico Inc., but holds 233,639 shares of Caribbean 
American Property Insurance Company an affiliate insurance company domiciled in the Commonwealth of Puerto Rico.   
 
 I.    Not applicable. 
 
 J.   Not applicable. 
 
 K.   Not applicable. 
 
   L.  Not applicable. 
 
11.    DEBT 
  
 A.   As of December 31, 2012 the Company had no capital notes outstanding. 
     
 B.   As of December 31, 2012 the Company had not borrowed money. 
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12.   RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER 
POST RETIREMENT BENEFIT PLANS  
 
 A.  Defined Benefits Plan  
 
 The Company is an indirect wholly-owned subsidiary of Assurant Inc., which sponsors a qualified, noncontributory defined benefit pension plan 
covering substantially all of its domestic employees.  The Company provides a "Retiree Premium Reimbursement Plan" to cover the cost of accident 
and health coverage after the employee reach 55 years and 10 years of services.  The total net benefit obligation for vested employees for 2012 and 
2011 was $109,394 and $63,102 respectively. The Company elected to amortize the transition obligation over a 20 year period. 
 
B.  Defined Contribution Plan 
      
 The Company sponsors a defined plan (401K) covering substantially all of its domestic employees.  Employees may contribute up to 10% of their 
salary and the Company match up to 7% depending of years of service and is fully vested after 3 years of service. The Company matching 
contribution for 2012 and 2011 was $78,166 and $71,077 respectively.  
 
C.  Multiemployer Plans 
 
 Not applicable. 
 
 D.  Consolidated/Holding Company Plans  
 
The parent sponsors a qualified, noncontributory defined benefit pension plan covering substantially all of its domestic employees.  The Company has 
no legal obligation for benefits under this plan.  Benefits are based on years of service and the final average salary based on highest 5 years of salary 
during the last 10 years of service.  
   
E.  Post-employment Benefits and Compensated Absences. 
 
The Company accrued the liability for post-employment benefit and for earned but unpaid vacation. 
 
F. Impact of Medicare Modernization Act on Postretirement Benefits - Not applicable. 
 
13.  CAPITAL AND SURPLUS, SHAREHOLDERS’ DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS 
 
 1. The Company has 5,000,000 authorized common shares and 500,000 authorized preferred shares.  520,000 of the common shares are 
outstanding. 
 
 2. The Company has no preferred stock outstanding.   
 
 3.  Without prior approval of its domiciliary commissioner, dividends to shareholders are limited by the laws of the Commonwealth of Puerto Rico, to 
an amount that is based on restrictions relating to statutory surplus.  
  
 4. Within the limitation of (3) above, there are restrictions placed on the portion of Company profits that may be paid as ordinary dividends to 
stockholders.  According to the by-laws of the Company all statutory profit earned may be paid out as dividends to stockholders. 
  
 5. There are restrictions on the unassigned surplus funds and the funds are held for the benefit of both company policyholders and stockholders.   
 
 6.  Not applicable. 
 
 7.  The Company does not hold any stock, including stock of affiliated companies, for any special purpose. 
   
8.   Not applicable.    
 

   9.  The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:  
 
 a. Unrealized gains and (losses):  ($150,801) 
   
10. The Company does not have any outstanding surplus debenture. 
  
11. Not applicable. 
 
 12. Not applicable.  
 
 13. Not applicable. 
 
14.  CONTINGENCIES 
 
 A. Contingent Commitments  -  None. 
 
B. Assessments  -  None. 
 
C. Gain Contingencies  -  None. 

 
D. The Company is involved with a number of cases in the ordinary course of business relating to insurance matters or, more frequently, certain 

corporate matters.  Generally, the Company's liability is limited to specific amounts relating to insurance or policy coverage for which provision 
has been made in the financial statements.  Other cases involve general corporate matters which generally do not represent significant 
contingencies to the Company. 

 
E. All other contingencies - None. 
 
15.    LEASES 
 
A. Leasing Arrangements    
 

1. Rental Expense for 2012 and 2011 was approximately $70,000 and $88,000 respectively. 
 
2. At January 1, 2012 the minimum aggregate rental commitments are as follows for the three succeeding years: 

 
Year Ended December 31 Operating Leases   
2013 293,721 
2014 302,094 
2015  310,919 

   
3. The Company is not involved in any material sale-leaseback transaction. 

 
B. Not applicable. 
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16.   INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS WITH 
CONCENTRATIONS OF CREDIT RISK 
 
 The Company does not have any financial instruments with off-balance-sheet risk. 
 
17.  SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES 
 
 A.   The Company does not have any transfers of receivables reported as sales. 
 
 B.   Transfer and servicing of financial assets -  Not applicable. 
 
 C.   Wash Sales - None.   
 
18.  GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED 
PLANS 
 
 The Company does not have any gain or loss from Uninsured Plans or Partially Insured Plans. 
 
19.  DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS 
 
The Company does not have direct premiums written by managing general agents or third party administrator. 
 
20. FAIR VALUE MEASUREMENT 
 
A. None 
 
21. OTHER ITEMS 
 
A.  Extraordinary Items  -  Not Applicable 
 
B.  Troubled Debt Restructuring: Debtors  -  Not Applicable. 
 
C.  Other Disclosures  - The Company elected to use rounding in reporting amounts in the statement. 
 
D.  Premiums and agent balances in course of collection reported on page 2 line 15.1 is $83,254.  The balance includes the following amounts:   
 
   Premiums & Agents Balance $112,119 
   Non-admitted Agents Balance -   28,865 
   Total Admitted   $83,254 
 
E. Business Interruption Insurance Recoveries - Not applicable. 
 
F. State Transferable Tax Credits - Not applicable. 
 
G. Subprime Mortgage Related Risk Experience - Not applicable 
 
H. Retained Assets 

 
22.  EVENTS SUBSEQUENT 

 
None. 
 
23.  REINSURANCE 
   
A.   Ceded Reinsurance Report 
 
Section 1 - General Interrogatories 
 
1.  Are any of the reinsurers, listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the company 
or by any representative, officer, trustee, or director of the company?   
 
      Yes (      )   No (  X  ) 
 
2.  Have any policies issued by the company been reinsured with a company chartered in a country other than the United States (excluding U.S. 
Branches of such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or an insured 
or any other person not primarily engaged in the insurance business? 
 
 Yes (      )   No (  X  ) 
 
Section 2 - Ceded Reinsurance Report - Part A 
 
1. Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons other 
than for nonpayment of premium or other similar credits?  
        
       Yes (     )   No (  X  ) 
 
a. If yes, what is the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of this 
statement, for those agreements in which cancellation results in a net obligation of the company to the reinsurer, and for which such obligation is not 
presently accrued? Where necessary, the company may consider the current or anticipated experience of the business reinsured in making this 
estimate. $0 
 
b. What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this statement? $0 
 
2. Does the company have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement date 
 may result in a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance 
 agreements with the same reinsurer, exceed the total direct premium collected under the reinsured policies?  
 
            Yes (      )                            No (  X  ) 
 
Section 3 - Ceded Reinsurance Report - Part B 
 
1. What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may  unilaterally 
cancel for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of termination of all 
reinsurance agreements, by either party, as of the date of this statement? Where necessary, the company may consider the current or anticipated 
experience of the business reinsured in making this estimate. $  0   
 
2. Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies or 
contracts that were in force or which had existing reserves established by the company as of the effective date of the agreement? 



 19.4 

ANNUAL STATEMENT FOR THE YEAR 2012 OF THE  Caribbean American Life Assurance Company 

 

             Yes (     )    No (  X  ) 
 
 B.   Uncollectible Reinsurance  
 
During 2012, the company had no uncollectible reinsurance balances written off through income and expenses. 
 
  
 C.   Commutation of Ceded Reinsurance Reflected in Income and Expenses       
 
Not applicable for 2012 
                     
 
24.  RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION 
 
The Company does not have any retrospective premium. 
 
 
25.  CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES 
 
Reserves for incurred losses and loss adjustment expenses attributable to insured events of prior years have decrease by $751,175 as a result of       
re-estimation of unpaid losses and loss adjustment expenses principally on Credit and Group Accident and Health lines of insurance.  This decrease        
is generally the result of ongoing analysis of recent loss development trends.  Original estimates are increased or decreased as additional information 
becomes known regarding individual claims.  However, since the business to which it relates is subject to premium adjustment, there was no 
significant impact on surplus.        
      
 
26.  INTERCOMPANY POOLING ARANGEMENTS 
 
 The Company does not have any intercompany pooling arrangements.  
 
 
27.  STRUCTURED SETTLEMENTS  
 
Not applicable. 
 
 
28.  HEALTH CARE RECEIVABLE   
 
Not applicable.   
 
 
29.  PARTICIPATING POLICIES 
 
Not applicable. 
 
 
30.  PREMIUM DEFICIENCY RESERVES  
 
 Not applicable. 
 
 
31.  RESERVES FOR LIFE CONTRACTS AND DEPOSIT-TYPE CONTRACTS 
 
The Company does not have reserves for deposit-type contracts. 
 
 
32.  ANALYSIS OF ANNUITY ACTUARIAL RESERVES & DEPOSIT LIABILITIES BY WITHDRAWAL CHARACTERISTICS 
 
The Company does not have any annuity actuarial reserves or deposit liabilities by withdrawal characteristics. 
 
 
33.  PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED 
 
The Company had no deferred and uncollected life premium and annuity considerations as of December 31, 2012. 
 
 
34.  SEPARATE ACCOUNTS 
 
 Not applicable. 
 
 
35.  LOSS/CLAIM ADJUSTMENT EXPENSES 
 
Not applicable. 
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Assurant, Inc.
Owns 100% of Family Considerations, Inc. FEI  58-2315775 - GA
Owns 100% of FamilySide, Inc. CANADA
Owns 100% of Florida Office Corp. FEI 13-3896525 - DE
Owns 100% of GP Legacy Place, Inc. FEI 13-3882719 - DE 
Owns 100% of Insureco, Inc. FEI 33-0658229 - CA
Owns 100% of Interfinancial Inc. FEI 13-3036467 - GA
Owns 100% of Union Security Life Insurance Company of New York FEI 13-2699219; NAIC 81477 - NY

 
Insureco, Inc.

Owns 100% of Assurant Reinsurance of Turks & Caicos, Ltd. FEI 03-0387721 - TURKS & CAICOS
Owns 100% of Insureco Agency & Insurance Services, Inc. (CA) FEI 95-3097622 - CA

Interfinancial Inc.
Owns 100% of ALOC Holdings ULC CANADA
Owns 100% of American Bankers Insurance Group FEI 59-1985922- FL
Owns 100% of American Memorial Life Insurance Company FEI 46-0260270; NAIC 67989 - SD
Owns 100% of American Security Insurance Company FEI 58-1529575; NAIC 42978 - DE
Owns 100% of Denticare of Alabama, Inc. FEI 59-3063687; NAIC 12880 - AL
Owns 100% of Disability Reinsurance Management Services, Inc. FEI 01-0483086 - DE
Owns 100% of Guardian Travel, Inc. FEI 59-2519974 - FL
Owns 100% of John Alden Financial Corporation  FEI 59-2840712 - DE
Owns 100% of Mortgage Group Reinsurance, Ltd. FEI 20-0101110 - BERMUDA
Owns 100% of Time Insurance Company FEI 39-0658730; NAIC 69477 - WI
Owns 100% of TrackSure Insurance Agency, Inc. FEI 33-0388029 - CA
Owns 100% of UDC Dental California, Inc. FEI 33-0360239; NAIC 52031 - CA
Owns 100% of UDC Ohio, Inc. FEI 74-2609036; NAIC 52022 - OH
Owns 100% of Union Security DentalCare of Georgia, Inc. FEI 58-1909945 - GA
Owns 100% of Union Security DentalCare of New Jersey, Inc. FEI 52-1565653; NAIC 11244 - NJ
Owns 100% of Union Security Insurance Company FEI 81-0170040; NAIC 70408 - KS
Owns 100% of United Dental Care of Arizona, Inc. FEI 86-0517444; NAIC 47708 - AZ
Owns 100% of United Dental Care of Colorado, Inc. FEI 86-0631335; NAIC 52032 -CO
Owns 100% of United Dental Care of Michigan, Inc. FEI 38-2833988; NAIC 11111 - MI
Owns 100% of United Dental Care of Missouri, Inc. FEI 75-2481527; NAIC 47044 - MO
Owns 100% of United Dental Care of New Mexico, Inc. FEI 86-0384270; NAIC 47042 - NM
Owns 100% of United Dental Care of Texas, Inc. FEI 75-2076282; NAIC 95142 - TX
Owns 100% of United Dental Care of Utah, Inc. FEI 75-2635404; NAIC 95450 - UT



ANNUAL STATEMENT FOR THE YEAR 2012 OF THE  Caribbean American Life Assurance Company

 52.1 

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Owns 100% of Solidify Software, LLC FEI 45-2424030- KS

ALOC Holdings ULC
Owns 100% of Assurant Life of Canada CANADA

American Security Insurance Company
Owns 100% of Standard Guaranty Insurance Company FEI 58-1529579; NAIC 42986 - DE

John Alden Financial Corporation  
Owns 100% of John Alden Life Insurance Company FEI 41-0999752; NAIC 65080 - WI
Owns 100% of NSM Sales Corporation FEI 65-0416844 - NV

John Alden Life Insurance Company
Owns 100% of North Star Marketing Corporation FEI 59-2394561 - OH

Time Insurance Company
Owns 100% of National Insurance Institute, LLC FEI 83-0408679 - WI

Union Security Insurance Company
Owns 100% of Dental Health Alliance, L.L.C. FEI 13-3830846 - DE

American Bankers Insurance Group, Inc.
Owns 100% of ABI International CAYMAN ISLANDS
Owns 100% of American Bankers Dominicana, S.A. DOMINICAN REPUBLIC
Owns 100% of American Bankers Insurance Company of Florida FEI 59-0593886; NAIC 10111 - FL
Owns 100% of American Bankers Life Assurance Company of Florida FEI 59-0676017; NAIC 60275 - FL
Owns 100% of American Bankers Management Company, Inc FEI 65-0597010 - FL
Owns 100% of American Reliable Insurance Company FEI 41-0735002; NAIC 19615 - AZ
Owns 100% of Assurant Service Protection, Inc. FEI 26-3914986 - OK
Owns 100% of Assurant Services Canada Inc. CANADA
Owns 100% of Bankers Atlantic Reinsurance Company FEI 98-0152782 - TURKS & CAICOS
Owns 100% of Federal Warranty Service Corporation FEI 36-3596362 - IL
Owns 100% of Guardian Investment Services, Inc. FEI 59-2720545 - FL
Owns 100% of International Financial Group, Inc. FEI 75-2533456 - TX
Owns 100% of MSDiversified Corp. FEI 64-0660045 - MS
Owns 100% of National Insurance Agency FEI 59-1357775 - FL
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Owns 100% of Assurant Payment Services, Inc. (fka Quail Roost Properties, Inc.) FEI 59-1414202 - FL
Owns  51% of Signal Holdings LLC FEI 47-0876083 - PA
Owns 100% of Sureway, Inc. FEI 59-1532747 - DE
Owns 100% of TS Holdings, Inc. FEI 30-0080387 - DE
Owns 100% of Voyager Group, Inc. FEI 59-1236556 - FL
Owns 100% of Voyager Service Warranties, Inc. FEI 59-2675787 - FL

ABIG Holding de Espana, S.L.
Owns 96.986% of Assurant Argentina Compania de Seguros Sociedad Anonima ARGENTINA
Owns 95% of Assurant Services Argentina, S.A. ARGENTINA
Owns 99% of Assurant Holding de Puerto Rico, Inc. PUERTO RICO
Owns 99% of Assurant Seguradora S.A. BRASIL
Owns 99% of Assurant Services Brasil, Limitada BRASIL
Owns 100% of Assurant Services de Chile, SpA CHILE
Owns 98% of Assurant Servicios de Mexico, S.A. de CV MEXICO
Owns 99% of Rolim Consult S.A. BRASIL
Owns 99% of Assurant Chile Compañia de Seguros Generales S.A. CHILE

ABI International
Owns 100% of Assurant Group, Limited UNITED KINGDOM
Owns  1% of Assurant International Division Limited (fka American Bankers 
International Division, Inc.) FEI 99-5951827 - MALTA
Owns 100% of Solutions Holdings CAYMAN ISLANDS
Owns 100% of Protection Holding Cayman CAYMAN ISLANDS

American Bankers General Agency, Inc.
Controls thru a management agreement - Reliable Lloyds Insurance Company FEI 74-2289453; NAIC 28843 - TX

American Bankers Insurance Company of Florida
Owns 100% of American Bankers General Agency, Inc. FEI 74-2135158 - TX

Assurant International Division Limited (fka American Bankers 
International Division, Inc.)

Owns 3.014% of Assurant Argentina Compania de Seguros Sociedad Anonima ARGENTINA
Owns 5% of Assurant Services Argentina, S.A. ARGENTINA
Owns 49% of Assurant Danos Mexico S.A. MEXICO
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Owns 1% of Assurant Seguradora S.A. BRASIL
Owns 1% of Assurant Services Brasil, Limitada BRASIL
Owns 2% of Assurant Servicios de Mexico, S.A. de CV MEXICO
Owns 100% of Assurant Services of Puerto Rico, Inc. FEI 66-0520042 - PR
Owns 49% of Assurant Vida Mexico S.A. MEXICO
Owns 100% of ABIG Holding de Espana, S.L. SPAIN
Owns 1% of Rolim Consult S.A. BRASIL
Owns 1% of Assurant Chile Compañia de Seguros Generales S.A. CHILE
Owns 100% of Assurant Solutions Holding Puerto Rico, Inc. FEI 66-0791841 - PR

Assurant Servicios de Mexico, S.A. de CV
Owns 1% of Assurant Holding de Puerto Rico, Inc. PUERTO RICO

Assurant Solutions Holding Puerto Rico, Inc.
Owns 74% of Caribbean American Property Insurance Company FEI 66-0481184; NAIC 30590 - PR
Owns 100% of Caribbean American Life Assurance Company FEI 66-0448783; NAIC 73156 - PR

American Bankers Management Company, Inc.
Owns 100% of Consumer Assist Network Association, Inc. FEI 65-0597011 - DE

American Reliable Insurance Company
Owns 100% of U.S. Insurance Services, Inc. FEI 59-3717622 - FL

Assurant Group LTD
Owns 100% of Assurant Direct Limited UNITED KINGDOM
Owns 100% of Assurant General Insurance Limited UNITED KINGDOM
Owns 100% of Assurant Life Limited UNITED KINGDOM
Owns 100% of Assurant Services (UK) Limited UNITED KINGDOM
Owns 100% of Assurant Intermediary Ltd. UNITED KINGDOM
Owns 100% of Assurant Deutschland GmbH GERMANY
Owns 100% of Assurant Italia Agenzia di Assicurazioni s.r.l. ITALY
Owns 100% of Assurant Services Italia s.r.l. ITALY
Owns 100% of Assurant Solutions Spain, S.A. SPAIN
Owns 100% of Assurant Services Limited IRELAND
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Assurant Holding de Puerto Rico, Inc.
Owns 51% of Assurant Danos Mexico S.A. MEXICO
Owns 51% of Assurant Vida Mexico S.A. MEXICO

Caribbean American Life Assurance Company
Owns 26% of Caribbean American Property Insurance Company FEI 66-0481184; NAIC 30590 - PR

Federal Warranty Service Corporation
Owns 80% of Service Delivery Advantage, LLC FEI 61-1455870; IL

MS Diversified Corp.
Owns 100% of United Service Protection Corporation FEI 64-0906751 - DE
Owns 100% of United Service Protection, Inc. FEI 59-1794848 - FL

Signal Holdings LLC
Owns 99.9% of CWork Solutions, LP FEI 04-3706805 - PA
Owns 100% of Signal GP LLC FEI 47-0876082 - DE
Owns 100% of Signal Northwest LLC FEI 36-4553652 - DE
Owns 99.9% of The Signal LP FEI 22-2623205 - PA
Owns 100% of TeleCom Re, Inc. FEI 23-3055804 - FL

CWork Solutions, LP
Owns 100% of CWork Financial Management LLC FEI 20-3810453 - DE

Signal GP LLC
Owns 0.1% of CWork Solutions, LP FEI 04-3706805 - PA
Owns 0.1% of The Signal LP FEI 22-2623205 - PA

Sureway, Inc.
Owns 100% of Assurant Consulting Company, Limited CHINA

The Signal LP
Owns 100% of Signal Financial Management LLC FEI 20-3810532 - DE

Telecom Re, Inc. 
Owns 49% of Signal Holdings LLC FEI 47-0876083 - PA
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Voyager Group Inc.
Owns 100% of Voyager Indemnity Insurance Company FEI 58-1455416; NAIC 40428 - GA

Solutions Holdings
Owns 100% of Solutions Cayman CAYMAN ISLANDS

Protection Holding Cayman
Owns  99% of Assurant International Division Limited (fka American Bankers 
International Division, Inc.) FEI 99-5951827 - MALTA
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Statutory Annual Statement of Caribbean American Life Assurance Company 
As Of And For The Year Ended December 31, 2012 

 
 
I, Mark Tanner, am Appointed Actuary of Caribbean American Life Assurance Company and member of the American 
Academy of Actuaries.  I was appointed by, or by the authority of, the Board of Directors of said insurer on September 17, 
2012 to render this opinion.  I meet the Academy qualification standards for rendering the opinion and am familiar with the 
valuation requirements applicable to the life and health insurance companies. 
 
I have examined the actuarial assumptions and actuarial methods used in determining reserves and related actuarial items, 
as shown in the annual statement of the company, as prepared for filing with regulatory officials, as of December 31, 2012. 
 
  Aggregate reserve for life policies and contracts (Exhibit 5)   $ 11,321,923 

 
  Aggregate reserve for accident and health policies (Exhibit 6)   $ 12,451,756 
 
  Net policy and contract claims - liability end of current year (Exhibit 8, Part 1) $   2,440,621 
 
 Net deferred and uncollected premiums for life policies and contracts (Page 2) $   - 0 - 
 
 Liability for deposit type contracts (Exhibit 7)     $   - 0 - 
  
 Net policyholder dividend and coupon accumulations (Exhibit 4)   $   - 0 - 
 
In forming my opinion, I have relied upon listings and summaries of policies, contracts and other liabilities in force, other 
information underlying the policy reserves, and related actuarial items examined and prepared under the direction of Luis 
Rivera, Chief Financial Officer of Caribbean American Life Assurance Company, as certified in the attached statement.  I 
evaluated that data for reasonableness and consistency.  I also reconciled that data to Exhibit 4, 5, 6, 7, 8, and Page 2 of the 
company’s current annual statement.  In other respects, my examination included review of the actuarial assumptions and 
actuarial methods used and tests of actuarial calculations as I considered necessary. 
 
In my opinion the reserves and related actuarial values concerning the statements items identified above: 
 
(a) Are computed in accordance with presently accepted actuarial standards consistently applied and are fairly stated 

in accordance with sound actuarial principles; 
(b) Are based on actuarial assumptions that produce reserves at least as great as those called for in any contract 

provision as to reserve basis and method, and are in accordance with all other contract provisions; 
(c) Meet the requirements of the Insurance Laws and regulation of the state of Puerto Rico; and are at least as great as 

the minimum aggregate amounts required by the state in which this statement is filed; 
(d) Are computed on the basis of assumptions consistent with those used in computing the corresponding items in the 

annual statement of the preceding year-end; and 
(e) Include provisions for all actuarial reserves and related statement items which ought to be established. 
 
The reserves and related items, when considered in light of the assets held by the company with respect to such reserves 
and related actuarial items including, but not limited to, the investment earnings on the assets, and the considerations 
anticipated to be received and retained under the policies and contracts, make adequate provision, according to presently 
accepted actuarial standards of practice, for the anticipated cash flows required by the contractual obligations and related 
expenses of the company. 
 
The actuarial methods, considerations and analysis used in forming my opinion conform to the appropriate Standards of 
Practice as promulgated by the Actuarial Standards Board, which standards form the basis of this statement of opinion. 
 
This opinion is updated annually as required by statute.  To the best of my knowledge, there have been no material changes 
from the applicable date of the annual statement to the date of the rendering of this opinion which should be considered in 
reviewing this opinion. 
 
The impact of unanticipated events subsequent to the date of this opinion is beyond the scope of this opinion.  The analysis 
of asset adequacy portion of this opinion should be viewed recognizing that the company’s future experience may not 
follow all the assumptions used in the analysis. 
 
 
 
      
Mark Tanner, FSA, MAAA 
Manager & Senior Associate Actuary and Appointed Actuary 
Assurant Solutions 
260 Interstate North Circle SE 
Atlanta, GA 30339 
 
Mark.Tanner@Assurant.com 
Tel:  770 763 1260 
 
February 25, 2013 
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STATEMENT OF REPRESENTATION 
PERTAINING TO IN FORCE RECORDS 

 
 
I, Luis F. Rivera, Chief Financial Officer of Caribbean American Life Assurance Company, hereby affirm that the listings 
and summaries of policies and contracts in force and other information underlying the policy reserves and related actuarial 
items, as prepared for and submitted to Mark Tanner for use in preparing the actuarial opinion for the statutory annual 
statement of Caribbean American Life Assurance Company, as of and for the year ended December 31, 2012, were 
prepared under my direction and, to the best of my knowledge and belief, are substantially accurate and complete. 
 
 
 
 
__________________________________________ 
Luis F. Rivera 
Chief Financial Officer 
Caribbean American Life Assurance Company 
273 Ponce de Leon Ave. 
San Juan, PR 00917 
787-282-5219 
 
February 25, 2013 
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