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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

ASSETS

1. Bonds (Schedule D)

Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
Mortgage loans on real estate (Schedule B):

3.1 First liens

Real estate (Schedule A):
4.1 Properties occupied by the company (less $
4.2 Properties held for the production of income (Jess §
4.3 Properties held for sale (less §

Cash ($ , Schedule E - Part 1)
and short-term investments ($

Contract loans (including $
Other invested assets (Schedule BA)

Receivables for securities

encumbrances)

, cash equivalents ($
................. ,Schedule DA)
premium notes)

Premiums and considerations:
13.1 Uncoltected premiums and agents’ balances in the course of collection

13.2 Deferred premiums,
(including $

13.3  Accrued retrospective premiums

agents' balances and installments booked but deferred and not yet due
eamed but unbilled premiums)

Reinsurance:

Total assels excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts (Line 10 to Line 23)
From Separate Accounts, Segregated Accounts and Protected Cell Accounts
Total (Line 24 and Line 25)

Current Year Prior Year
2 3 4
Net Admitted
Nonadmitted Assets (Column 1 Net Admitted
Assets minus Column 2) Assets
........................... 500,000 ......... 490,000
=~
—
=
............................... I
U SO R
(_‘“)
........................... 2.
........................... L

(]

O
........................... 123,112 4.......... 93,231
.......... A3 {88313 | T8
,,,,,,,,,, 730 1. 882,485 [......... 855,000
......... 208,450 1......... 388,487 |......... 114,581
........................... 208,110 [......... 28,110
.......... 1,985 |
.......... 18,823 ... 8341 . ... 12,5
.......... WIB .
......... 44718 ... 1,507,406 |...... 1,219,745
......... 24718 | 1507406 ). ... 1,219,745

DETAILS OF WRITEANS
0901, RENT DEPOSIT

Summary of remaining wrile-ins for Line 23 from overflow PAGe ...
2399. Totals (Lire 2301 through Line 2303 plus Line 2398) (Line 23 above)




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
LIABILITIES, CAPITAL AND SURPLUS

31, Total capital and surplus (Line 23 to Line 29 minus Line 30)
32. Total iabilties, capital and surpius (Line 22 and Line 31)

Current Year

Uncovered

Claims unpaid (less $ .................. reinsurance ceded)
Accrued medical incentive pool and bonus amounts
Unpaid claims adjustment expenses
Aggregate heatth policy reserves

Current federal and foreign income tax payable and interest thereon (including §
realized capital gains (losses))

Net deferred tax fiability

Funds held under reinsurance treaties with (§
S unauthorized reinsurers)

Reinsurance in unauthorized companies ...

Less treasury stock, at cost:
0. shares common (value includedinLine 24$ ................) ...
02, shares preferred (value includedinLine 258 ................. )

XXX
XXX
XXX
XXX

XXX
XXX
XXX
XXX

DETAILS OF WRITE-INS
2101,
2102.
210,
2188.
2198,

OTHER ESCROW FUNDS
DEFERRED REVENUES
OTHER RESERVE

2301,

230
20.
2%
2%

XXX
XXX
XXX

XXX
XXX
XXX
XXX
XXX

2801,

289.

XXX
XXX
XXX
XXX
XXX

XXX
XXX
XXX
XXX
XXX




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
STATEMENT OF REVENUE AND EXPENSES

Current Year

1

Uncovered

6.  Aggregate write-ins for other health care related revenues
7. Aggregate write-ins for other non-health revenues

Hospital
9.

10.
1.
12.
13.

8 8 B R

8 B

3.
3.

Risk revenue

Change in unearned premium reserves and reserve for rate credits

Fee-for-service (net of §

Total revenues (Line 2to Line 7)

and Medical:

Hospital/medical benefits .

Other professional services

Outside referrals

Increase in reserves for life and accident and health contracts (including $

reserves for fife only)

Total underwriting deductions (Line 18 through Line 22)
Nt underwriting gain or (loss) (Line 8 minus Line 23)

Net investment income eamed (Exhibit of Net Investment Income, Line 17)
Net realized capital gains (losses) less capitat gains tax of $
Net investment gains (losses) (Line 25 pius Line 26)

Net gain or (gﬁ

(amount charged off §

Netincome of (loss) after capital gains tax and before all other federal income taxes
(Line 24 plus Line 27 plus Line 28 plus Line 29)

Federal and foreign income taxes incurred
Netincome (loss) (Line 30 minus Line 31)

from agents' or premium) ]balances charged off [ (amount recovered §

XXX
XXX
XXX
XXX
XXX
XXX
XXX
XXX

................. nen-health premium income)

XXX
XXX
XXX




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
STATEMENT OF REVENUE AND EXPENSES (continued)

8 8 ¥ 8

47.
4.
49,

. Change in net unrealized foreign exchange capital gain or (loss)

CAPITAL AND SURPLUS ACCOUNT

Capital and surplus prior reporting year
Net income or (foss) from Line 32

Change in net deferred income tax

Change in nonadmitted 8SSEIS... ...

Capital Changes:
4.1 Paidin

Surplus adjustments:
45.1 Paidin

45.2 Transferred to capital (Stock DIVIdENd) ...............ooooiie i

45.3 Tranfered from capital
Dividends to stockholders

1

Current Year

991,914
173,978

DETAILS OF WRITE-NS

4701,

4703,

ROUNDING

~




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

CASH FLOW

Premiums coflected net of reinsurance
Net investment income
Miscellaneous income

[ICF X PN

4. Total (Line 1 through Line 3)

Banefit and loss refaled PAYMENS ... .......ooi i
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts

issions, expenses paid and aggregate write-ns for deductions
Dividends paid to policyhokders

oo ~I N

Total {Line 5 through Line 9)

. Net cash from operations (Line 4 minus Line 10)

Proceeds from investments sold, matured or repaid:
12.1 Bonds
12.2
12.3

Other invested assets
Net gains or (losses) on cash and short-term investments
Miscellaneous proceeds

12.8  Total investment proceeds (Line 12. 1 through Line 12.7)

. Cost of investments acquired (long-term only):
13.1 Bonds
1.2 8H00KS o
13.3 Morlgage loans
13.4 Realestate

. Netincrease (decrease) in contract loans and premium notes

. Net cash from investments (Line 12.8 minus Line 13.7 minus Line 14)

Cash from Financing and Miscellaneous Sources

16.  Cash provided (applied):

16.1  Surplus notes, capital notes
16.2 Capital and paid in surplus, less treasury stock .
16.3 Bomowed funds ... i
16.4  Net deposits on deposit-type contracts and other insurance liabilities

;(6; g Dividends to stockholders

17. Net,ash from financing and miscellaneous sources (Line 16. 1 through Line 16.4 minus Line 16.5 plus Line 16.6)

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
. Net changa in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17)

Cash, cash equivalents and short-term investments:
19.1  Beginning of year

1

Current Year

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001
20.0002
20.0003
2.004
20.0005

5558

BRERN
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

UNDERWRITING AND INVESTMENT EXHIBIT

Part 1 - Premiums

Line of Business

4

(NetPre;nkxnlmm\ez
Mwmﬂ

5. Federal Employeas Health Benefits Plan ...............[.........
6. Title XVIil -Medicare .....................co e
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - ANALYSIS OF EXPENSES
3 4 5
Claim Adjustment Expenses
1 2
Cost Other Claim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Total

1o Rent($ ... for occupancy of own buikding) ...\l W8S ... 9,869
2. Salaries, wages and other benefts .................................f... (. 4 82686 f..................| ... 82,686
3. Commissions (less$........... ... ceded plus$................. assumed) ...l WIT | 33,727
4. Legalfeesandexpenses ...l b W | 17,595
5. Certfcatons and acereditation fees ...
8. Audling, actuarial and other oonsulting serviees ...\l 82 . 397,162
. Travelingexpenses ... B 33,141
8. Marketing and advertising ... W40 | o, 640
9. Postage, express, andtelephone ...\l .| 85,23 || 65,243
10. Printing and office supplies ...\ 88202 ... . 58,292
1. Ocoupancy, depreciation and amortization ...\ | I “,79
12. Equipment ..................................................................................................................................................................
13. Costor depreciation of EDP equipment and software ..o |
4. Qulsourced services incuding EOP, claims, and other services .........._..........c..|ooooo
19. Boards, bureaus and associalonfees ... L
16. Insurance, exceptonrealestate ...\ ... THO o 7,740
17. Collection and bank service charges ... 13606 ... . 13,606
18. Group servioe and administraionfees ...
9. Reimbursements by uinsured accident and health plans ...
2. Reimbursements fiom fiscalitermediares ...
2. Redlestateexpenses ...
2. Realestaletaxes ...
23. Taxes, licenses and fees:

2.1 Stateandlocalinsurance taxes ...

B2 Stlepremiumtaxes ...

2.3 Reguiator authority licenses andfees ...\ | BIB L 18,733

B4 Payrolitaxes ... 05 7,015

2.5 Other (excluding federalincome and rea estate taxes) ...l L
4. Investment expenses notincuded elsewhere ...
5. Aggregate witeins for expenses ..o
2. Total expenses incurred (Line 1toLine 25) ... T 1,349,241 | @ ... 1,349,241
7. Less exyenses unpaid December 31, curtentyear ...
28. Add expenses unpaid December 31, prioryear ... o
29. Amounts receivable relating to uninsured accident and health plans, prioryear ...\
0. Amounts receivable relating to uninsured accident and health ptans, current Year b
31. Total expenses paid (Line 26 minus Line 27 plus Line 28 minus Line 29plus Line 30) ...l 13940 | 1,349,241

DETAILS OF WRITE-INS

BOL e
B o e e
BB, o e
2598. Sumiuary of remaining write-ins for Line 25 from overflow PAGE o
25%9. Totals (Line 2501 thiough Line 2503 pus Line 25%) (Line 25:above) ._...................|ocoo .| f oo

(a) Includes management fees of §

14



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

EXHIBIT OF NET INVESTMENT INCOME

1 2
Coliected Earned
During Year During Year
1., US. Govemmentbonds ... A e
1.1 BondsexemptiiomU.S. tax ... a; ....................................
1-2 Other bonds (unafifated) ...l 8
1.3 Bondsofaffilales ... A
2.1 Preferred stocks (unaffiiated) ...l bg ....................................
211 Preferred stocks of afffates ...l b)
2.2 Common slocks (unaflaled) ... P e
2.1 Common stocks ofaffiates......................ooooii LTI
3. Mortgageloans ... (c; ....................................
4 Realestate. .. @ oo
O Qomtael NS ... ) e
8. Cash, cash equivalents and shorttem investments . ... |1 &) ......... R 32,228
T. Derivaliveinstiuments ...l 0
S Qeriestedassels. ... T e
- Aggregate wrle-ns fo imvesimentincome ............................ LT
0. Tolal gross investmentinoome ...l R 32,28
H. Ivestmentepenses .............cooioo i
f2." Investment taxes, fienses and fees, excluding federalincome taxes ... [ 111111
B IMOISSEIOANSE ...
14. Depreciation on real estate and other invested assels ... ... [
15, Aggregate write-ins for deductions from investment income
16, Tolals deductions (Line 1 through Line 15) ...l 0/ 11 T
7. Netinvestmentincome (Line 0 minus Line 16) ......................0.0. 00 0 /1T
DETAILS OF WRITE-INS
BOL. e
02,
Q003 e e
0998, Summary of remaining write-ins for Line 9 from overfiow Page ...

0999, Tolals (Line 0901 through Line 0903 pus Line 0998) (Line 9 above

BB00. T
T802.
03,
1598. Summary of remaining write-ns for Line 15 from overfiow
1699. Totals (Line 1501 through Line 1503 plus Line 1598) (Line 15 above)
(a)ncludes §.................. accrual of discount less $ ................. amortization of (fYincludes $ ............... accrual of discount less § ................. amortization
i lss$.. ... fatd for accrued interest on purchases. of premium.
.accrual of discountless § .............. .. amortization of (g)includes § ................. investment expensesand $ ... .......... ... investment
less§ ... id for accrued dividends on purchases. taxes, ficenses and fees, excluding federal income taxes, attributable to segregated and
................. accrual of discount less § ................ amortization of Separate Accounts.
emiumandless$ ....... ... ... paid for accrued interest on purchases. (h)includes § ................. interest on surplus notesand § ............... interest
(d)includes § ............... for company's occupancy of its own buildings; and excludes on capital notes.
..................... interest on encumbrances. (i)ncludes § .................depreciation on real estateand$ .......... ... .
(e)inciudes $............... accrual of discountless$ ................. amortization depreciation on other invested assets.
of premium andless $ ............. . paid for accrued interest on purchases.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Change in
Total Realized Change in Unrealized
Realized Gain Capital Gain Unrealized Foreign Exchange
(Loss) on Sales |  Other Realized (Loss) Capital Gain Capital Gain
of Maturity Adjustments (Cols. 1+2) (Loss) (Loss)
. U.S. Governmentbonds ................... ..
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiiated) ..............................
1.3 Bondsofaffiiates .............................. ...
2.1 Preferred stocks (unaffiliated)
2.1 Preferred stocks of affifiates ......
2.2 Common stocks (unaffiiated) . ..
2,21 Common stocks of affiiates ..
3. Mortgageloans ...............................
4. Redestate....................................
5. Contractloans ................................
8. Cash, cash equivalents and short-term investments ..
7. Denvativeinstruments ........................ .
8. Otherinvestedassets............................
8. Aggregate write-ns for capital gains (losses) ........
10.  Total capital gains (losses) .......................

15




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

EXHIBIT OF NONADMITTED ASSETS

1

Current Year Total
Nonadmitted Assets

2

Prior Year Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col.2-Col. 1)

—

. Title plants (for Title insurers only)

. Reinsurance:

. Amounts receivable relating to uninsured plans

. Electronic data processing equipment and software

. Receivable from parent, subsidiaries and affillates

Bonds (Schedule D) ......... ..o
Stocks (Schedule D):
2.1 Preferred stocks
2.2 Common stocks
Mortgage loans on real estate (Schedule B):

3.4 Firstliens ...
3.2 Other than first liens
Real estate (Schedule A):
4.1 Properties occupied by the company
4.2 Properties heid for the production of income
4.3 Propertiesheldforsale.................................. ..
Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2) and short-term investments
Contractloans ......................................
Other invested assets (Schedule BA)
Receivable for securities ....................... ... .
Aggregale write-ins for invested assets ....................................... ...
Subtotals, cash and invested assets (Line 1 to Line 9)

(Schedule DA)

Investment income due and accrued
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection .....................................
13.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due
13.3  Accrued retrospective premiums

14,1 Amounts recoverable from reinsurers.....................
14.2 Funds held by or deposited with reinsured companies ...
14.3  Other amounts receivable under reinsurance contracts

Current federal and foreign Income tax recoverable and interest thereon
Net deferred taxasset ...............................
Guaranty funds receivable or on deposit

Fumniture and equipment, including health care delivery assets ..........................
Net adjustment in assets and liabilities due to foreign exchange rates

Health care and other amounts receivable .. ... ...

Total (Line 24 and Line 25)

UDRR 1

DETAILS OF WRITENS

0901

. RENT DEPOSIT

2398
29

- Summary of temaining write-ins for Line 23 from overflow page ...............................
. Totals (Line 2301 through Line 2303 plus Line 2398) (Line 23 above)

16
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

EXHIBIT 7 - PART 1 - SUMMARY OF TRANSACTIONS WITH PROVIDERS

1 2 3 4 5 ]
Column 1 Column 1
Column 1as Column 3 as Expenses Paid to Expenses Paid to
Direst Medical a Percentage of Total a Percentage of Affiliated Non-Affiliated
Payment Method Expense Payment of Total Payments Members Covered Totat Members Providers Providers

Capitation Payments:

10 Medical groups ... e
2. Intermediaries ... ... ... e b e
3. Alother providers ... b
4. Total capitation PAYMENLS ... ... i e e
Other Payments:

B FBOrSBIVICE ... . e X X X XXX i
6. Contractual fee payments ... ... ... i XXX XXX e
7. Bonus/withhold arrangements - fee-for-Semvice ................... X X X XXX
8. Bonus/withhold arrangements - confractual fee payments ... X X X XXX
9. Non-contingent Salanies . ....... ... ... X XX XXX e
0. Aggregate COSEAMaNGemeNtS ... .. ... i i X X X XXX e
. A Oer PaYENtS .. . XXX XXX
12, Totalother PaYmeNtS ... ... e F e XXX XXX b
13, Tolal {Line d plus Line 12) ..o e 100% XXX XXX e

EXHIBIT 7 - PART 2 - SUMMARY OF TRANSACTIONS WITH INTERMEDIARIES
i 2 3 4 5 6
Average Monthly Intermediary's Total Intermediary’s Authorized
NAIC Code Name of Intermediary Capitation Paid Capitation Adjusted Capital Control Level RBC

NONE




144

ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
EXHIBIT 8 - FURNITURE, EQUIPMENT AND SUPPLIES OWNED

[ B 7 N RN

Administrative furniture and equipment. ...
Medical fumiture, equipmentand fixtures ............ ...

m .
Net Admitted
Assets
........................ 28,324
....................... 28,324




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
NOTES TO FINANCIAL STATEMENTS

Global Health Plan & Insurance Co.
Notes to statutory financial statements
December 31, 2009

1. Organization and Summary of Significant Accounting Policies

Organization. Global Health Plan & Insurance Co. (Global) is a stock disability and health insurance company
incorporated in the Commonwealth of Puerto Rico that offers prepaid individual and group health insurance
policies. The company offers medical-surgical, laboratory, dental, vision and life insurance products. Global does
business mainly in Puerto Rico with limited operations in the Dominican Republic with a health maintenance
organization through capitation payments.

Basis of presentation. The significant accounting policies followed by Global that materially affect financial
reporting are summarized below. The accompanying financial statements have been prepared in accordance with
statutory accounting principles (SAP) prescribed or permitted by the Office of the Insurance Commissioner of the
Commonwealth of Puerto Rico and the National Association of Insurance Commissioners (NAIC). Statutory
accounting principles is a comprehensive basis of accounting other than accounting principles generally accepted
in the United States of America (GAAP). Such statutory accounting principles vary from GAAP followed by
business enterprises in general in determining financial position, resuits of operations and cash flows in the
following significant respects:

- Certain assets designated as “non-admitted assets” (assets which are not readily available to cover
current and future obligations such as; premiums determined to be uncollectible, net book value of
furniture and fixtures, prepaid expenses, computer software and certain electronic and computer
equipment) are charged directly to unassigned surplus (deficit), with changes in such amounts charged
(credited) to unassigned surplus. Under GAAP, such amounts are recorded as assets, but not in excess

~ of their realizable value.

- The statement of cash flows is presented in accordance with guidelines established by the NAIC and the
Office of the Insurance Commissioner of the Commonwealth of Puerto Rico. GAAP emphasizes the
changes in cash and cash equivalents and requires that cash flows activity be reported under the captions
of operating, financing and investing activities, and include a reconciliation of net income to net cash
provided (used) by operating activities.

- Costs directly related to acquiring business are charged to income as incurred. Under GAAP, such costs
and income are deferred and amortized over the period during which the related premiums are earned.

- Under SAP, investments held under deposit to comply with certain catastrophe fund deposit requirements
of the Office of the Insurance Commissioner are reported as part of investments, whereas under GAAP
such investments are reported as restricted assets.

The preparation of financial statements in conformity with SAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results may vary from those estimates.

Statutory permitted practices. The Company prepares its statutory financial statements in accordance with
accounting principles and practices prescribed or permitted by the Office of the Insurance Commissioner of the
Commonwealth of Puerto Rico and the NAIC. Prescribed statutory accounting practices include state laws,
regulations and general administrative rules as well as a variety of publications of the NAIC. Permitted statutory
accounting practices encompass all accounting practices that are not prescribed; such practices differ from state
to state and may change in the future.

1. Organization and Summary of Significant Accounting Policies (continued)

Non-admitted assets. Non-admitted assets are excluded from the statutory statement of admitted assets and
liabilities, and capital and surplus (deficit) through a direct charge to surplus (deficit).

Non-admitted assets charged to surplus (deficit) at December 31, 2009 were as follows:

2009
Uncollected premiums, net $ 388,487
Computer equipment and software, net 0
Furniture and fixtures, net 14,500
Rent deposit 5,000
Prepaid expenses 16.731
Total non-admitted assets $424,718

Investments. Securities are stated at cost adjusted for amortization of premiums and accretion of discounts, if
material. The disclosures of estimated fair market values are based on NAIC quoted market prices when
avaiiable. If quoted market prices are not available, fair values are based on quoted market prices of comparable
instruments or values obtained from independent pricing services.

Uncollected premiums. All uncollected premiums arise out of credit provided by the Company to its insured
clients. As long as the company continues an aggressive effort to collect, such premiums are kept in the books.
However, unpaid premiums considered to be uncollectible are not included in these financial statements.
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
NOTES TO FINANCIAL STATEMENTS

Cash and cash equivalents. Cash and cash equivalents are carried at cost, which approximates fair value due to
their short term nature. Cash equivalents are highly liquid financial instruments with an original maturity of three
months or less.

Property and equipment. Property and equipment are reported at cost, net of accumulated depreciation. Property
and equipment are depreciated using the straight-line method over their estimated useful lives. Certain property
and equipment owned by the Company such as furniture and fixtures, computer software and certain computer
and-electronic equipment is not considered admitted assets and therefore are not included in these financial
statements.

Accounting policy for health liabilities. The reserve for claims payments represents the estimated liability for
benefit expenses both reported but not paid and incurred but not reported to Global through December 31, 2009.

Liabilities for unpaid claims are estimated using statistical analyses of paid claims and their development. Those
estimates are subject to the effects of trends in claim severity and frequency. Although considerable variability is
inherent in such estimates, management believes that the liability for unpaid claims is adequate. The estimates
are continually reviewed and adjusted as necessary as experience develops or new information becomes known;
such adjustments are included in current operations.

Income taxes. The company is subject to Puerto Rico taxes on income; these are charged or credited to
operations based upon amounts estimated to be payable or recoverable as a result of taxable operations for the
current year. Deferred income tax assets and liabilities may arise to account for temporary differences between
the tax basis of assets and liabilities and their reported amounts in the financial statements using enacted income
tax rates and laws.

Insurance premium revenues. Traditional insurance premiums consist principally of prepaid health insurance
contracts. The premium revenue is recognized when due. Cancellations due to non-payment of premiums are
recorded in the month they are detected and reduced from revenues.

Business risks and uncertainties. The development of liabilities for future policy benefits for the company's
products requires management to make estimates and assumptions regarding morbidity, lapse, expense, and
payment experience. Such estimates are primarily based on historical experience and future expectations of
morbidity, expense, persistency and other economic factors.. Actual results could differ materially from those
estimates. Management monitors actual experience and, if circumstances warrant, revises its assumptions and
the related future policy benefit estimates.

The company's investments are primarily comprised of fixed maturity securities. Significant changes in prevailing
interest rates and other conditions may adversely affect the timing and cash flows on such investments and their
related values. In addition, the value of these investments is often derived from an appraisal, an estimate or
opinion of value. A significant decline in the fair value of these investments could have an adverse effect on the
company's balance sheet.

Guaranty fund. Guaranty fund (and other) assessments are accrued at the time the events occur on which
assessments are expected to be based.

2. Investments

The company's investments are fixed rate securities exclusively. These securities are expected to be retained
until maturity and are recorded at the lower of amortized cost. The investments are analyzed to detect any
significant impairment of the value, in which case the appropriate reserve is established by management.

Investments are composed of:

2009

Federal Home Loan Bank Obligations $-0-
Puerto Rico Fixed Income Fund ill 259,373
Puerto Rico Public Finance Obligations 195,000
Municipal Obligations 100,000
Puerto Rico Commonwealth Bond 110,000
US Treasury Bond 95.000
$759.373

3. Cash and equivalents

Cash and equivalents are composed of the following accounts:

2009
Demand deposit accounts $ 90,759
Money market account 29,319
Savings account 2,834
Petty cash 200
$123112

4. Fair value of financial instruments
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
NOTES TO FINANCIAL STATEMENTS

The following methods and assumptions were used to estimate the fair value of each class of financial instruments
for which it is practicable to estimate that value.

Cash and equivalents. Historical cost is a reasonable estimate of fair value.

Investment in debt securities. Securities held as investment are valued based on quoted market prices, if
available. If a quoted market price is not available, fair value is estimated using quoted market prices for similar
securities.

5. Concentration of credit risk

The company's investments are mainly obligations of the Government of Puerto Rico and Federal Government
Agencies. The credit ratings of these and their past experience do not make management to expect possible
losses in these securities.

The.company's operating funds and cash equivalents are concentrated in one banking institution. These funds
are insured by the Federal Deposit Insurance Corporation up to $250,000 per client.

Uncollected premiums are composed of numerous small accounts and therefore risk is diluted.

6. Liability for unpaid claims

The liability for unpaid claims is based on the estimated amount payable on claims reported prior to the balance
sheet date that have not yet been settled, claims reported subsequent to the balance sheet date that have been
incurred during the period then ended, and an estimate (based on prior experience) of incurred but not reported
claims relating to such period.

Activity in the liability for unpaid claims for the company's risk is summarized as follows:

‘ 2009
Balance, beginning of year $ 200,000
Plus:
Amounts incurred, related to:
Prior years $ 415,904
Current year 1,659,727
2,175,631

Less: amount paid (1.575,631)
Balance, end of year 5

7. Reserve for claims adjustment and processing

The liability for claims adjustment and processing expenses is based on the estimated amount payable for work
required to be done to process and pay the claims incurred prior to the end of the year which remain unpaid as of
the close of the year. The reserve includes estimates for manpower, rent, equipment depreciation and other
similar concepts.

A total of $10,000 has been reserved for these purposes as of December 31, 2009.
8. Income Taxes and net operating loss carry-forwards

Global has accumulated net operating losses since inception, amounting to $1,301,992. The losses are attributed
to the typical start up period of an emerging company; and also due to the fact that Global has not been able to
reach its critical subscribers’ mass. These losses may differ from the deficit shown in the statement of admitted
assets, liabilities and capital due to statutory differences caused by non-admitted assets and permanent
differences between book and taxable income due to exempt investment income. Management understands that
the company may benefit in the near future of these accumulated losses.

Following is a detail of such losses and the expected expiration dates for each:

2003 $71,743 2010
2004 70,747 2011
2005 657,059 2012
2006 376,234 2013
2007 223,391 2014
2008 2,818 2015

The company has recorded income tax benefits of $298,110 resulting from its operating net losses for the years
2004 through 2006. The income tax benefits are shown net of valuation accounts ranging from 50% to 80% of the
operating losses which gave rise to the assets. Deferred tax assets accumulated over the past two years are
expected to be fully realized during the coming years.

Taxable net operating losses are not equivalent to net operating losses as previously explained. No income tax
benefits were recorded during 2007, 2008 and 2009 due to conservatism. The deferred tax asset will offset any
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
NOTES TO FINANCIAL STATEMENTS

tax liabilities arising in 2010 and beyond.
9. Guaranty fund assessments

Global participates in the Puerto Rico Guaranty Fund for Life and Health Insurance companies. No assessment
for fund dues has been notified by the company and therefore no liability or expense has been recorded.

10. Statutory financial information

The company prepares its statutory financial statements in accordance with accounting principles and practices
prescribed or permitted by the Office of the Insurance Commissioner of the Commonwealth of Puerto Rico and the
National Association of Insurance Commissioners (NAIC). The Insurance Commissioner of Puerto Rico has the
right to permit other practices that may deviate from prescribed practices. Prescribed Statutory Accounting
Principles are those practices that are incorporated directly or by reference in Commonwealth laws, regulations,
and general administrative rules applicable to all insurance enterprises domiciled in Puerto Rico. Permitted SAP
encompasses all accounting practices that are not prescribed; such practices differ from state to state, may differ
from company to company within a state, and may change in the future.

11. Commitments and contingencies

Rental commitments

The company rents its administrative and regional offices and has recorded rent expense in the amount of
$69,556.56 for the year ended December 31, 2009. The lease term for the main office was for a five year period
and the same expired on September 30, 2009. There is an optional renewal term, for an additional five-year period
commencing on October 1, 2009 and ending on September 30, 2013; however it has not been exercised. The
monthly payments are $5,796.38 per month for 2009.

There are no minimum lease payment commitments as the contract is renewed on a month to month basis.

Legal cases

The Company, as any business, is subject to risks and potential lawsuits by insured beneficiaries, employees,
suppliers and other third parties. As of the date of these financial statements the Company has no indication of
lawsuits against it.

Compliance with statutory requirements

As of the close of December 31, 2007, 2006, and 2005 the company reported a statutory deficit and was notified
by the Office of the Commissioner of Insurance of Puerto Rico (OCS) that such deficits had to be remedied. A
statutory deficit as of December 31, 2008 was never notified by the Commissioner of Insurance but nevertheless
was duly satisfied by the principal stockholder.

The Company issued surplus notes in the amount of $220,281 as allowed by Section 2930 of the Insurance Code
of Puerto Rico to partially cover the 2005 deficit. Global issued additional contributions to capital in the amount of
$22,119 to cover the remaining statutory deficit arising in 2005 under the requirement of the Office of the
Commissioner of Insurance of Puerto Rico.

For the year ended December 31, 2006 the Company showed another statutory deficit in the amount of $95,567.
The Office of the Commissioner of Insurance notified the company of a statutory audit to be conducted by the
personnel from the OCS as a result of the deficit. The field work has been completed but no report, in neither
draft or final form has been issued to Global as of the date of this report. The OCS required that such deficit be
covered through an executive order dated May 25, 2007. The Company complied with the order on August 23,
2007 when the funds were deposited and recorded as additional paid-in capital.

Also, another statutory deficit was reported on the company's financial statements filed with the Office of the
Insurance Commissioner of Puerto Rico as of December 31, 2007. This deficit was satisfied through a capital
infusion in the amount of $180,000 as additional paid-in capital.

At the close of December 31, 2008 a statutory deficit of approximately $8,200 was satisfied through a capital
infusion. This deficit was never notified by the Commissioner of Insurance possibly due to its minor amount.

The company is reporting another statutory deficit as of the end of 2009.
The OCS has been very strict in requiring the Company to find ways to eliminate these annual deficits.
12. Earnings per common share

Earnings per share are not presented by management's decision. The main reason is that the Company does not
trade its stock and the stock is privately held.

13. Related party transactions

The Company rents its facilities from a corporation which is wholly-owned by its major shareholder. Please refer
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
NOTES TO FINANCIAL STATEMENTS

to note 11 above for the corresponding details.

14. Subsequent event

The company was fined by the Public Insurance Bureau of the Department of the Treasury of the Government of
Puerto Rico. The fine is in the amount of $210,000 and responds to Circular Letter 01-2009, Articles 4.2.1 and
48.1.2. The fine was issued because the company allegedly participated in the insurance program for
Governmental employees without being duly authorized to do so. The company has referred this issue to legal
counsel and management is contesting this fine vigorously and believes that in the end, it will prevail. Therefore,
management has decided not to record the fine in the books.
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NOTES TO FINANCIAL STATEMENTS
(Electronic Filing Only)

4. Discontinued Qperations
5, TheamomtsrehtedioDisaonﬂmmeperaﬁmandmeeﬁec(onumCompmysBalanceSMatatdetatementafRevenuaafldEmemes

...... 1,597,406

........ 433,763

........ 963,643

...... 1,397,406

- el | , | e wspoye) 4o 4,100,107

. ncrease in o raserves for acciden current ear) S

F. m% ﬁ?ﬁﬂwmﬁm&gm e e e

. ‘ redized capitad galns flosses) g

j. Line R e A 173,978

5. Investments
A, Mortgage Loans inchuding Mezzanine Real Estate Loans
For mortgage loans, disclose the foflowing information:
Current Year Prior Yaar

4. Asnfyea;end,ﬂnmeyheidmtgageswithht«estmemmmwyspasfdueMarmded
accrued inferest

ivestment, exchdingecoruedinterest -~ T T e S

8. Totanterest duo on morigages with interest more than 160 days pastdee g L USRI
5 Tmfmmmmmymtsmmmmmmmmwmw .................. L OO
E i ars wih e v for ot oses R Sttt
1. impairedmorigage loans withoutan afowance for credtlosses g S
8. Avemgerecorded ivestment nimpakedloans e S,
8. Interestincome tecognized during the period the loans were mpaied g Sl
10. Mm&mﬁmw&&mamﬂb&hdmmmhmwmﬁ .................. | ST

LI Aﬁwmtorctredah@essz
a. Balance af beginning of
b, Additions charged to operations
g, gifedwﬂtagfumcwgmagmtmm?m
- Recoveries of amounts previously charged o
e Ralmeeatendnfmodp'

B. Debt Restuchring
For restructured debt in which the company is a creditor, disclosa the following:

1. The tolal recorded investment in restructured loars, s of year end
2. The realized capital losses related to these loans

3. Total contractual cominitments to extend creditto debtors owning receivables whose terms have been
modified i troubled debt restructurings

E. Repurchasa Agreements and/or Secuities Lending Transactions

3. CoRateral Received and Securities Acquired
a. Aggregate Ameunt Collateral Received

Days or Less

b. The f&v&aﬁaﬂwﬁesm&redﬁomhsah.ﬂadwmofﬁwmpﬁedmﬂakm
(m%mm

§. income Taxes

A. The components of the net deformed tax asset recognized in the Company's Assets, Liabities, Surplus and Cther Funds are a5 follows:

1. Total of gross daforred tax assets
2. Total of deferred tax Rabities

6. (Increase) decrease in nonadmitied assot
10. Information Conoeming Parent, Subsidlaries, Affates and Other Related Partiss

E. |mmmawmm«m written or otherwise, forthebmﬂtofanaﬁ’g%at_eorretatedpanyﬁmt

result in & materal contingent axposure of
11. Debt

B. FHLB (Federat Home Loan Bank) Agreements

entlty's or any retated party's assels or liabiities

Notes Questionnaire 1

..................

..................
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1. immwwé‘mwﬁm, Postemployment Benefits and Compensated Absences and Other Postratirament Benefit Plans
Asmmfyofassets,obﬁgaﬁonsmmumpﬁomoftMPensionandOtherPostreﬁrament%neﬁtP!ansareasfaﬂowsa%DmemberS?,ofsaidyeer.

1. Chiange i benefit obligation

. Benefit obiigation at beginning of

. Service cost o

. Imerestcpmbym

: Ampﬁamtbss)l '
mmmaxdwratedwm

. paid

. Plan amendments

D OO Dm

. Value of plan assels at of year
. mmmmm e
currency exshange rats changes
. Plan participants' contributions
Benofts paid
. Businass combinations, divestitures and settiements
. Falr vahio of plan assels at end of year
3. Funded status
4. Unamortized prior service cost | JTOTUR $ | SO | JTTOIUTPI
b. Une nét gain oF (loss) S S L SO | SO
6. R net obligation or net asset at initial
date of application s S i ....................................
d. memamm .......................................................................
8.
4. Accumidated benefit obligation for non vestedemployess . g L SOOI
§. Bensfit obigation for non-vasted employess : ; ;
o Projectod penglonobligabn e S s e
b. Accunulated benefit L JON, L TR g
6. Components of net periodic cost
. Service cost
lmarestmm S g .................. g ....................................
Bopectodretumonplanassets L T g
Amortization of unracognized transition obligation
ortfanskgfonmet gosadbss o g .................. S g ..................
Amourt ol prio service costrecognized ~~ § S ;
Amount of gaie of loss due to a settiement
surtaliment

o
Tolal net periodis benefit cast L JOTORT L ST L NPT $o

@ P o0 o

room

= wmre

8., Welghted-average assumplions used to determing net periodic benafit cost as of Dec, 31:
Weighted aversge disoounteste

. Egecledinglommleciemonpanassels U
mm@@mﬁmm

..................................

4

b.

6.

wmmmmmwmmmmwmmmmmfm 3
d. Weihled average dscountrate
e. Rate of compensation ncrease

..................................

1, Aswmdhed&memlmrateshaveaslgdﬁmnteffeotmmamtsreponedforﬂwhaderep!a«\s.
A one-percentage-point change in assumed health care cost rend rates would have the folowing effects: tPercentage Point 1 Percantage Point

a. Effect on total of service and inferest cost components S S
b.  Effact on postretirement benefit obligation L PO L TS

Q‘MWWWMMMasMmeMe ............ and the target asset atiocation, presented 4s a percentage of total plan assets
were as )

8. DebtSecutes T % B s %0 %
b. Secwies 0 % % % to %
¢ ReslBtlte Y B . % .

g Ohe Ty %
. Tott 00% ... 100.0 %

5.
6. ThereaftrTotal . $..................
13‘me.mm'mmkwmmmam tions
10. The of unassigned funds (surplus) representad o reduced by cumulative unrealized gains and losses: L SOOI

4. Contingencigs -

A. Contingont Commitments
1. Tolal SSAP Na. 97, Investments in Subsidiary, Controlied, and Affillated Entities, a Replacement of SSAP No. 88 and SSAP No. 48, Joint Ventures,
Partnerships and Limited Lisbifty Company contingent liabéities: oo e

D. Claims related exira contractual obligations and bad faith lesses stemming from lawsuits
MWM&\&M‘QMM%W&@th&%MNrafatedextmconﬂsdm!ob@ﬁonso;baﬂﬁaiﬁciahsstemmhgﬁomhws&ﬁls.

1. Claims refaled ECO and bad faith losses pald during the reporting period T

2 %gMMMsmmﬁmmmre!atedexﬂacontradudWmmeermmwwﬁmmrmm.
B) 2650 Claims
() 61-100 Claims
D} 101500 Claims
E} Move then 500 Claims

3. %mmmmmﬁmmwmuwmn
Obcamst

Notes Questionnaire 2



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

NOTES TO FINANCIAL STATEMENTS (Continued)

(Electronic Filing Only)

18. Leases
A. Disclose the following items refated to lessee leasing arrangements (refer to SSAP No. 22, Leases):
2. For leases having inltial or remaining noncancelable lease terms in excess of one year:

a, At January 1, of said year, the minimum aggregate rental commitments are as follows:
doflars

whole doftars)

Year Ending December 31 rali
T S
2 S
3 S
4 L SOUUOURR
Sreeee, S
6. Aggregate Total L IO

B. When leasing is a significant part of the lessor's business activities in terms of revenue, net income, or assets, disclose the following information with respect to leases:

1. Lessor Leases:

¢. Future minimum lease payment receivables under noncancelable leasing arrangements as of December 31, of said year are as follows:

Year Ending December 31 Operating Leases

| TP |
2o S
3 | J
T S
B S
6. Aggregate Total L

2. Leveraged Leases:

b. The Company's investment in leveraged leases r¢

leveraged leases at December 31, of said year w
(whole dolars)

1. Income from leveraged leases before income
2, Less current income tax

3. Netincome from leverage leases

¢. The components of the investment in leveraged k

(whole dollars)
Current Year

1. Lease contracts receivable (net of principal and

interest on non-fecourse financing) S
2. Estimated residual value of leased assets S
3. Uneamed and deferred income S
4. Investment in leveraged leases S
5. Deferred income taxes related to leveraged leases S
6. Net investment in leveraged leases L O

16. Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentration of Credit Risk.
For financial instruments with off-balance risk, an insurer shall disclose in the financial statements
the following information by class of financial instrument:

1. The table below summarizes the face amount of the Company's financial instruments
with off-balance sheet risk:

a, Swaps
b. Futures
¢. Options
d. Total

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. Wash Sales

2, The details by NAIC designation 3 or below of securities sold during the current
reporting period and reacquired within 30 days of the sale date are:

Bonds:

a. NAIC3
b. NAIC4
¢, NAICS
d. NAICG

Preferred Stock;

6. NAIC P/RP3
f. NAIC P/RP4
0. NAIC P/RPS
h. NAIC PIRPS

Notes Questionnaire 3
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Filing Only)

18. Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
A. ASO Plans:

1 2 3
The gain from operations from Administrative Services Only (ASO) unlnsured plans and the uninsured Unisured Portion
portion of partially insured plans was as follows during said year: ASO of Partially
Uninsured Plans Insured Plans Total ASO
a. Net reimbursement for administrative expenses (including
administrative fees) in excess of actual expenses S S S
b. Totaf net other income or expenses (including interest paid
to or received from plans) S S | S
¢. Net gain or (loss) from operations S S S
d. Total claim payment volume S S L TR
B. ASC Plans , ) )
The gain from operations from Administrative Services Contract (ASC) uninsured plans and the uninsured Uninsured Portion
portion of partially insured plans was as follows during said year: ASC of Partially
T "1sured Plans Total ASC
a. Gross reimbursement for medical costincured ™ mER. BN 0 . BB O B EEEmmm 0 L FUT
b Grossadministrativefeesaccried 2 A B OB @ 4W B B B0 S
¢ Otherincome orexpenses (incudinginterestpaidte |ill kAN T SN B 22 B 3 S
d. Gross expenses incured (claims and administrative, Il W 2w B 0O BN $00909000 S
6. Total net gain or loss from operations e S
20. Other Items
G. Subprime Mortgage Related Risk Exposure; ) () (3)
Book/ Adjusted f
Carrying Value Value of
(excluding Land and
2. Direct exposure through investments in subprime mortgage loans inferest) Fair Value Buildings
g. kh:orlgages m the pm&:sds of foreclosure g ................. § ................ g .................
. Mortgages sanding S S
¢. Mortgages wit?nogtmcture terms S S
d. Total S $ S
Book/Adjusted
Carrying Value
(exchuding
3. Direct exposure through other investments Actual Cost i
a. Residential mortgage backed securities S S
b. Commercial mortgage backed securities S O
¢. Coflateralized debt obligations S S
d. Structured securities S L OO
¢. Equity investment in SCAs * S | JOT
{. Other assels S S
g. Total L JURU . L JOTT
* Equity investments in subsidiary, controlled or affiiated entities with significant subprime mortgage related risk exposure.
If a subsidiary company has investments in subprime mortgages, enter the percentage these comprise of the companies invested assets. . %

Notes Questionnaire 4
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?

If yes, did the reporting entty register and file with its domiciliary State Insurance Commissioner, Director or Superintendent, or with such regulatory official of the state of

domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially similar to the standards adopted by the National
Association of Insurance Commissioners (NAIC) in its Mode! Insurance Holding Company System Regulatory Act and model regulations pertaining thersto, of is the reporting entity
subject to standards and disclosure requirements substantially similar to those required by such Act and regulations?

State Regulating?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?

If yes, date of change:

State as of what date the fatest financial examination of the reporting entity was made or is being made.

State the as of date of the latest financial examination report became available from either the state of domicile of the reporting entity. This date should be the date of the
examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states of the public from either the state of domicile or the reporting entity. This is the
release date or completion date of the examination report and not the date of the examination (balance sheet date) .

By what department or departments?

Have all financial statement adjustments within the latest financial examination eport been accounted for in a subsequent financial statement filed with Departments?

Have af of the recommendations within the latest financial examination report been complied with?
During the period covered by this statement, did any agent, broker, sales representative, non-affiiated sales/ service organization or any combination thereof under comman
control (other than salaried employees of the reporting entity) receive credit or commissions for o control a substantial part (more than 20 percent of any
major line of business measured on direct premiums) of;
4.1 sales of new business?
4.12 renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate, receive credit or commissions
for or controf a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business?
4.22 renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide name of the entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a result of the marger
of consolidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

Yes () No (X)

Yes () No () NIA (X)

Yes () No () NIA (X)
Yes () No () NIA (X)

i bo

el

Yes () No (X)

6.1

6.2

1.1
7.2

Has the reporting entity had any Certificates of Authority, licenses of registrations (including corporate registration, if applicable) suspended or revoked by any governmental
entity during the reporting period?

If yes, give full information;

Does any foreign (non-United States) person or entity directly or indirectly cantrof 10% or more of the reporting entity?

If yes,
7.21  State the percentage of foreign control;
7.22 State the nationality (s) of the foreign person(s) o entityfs;; or if the entity is a mutual or reciprocal, the nationality of its
manager or attorney-in-fact and identify the type of entity(s) (.g. individual, corporation, government, manager or attorney-in-fact) .

1 2
Nationaty Type of Entity

Yes () No (X)

26



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
GENERAL INTERROGATORIES

8.1 s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes () No (X)
8.2 Ifresponseto8.1is yes, please identify the name of the bank holding company.

8.3 Is the company affliated with one or more banks, thrifts or securities firms? Yes () No (X)

8.4 Ifresponseto8.3 'B%’% please provide the names and focation (city and state of the main office) of aq‘y affiliates regulated by a federal financial regulatory services agency [i.e. the Federal Reserve

Board (FRB), the of the Comptroller of the Currency (OCC), the Office of Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and
identify the affilate’s primary federal regulator.

2 J
Location (City, State) FRB 0cC 018 FDIC SEC

10. What s the name, address and affiiation (officer /employee of the reporting entity or actuary/consultant associated with an actuarial consutting firm)
of the individual providing the statement of actuarial opinion/certification?

1.1 Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes () No (X)
1111 Name of real estate holding company

11.12 Number of parcels involved
11,13 Total book/ adjusted carrying value $
1.2 Ifyes, provide explanation

12, FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12.1 What changes have been made during the year in the United States manager of the United States trustees of the reporting entity?

12.2 Does this statement contain all business transacted for the feporting entity through its United States branch on risks wherever located? Yes () No ()
12.3 Have there besn any changes made to any of the trust indentures during the year? Yes () No ()
12.4  Ifanswer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes () No () N/A (X)
13.1 Ave the senior officers (principal executive officer, principal financial officer, principal accounting officer or controfler, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes ( ) No (X)
g Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compiiance with applicable governmental laws, rules and regulations;

The prompt intemal reporting of viotations to an appropriate person or persons identified in the code; and

Accountabilty for adherence to the code.

13.11 Ifthe response to 13.1is No, please explain:

® Qo

13.2 Has the code of ethics for senior managers been amended? Yes () No (X)
13.21 I the response to 13.2is Yes, provide information refated to amendment(s) .

13.3  Have any provisions of the code of ethics been waived for any of the specified officers? Yes () No (X)
13.3 Iftheresponseto13.3isY%,provideﬁ»enatureofanywaiver(s)‘

BOARD OF DIRECTORS
14, Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes () No (X)
15, Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and afl subordinate committees thereof? Yes () No (X)
16 Has the reporting entity an established procedure for disclosure o fts board of directors or trustees of any material interest or affiiation on the part of any of its officers,
directors, trustees, of responsible employees that s in conflict of is likely to confiict with the official duties of such person? Yes () No (X)

26.1
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE Co.

GENERAL INTERROGATORIES
FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g. , Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
18.11 To directors or other officers
18.12  To stockholders not officers
18.13  Trustees, supreme or grand (Fratemal only)

Total amount of loans outstanding at end of year (inclusive of Separate Accounts, exclusive of policy loans):

18.21  To directors or other officers
18.22  To stockholders not officers
18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation being reported in the
statement?

If yes, state the amount thereof at December 31 of the current year: 19.21 Rented from others
19.22  Borrowed from others
19.23 Leased from others
19.24 Other

Does this stat?ement include payments for assessments as described in the Annual Statement Instructions other than quaranty fund or guaranty association
assessments

If answer is yes:
20.21  Amount paid as losses of risk adjustment
2.2 Amount paid as expenses
.23 Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiiates on Page 2 of this statement?

If yes, indicate any amounts recefvable from parent included in the Page 2 amount:

INVESTMENT

Were all the stocks, bonds and ather securities owned December 31 of current year, over which the reporting entity has exclusive control, in the actual possession of the reporting entity

on said date? (other than securities lending programs addressed in 22.3)
Ifno, give full and complete information relating thereto:

For the security iending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether collateral s carried on of

off-balance sheet. (an altemative is to reference Note 16 where this information is also provided)

Does tha Company's security lending program meet the requirements for a conforming program as outlined in Risk-Based Capital Instructions?

Yes () No (X)

Yes () No (X)

Ifanswer to 22.41s YES, report amount of collateral for conforming programs. S

If answer to 22.4is NO, report amount of collateral for other programs. L JUUTT

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the cumrent yeat not exclusively under the control of the reporting entity,

0r has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force? {Exclude securities

subject to Interrogatory 19.1and 22.3)

Yes () No (X)

If yes, state the amount thereof at December 31 of the current year: 23.21 Subject to repurchase agreements S
2.2 Subject to reverse repurchase agreements S
23.23 Subject to doflar repuschase agreements S
23.24 Subject to reverse dollar repurchase agreements $ o
2.5 as collateral S
23.26 Placed under option agreements S
2.2 Letter stock or securities restricted as to sale S
23.28° On deposit with state or other regulatory body S
2.29 Other S

For category (23.27) provide the following:

1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes () No (X)

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

Were any greferred stocks or bonds awned as of December 31 of the current year mandatorlly convertible into equity, or, at the option of the issuer, convertible
into equity

If yes, state the amount thereof at December 31 of the current year.

26.2

Yes () No () N/A (X)

Yes () No (X)



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

GENERAL INTERROGATORIES

INVESTMENT

Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held
were all stocks, bonds, and other securities, owned throughout the current year heki pursuant to a custodial

physically in the reporting entity's offices, vaults or safety deposit boxes,
agreement with a qualified bank or trust company in accordance with

Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes () No {X)
26.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
26.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, location and a complete explanation:
1 2 3
Name(s) Location(s) Complete Explanation(s)
2.03 Have there been any changes, including name changes, in the custodian(s) identfied in 26.01 during the current year? Yes () No (X)
%.04 Ifyes, give full and complete information relating thereto:
1 2 3 4
0Oid Custodian New Custodian Date of Change Reason

26.05  (dentify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment accounts, handle securities and have authority to make investments

on behalf of the reporting entity:

1
Central Registration Depository Number (s)

27.1 Does the repoﬂirg entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and Exchange
Commission (SEC} in the Investment Company Act of 1340 [Section 5 (b) (1)])? Yes ( ) No (X)
21.2 Ifyes, complete the following schedule:
1 2 3
CUSIP# Name of Mutual Fund Book/Adjusted Carrying Value
Line 27.2098 from QVerlow PAGE ...t
Line 272989 TOTAL (9899999) ..ottt
21.3  For each mutuat fund fisted in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund's
Book/Adjusted Carrying Value
Name of Mutual Fund (from above table) Name of Significant Holding of the Mutual Fund Attributable to the Holding Date of Valuation

26.3



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

GENERAL INTERROGATORIES

28. Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

8.1

2.2

2.3

30.1

3.2

31
3.2

1 2
Excess of Statement
over Fair Value (-},
Statement (Admitted) or Fair Value
Value Fair Value over Statement (+)
8.4 Bonds ... S 50000 {$............. 500,000 {§.....................
28.2 Preferredstocks ........................... TR S S
8.3 Totals ... § o 500,000 1§............. 500000 1$.....................

If no, list exceptions:

OTHER

Amount of payments ta Trade Associations, service organizations and statistical or Rating Bureaus, if any?

List the name of the organization and the amount paid if any such
of rating bureaus during the period covered by this statement.

payment represented 25% or more of the total payments to trade associations, service organizations and statistical

Na1me AmougtPaid
.................................................................................................. $
................................................................................................. S
................................................................................................... S
................................................................................................... e

3.1 Amounit of payments for legal expenses, if any?

32.2 List the name of the firm and the amount paid f any such payment represented 25% or more of the total payments for legal expenses during the period covered by this statement.

Na1me Amw;znPaud
................................................................................................. S
.................................................................................................... S
................................................................................................. SR
.................................................................................................... L

33.1 Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

33.2 List the name of the firm and the amount paid if any such paymen
or departments of government during the period covered by this statement.

Na1me AmouﬁtPaid
.................................................................................................. L 2
................................................................................................... S
.................................................................................................... S
.................................................................................................... S

26.4

Was the rate used to calculate fair value determined by & broker or custodian for any of the securities in Schedule D? Yes () No (X)
If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) Yes () No (X)
for alt brokers or custodians used as a pricing source?

If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D:

Have all the fiing requirements of the Purposes and Procedures manual of the NAIC Securities Valuation Office been followed? Yes () No (X)

t represented 25% or more of the total payment expenditures in connection with matters before legislative bodies, officers



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

GENERAL INTERROGATORIES

PART 2 - HEALTH INTERROGATORIES
Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes () No (X)
if yes, indicate premium eamed on U.S. business only. S
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? $

1.31 Reason for excluding:

1.4

1.6

Indicate amount of eamed premium attributable to Canadian and/or Other Afien ot included in ltem (1.2) above

Indicate totaf incurred claims on all Medicare Supplement insurance.

Individual polices:

Most current three years:

1.61  Total premium eamed

162 Total incurred claims

1.63  Number of covered fives

All years prior to most current three years:
1.64  Total premium eamed

1.66  Total incurred claims

1.66  Number of covered lives

Group polices:

Most current three years:

171 Total premium earned $
1.72 Total incurred claims $
1.73  Number of covered lives

All years prior to most current three years:

174 Total premium earned $
1.76  Total incurred claims $
.76 Number of covered lives

Heatth Test:

1

Current Year Prior Year
Premium Numerator S
Premium Denominator $ $
PremiumRatio (2.4/2.2) ...
Reserve Numerator S $
Reserve Denominator L JP IR, $
Reserve Ratio (2.4/2.5) ...

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, as and if the eamings of the reporting entity permits? Yes () No (X)

Ifyes, give particulars:

PRI RO R
Din B wro s

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
dependents been filed with the appropriate requlatory agency? Yes () No (X)

If not previously filed, furnish herewith a copy(ies) of such agreement (s). Do these agreements include additional benefits offered? Yes () No (X)
Does the reporting entity have stop-loss reinsurance? Yes () No (X)
If no, explain:

Maximum retained risk (see instructions)
5.31 Comprehensive Medical S
ggg Medical Only g .................
. edicare Supplement e T
5.3  Dental & Vision $ o
5.35  Other Limited Benefit Plan S
53  Other L SO

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including hold
provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other agreements:

Does the reporting entity set up its claim liability for provider services on a service date basis? Yes () No (X)
Ifno, give details:

8.1 Number of providers at start of reporting year
8.2 Number of providers at end of reporting year

Does the reporting entity have business subject to premium rate guarantees?
Ifyes, direct premium eamed:

9.21  Business with rate guarantees between 15-3months
9.2 Businesswithrate uarantees over 36months e

27



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

GENERAL INTERROGATORIES (Continued)

PART 2 - HEALTH INTERROGATORIES

10.1 Does the reporting entity have Incentive Pool, Withhold, or Bonus Arrangements in its provider contracts? Yes () No (X)
10.2 Ifyes:

10.21 Maximum amount payable bonuses L SO

10.22  Amount actually paid for year bonuses L SRR

0.2 Maximum amount payable withholds | SO

10.24  Amount actually paid for year withholds S
111 Is the reporting entity organized as:

.12 AMedical Group / Staff Modsl, Yes ( } No (X

1113 AnIndividual Practice Association (IPA), or Yes { } No éx

1.4 AMixed Model (combination of above)? Yes { ) No (X
1.2 Is the reporting entity subject to Minimum Net Worth Requirements? Yes { ) No (X)
1.3 Ifyes, show the name of he state fequngswchnetworth.
1.4 Ifyes, show the amount required. S
1.5 Is this amount included as part of a contingency reserve in stockhoider's equity? Yes () No (X)
1.6 Ifthe amount is calculated, show the calculation
121 List service areas in which reporting entity is licensed to operate:

1
Name of Service Area

13.1 Do you act as a custodian for health savings accounts? Yes () No (X)
13.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. S
13.3 Do you act as an administrator for health savings accounts? Yes () No (X)
13.4  Ifyes, please provide the balance of the funds administered as of the reporting date. S

271



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
FIVE - YEAR HISTORICAL DATA

207

BALANCE SHEET (Page 2 and Page 3)

. Tolal admitted assets (Page 2, Line 26)
. Total liabilities (Page 3, Line 22)
Statutory surplus

INCOME STATEMENT (Page 4)

5. Total revenues (Line 8) .............................

6. Total medical and hospital expenses (Line 18)
7. Claims adjustment expenses (Ling 20)

8. Total administrative expenses (Line 21)
9. Netunderwriting gain (loss) (Line 24)

10. Net investment gain (loss) (Line 27) ...................
11. Total other income (Line 28 plus Line 29)
12. Net income or (loss) (Line 32)

CASH FLOW (Page 6)
13. Net cash from operations (Line 11) .....................

RISK-BASED CAPITAL ANALYSIS

ENROLLMENT (Exhik 1)

16. Total members at end of period (Column 5, Line 7)
17. Total members months (Column 8, Ling 7)

OPERATING PERCENTAGE (Page 4)

(Item divided by Page 4, sum of Line 2, Line 3, and Line 5) X 100.0

18. Premiums eamed plus risk revenue (Line 2 plus Line 3 plus Li
13, Total hospital and medical plus other non-health (Line 18 plus
2). Cost containment expenses

UNPAID CLAIMS ANALYSIS
(U and | Exhibit, Part 28)

24. Total laims incurred for prior years (Line 13, Column 5)

25. Estimated iability of unpaid claims of prior year (Line 13, Column 6)

INVESTMENTS IN PARENT, SUBSIDIARIES, AND AFFILIATES

26. Afilated bonds (Schedule D Summary, Line 12, Colum 1)

21. Affiiated preferred stocks (Schedule D Summary, Line 18, Column 1)
28. Affifiated common stocks (Schedule D Summary, Line 24, Column 1)

2. Affiiated short-term investments (subtotal included in
Schedule DA Verification, Cotumn 5, Line 10)

30. Affiliated morigage loans on real estate
31, All other ffiliated

ne 5)
Line 19)

(17,047)
(T4, 141)

(253,918)

Note: if a party to a merger, have the two most recent
Accounting Changes and Correction of Errors?

If no, please explain:

years of this exhibit been restated due to a merger in compliance with the disclosure requirements of SSAP No. 3,

28
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE S - PART 2

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year

NAIC
Company
Code

Federal
Number

Effective
Date

4

Name of Company

5

Location

Paid Losses

Unpaid Losses

31
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULES S - PART 5
Five-Year Exhibit of Reinsurance Ceded Business
(000 Omitted)
1 2 3 4 5
2009 2008 207 2006 205

OPERATIONS ITEMS

BALANCE SHEET ITEMS

Premiums receivable

Claims payable

Reinsurance recoverable on paid losses
Experience rating refunds due or unpaid
Commissions and reinsurance expense allowances unpaid
Unauthorized reinsurance offset

UNAUTHORIZED REINSURANCE (DEPOSITS BY AND FUNDS WITHHELD FROM)

Funds deposited by and withheld from (F)
Letters of credit (L)




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

ASSETS (Page 2, Column 3)
1. Cash and invested assets (Line 10)
2. Accident and heaith premiums due and unpaid (Line 13)

3. Amounts recoverable from reinsurers (Line 14.1)

LIABILITIES, CAPITAL AND SURPLUS (Page 3)
7. Claims unpaid (Line 1)
8. Accrued medical incentive pool and bonus payments (Line 2)

8. Premiums received in advance (Line 8).................... ... .

1. Reinsurance in unauthorized companies (Line 18)
. Al other fiabilities (Balance)

Funds held under reinsurance treaties with authorized and unauthorized insurers (Line 17)

1 2 3
As Reported Restatement Restated
{net of ceded) Adjustments (gross of ceded)
................ TO.313 1 159,37
................ 3S2 |35
XXX b
................ BB f 36,38
.............. 148203 | e
................ 400,000 1. 400,000
................. BB | 3,8
............... AB783 | 433,783
.............. 1,113,642 XXX v 1,113,642
............. LTS | 1 54T 405

2.

35



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE S - PART 6

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

1
As Reported
(et of ceded)

2
Restatement
Adjustments

Restated
(gross of ceded)

ASSETS (Page 2, Column 3)

1.
2.
3.

. Funds held under reinsurance treaties with authorized and unauthorized insurers (Line 17)
- Reinsurance in unauthorized companies (Line 18)

All other liabilities (Balance)

2.
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6
Life Annuities Disability Income Long-Term Care
Group and (Group and (Group and (Group and Deposit-Type
States, Etc. ndividual) Individual) Individual) Individual) Contracts Totals

OO DLW s

CRABE LR LS EERSE £5;

U.8. Virgin islands
Northern Mariana Islands
Canada

37




ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE T - PART 2
INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6
Life Annuities Disabiiity Income Long-Term Care
Group and (Group and Group and (Group and Deposit-Type
States, Etc ndividual) Individual) ndividual) Individual) Contracts Totals

D00 OB IR s

CELUBRRBE BB ERESE L/ N EBRIARRR Y]

Northern Mariana Islands ..................... MPI.
Canada................................... CNp
Aggregate Other Alien ....................... OTl

37
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SUMMARY INVESTMENT SCHEDULE

Investment Categories

Gross Investment Holdings

Admitted Assets as Reported in the
Annual Statement

1
Amount

2
Percentage

3
Amount

4
Percentage

1. Bonds:
1.4 U.5. treasury securities
1.2

1.21
12

13

1.41 States, teritories and
1.42 Political subdivisions of states
general obfigations

1.51 Pass-through securities:

1.611 Issued or guaranteed by GNMA
1512 Issued or guaranteed by FNMA and FHLMC

1.513 Allother
182 CMOs and REMICs:

1521 Issued of quaranleed by GNMA, FNMA, FHLMC or VA

Issued by U.S. government agencies
Issued by U.S. government sponsored agencies

Non-U.S. govemment (including Canada, excluding mortgage-backed securities)
Securities Issued by states, territories, and possessions and political subdivisions in the U .S .;

ions general cbligations
, territories and possessions and poitical subdivisions

U.S. government agency obligations (excluding mortgage-backed securities):

Mortgage-backed securities (includes residential and commercial MBS):

1.522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed securities

1.5

:ssumrgwanteedbyagemessmwnmmeﬂﬂ

2. Other debt and other fixed income securities (excluding short term):

2.1 Unaffiliated domestic securities (includes credit ten?nt loans and hybrid securities)

2.2 Unaffiliated non-U.S. securities (including Canada
2.3 Affiiated securities

3. Equity interests:
3.1 Investments in mutual funds
3.2 Preferred stocks:

33

3.4 Other equity securities:

3.5

3.51 Affiliated
3.52 Unaffiliated

4. Mortgage loans:
4.1
4.2 Agmultufa!
43

44

4.
4.6 Mezzanine real estate loans
5. Real estate investments:

5.1 Property occupied by

satisfaction of debt)
5.3 Property held for sale (including $

9. Otherinvested assets

10. Total invested assets

Other equity interests including tangible personal property under lease:

COMPATY -t et e
5.2 Property held for production of income (including $

Cash, cash equivalents and short-term investments

......... W2 R B2 13,95
........ 20313 1. 8.3 L B3 2939
......... 882,485 |......... 100.000 |......... 882,485 |......... 100.000

SI01



. Deduct total nonadmitted amounts

ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE A - VERIFICATION BETWEEN YEARS
Real Estate

. Book/adjusted carrying value, December 31 0f Prior YEar ... ... i
. Cost of acquired: »
2.1 Actual cost at time of acquisition (Part 2, ColumnB) ... ... . ... ..

2.2 Additional investment made after acquisition (Part2, Column @) ... ... .. ...

. Current year change in encumbrances:
3.4 Totals, Part 4, Comn 13 .o
3.2 Tolals, Part3, Column 11
. Total gain (loss) on disposals, Part 3, Column 18
. Deduct amounts received on disposals, Part 3, Ct
. Total foreign exchange change In book/adjusted
6.1 Tolals, Part 1, Column15 ..............
6.2 Totals, Part3, Column13 ..............

. Deduct current year's other than temporary IMpaifi...... . «vvgs e

7.4 Totals, Part 4, Column 12 ..o
7.2 Totals, Part3, Column 10 ...
. Deduct current year's depreciation:

8.1 Totals, Part1, Column 11 ... L
8.2 Totals, Part3, COMNO ... ... o

. Book/adjusted carrying value at the end of current period (Line 1 plus Line 2 plus Line 3 pius Line 4 minus
Line § plus Line 6 minus Line 7 minus Line 8)

SCHEDULE B - VERIFICATION BETWEEN YEARS
Mortgage Loans

. Book value/recorded investment excluding accrued interest, December 31 0f Prior YBar ... .. ... it e L
. Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, Column 7) ... ... .
2.2 Additional investment made after acquisition (Part2, Column8) ...t
. Capitalized deferred interest and other;

3.4 Totals, Part 1, Column 12 ..

. Unrealized valuation increase (decrease):
51 Totals, Part1, Coumnd ...............

5.2 Totals, Part3, Coumn8 ... N 0 N E ...............................

. Total gain (loss) on disposals, Part 3, Column 18

. Deduct amounts received on disposals, Part 3, C
. Deduct amortization of premium and mortgage inte

. Total foreign exchange change in book value/recorded mvestment excluding accrued interest;
9.1 Totals, Part 1, Column 13 . ...
9.2 Totals, Part 3, Colmn 13 ... e

10.

1.

2.
13.
4.
1.

Deduct current year's other than temporary impairment recognized:
101 Totals, Part 1, Column 41
10.2 Tofals, Part3, Column 10 ... o

Book value/recorded investment excluding accrued interest at end of current period (Line 1 plus Line 2 plus

Line 3 plus Line 4 plus Line 5 plus Line 6 minus Line 7 minus Line 8 plus Line 9 minus Ling 10) ... o i
Total valuation BIWANCE ... ... . i e ____..._...__.
Sublotal (Lne 1S LINE 12) ..o oo o
Deduct total nonadmitled aMOURS ... ... o e ___........__.

$102



ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

Description

1

Book/Adjusted
Carrying Value

Fair Value

4
Par Value of
Bonds

BONDS
Govemments
(Including alf obligations guaranteed
by governments)

1. United States ..
2. Canada

U.8. States, Territories and Possessions

(Direct and guaranteed)

U.S. Political Subdivisions of States,

Territories and Possessions (Direct and guaranteed)

U.S. Special revenue and special assessment

obligations and afl non-guaranteed

obligations of agencies and authorities of
governments and their political subdivisions

Industrial and Miscellaneous, Credit Tenant Loans

and Hybrid Securities (unaffiiated)

Parent, Subsidiaries and Affiliates

PREFERRED STOCKS
Industrial and Misceflaneous (unaffiiated)

14. United States ..
15. Canada

Parent, Subsidiaries and Affiliates

COMMON STOCKS

Industrial and Miscellaneous (unaffiliated)

21. Canada

Parent, Subsidiaries and Affiliates

Sio4




10.

. Book/adjusted carrying value, December 31 of prior Year ... ...

. Deduct amortization of premium and depreciation

. Book/adjusted carrying vaiue, December 31 of prior year

8.1 Part 1, Column 15

ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE BAO- VERIFICATION BETWEEN YEARS

ther Long-Term Invested Assets

Cost of acquired:
2.1 Actual cost at time of acquisition (Part 2, Column 8) ...
2.2 Additional investment made after acquisition (Part 2, Column 9)
Capitalized deferred interest and other

3.1 Totals, Part 1, Column 16
3.2 Totals, Part 3, Coiumn 12

Unrealized valuation increase (decrease):

5.4 Totals, Partt,Coimn®3.............. mE B T B = EEEmS ...

5.2 Tolas, Part3, Coumn9.................. e
Totalgain (foss) ondisposals, Part3, Coumn19.. Nl WAEE W SN E WR ® 92
Deduct amounts received on disposals, Part 3, Coit I

Total foreign exchange change in book/adjusted camying value:
9.1 Totals, Part 1, Column 17

9.2 Totals, Part 3, Column 14

Deduct current year's other than temporary impairment recognized:
10.1 Totals, Part 1, Column 15
10.2 Totals, Part 3, Column 14

. Book/adjusted camying value at the end of current period (Line 1 plus Line 2 plus Line 3 plus Line 4 pus

Line 5 plus Line 6 minus Line 7 minus Line 8 plus Line 9 minus Line 10)
Deduct total nonadmitted amounts

SCHEDULE D - VERIFICATION BETWEEN YEARS

Bonds and Stocks

Cost of bonds and stocks acquired, Part 3, Column 7

Unrealized valuation increase (decrease):
4.1 Part 1, Column 12

Total foreign exchange change in book/adjusted carrying vake:

Deduct current year's other than temporary impalrment recognized:
9.1 Part1, Column 14

10. Bookla@ustedwryingvalueatendofwnentperiod(LIne1plusLine2pIusLine3pIusLine4plusLine5

minus Ling 6 minus Line 7plus Line 8minus Line 9) ..o i 500,000
#. Deduct total nonadmitted amountS .........................iiiiiiiii T
2. Statement value at end of current period (Line 10.minus Line 14) ... T 500,000

S$103
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Options, Caps, Floors and Insurance Futures Options Owned

. Book value, December 31, prior year (Line 8, Priof YBar) ............... .o it

. Cost/Option Premium (Section 2, Column 7)

- Increase/ {Decrease) by Adjustment (Section 1, Column 12) plus (Section 3, Column 13)

. Gain/ (Loss) on Termination:

4.1 Recognized (Section3, Column 14) ... .

4.2 Used to Adjust Basis of Hedged lfem (Sect

. Consideration Received on Terminations (Section

. Usedfo Adjust Basis on Open Confracts (Secon

. Disposition of Deferred Amount on Contracts Terminated in Prior Year:

TAURBOOGNZEE ...

SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS

Options, Caps, Floors and Insurance Futures Options Written

. Book value, December 31, prior year (Line 8, Prior YBar) ..............o i i

. Consideration received (Section 2, Column 7)

. Increase/ {Decrease) by Adjustment (Section 1, Column 12) plus (Section 3, Column 13)

. Gain/{Loss) on Termination:

4.1 Recognized (Section 3, Column 14) . ...

4.2 Used to Adjust Basis (Section 3, Column 1¢

. Consideration Paid on Terminations (Section 3, ¢

. Used to Adjust Basis on Open Contracts (Section ., vewuus 7] 5900056000600008500 600 000BHEEAG AAA0AABOA0AATEEAABABAE AABAEUOEAD 000500000 aPEoEa0050000E

. Disposition of Defermed Amount on Contracts Terminated in Prior Year:

Si12



3.1
3.2
4.1
42

43
5.1
§.2

10.
1.
12.
1.

ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE DB - PART C - VERIFICATION BETWEEN YEARS

Swaps and Forwards

Book value, December 31, prior year (Line B, Pror YOar) ... . it e e
Cost or (Consideration Received) (Section 2, Colimn 7\
Increase/ (Decrease) by Adjustment (Section 1,

Gain/ (Loss) on Termination:
4.1 Recognized (Section 3, Column 14} ...

4.2 Used to Adjust Basis of Hedged ltem (Se
Consideration Received (or Paid) on Termination

Used to Adjust Basis on Hedged ltem on Open Contracts (SECtON 1, UOIUMN T3} ... .. ittt et e e et e et

Disposition of Deferred Amount on Contracts Terminated in Prior Year:
T4 REOOGNZEA .. ... e e

7.2 Usedto Adiust Basis of Hedged llem ... ... .. i i
Book value, December 31, Current Year (Line 1 plus Line 2 plus Line 3 plus Line 4 minus Line Sminus Line Sminus Line 7) ...

SCHEDULE DB - PART D - VERIFICATION BETWEEN YEARS

Futures Contracts and Insurance Futures Contracts

Book value, December 31, prior year (Ling 8, Prior YEAr) ... ... oot
Change in total Variation Margin on Open Contracts (Difference between years-Section 1, Column6) ..................... i,
Change in Variation Margin on Open Contracts Used to Adjust Basis of Hedged ftem (Section 1, Column 1) ..........oovvooe oo
Change in Variation Margln on Open Contracts Recognized (Difference between years-Section 1, Column 10} ......................... i,
Variation Margin on Contracts Terminated During

Less:
4.21  Gain/ (Loss) Recognized in Current Year

4.2 Gain/ (Loss) Used to Adjust Bass of Hex
Subtotal (Line 4.1 minus Line 4.2) ...........

1.2 UsedtoAdjust Basisof Hedged Hem ......... ...
Book value, December 31, Current Year (Line 6 plus Line 7.1 plus Line 7.2)

SCHEDULE DB - PART E - VERIFICATION

Statement Value and Fair Value of Open Contracts

Statement Value

PartA, Section 1, COMN 10 ... e
PartB, Section 1, Column 10 ... i
PartC, Section 1, COMN 10 ... oo s
PartD, Section 1, Column 9minus COUMN 12 .. ... e

PartA, Section 1, Column 11 L

PatB, S60lon 1, COUMA 1 ... ...... oo o\oo oo oeee oo oeee oot
PAILC, SECON 1, COUMA 11 ... ..o\ s oo et eeee oo e oot
PAItD, SN 1, COUMNG ... ... o.oo o\ eo ot o oo e e sttt
Line 9 minus Line 10.pius Line 1 PIUSLIN 12 ... .o oo e
PAIE, SSI0N 1, COMMO T ... oo oot e ettt
PAILE, SECON 1, COUMMS ...\ .. oooooeee e eeess e e s e e e oo, I
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE BA - PART 3
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

CUSIP
Identification

Description

Name of Subsidiary, Controlled or

Affifiated Company

3

Foreign

5
NAIC

Valuation

Method
{See SVO

Purposes and

Procedures

manual)

6

Do Insurer's
Assets Include
Intangible
Assels Connected
with Holding of Such
Company's Stock?

Total
Amount of
Such

Intangible
Assets

Stock of Such Company Owned
by Insurer on Statement Date

Book/Adjusted
Carrying Value

of Shares

9

Number

10

% of

Outstanding

NONE

1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitied EDP, goodwill and net deferred tax assets included therein: §.....................ooooiiiiiriiiit,

2. Total amount of intangible assets nonadmitted §

SCHEDULE D - PART 6 - SECTION 2

cusip
|dentification

Name of Lower-tier Company

Name of Company Listed in Section 1
Which Controls Lower-tier Company

4
Total Amount of
Intangible Assets
Included in
Amount Shown in
Column 7,
Section 1

Stock in Lower-Tier Company
Owned Indirectly by Insurer

on Statement Date
5 6
Number % of
of Shares Outstanding

NONE

E16




SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

1 2 3 4 5 6 7 8 Stock of Such Company Owned
NAIC NAIC by Insurer on Statement Date
Company Valuation Do Insurer's
Code o Method Assets Include Total 9 10
Alien {See SVO Intangible Amount of
Description Insurer Purposes and |  Assets Connected Such
cusip Name of Subsidiary, Controfled or Identification | Procedures | with Holding of Such Intangible Book/Adjusted Number % of
Identification ; Affifiated Company Foreign Number manual) Company's Stock? Assets Carrying Value of Shares Outstanding
1. Amount of insurer's capital and surplus from the prior period's statutory statement reduced by any admitted EDP, goodwill and net deferred tax assets included therein:$..................... ... .
2. Total amount of intangible assets nonadmitted § ................ .
SCHEDULE D - PART 6 - SECTION 2
1 3 4 Stock in Lower-Tier
Total Amount of Owned Indirectly by Insurer
Intangible Assets on Statement Date
Included in
Amount Shown in 5 6
CUsIP 1 Name of Company Listed in Section 1 Column 7, Number %of
Identification l Name of Lower-tier Company Which Controls Lower-tier Company Section 1 of Shares Quistanding

NONE
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE E - PART 1 - CASH

Lencqiet: 3ot Subpiomenial |slormation

2

3

i |

Amoant

off Intoret Aoy
Romooived Durng | Decwmbar 31
Foar o Corrent Yau

a

TOTALS OF DEPOSITORY BALANCES OM THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

Eii

il

o Tl
1 kgl

§. Goplembar .

0, Colgber
i, Nowvembar ...
2. Decarmber
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.

SCHEDULE E - PART 3 - SPECIAL DEPOSITS

Deposits For the Benefit All Other Special Deposits
of All Policyholders
3 4 5 6
Book/Adjusted Fair Book/Adjusted Fair
Carrying Value Value Carrying Value Value

States, Etc.
4. Aabama ... AL
20 AaSKa ... AK
3 AHZONG ... AZ
40 AIKANSAS. . AR
5. California...................... CA
6. Colorado. ... co
T, Conneclictt. ... cT
8. Delaware.... ... DE
9. Districtof Columbia............ ... ... ... bC
10, Florida.. ... FL
. GBOMI. ... GA
120 Hawail ... Hi
130 Mdaho. ... 1D
Mo MR0IS ... IL
18, Indiana. ... IN
1B, dowa. ... 1A
. KAMSAS. . ... KS
18, Kenfucky ... KY
19, Loulsiana................ LA
00 Maine. ... ME
0 Maryland. ..o MD
2. Massachusetls..................... MA
2. Michigan ... Ml
. Minnesota. . ... MN
8. MISSISSIPPI . ... MS
2. MISSOUM. ..o MO
. Montana ... MT
8. Nebraska................... NE
. Nevada ...,
30. NewHampshire.......................................
3. Newldersey. ...
2. NewMexico ...
30 NewYork ...
34, NorthCarolina ............................ooii,
g‘ NorthDakota ...................ocoocinn,
3. OKRhOMA . ...
3B, 0rBgON. ...
39, Pennsylvania ...
40. Rhodelsland ...... ... ... RI
41, SouthCaroling. ... SC
42, SouthDakota................coooiiiiii SD
43, TONNBSSBR ...t ™
B TeXBS. ™
A5 Utah ur
46, Vermont ... \ii
47, Vinginia, ..o VA
48. Washington. ... WA
49, WestVirginia ... W
g(}, vaym;scor_xsin ........................................................ m
52 AmenicanSamoa...... ... AS
53, GUAM.. ... GU
54, PueroRico...... ... PR
5. U.S Virginlslands ........................... Vi
56. NorthernMarianalstands ...................................l. MP
5T, Canada. ... CN
58. Aggregafe AllenandOther..................................... or
59, Total ..o
DETAILS OF WRITEANS
BBt
B0, L
BB,
5398, of remaining write-ins for Line 58 from overflowpage .................
5899. Total (Line 5801 through Line 5303 plus Line 5898) (Line 58 above) .............
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0 9 2

O

LIFE SUPPLEMENTS

For the Year Ended December 31, 2009
(To Be Filed By March 1)

Of The _GLOBALHEALTH PLAN & INSURANCE CO.

Address (City, State and Zip Code):

NAIC Group Code: _ 0000 NAIC Company Code: 12179 Employer's ID Number:

NONE
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ANNUAL STATEMENT FOR THE YEAR 2009 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS

1 2 3 4 5 6
Credit
Valuation Standard Total Industrial Ordinary (Group and Individual) Group

120502




1
L2

% |
12

LF

LE ]

4

LR |

K|
i1

¥
R
T

11

ANNUAL STATEMENT FOR THE YEAR 2008 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
EXHIBIT 5 - INTERROGATORIES
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE GLOBALHEALTH PLAM & INSURAMNCE CO.
Non-Guaranteed Opinion for Exhibit 5
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ANNUAL STATEMENT FOR THE YEAR 2000 OF THE GLOBALHEALTH PLAN & INSURANCE CO.
PARTICIPATING OPINION FOR EXHIBIT 5
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