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Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...ovovvrereeereerneemeeeseeeseesseeeseessssessssesssssesssssssessssssssssssssssssssssssesses | seseesssssessneees 3,432,342 | oo | e, 3,432,342 | .o, 2,997,965
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS.......cvuuieericeiciccre ettt esse s enseesnins | cetstesient sttt | crieni et nes | s (U1 OO
2.2 COMMON SHOCKS......couvermrrirrrirreeserireseessssesesessseessessse s sesssesssesssssssssessssenssns. | eessesssnesssssessnns 673,408 | ..o [ 673,408 | ..o 838,136
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS ..o | e | s | s LU R
3.2 Other than first IENS.........cc.eiueivriiririrrrrrses e esiesiens | ressessensessessessessenses | seesssnssnssnssssensssessnees | s (U1 O
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vvorverisciseissiessesestess st ess s s ssssss e ssess s s sssssssssessassesssssesss | srssssessessssssssessssssssnssesss | sessessesssssssssessassssssesassens | sesssssssssssssssssessessonsas (01
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3  Properties held for sale (less $
5. Cash ($.....2,086,507, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (SChEAUIE BA)..........ccvecireieeeesie e sevesesessessssssseses | cveresississssssisssssssesssssnss | eveviesississsssesssssssesisssnss | serssesiessssesesessessssenns (0
8. ReCeiVabIEs fOr SECUMEES. .......c..evuiriiiicrcrrreresi s snesnees [ eeseniesnsisnssesssssssnnssenssnnees | cresinesinesinesinesisesssesinesies | srseemssnneinssensenssnsenees O [
9. Aggregate write-ins fOr iNVEStEA @SSELS.......o.vverurrriirrereiererreieesessissessiessssisssesssnseess | ssessssssssssssssssesssssssssens 0
10. Subtotals, cash and invested assets (LINES 110 9).......ccevrvvieieierieicsesieeseeseieiens | e 6,406,370 [ .coovvirereerreeeeane (01 IO 6,406,370 |..ccovvrerrernnnnd 6,237,574
11. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......cvrverrrrerrirrirrenrinrieeens [ o [ e | v (0
12.  Investmentincome due and @CCTUBH............cccrririeiriiniiiiseeseresesssssissiies | st ssississsesiens [ s | o O [
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............cccee. [ covrirreicirennnee. 332,862 | .ovvreereeneieeenenens | e 332,862 | ..o 494,624
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $
13.3  Accrued retroSpPECtive PrEMIUMS...........cceverirrerririreerneesesesssessesessesssssssssessssssssnes | ressessnssssessssessessnsssnssessns | sesessessnsssssssssessnsssssessenes | sessesssssmssessnsssnesessanenns 0 [
14, Reinsurance:
14.1 Amounts recoverable from FBINSUIETS...........c.viuiueirerieiierierierissiisinsssssnneins [ ererisssessnssssssssnssseees | orernesnesnesesesennesnes | sersesenseenssnseneennsenees LU O
14.2 Funds held by or deposited with reinsured COMPANIES..........ccoevieerrieereeieiesirees | e eeiees | e | e () [T
14.3  Other amounts receivable under reinSUraNCe CONTACES..........cc.vvvrunceercrnerneines [ | e | s (U OO
15.  Amounts receivable relating to UniNSUred Plans..........ccccevcvererneveiesnsseesesseeseses | cesessesesssssnsnes 546,927 | oo | cereriesieiesiennns 546,927 | .ooveveeieereereiersniiei
16.1 Current federal and foreign income tax recoverable and interest thereon............cc.eveees [ o [ [ e, 0 [
16.2 Net defermed taX @SSEL........c.rvirerirriierriceee s esssssessssensenes | cesssessssessssesssesssssssenses | srsnessssesssnensssnessssssensens | e (U N
17.  Guaranty funds receivable OF ON AEPOSIL...........cccverciiieieicieisie et sssssens | srtesiessssessesssssssssessssssens | eeesiesssssssesessssesesssssssens | oeressesesissessesesessssesse 0 [
18. Electronic data processing equipment and SOftWarE...........c..ccceeeveveverereeereeieessieseeens | ervveresisseesesesnnns 32,189 | .o 32,189 | o (0
19.  Furniture and equipment, including health care delivery assets ($.......... 0)eereriereriereens | errerreiissieee s s | e (1 R
20. Net adjustment in assets and liabilities due to foreign exchange rates
21. Receivables from parent, subsidiaries and affiliates............ccccevereieiiciersiicieieiieiieis [ | e ssssesesiens | eesesiesesesse s (1 R
22. Health care ($.....366,153) and other amounts receivable..............cc..vvvrverveereenreinreinnis | ceveeeieesieeeseeneens 620,523 | oo 254,370 | .overeereraes 366,153 | .o 408,405
23. Aggregate write-ins for other than invested assets..........ccoveueieiceieireeeeieeieeieins [ 1,538,988 [ ..o 815718 | .o, 723,270 | .o 428,963
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23)......cccuvvrmreerreernrersreeenesssesssseessessessssesssssessssssssssssssssnnes | sesssessssneessnes 9,477,859 | .o 1,102,277 oo 8,375,582 | ..covorvrrirenne 7,569,566
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........coc.. [ covcvrieiniieieieiesnciieis | e sesiseiesiens | sevessesiesesseesse s (1 R
26. TOTALS (Lin€S 24 and 25).........ccmveeireerireenneerinerisseceneresneeessseessessssssssessnssessnessssssnsees | evenseeeneennnnce HATT,859 [ v, 1,102,277 | .o 8,375,582 | ..ccovvrerrrenn. 7,569,566
DETAILS OF WRITE-INS
0901, oottt ettt enansnsenn | wrreentssnessennssnnstnnnnnnstins | sresstnensnnssssensnnsssensnnes | seeessees sttt enens (VN
0902, ..ovveereeesse s eees sttt | rinenst st nnsnsnens | e | e (U R
0903, oottt et nens s | crreents et enssenetnnnsenntens | sreserseninnes s nentenennes | reess et enens (U T
0998. Summary of remaining write-ins for Line 9 from overflow page........cccceveevceereeseineees | covevvereresiseeeseseseninn [0 O (01 O (0 O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 8b0Ve)......covueiieiiiniiiiiiisisiisissinsisins | o (O (01 IO {01 I 0
2301, Prepait Other..........cvveeeerirmriiiessiisssisessssessssssesessse st ssssssssssessssssssssssessssssssssens | eosessssnessssscens 221,538 | .o, 221,538 [ coovoocnrreciin (U R
2302. Other PBM Service RECEIVADIE............covvereumcererieciierieeeisesiseesssesesssesssssssssssssessss | cernessneeesseens 1,317,450 | .o 594,180 | ..coovvvvrerrercnenn 723,270 | oo 428,963
2303, oo
2398. Summary of remaining write-ins for Line 23 from overflow page...........ccoceeererereeiiens | coeiveiseieiieeeeseeenand (01 TR (01 TR {0 U 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE)......oocensreersrrrissrensressreensseensnne [ eonsnennsrernnnens (RSKIKELST HENAT F— 723270 | .o 428,963




Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance CeABA)........oeurruerererrereieeersereseseesesaesens | ceveeresesesennns 1,172,393 [ oo [ e 1,172,393 | .o, 1,117,468
2. Accrued medical incentive pool and bONUS @MOUNES...........curirereninienneeirnrsnsesnereess | eonrermesessnssssesssssssssssesns | sossseessssessnssssssessnssssssesnns | soesssssssssessessnsssessessensnns 0
3. Unpaid claims adjuStMENt EXPENSES........ccvuierrerririrneirrirenesssesessssssesssssssessessessssssnns | sensessssessnsssssssssssssssssssesses | sesesessessessnssssssessnssssssnssons | sesssssssssessessnsssessessessnns (1 RN
4. Aggregate health POLICY FESEIVES........c.oviererririecreieseieeessesstesesesssssessssssssessssessns | reeseessssesssssnssssssssssessssens | sesnsssesssssnssssssssessnssnsnsss | sessessssessssessssssssnssessnes (1 OO
5. Aggregate life POIICY FESEIVES..........ri e ieesssessesssssessesssssssessssssssssesses | ssnsssssessnssssssessessenssssesses | sesssesssssesssssnsssessasssnssnssons | sesssssnsssessessnsssessessssns (1 TN
6.  Property/casualty unearned premilum FESEIVE. ........ccvururerrienrureneenressensineesessessnsennes | eeseessssesssssssessssssssssssssesses | eseseessssessnssssesessnsssssssssnns | sesssssnsssesssssnsssesssssensnns (1 U
7. Aggregate health Claim MESEIVES.........c.cv e seessssseeessssssssessesss | sonsessssessassssessssessessssssessns | esesessessessnssnsssessnssssssessens | sesssssnsssessessnsssesssssenens 0
8. Premiums receivVed iN AQVANCE..........cccveviecicieieiecesee et sssssaes | sevssesssssessssssessesssssssesens | sressesesesisssssesesssssessesenses | soesessessesiesessssessssssenen (U [P 880,476
9. General eXpenses dUE OF ACCTUEM............cuueveuiverrererieeie et ssssessesssesssnees | cvsessssssessesssenes 787,683 | ..o | e 787,683 | .o 195,830
10.1 Current federal and foreign income tax payable and interest thereon
(including $..........0 on realized capital gaiNS (I0SSES)).......cceveerrrerrerreresieerieieessseeees | eerriessesesssessissssssesssssssses | eersersisssesssssissssssssensinsnns | sosssersssssssssssssenssnssenens (01 450,348
10.2 Net deferred tax ability............ocoveevereieieeeseeeceee et sees | eesesesseesesssseeseenas 17,970 [ oo | e 17,970 [ o 4,344
11.  Ceded reinsurance premiums PAYADIE............cccvevcvcireecieiciseteiee s sssesnenns | cvervesssesisssssessssssessesesses | eeresesesissssesesssssessseesenss | evessersssssisssssesesessessenes (1] U
12. Amounts withheld or retained for the account of OthErs...........c.veveeirrernerieeineiins [ e [ e | e LU R
13.
14.
15.
16, Payable fOr SECUMIES..........c..uviuiiriiiiii s | resiessesiiessessessiessisnninns | resiesiessessessessensiensens | sorisssiessiss s (U1 O
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULONZEd TBINSUTETS).......cvveeveeeveveiereiereies [ eerreteveiessessse ey | cerresiesessesssessssssseseesinses | soevessessesissessssssssssesens () RS
18.  Reinsurance in Unauthorized COMPANIES........cvruverrerrirernrieireineesseseiseeeessssssesesnsss | eeseesessessnssssssssnsssssssssesses | enseseesnssessssssessessnsssnssnssens | sonssneesssessessssssssessensnns (1 NN
19. Net adjustments in assets and liabilities due to foreign eXchange rates.........cocoeveves [ rrrrrenrnrrniininnreirinnns [ errrrinenrneeernrneesnns | e (01
20. Liability for amounts held under uninSured Plans..............ccccuveeveveerereieriereseeeeeeenees [ e [ ervesesiesseseeeessssesssens | eveesessesesessesesessessesaens 0
21.  Aggregate write-ins for other liabilities (including $.......... (URo1T14 (1014 R [RRRRRN 1,212,354 [ 600,000 | ..o 1,812,354 [ 743,506
22, Total liabilities (LINES 110 271).....ccirerreerrerereemeeeessenesseeesseeseesssseessssesssessssssssesssssesnns | seveeesssssssseenns 3,247,316 | v 600,000 | ...ocooreerrrennn. 3,847,316 | oo 3,468,051
23. Aggregate write-ins for special SUrpIUS fUNDS...........ccovririrrirenneseneeeeseeeeenes | e ) 0.9, SR I ) .9 N IS 101,829 | .o 24,617
24, CommON CaPItal STOCK.........ccveieviieieieise et | sererenans )00, G IR XXX | e 1,999 | i, 1,966
25.  Preferred Capital SIOCK.........c.oiureieeirieinee ettt | centeeeneens ) 0.0 R
26. Gross paid in and contributed SUMIUS...........cccvevivreeieicsereee e sessesesiens | cereinans )00 G IR XXX oo | v 4424441 | ... 4,074,934
27, SUPIUS NOLES.....oovvcereiriieeeie ettt sttt ettt sttt stensnsnnns | srestesineens ) .9, SRR U XXX cveererieenn | e [ e
28. Aggregate write-ins for other than special surplus funds............ccoeverereneneninenennes | coveeneeneens ) 0.9, SR S ). 0.0, SN ISR O e 0
29.  Unassigned funds (SUMIUS).........cceveviveireierieieisireseise st sessssessessessssessenaes | sereesensns D,9.0 RIS U XXX octitererieens | e [ e
30. Less treasury stock at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) IEUSTORTUUTRINN [SSRROON ) 0.0, GO IR XXX octiererieiens | e [ e
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (1) SUSUSURRRIRRRIOR [PVOPOOROROON .0, S XXX tiiersrieiens [ oeresieneiisiesesesisesesenenines | oreesssessesisssssessesssenessans
31. Total capital and surplus (Lines 23 to 29 minus Ling 30).........cccceuvererreiverernerrercennens | coevrenne )00, GO IR )0, 0. G TR 4,528,269 | ...cocoiernnns 4,101,517
32. Total liabilities, capital and surplus (Lines 22 and 31)..........cccoceererereereerercrnreereereenns | coverennne 0.9, S P 0.0, ST [ 8,375,585 | ...ccccvvrrnnn 7,569,568
DETAILS OF WRITE-INS
2101, ACCIUE ONBI......vericvierrirceeicrieesie et ess st senssesssnnnen | seeesseesssnesssnnes 1,212,354 | oo | e 1,212,354 [ oo 143,506
2102. Isolvency GUAranty DEPOSIL...........ccccueieireiieie et bes et ssesssssaess | sessesssssssessssssesssssssseses | soessesssssssessesens 600,000 | ooovverereierines 600,000 | .ooverrrrrirrinnnd 600,000
2103, Rt | Hrreent st enntnns | srtenes sttt | et enens LV R
2198. Summary of remaining write-ins for Line 21 from overflow page..........cccocveveeeereeens | covvverreissneseiesesineind (01 R (0] R (0] RN 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8bOVE).......ccevecreviiirsiiiciisiiicsiiens | 1,212,354 | oo, 600,000 | ...ccoovvriieene. 1,812,354 | o, 743,506
2301. Accumulated Other Comprehensive INCOME............ccevevrveierineieesesseiesesssssesenes | cveeseneiens ). 0.0, GO IR )00, GO I 101,829 | .o 24,617
2302, Rt | eeneseneinas )9, RN XXX rreviererees [ eevenerimeenneninseniesesnenin | veressisessessssssesssenesens
2303, Rt | eereseneines ). 9., RN I XXX rereriererees [ eevrnerinrenneninneneseinenin | veveesssesssssessiesssenenens
2398. Summary of remaining write-ins for Line 23 from overflow page........cccocveverrereeerer [ covevirrinn ) .9, GOSN I ) 0.0, GO IO (0] RN 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 abOVE)........ccrveveeveveriieiescicecicniie v, D09, ST [ D8, SRR R 101,829 [ .o, 24,617
2801, Rt | eestieneenes )9, Y XXX orerieverees [ eevrnerinrennessnesnssesessen | seeseessssssesssesssesessseeens
2802, .ot | eeseieneenas ). 9., Y XXX osrereevenees [ ervrneenresinessnesnssssessens | wevsneessssesesssesssesessseeens
2803, Rt | eesereneinas ). 9., Y XXX oerereeverees [ eevrneenrennssenssnssssessens | seesneessssssesssssssesessneeens
2898. Summary of remaining write-ins for Line 28 from overflow page...........cccccvevveveeveveens | covvvvernnas ). 0. G IR XXX ocoeeveeveeen | v (0 I T 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 abOVe).......ocvvverrerresiisrsresrssrsnans | cvrsrnnenes D0.0, ST I D00, N [P R {1 I 0




Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MemDEr MONMNS.......couiiiiiec bbb |t XXX [ 183,846 [ ..o 187,649
2. Net premium income (including $.....16,235,273 non-health premium inCOME)..........covveevverererees [ worvrvenrrennnns ) .0 GO I 16,235,273 | coovveveeeeeean 18,148,097
3. Change in unearned premium reserves and reserve for rate credits............coeeveverecvneeeseieens [ ceveisiieennns XXX ooiietererierieins | e sssssesesnes | sevvssessessessses e ssenes
4. Fee-for-service (net of §......... 0 MEdICal EXPENSES).....evueemrerrerrrerereeseesnessseeeessesssessesesssnsssesessens | seesssssneennes XXX o veteeevereeinins | et esesessens [ eetesiesie e
5. Risk revenue
6. Aggregate write-ins for other health care related reVenUES.............cccuvvveveiveiveveeeceeeseeeseieies [ e, XXX oveeveveieenes | v, 2144494 | oo 1,721,108
7. Aggregate write-ins for other non-health reVENUES............cc.cccuevcieivevesseieeesse e [ erresssssesans XXX oiiisierererinnns | eereisneesiesssesssesessssssessesseees [0 OO RRRRIN 0
8. Total reveNUES (LINES 210 7)...vcvcvieeicieiieiceteee ettt ssstesens | essessesnsenes D90, RN TR 18,867,880 | ..cocevcveerrrene 20,995,930
Hospital and Medical:
9. HOSPItal/MEAICAI DENETILS. ...... ettt sttt ssestnes | freesessesteeessssessessssaseeessestensens | coestssssessstessssssessessasssssnssantns | sesessssssssessestastnsestessassnssessas
10, Other ProfESSIONAI SEIVICES.........cvivuireiieiieissieisisstesiss sttt ssssessss s stessnss | ssesssessessassasssssessassssssessassansns | sstessssssssessssssssessassesssssessesss | sesessssssssssssessssssssessassssssessnes
11, OULSIAR TEFEITAIS.......couereerieii et | sesiesinesiessnesiresisesiresienseninens | sevsesinessness s s nessnessnessnessens | stesetssnessness s ssees
12, EMErgency room and OUL-Of-aI8a........ccceuiveuivrieeieriieteiesiess s sssssssssssssssesssssssssssessessssessssssssns | sesessesssssssssssssesssssssessessssessesss | sesesissessessssssssssssesssssssesessesons | essessesissessesssssssssssssessssssesesns
13, PreSCrPHON ArUGS.......cvuiveieeiiciiisiie sttt sttt st nse s bnsns | ssessesssssssessessssessessssessesssssnsenss | sesessessesississessenns 13,255,362 | .ooovverircrereinns 13,297,662
14.  Aggregate write-ins for other hospital and MEICAL............cccccvvvevericveeeiceeeeee e | e (01 U (01 TR 0
15. Incentive pool, withhold adjustments and bONUS @MOUNLS...........c.cc.euieiieeiciiieieiciieeisieieieses [ eersiesssisssssssesesssssssessssessesss | essesesssessessesssssssessessssessessnsans | sossessesssssessesssssnsassssnssnsesassas
16. Subtotal (Lines 9 to 15)
Less:
17, NEt TEINSUIANCE TECOVETIES. .....euvvrerrereesersssessesessessssessesssssssssesssssssssessessesssssessessssssessessassnssessesss | ssssssssssssassansssssessasssnssesossansons | sssesssssssssesssssssssessossanssnssessensas | sessessossnssessenssnsssssessasssnsssssases
18.  Total hospital and medical (LINES 16 MINUS 17)........c.ccurieireiiiereieeie e ssessesssssesas | cvesssssissiessssses e esses s saesand (01 I 13,255,362 | ..coovverirririnn 13,297,662
19, NON-NEAIH ClAIMS (NEL). .. .ereurieiierireieieesrtre sttt st snssnssessenssesss | ssessssssnssassanssessessasssnssnssessansns | sstessasssessnssasssnssnsssssassnssessesss | sessessasssnesnssesssnsnnssessasssnssnssnnes
20. Claims adjustment expenses, including $.......... 0 cost containMENt EXPENSES.......c.eveveirerrirrres [ e | e | e s
21, General adminiStratiVe BXPENSES.........cvvviveeveiiereieice ettt sesss s ssssssessessnses | seresssissessssessesssssssssssssssssssans | esseseesessesssseesesses 5,667,625 | .ovevererrreriinns 5,448,164
22. Increase in reserves for life and accident and health contracts including §.......... 0
increase in reSErVes fOr ife ONIY).........c.ciucieiciicieie et ssessssssssesessesses [ eresessessessssssessessssssssessesssnsess | sssssssssssossesssnssessenssssssssssssons | crsessossosssessssssssnsessensssssssssaas
23.  Total underwriting deductions (Lines 18 through 22).............cceueveievveveieieiierieieieeiseiesiesessesens | eressisiesssessessssesssssseseesnead (U1 I 18,922,987 | ..o 18,745,826
24, Net underwriting gain or (10ss) (LIN€S 8 MINUS 23).........ccccveruerriieierssirese s | erssssesssssaees D 0,0, RN [T RR RO (55,107) ] ovooveiereierieinas 2,250,104
25.  Netinvestment income earned (Exhibit of Net Investment Income, LINE 17)........c.cocueevieviees | eoeeseecseeeese s e 136,831 [ oo 7141
26. Net realized capital gains or (losses) less capital gains tax of §.......... 0.veeceeereeeeresesessesresnnes [ eerrsseessssssessssssessssessensesssness | sressesssssenssssessnssnsanens T1AST |,
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cuureeeererrerneeneeeeneineereeeesssesesseessssesseeses | eressmssssssessssssessessssesssssssssns (O I 208,288 | ..o 7,141
28. Net gain or (loss) from agents' or premium balances charged off [(@amount recovered
LT 0) (amount charged off §......... 0)]oevvereerreeeeeeieeeseesseesseesses s esseessaesssesssessaesssesssessssnssensannns | eevieesieesieesieesieesieesieessessieesiians | eevessiessiessiessiessiessieesssssisesasens | erveries e saneen
29. Aggregate write-ins for 0ther iNCOME OF BXPENSES..........cvvuverveeieirerereesieiesese s sssssssessesssseses | esississesssssesssssssssssssessesenad 0 [ e 0 [ 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 pIUS 28 PIUS 29).........cveveirerereieieisie ettt
31. Federal and foreign income taxes incurred
32.  Netincome (108S) (LINES 30 MINUS 31)........cvurveereereiiireieecteciee et
0601. Pharmacy Program Administration SEIVICES...........cccviiimirriieieeneieieiseieise s sessssssessssens | eevesssssesnns D90, CORTINY TR 2,045,075 | oo 1,644,533
0602. MiSCEllaNBOUS INCOME........ouuivuieriiciiiiiiiisiisi s nssnssnes | sriesiesienes ), 9,9, CORRRRINY PRI 59,200 | ..ocviriiririririiiiis 44,993
0603. Bank INterest INCOM..........cciuririnriiniirisririie s sesisesinens | criesiesienes D, 9,9, COTRRRINY PRI 40,219 [ .o, 31,682
0698. Summary of remaining write-ins for Line 6 from overflow page..........ccoceveveeeererveieeseseieseens [ ceveisiieinns XXX everveevererens [ e 0 | oo 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)
0701, ottt R
0702, oottt R
0703, oottt R
0798. Summary of remaining write-ins for Line 7 from overflow page..........ccooeveveeeererveiseeesereseens [ cevessniennns XXX evererrieriesens [ e 0 | oo 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LINE 7 @DOVE).........cccvreieiieiieiiieersiesiensisisessssseesens | evesnessnsnnas XXX ooeieersiesienies | eereeisiesesesesssssesessessesseead (01 IR 0
TADT. et | SeRiee ettt n st n e | ettt ettt | creseee e
TA02. ettt | SeRiee et R st nt e | ettt | ereseee e
TA03. R | Sebien bRt s st | ettt | ereseee et
1498. Summary of remaining write-ins for Ling 14 from overflow Page.........cc.cevvevveveveieeieesrsiiereeees | oo (01 RO (01 TR 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 8DOVE)........cviiuiiiriiiiisiciiieiieisiesessssessnens | eevessissesssssessssessssssssssssnead (01 RO (01 IR 0
2901, Rttt | serese et nentne | ertsenes st enetens | reees st
2002, oo Rttt | serese ettt | ertsenes et enetens | e
2003, oottt | seresi ettt nents | ertsnes ettt | et
2998. Summary of remaining write-ins for Line 29 from overflow page..........c.couvvvrerenceennernnrenens | e (U (U N 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiNe 29 @DOVE).........ccciiiieiieriiieresesieresiesiessieresssssenes | esrssssssseesssssseseessessssesssenes (01 IR (01 IR 0




Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year

2
Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and SUrplus Prior rEPOIHNG PEIHOU. .......c.cvueiuiieiieiiee ettt bbb bbbt
NetincOmME OF (I0SS) frOM LINE 32.......cuorerireirieiresiissiseis ettt sttt en s
Change in valuation basis of aggregate policy and Claim rESEIVES.........cc.couucueieiveciieieeeeee et
Change in net unrealized capital gains and (losses) less capital gains tax of $......... 01t
Change in net unrealized foreign exchange capital gain OF (I0SS)..........ccverirviieieieeicei e
Change in Net AEfErred INCOME 18X, ...ttt nen
Change iN NONAAMILEEA BSSELS..........vieiierieieiieiseie ettt
Change iN UNAULOTZEA FBINSUFANCE. ... vucerririeeieee ittt sttt s st bbbttt een
Change N trEASUNY SEOCK........vuuevueieiirteie sttt sttt s bbb
Change iN SUIPIUS NOLES.........vuveiiieiieicictete ettt s bbb s bbb s s bbbt s bbbt st nes
Cumulative effect of changes in acCoUNtiNG PIINCIPIES..........ccvuiveirireirerie ettt b st
Capital changes:

B4 PAIA IN..oeoretiireiiii s
44.2 Transferred from surplus (StOCK DIVIAEN)..........c.ovueieieiieieeiise ettt bbbt
44,3 TranSTEITEA 10 SUIPIUS......c.cveveieeieesceeieircte ettt bbb st b bbbt s s e et st s sttt en s baes
Surplus adjustments:

B5.1 PAIA IN...eo1rveeeeseeeseee e eessee e ees s ess st es s8££ 8RR
45.2 Transferred to capital (STOCK DIVIAENG).........cc.ccueiueiieiciesccs ettt bbbt aeen
45.3 Transferred from CAPItAL..........covrrureirere ettt st
Dividends t0 SIOCKNOIAETS............vuuuiiiriiriiriiriiriri bbb
Aggregate write-ins for gains Or (I0SSES) IN SUMPIUS........u.ruurrrrererrireeensereiseesseisseseesssesee et e ss st sessssssessessessassnenns
Net change in capital and SUPIUS (LINES 34 10 47).......c.cuiveiiicieeseiee sttt saen

Capital and surplus end of reporting period (LIN€ 33 PIUS 48)............cccvueuiriiuereieireieieeeeet ettt

.......................... 4,101,517

.............................. 153,181

.......................... 1,660,700

.......................... 2,257,245

.............................. 426,753

.......................... 4,528,270

.......................... 2,440,817

.......................... 4,101,517

4798.

4799.

Summary of remaining write-ins for Line 47 from OVEMIOW PAGE........cccveviiriieeeieieeesetese ettt sens

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @D0VE)......c.iuiiueieiiiiteiteieiet sttt b et nsenais




Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

CASH FLOW

1
Current Year

2
Prior Year

© © N o gk~ w D=

_
- o

N
ro

16.

17.

18.
19.

CASH FROM OPERATIONS
Premiums COllECted Net Of FBINSUTANCE. .........crwemrrirrireeiieceiee et ese sttt
NEEINVESIMENTINCOME. ... ..ttt ssn s
MiISCEIIANEOUS INCOME........ccvuiiiuiiiiiiiti ittt
TOtal (LINES 1 ThTOUGN 3)...vuveieeircirieiiesieis ettt
Benefit and 108S related PAYMENES............cccuriueiicicie sttt bbbt et
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........c.cvcveeeverersirerveieiese e
Commissions, expenses paid and aggregate write-ins for dedUCHIONS...........cc.evcveieereiicieieeee et
Dividends paid to policyhOIders...........ccuvverrerernerneerreeernnennenns
Federal and foreign income taxes paid (recovered) net of $.......... 0 tax on capital gains (I0SSES)........ccceerervererrerrerrerrerereans
TOtal (LINES B ENIOUGN 9)...euveieeceri ittt sttt
Net cash from operations (Ling 4 MINUS LINE 10).........civiirieiieeieicress sttt sssses b s st sss s ssesss s sessssssessssenes
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
122
12.3
12.4
125
12.6
12.7
12.8
Cost of investments acquired (long-term only):
13.1
132
133
13.4
13.5
13.6
137

Net increase (decrease) in contract [0ans and Premium NOLES..........cc.cueucieriecicieiee ettt

Bonds
SHOCKS ...ttt
MOMGAGE I0BNS......ceeceeeecee ettt R bR E bR At

REAIESIAE. ... veveeirerice iR
OthEr INVESIE @SSELS........couveuiiiiiiriri et
Net gains or (losses) on cash, cash equivalents and short-term inVeStMents............coccvevveereeeeeeeceeesceee e
MISCEIIANEOUS PrOCEEAS. ........vucvriviieiscteeieie ettt et s bbb bbb sttt bbb en

Total investment ProCeeds (LINES 12.1 10 12.7)......cvievcieeeeceireesce et a sttt st bt anen

Mortgage loans....
REAIBSIAE ... bbb
OHhET INVESIEA @SSELS........ceuveeiesiesiieisetce ettt
MiSCEIIANEOUS APPIICALIONS........iveieiiitiiicicse ettt a bbbt b bbbt

Total investments acquired (LINES 13.110 13.6). ...ttt ssesssnsses

Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........covrrmimrrrirrnnsnsssiesssisessessessessssssessssssssessnes

CASH FROM FINANCING AND MISCELLANEOUS SOURCES
Cash provided (applied):
16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)...........ccccccvvvrerennee.
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17)......cccouvveevrverreerrrrnennnns

SUTPIUS NOLES, CAPILAI NOLES. ..o cvecviecicie ettt sttt bbb et s s bbb en e seneaes
Capital and paid in SUPIUS, €SS trEASUNY STOCK..........cururiuiereereiriiecireieee ettt
BOMOWEH UNDS.......ooovvinceirerireisiir sttt
Net deposits on deposit-type contracts and other iNSUrance liabilities..............c.eeerureririenereeerere e
Dividends to stockholders

Other cash provided (applied)

Cash, cash equivalents and short-term investments:
191 BEOINNMING OF YBAI......eeecveceeiecee ettt st sttt s bbbttt st e sttt s bt enee
19.2  End of year (LiNe 18 PIUS LINE 19.1).....c.uvueieieieeieiteeieetee ettt s e en st bs s sentnsac

....................... 18,691,394
............................ 208,288
......................... 2,093,355

....................... 20,993,037
....................... 15,969,231

............................ 450,348

....................... 20,769,506
............................ 223,531

....................... 20,037,385
......................... 3,126,774

............................ 463514
........................... (280,704)

......................... 3,000,000
............................ 807,141

........................... (102,658)

......................... 2,401,469
......................... 2,298,811

........................... (679,487)

......................... 3,080,956
......................... 2,401,469

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

ArNALYSIS 2OF OPERA;I'ION BY LI4NES OF BlsJSINESS

6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health
1. Net Premium iNCOME. ..ottt sse s | evsesensnans 16,235,273 | covveveeresrieiieiseierienieiens | cevierieissssesiesssseseissens | cssesesssiesessssssesesesens | s | e | v 16,235,273 | coovvreererreiereiseienesienens | cvresieessssessssssesesens | v
2. Change in unearned premium reserves and reserve for rate credit............ocevevereereerevees [ oeeeeeeeeeseenad 0
3. Fee-for-service (net of §.. 0 medical expenses)... v e 0
4, RISK TEVENUE......coucvieiecieiite ettt bbbt bbb s s sae s snsns | suessesssassesaesas 488,113
5. Aggregate write-ins for other health care related revVenues..............cccevevveveeveveeeereeeseneenes | cvveereeeninns 2144494 | ..o, (0 (01 (01 U (0 (01 ST (01 0
6.  Aggregate write-ins for other non-health care related revenues..........cc.covveceiereeieiceiiens [ 0 | )00, SR I D00, ST PR ). 0, SN I DS9S I 0.0, SN P .0 T I XXX
7. Total revenues (LINES 110 6).....cvrrrrerrenrrreeerineieeseensissessensssesessesssssssessssssssssessensnesesses | snssssessenee 18,8075880 | cevvsrenrensersmsrnsessnnness0 | ovnnrissessnsirssessenneesn0 | o0 [0 | 0 |0 16,723,386 [ oo
8.  Hospital/medical benefits.....
9.  Other professional services
10.  Outside referrals
11.  Emergency room and out-of-area... .
12, PreSCrPHON ArUGS.....cvererieeeeeieieeinseseee ettt sttt snes
13.  Aggregate write-ins for other hospital and medical............c.cccovvvrreiieccvieieceeeece s
14.  Incentive pool, withhold adjustments and bonus amounts

-
o

Subtotal (Lines 8 to 14)...

N
13

Net reinsurance recoveries

—
~

Total hospital and medical (Lines 15 minus 16)

—
©

Non-health claims (net)

19. Claims adjustment expenses including $
20.  General adminiStrative EXPENSES.......ovururrerrererrerrseressisessesessssessssssssessesssssssssessessssssessssssnsans
21. Increase in reserves for accident and health CoNtracts.............cccoeeveeeieisereieeseseeseese | e 0 o | s | s | s | s | sresesnsesesssesesessssenses | s | e | e ) 9., R
22.  Increase in reserve for life CONMrACES..........ccvvrerririnrneirriscssesese e e ssesssnssenns | sressssessssssssssssssssseseees 0 [ 0,0, S [ XXX |, ). 0, U I XXX [, D00, T PR )0, I I XXX [, XXX oiereerenies [
23, Total underwriting deductions (LINES 17 10 22)........cccevererreererrereeeiesesssesesssesssssssssssesieses | cosversssennens 18,922,987 | oo 0 [ oo [0 R (01 IR (01 [T (0] I 18,922,987 | oo (0 [ O oo 0
24.  Net underwriting gain or (10ss) (Ling 7 miNUS LiNE 23).........ccoveverrirereriereieieresisieriessiens | eveersissierieisneas (55,107)f veovvereienad (0] I (01 I (O I (0] IO (U (2,199,601)] v (U] I 2144494 | oo 0
DETAILS OF WRITE-INS
0501. Pharmacy Program Administration SEIVICES...........cceuevrivreieiseree e ssessssseses | cevvessessnssnes 2,045,075 | oo | e | s | e | s | s | e | seesesesn 2,045,075 |........... ) 9., R

0502. Miscellaneous Income
0503. Bank Interest Incom
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Total (Lines 0501 thru 0503 plus 0598) (Line 5 above)

0601.
0602. .
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page
0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 above)

1301.

1302.
1303.
1398. Summary of remaining write-ins for Line 13 from overflow page.........cccovveveveeieveseenienns | ceveevesseniesssnieneenenl0 | el | e (01 TR (0 U (01 U 0
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @bOVE).......covirrirmresserriisressessessmesmesssssssenses | sssssssssssssenssssessensenss0 | conssssssssssenssssssssesssns0 | cornersmssnssssssssassssssesead [ [ 0 f i (U1 I 0




Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (NOSPItAl AN MEGICAI)............ccciieiiiiiieiiciiis ettt ettt a st bbb s s bbb s b s s s s st e s b4 b s bbb s s s s s 8t s bbb b s s b s s e s s b st st essessnbessessebans | 4bsebssssssassessssassesesssessesssbnsessessnssnsans | s4ibsessnsstessesssssssessessssestess et st ensessbanss | Hesbesssssssssssessessstessessebestessesssbensassnsss | oebsssassessssassessesssensessesassensessessnsnea 0
2. MEAICAIE SUPPIEMENL. .......uveiiieireiete ettt ettt et e sse tessessesessessesse s s s ss s ssses s e bbb es s sse s s st e b2 s s 4 e s s s 2 ses s b s s e 2R s 8 s s et e s+ Ee R s s b s b s s S H s s e b e s s b e b s b s e s s s s et et e s s s et s sesebsntensa | Hietissssessetant et e bstensesse s s stessesentensesae | ebiebintessessesent st e s st st ess et e benses b sanss | sebestesses s tes e s et st s bt n s st et b st esetans | sbssbensesietnt st st et s s s bt s et 0
3L DBNEAI ONIY...ouvieieiie ettt es fessebetees s R s e R s AR s R s R R e s R R R RS SR e S e RS R RS AR R RS RS R R e R s £ R e AR R R SRR RS e R RS E R R s R e AR ARt eeE e st et eetense s e bsntensa | Hietietessesetentes e setessesse s et nsessesantentesse | £ebsebntessessetee s st esse s et ense s e benses b sanses | sebestesses st en s et et en s s bt n s st et b st s tns | ebsebensesiet et st st n ettt st 0
A, VISION ONIY....cocviveitieeiictc ettt a et ae b s st e sss e4absssesessesessssse b sses et s e ae b s se e e s s e se s bt e R s s e Ae s s e s e R s AR e e s e At SRR oAb e A e e R A e A s e A e A s e et R A oA s e Ae b bAoAt e Ae e b s A et es e Aese s s sebesnsesesann | Hebebessetets et bassstes s ese s s e bebessetessetets | etessesesesieteteseses s e tetes e ses s sesebessetesess | ebstebesssesasanaete s et ee et e sebebstebes e et esns | ebseaesesaetetesetes s et et st et s et b naetenan 0
5. Federal emplOYEES NEAIN DENEAIES PIAN.........cciiiririe e ettt s8££ 8882 £ 282 E eS8 2 88 E e s e R st et e st ent st | HEetineiesEest et esEes s st s s s s st et e ssentensess | 4eEeetesiestes s s s st es s st s st st en s ssessentans | 4esEessentsesses s e Rt s R st et R s s n st s st | etiessenE ettt s s ettt sttt 0
B, THIE XV = MEAICAIE. .....vvvocveeeeeseeeseeeseesseeesse s seesteee eetsessseees s ees s s s8R 8888888888888 8804188488084 R 88 RE £ E bbbt | Hebbses st b st 16,235,273 [ ovvoreerreeireriseessseesssesseessssesisestaes | eessessssesss st eses st | st 16,235,273
T THIE XIX = MEAICAIT. ... vvvveveseresceseiseeeseesseesie s st ehtseess e s st R840 8 4884881480884 E 488041 R 8 HE 148088 E 80 R8st R i | 44048 EERE 8RR R E R SR £ 8t R R R e b | 4041 RE R s8R bbb ees | 4621 e bR s bRt | eeb st 0
B OHNEINEAIN. ...t febeb bR LSS e bR bR R E R R bbb e R R R eeRies | £EeEE Lt sene | ehEeRE R RE R R e R e R eEeeEeeEenE e R enE e | HhbeeL oL Lt | EnE e 0
9. Health SUDLOAI (LINES T TTOUGN 8).......cvuiuiiiiiiciiiiteeiiiesiiseit ettitetstst et et ettt a bbb etes s sebebseeaes s seseses et esseseees e sebebsese b et e seteseseb et e ses et e sehetseseh et s et et anseb et s eae b nsetetnsesesessetebnsnsessnsesensns | ebessssssessssetesnsesesnsnterans 16,235,273 | oo 0 [ oo [ IO 16,235,273
L 1 O OO OO FOTE OO OO SSTOTOT) DO OSSO 0
10 PLOPEILY/CASURIY. ... ceoceeeeeeceeie ettt siseiiee fseeseessesseeseeseseaes e st eesee e EseeseeEseEsee SR o2 S e s e A8 42 S 4o R AL SR eS8 428 LS eS8 422 e e A8 HEE4eE e R s eEE 4R R e e AR e L8 HeE e EE S AR 4R R4S R e eE AR EeeEAeEeREeeEeeEseEReeEenEessesseets | SEETEEILEArEeeEeeEietiestersisiiessessensrsessessers | Seeeefeesesiesiersieiesiessissesessesssesiesiesses | feesiesseesiesesiessissesiessisssesiesiessecsiesiesss | esiesiesiersessesiessessicsiessessississensaseanes 0
12, TORAIS (LINES 10 1) euureuereseiusseeessseresseessseesssseme s esseems s eeesste oeeseees 4088888808408 EEEE 14 £E 88848 #EER £ £ 8144084084 EERE L8R40 E 48 4EEE 4R 1884018108 EE 008t en et nnnt | chbesstsens sttt 16,235,273 | oo 0 | oo [0 RN 16,235,273




Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVl XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

11 DIFECE ettt s s ssesens | ervessssaenians 13,194,923 | oo | e esesssssesesiesses | eesesssssiesesssssssesessennns | siesessssesssiessssssiessnns | sesiesnssese s sessssses | eeseesessienns 13,194,923 [ oo | e | e

1.2 ReINSUIrANCE @SSUMEM.........cvivveiiireireieicteeeie et besse s ssssessesns | sressessssssssssesesssessesaens 0 | oo | e | e sessesens | et sesssiens | e sssssssssens | sriesissesesesessssesessssessens | eriesiesesssesesssssesessssenens | sriesiesisssesisssssese s | s esans

1.3 Reinsurance ceded

T NBL et
2. Paid medical incentive pooIS and DONUSES.........ccrvrerrerrirrirneineieneenseseesesesessieesesss | sevseesseessissssssessesssenens 0 [ ererrerereerreereereererinrireees [ cnrereeeensinrissnssesnsseess | srenseeessresesessresssssessens | ereeeeestesssesestessssssssesss | stseeessessenesssessassssssessanes | sessessestesssssessessasssessessans | ressessensssesessessnssnssessansns | sesessesssnesssessessessessentanes | seesessesssssessesennsnsesteneas
3. Claim liability December 31, current year from Part 2A:

31 DIFBCL. ettt

3.2 Reinsurance assumed

3.3 Reinsurance ceded...

B NEL e e sttt

4. Claim reserve December 31, current year from Part 2D:

41
4.2
43
44
Accrued me

Direct

Reins

® N o o

8.1
8.2
8.3
8.4

Direct

9.1
9.2
9.3
94
. Accrued me:

12.1 Direct

REINSUTANCE @SSUME........c.ovieriririieieieieee ettt et

UFANCE CEABM. ....uuvuruiiiireieie ettt

dical incentive pools and bonuses, current year...........ccccccevvevvreeverienenns

Net healthcare reCeiVabIES (B)........c.cevuiveurervericieiesise et essneas
Amounts recoverable from reinsurers December 31, current year
Claim liability December 31, prior year from Part 2A:

dical incentive pools and bonuses, prior year............ccocvvevveeeriiveennnns

. Amounts recoverable from reinsurers December 31, prior year..........cccceviverenenne
. Incurred benefits:

12.2 REINSUTANCE @SSUME.........ccvuiviiieciiieiecieisiie et

12.3 Reins
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(@) Excludes $..
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVl XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

. Reported in process of adjustment:

1.1
1.2
1.3
14

DIFECL. .ot

Reinsurance assumed
REINSUTANCE CEAEBMD........uevuiveeereeiereeeee e

. Incurred but unreported:

2.1
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24

Direct

. Amounts withheld from paid claims and capitations:

3.1
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34
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Reinsurance ceded

. Totals:

4.1
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Reinsurance assumed.........oveineieinirneeeeneeeeeseesseseeeseeeens
Reinsurance ceded..

1,172,393
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2 3 4

Were Incurred 2005 2006 2007 2008

SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL

1971

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 2 3 4 5
Were Incurred 2006 2007 2008 2009
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SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
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SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Cumulative Net Amounts Paid

Year in Which Losses 2 3 4 5
Were Incurred 2006 2007 2008 2009
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY

Cumulative Net Amounts Paid

Year in Which Losses 2 3 4 5
Were Incurred 2006 2007 2008 2009
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY
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Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C;st OtherzCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($..... 0 for occupancy Of OWN BUIIAING)........c.cvueurieieeicieieeseeesseiee sy | eresreesesessessssesieses | cresiresesiessessssssesseses | esseessessessnes 26,400 [ .oooverereererereeieens [ 26,400
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4. Legal feeS aNd EXPENSES.......cccvevriericiesiesisssse et sessss st sessesssssessessssssessens | sessesssssssssessssssssesens | ssessessisssessssssssesenes | sessesssssessans 25,055 | oo [ 25,055
5. Certifications and aCCreditation fEES..........c..rurrerririineriereriericrrssesssessieeees [ e | oo | e | e | e ———————— 0
6.  Auditing, actuarial and other CONSUItING SEIVICES.........cvrruririrerreininieiessesensissennees | eonnnsesesssssesssnssens | ressensessessssseensnnes | veresesssenees 888,682 |..ovevrerereirreieins | v 888,682
7. TraveliNg EXPENSES......cccureirerrriiiirieeeissieisesssisssssse s ssssssesssssssessesssssssessesssssssessessssessessnsss | sessessssessesssssssessessnses | seeesssessessessssesesnsnns | eessssssessessnes 14,315 [ oo | e 14,315
8. Marketing and adVEriSING..........cccviiveiiieiicreeeee st esssnaes | sressessseresesssessnsnsenes | sreverieeensse e | ceeereresiniens 294,125 | .o | e 294,125
9. Postage, express and telEPhONE. ........c.cevcvireieceeese e sssssseseseses | coirissiesessissesssssessens | seeresssssssssesesensanes | eerererenienns 166,373 | .o | e 166,373
10.  Printing and Office SUPPIIES.......cveveevierieeiciiereee ettt ssses s ssssesssssssenes | estesssssssssssessssssenes | eesvesessesisssssessssessssens | coesesessinnns 128,891 | .o | e 128,891
11.  Occupancy, depreciation and @mOrtiZatioN............c..cevevveveeeieieesee s | eereseseesessiesssseenes | cevesesesiesesesessesssnens | cvvesessienns 241,089 | oo | e 241,069
12, EQUIDMENE. ...oocvieieictece ettt et st ssstes s aes s besssssssansnnsens | sevnsssssssesnssssesessnses | svvesissessesesessesesnsnns | coessessesisssnees 23,525 | o [ e 23,525
13.  Cost or depreciation of EDP equipment and SOfWare...........cccovuerrerrinrnninninensinrnninnes [ eonrrneineeesnsessesnsnnens | coveseesssssnsnsssessnsnns | sernsensennenns 160,227 | .oveeveeeeevereveeees | e 160,227
14.  Outsourced services including EDP, claims, and other SEIVICES...........covvvevvevvereeeieeees [ veeiieeeieeieecseees | e | e 660,000 | ..vovevvererereereeeieiens | e 660,000
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18.  Group service and adminiStration fEES............ccveveieiireieeieeeee e sesiens | s | e essnes | cveereniienns 124,155 [ oo | e, 124,155
19.  Reimbursements by UNINSUMEA PIANS............euerrurineinrirriniinsisessisesessssssessssessssessesessnns | enssnsssssessnssssssnssesses | sessseessssessnssnssssssnssens | seesesssssessessnssssssnssnnes | sressssemssesssssnsssnssessns | sesessesssssmssssssnssnees 0
20. Reimbursements from fiscal INtErMEAIAMES.............vwerierivriiriniririrecreieserierineens [ e | e | v e | s 0
21, Rl EStAtE BXPENSES. ..ottt sttt sesssestesssssessessns | setsessesinssssestestassens | seessesinssesestestssents | oesteessesnssesssesnssesses | sessesteeessssestesssesessens | restesssssessessessnea 0
22, Real BSIAE TAXES....... vt nienienen. | et | rereenes s | st | s | e 0
23. Taxes, licenses and fees:
23.1 State and [0Cal INSUFANCE TAXES.........ccvvvevriiirireiereiese et vssse s ssssssens [ essesssssesssssssessssnsenss | cesvessssesssesssssssessnsns | eevessesississenes 27,786 | oo e 27,786
23.2 State PremMIUM fAXES......ovuruurereeeceeereiieeeseeeeseesestseessssestsessessessesssessessestssssssestesssssns | sessessnsssssessssssssnssens | sesessssssessessassnsssessenes | soessssssssessassnsssnssesss | sesseesseeessessessnsssessans | oessessnsssessessnsenenn 0
23.3 Regulatory authority ICENSES aNd fEES........ccrrurerieriereiereieeirriseieieineseeieeineieens | revreeeseisessessssessessssens | eesesessenessessssensssesseses | cessesessnsensenns 27,845 | oo [ 27,845
234 PaYOll AXES.....cvvucvereeineriseesisesssesise s esssessssess st sssssssssssssests st ssssssesssssssnns | essssssssssssssesssssesssns | eeessnessssesnesissssneess | conesneeses 262,099 | oo | e 262,099
23.5 Other (excluding federal income and real estate taXes).........ccvevevierveiieeieieiieins [rvreieicnieciesies | | e [ e | e 0
24. Investment expenses Not iNCIUded EISEWNETE..............ccuviecieicccseceseeieinienes | e [ s | cevssssessssssesesissenes | covsresesissssssesessssens | oevesssesssssssesesnssed 0
25.  Aggregate Write-inS fOr EXPENSES.........ccceivirciieireisciseiese st ssse s essessssssas | ssessessessssssessesseas 0 i 0] oo 534,393 | .o (V] I 534,393
26. Total expenses incurred (LINES 110 25).......c.cvieiiiiiieieieieieeesis s ssssesseseses | oevessessesssssssessessssns (0] RN (01 I 5,667,625 | .ocvovrrrereierninnn 0 [(@)....... 5,667,625
27. Less expenses unpaid December 31, CUIMENE YEAT........ccccueeriereiinisreieissiesesesssssssesses | cssessenssssssessessssesens | ossessessessssssesessssnnes | veresesiesnens 787,683 | .oooveeereveeeerieees | e 787,683
28.  Add expenses unpaid DeCember 31, PriOr YEAI.......cccvueviereiriieseiiereisssesesssssssessessesenes | csssesesssssssesessssesens | ossessesssssssssesessssnnes | veveseriesnens 195,830 [ .ovevevreeveerieies | e 195,830
29.  Amounts receivable relating to uninsured plans, Prior YEAT..........cceeveirieieessieiienies | coereriesssssesssssesiens | coneseissssesesssssnenns | revssssessnsesesenes | covsesiesssssssesesnsens | oo 0
30.  Amounts receivable relating to uninsured plans, CUMTENT YEAI...........ccvvveveieiirerieiiiiens | eereriesesssesssssnsesiens | eonsenesissessessensessssense | eeressnsesssssmsessessnsenses | eosssensessesssssssensessnsens | sssessessesssssssessessnses 0
31.  Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)........ccceevecvereerierien | coverierersseerenins (U I 0 i 5,075,772 | (U I 5,075,772
DETAILS OF WRITE-INS
2501, MISCEllANEOUS EXPENSE. .....curvriiieireieieiieieissisiieieissiessees sttt sssssssessesssssssenss | sresssssssessessssessesssssnss | sessessssssessessssesessesns | consssssessesnssessenns 148 | oo [ e 148
2502, BAU DEDLS......cuuverererriririeriieriesissieesiessi st esssssssssesenens | cesseessnessiennenssenses | cosrienesenensneseenssens | s 534,246 | oo | e 534,246
2503, Rttt neni s [ crsrenninenssnenrienssennes | cenrieresi s [ s [ e | s 0
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccvueevveereerreineeens [ ceveeeveeesienenenad (01 (01 (01 (01 I 0
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Lin€ 25 @bOVE).......cccoviiiviiieereiiiiersisiinns | eorerisiesssisssessesnead (U1 I 0] oo 534,393 | .o 0] s 534,393
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

EXHIBIT OF NET INVESTMENT INCOME

1
Collected
During Year

2
Earned
During Year

U.S. government bonds
Bonds exempt from U.S. tax...
Other bonds (unaffiliated)
Bonds of affiliates

Preferred stocks (unaffiliated)
Preferred stocks of affiliates
Common stocks (unaffiliated)
ComMON SLOCKS Of AfIIALES. .........cvvevecieiiecice sttt bbb
MOTGAGE T0BNS......eeereeecieie etttk st
Real estate
Contract loans
Cash, cash equivalents and short-term investments
DENVALIVE INSIUMENES. ...ttt et bbb bbb st et b s ne s
Other INVESIEA @SSELS.........vvuivecieeiiiieie sttt bbb bbb st b bbbt
Aggregate write-ins for investment income

Total grosS INVESIMENT INCOME. ... ..ottt ettt eb et es et s s bbb st s s bt s b st en s s s b bnserens

INVESHMIENT EXDENSES. ....ceoceeeriieeeeeese ettt ettt e e ss et s b8 E e 8 e£8 £ 8RR E e84 EE 42 £ 21 E 84282 E R84 E £ o2 bR R 4R AR bR E bbb r bbbt

Investment taxes, licenses and fees, excluding federal INCOME TAXES..........cvviueieiiiieisssee ettt s s (9)

INEEIEST EXPENSE. ... e cererririe ittt sttt b e £ 8o 8 £ 8 £E 42 E eSS E £ R R R £ R AR E LRSS R bbbt
Depreciation on real estate and other invested assets
Aggregate write-ins for deductions from investment income

Total deductions (Lines 11 through 15)

Net investment income (Line 10 minus Line 16)

. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........oveiveivieiieiieiecieisisisisies s seessesssssssesssssssssnssssnssssssnssessssssassenes

)

(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(f Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.

(i) Includes§.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government bONdS........ccvvvereerinreneerninesneeseessessessesessessnnens

1.1 Bonds exempt from U.S. tax

1.2 Other bonds (unaffiliated)

1.3 Bonds of affiliates

2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates

)
© oo N o oA w TN
NS

—_
o

Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments.
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (I0SSES)........ocrreeeereerrurrenens [ ersressseiss s (] 0

Total capital gains (I0SSES)..........ovvivvvevieireeiiieeeeevereeeseresnes L erereeeeieeseenenas T1AST | 0

0998. Summary of remaining write-ins for Line 9 from overflow page.....| ...ccoovereveeeeriericnnnnn 0 [ 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......coevee | coveiiiriieiiiiesns {1 I 0
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Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

EXHIBIT OF NONADMITTED ASSETS
1

Current Year
Total
Nonadmitted Assets

2
Prior Year
Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2-Col. 1)

© ®©® N o

1.
12.
13.

14,

15.
16.1
16.2
17.
18.
19.
20.
21.
22.
23.
24.

BONAS (SCHEAUIE D)....cvvveveiete ettt bbbt
Stocks (Schedule D):

2.1 Preferred StOCKS. ...ttt
2.2 COMMON SIOCKS.......cveurerrerreseesreseesretssesseessss s bbb
Mortgage loans on real estate (Schedule B):

BT FIISEIENS oottt
3.2 Other than first IENS.........ccuurverrririrrerricresesees st
Real estate (Schedule A):

4.1 Properties occupied by the COMPaNY........cc.ceeeieineicieiseeessee s
4.2 Properties held for the production of INCOME.........c.corierrenririninee e
4.3 Properties held for SalE...........courierrrieieisesese s

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedulg DA)..........coovceveicinisieeseee e

CONrACT IDANS........ooeveeceeiiriiriitr et
Other invested assets (SChEUIE BA)..........cooeiviierieieeee e asses
ReCeivables fOr SECUMHES...........c.riiiiririieirisr s
Aggregate Write-ins for INVEStEA @SSELS.........ccvrrererrieierine et eens
Subtotals, cash and invested assets (LINES 110 9).......ccovevivirereieieeee e
Title plants (for Title iNSUFES ONIY)........ovrirrienrirrieisrereie st ssssessnes
Investment income due and @CCIUE.............c.viiiiiiiiiiis s
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE QUE...........vuevcveiec e

13.3 Accrued retroSpeCtive PrEMIUMS.........c.vvuvererererereeeeseesrseseeesssssseesessessssssessessssssessessnes
Reinsurance:

14.1 Amounts recoverable from FBINSUIETS...........ccuiuirirniiiririe e
14.2 Funds held by or deposited with reinsured cOmpanies...........ccooceeernrereinenienennnenns
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to UNINSUrEd PIANS........ccueveieirrerieessee s
Current federal and foreign income tax recoverable and interest thereon...........ccccooveveurnenne
Net defermred taX @SSEL..........uwwrrirrrrireirrersi st
Guaranty funds receivable Or 0N dEPOSIL.........c.ewuieririiereieeerese et nnes
Electronic data processing equipment and SOftWare...........cccvevevereeveirereeesce s
Furniture and equipment, including health care delivery assets..........cccoocviverricinisiercinenns
Net adjustment in assets and liabilities due to foreign exchange rates..........ccccovveevvvevervennnnne
Receivables from parent, subsidiaries and affiliates...........c.cccovveveieeisiiecesiecesee s
Health care and other amounts receivable............c.ovviiccinie e
Aggregate write-ins for other than invested assets.........ccccceireiviciececcee s

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)........c.covruremrenrirresiinsiseesisesssseeesssssssssesessesssssssssessessssans

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 aNd 25)...........oveeeeieeeceereeseceeeeseeceeesseesiseens e seseneseesseeneseseses

.................................... 254,370
.................................... 815,718

.................................... 654,248
.................................... 434,297

.................................... 399,878
................................... (381.421)

0903, . eereeeeeereees ettt nnn st nentn | nreetaees ettt ettt | seesi sttt en st enssns | eestees ettt 0
0998. Summary of remaining write-ins for Line 9 from overflow page.........cccocveuerrereiierssneisiiens | e (01 PR (0 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)......uruurreieriesisiieiseisiesressessrsessessnesnes | cesnessessssss s sseseesns e senssne s 0 ] s 0 ] e 0
2301, Prepaid Other.......c...uuiveeieirerriiieesssessesssesssssesssssssesss s sss st essss s sssssssss s sssssnens | seessssessssssessssssssssseeens 221,538 [ ..o 84,371 | (137,167)
2302. Other PBM Services RECEIVADIE. ............ureemerieircrieeeiseeiseesisesesesssseseessssesssesssssssssesssns | cossseessssssssssssssssesssssesens 594,180 | covorvererirecererieeeeeeens 349,926 | .ovoourerrrieierieeennne (244,254)
2303. Deferred ACQUISIEION COSt..........c.ccieiieeiciicieseicsese st stes s sessesss s sesss s sssssssesssssssessess | sevesssssessessesessesissessessssssssssssessnsans | svessessesssssesssssssessessssessessssessesssnss | svesiesessesssssesssssessssssessesssesseses 0
2398. Summary of remaining write-ins for Line 23 from overflow Page.........coovereurreeneneinnincinees | et O [ oo O | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8DOVE).......ocoverreriiirisicirirsiicsicii s | v, 815,718 | oo, 434,297 [, (381,421)
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Statement as of December 31, 2009 of e Ph@rmacy Insurance Corporation of America, Inc.

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health mainteNanCe OrGaNIZAtIONS. ..........ccccvuiueiicieiecieiie e b bbb st s bbb s s s bt sseb s s e sebns | ebesnsebessnsesessnsebesnsesessnas 15,057 [ .ovvcieereeee e 14617 | oo 14,130 [ 13,838 | 13,625 [ .o 183,846
2. ProVIAEr SEIVICE OFGANIZAtIONS.........civiveveirieeiicte ettt ettt ettt bbbt s ettt a b s s bt s b bbbt sse bt sseaebasast et s sssebanas | Haebesssssessssssesessesesssssebassstesassssasas | 4ebsssesesssssesssesesassntesassesessssssetanses | sesesesassetessssesessssstesessesesssssessnsetess | stesissesessssesesssesessssesessssesasssesessnns | sestesessssesasssesessesesessssesesstesessnseses | ebessnsesasssetessset et es e et st et s snseberans
3. Preferred ProVIAEr OTQANIZAtONS. ...........civiiieiiieieieictee ettt s bbb b s bbbt s st ss s s bnsas | sbsessstessessessssassessessstessesesantessessnss | 4etessnssstessesssssssassessessssassesetantessass | netestessessssessessssssassessessssassesesantass | 1ebsesssessesssssessessssensessesssentesesns | estessesastesses e s s s s b et st ns et et enteses | ensessessesentes et et en s bt n et
4. POINE O SEIVICE. . .eucireirciritiset bbbt b8R8 1888 £ £ f R f R E R E bbbt | HEeR bRt e bR bR bRt R et bR iees | 4eksee R e bR e Rttt | eeee R bbbkt | Hhetb et bbbttt | eebieee et | etet bbb
B INABMINIEY ONY....oviiectiiceeice ettt et s bbb st b s e bbb bR bbb bR b et s s b s st et s st b st et s aesetses | nebebinaebessaetesesaete b esetesssaebesansebesans | sbestebesssetesestetesssesesssaebesstesessnaese | sbebesisietesesteteseeet et esaebes e tesessnaebeses | ebsesetasaetetesseaet s et b ssebes s seaebanantes | nebebesiebetessetes s st ebes s et et s e bebessebesns | sbessebessseaetes et e b et et et en b b a et s s aeee
6. Aggregate Write-ins fOr OthEr lINES Of DUSINESS...........cvuiiiiiieiciciei ettt bbb bbbt st ste s s | essesssssstes et ssbensesesstsssansesntanta 0 | ot 0 ] oo 0 | o 0 ] oo 0 | o 0
S o ¢ OO OO OO OO O PP PU TR OO PP 15,057 [ oo 14,617 | oo 14,130 [ oo 13,838 | oo 13,625 [ oo 183,846

DETAILS OF WRITE-INS

OGO PO OO PO OO OO OO OO OO O T OOl OO OO RO
L0 I I O DO PP OO PSPPSR
0803, ..ooeeeeeeeseesieeesee st E SRR | HeRE RS Rt Rkt ens | SeeRE bRttt n st | e R Rt | SR8t | SeREee bRt | ete bbb
0698. Summary of remaining write-ins for Ling 6 from OVEIfIOW PAGE..........c.cceiiiiiiicieiicee ettt ssssstens | essessssssess s ses s ssesssenea 0 [ e 0 | o 0 [ e 0 | oo 0 [ e 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 @D0OVE). ... .u.rvurvuiierresirersssessissesssessessssssssssessessassssssssssnssssssssansssssessessansssssessasssns | sessessassssssessasssnsssssessansssssessassanes 0 | s 0 ] oo 0 | o [0 OO 0 | o s 0




Statement as of December 31, 2009 of e Phh@rmacy Insurance Corporation of America, Inc.

1. Description of Organization and Summary of Significant Accounting Policies

a) Organizgation

Pharmacy Insurance Corporation of America, Inc. (the Company), was organized
under the laws of the Commonwealth of Puerto Rico on March 18, 2005. The
Company has a contract with the Centers for Medicare and Medicaid Services (CMS)
to operate as a Medicare Voluntary Prescription Drug Plan (Plan Sponsor) to residents
of the Commonwealth of Puerto Rico, who are eligible for Medicare part D benefits
under “Medicare Advantage” pursuant to Title 18, Sections 1860D-1860D-42 of the
Social Security Act and federal regulations at 42 CFR 423.503. Under the terms of this
contract, CMS pays to the Plan Sponsor enrolled members’ premiums on a per
member per month (PM/PM) basis, in accordance with CFR 483.286 and 423.293 and
Plan Sponsor agrees to provide basic prescription drug coverage as defined under CFR
423.100. The Company is obliged among others provisions to operate quality
assurance, drug utilization management, and medication therapy management
programs, and to support electronic prescribing in accordance with Subpart D of CFR
423.

On November 15, 2006, the Company entered into a Pharmacy Program
Administrator Agreement with the Puerto Rico Health Insurance Administration
(ASES, acronym in Spanish) to negotiate, manage and support the Administration
rebate program and any other financial aspects of the pharmacy benefits.

In March 2008 the Company obtained a license from the Office of the Insurance
Commissioner of Puerto Rico to operate as a Health Care Organization (HCO) under
chapter 19 of the Puerto Rico Insurance Code.

b) Basis of Presentation
The accompanying statutory financial statements have been prepared in accordance
with accounting practices prescribed or permitted by the Commissioner of Insurance
of the Commonwealth of Puerto Rico, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.
The Commissioner of Insurance adopted the National Association of Insurance
Commissioners' statutory accounting practices (NAIC SAP) as the basis of its statutory
accounting practices, as long as they do not contradict the provisions of the Puerto
Rico Insurance Code or the Circular Letters issued by the Commissioner of Insurance.

The Commissioner of Insurance has the right to permit other specific practices that
may deviate from prescribed practices. The Commissioner of Insurance has adopted
certain permitted accounting practices that differ from those found in NAIC SAP.
However, differences adopted by the Commissioner of Insurance do not have any
effect on the net income (loss) and statutory capital and surplus of the Company.
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Statement as of December 31, 2009 of e Phh@rmacy Insurance Corporation of America, Inc.

¢)

d)

v

&)

Non-admitted Assets

Certain assets designated as non-admitted assets (principally certain accounts
receivable, prepaid expenses and property and equipment) have been excluded from
the statutory statements of admitted assets, liabilities, capital, and surplus by a charge
to surplus. At December 31, 2009 and 2008 non-admitted assets are as follows:

2009 2008
Uncollected premiums and other receivables  $848,550 $1,004,176
Property and equipment 32,189 210,058
Prepaid expenses and other assets 221,538 84,370

Total non-admitted assets $1,102,277 $1,298,604

Administrative and Management Agreements

The Company entered into an administrative service agreement renewable annually, as
amended, with Borschow Hospital and Medical Supplies, Inc. (BHMS), a related party,
where BHMS provides office facilities, financial and human resources and other
management services. In 2009 and 2008 BHMS was paid a $55,000 fixed monthly rate.
This agreement includes the following:

e Responsibility for the business, accounting, reporting and financial affairs of
the Company.

e Space and ancillary services required by the Company to carry out operations
including, but not limited, office space, furniture & equipment, parking,
computer & communications infrastructure, utilities and security.

e Adoption of the Company’s budgets, and independent maintenance and
control of all books and records and provision for annual audits.

Use of Estim ates

The preparation of financial statements in conformity with NAICSAP requires
management to make assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statement and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Short-Term Investments

For the purposes of reporting cash flows, cash and short term investments include
cash in bank and temporary and short-term funds. Cash and short term investments
include investments with maturities of three months or less and short-term funds,
which when purchased, are due to mature within one year.

Investments

Investments are valued in accordance with rules promulgated by the National
Association of Insurance Commissioners (NAIC). Investment in debt securities are
recorded at cost, net of unamortized premiums or discounts (amortized cost). Shares
of bond mutual funds are recorded at its cost, which approximates fair value.
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h)

J)

&)

Premiums are amortized and discounts are accreted over the term of the security as an
adjustment to the yield using the straight-line method, which approximates the
effective-interest method.

Interest income is recognized when earned and is included in operations. Realized
gains and losses on the sale of investments are included in operations and are derived
using the specific-identification method for determining the cost of securities sold.

Preminms Revenue

Premium revenue is recorded on accrual basis of accounting and is recognized upon
remittance, as revenue in the period enrolled members are entitled to receive
prescriptions drug benefits. The premiums are reported at the estimated net realizable
amount of the contracted value of services with CMS and members. Write-offs of

receivables are done when the balance is uncollectible. Werite offs amounted to
$534,246 and $2,438,119 in 2009 and 2008, respectively.

Prescriptions Drugs Costs and Liabilities

Prescriptions drugs claim costs are recorded as drugs are dispensed at the pharmacy
and transmitted electronically on-line, real-time to the Company. The liability for
claims unpaid includes claims in process and dispensing fee. Such liabilities are
necessarily based on estimates and, while management believes that the amount is
adequate, the ultimate liability may be in excess of or less than the amounts provided.
The methods for making such estimates and for establishing the resulting liability are
continually reviewed, and any adjustments are reflected in earnings currently.

Income Tax

Income taxes are accounted for under the asset and liability method. Deferred tax
assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases and operating loss and tax credit carry
forwards. Deferred tax assets and liabilities are measured using enacted tax rates
expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on deferred tax assets and liabilities
of a change in tax rates is recognized in the statements of earnings in the period that
includes the enactment date. Changes in deferred tax assets and deferred tax liabilities
are recognized in surplus. Deferred tax assets are admitted assets to the extent they
conform to the requirements of SSAP No. 10, Income Taxes.

Contributed Capital

Effective January 1st, 2006 and afterward a new shareholder acquired the total voting
common stocks from existing shareholders at December 31, 2005. Subsequently, the
new shareholder contributed additional capital amounting to $4,992,088 to attain a
98.93% ownership.  Minority interest resulted from the granting of common stocks
to certain officials of the Company and predecessor shareholder. As of December 31,
2007, the major shareholder’s ownership is 95.2%. The major shareholder made a
stock transfer to the minority shareholders during 2008. The transfer did not involve
any monetary consideration. Following compliance with the Office of the
Commissioner of Insurance, during March 2008, the Company issued 880 shares of
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)

non convertible voting common stock class B at par in exchange for cash. In the
eventual sale or liquidation of the company, class B sharcholders are limited to
payments of share’s par value and any declared and unpaid dividend. All dividends
must be approved by the Board of Directors. Subsequently the majority shareholder
transferred 100% of his stock to a related party, who became the new majority
shareholder. There was also an issue of an additional 33 shares which were sold to the
existing class B shareholder. As of December 31, 2009, the new major shareholder’s
ownership is 50% of the voting common stock.

Catastrophic Coverage Reinsurance

Once the enrolled members exceed an out of pocket threshold, catastrophic coverage
is provided. After the total costs paid by the enrolled member (including the
deductible and the coinsurance under the initial coverage limit) exceed the out of
pocket threshold, CMS covers 80% and the plan sponsor covers 15%. Enrolled
member’s coinsurance percentage declines for any further drug costs. For the year
ended December 31, 2009 and 2008, the members’ out of pocket threshold and

coinsurance for the catastrophic coverage was as follows:

2009 2008
Out-of-pocket threshold $ 4,350 $ 4,050
Coinsurance - generics Higher of $2.40 or 5% Higher of $2.25 or 5%
Coinsurance - brands Higher of $6.00 or 5% Higher of $5.60 or 5%

As of December 31, 2009, the Company has a receivable of approximately $547,000
from CMS related to catastrophic coverage reinsurance.

m) Reclassifications

Certain figures from December 31, 2008 were reclassified to conform current year
presentation.

Deposit with the Insurance Commissioner of the Commonwealth of Puerto Rico

The Office of the Insurance Commissioner of Commonwealth of Puerto Rico requires
every health service organization authorized to do business in Puerto Rico to make an
initial deposit of $600,000, as a guarantee to the health care plan members and health
care service providers. To comply with this requirement, the Company obtained a
certificate of deposit with a financial institution. This amount cannot be used in the
Company’s operations unless previously approved by the Commissioner. As required by
section 26 L.P.R.A. 1914(b), the $600,000 was included as part of Company’s liabilities
as of December 31, 2009 and 2008.

Fair Value Measurement

Assets recorded at fair value in the balance sheet are categorized base upon the level of
judgment associated with the inputs used to measure their fair value. Level inputs, as
defined by FASB guidance for fair value measurement and disclosures, are as follows:
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3.

e Level 1 — Inputs are unadjusted, quoted prices for identical assets or liabilities in
active market at the measurement date.

e Level 2 — Inputs other than quoted prices included in Level 1 that are observable for
the asset or liability through corroboration with market data at the measurement date.

e Level 3 — Unobservable inputs that reflect management’s best estimate of what
market participants would use in pricing the asset or liability at the measurement date.

a. Cash and short term investments
The carrying amount approximates fair value because of the short-term nature of
such instruments.

b. Investment securities

The fair value of investment securities is estimated based on inputs other than
quoted prices that are observable for those or similar investments. Additional
information pertinent to the estimated fair value of investment in securities is
included in note 4.

2009
Level 1 Level 2 Level 3 Total
Mutual funds 4,105, 4.105,75
$ - $ 750 $ - $ 0
2008
Level 1 Level 2 Level 3 Total
Mutual funds
3,836,10 3,836,10
$ - $ 1 $ - $ 1

Investment Securities

The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair
value of available-for-sale securities by major security type at December 31, 2009 and
2008 were as follows:

2009
Amortized Gross untealized Estimated
Description cost Gains Losses fair value
4,013,9 4,105,7
Mutual Funds $ 11 $ 143,283 $ (51444 H § 50
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2008
Amortized Gross unrealized Estimated
Description cost Gains Losses fair value
3,807,1 3,8306,1
Mutual Funds $ 41 $ 32,568 $ (3,608 ) $ 01

Unrealized losses consist of losses under one-year old. Because the Company has the
ability and intent to hold these investments until a market price recovery or maturity,
these investments are not considered other-than-temporarily impaired. The Company’s
securities are invested in mutual funds pools which are backed by the above mentioned
equity and debt instruments. These funds do not have a specified maturity date and they
can be sold upon the Company’s request for the fund’s net asset value as of the date of
sale. Proceeds are usually available the next working day.

4. Investment Income

Components of investment income for the year ended December 31, 2009 and 2008
were as follows:

Description 2009 2008
Cash and short term investments $ 25,354 § 33,664
Certificate of deposit 15,788 20,754
Mutual funds 207,618 7,141
Total $ 248,760 $ 61,559

5. Stockholders’ Equity and Minimum Capital Requirements

As a Medicare Voluntary Prescription Drug Plan (Plan Sponsor), the Company is
required to maintain a minimum capital (total stockholders’ equity) of $1,500,000 as
defined by CMS.

Retained earnings are restricted as to the payment of dividends by statutory limitations
applicable to insurance companies. Such limitations restrict the payment of dividends by
the insurance companies generally to unassigned surplus funds as reported for statutory
purposes.
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6. Prescriptions Claims Payable

The activity in the prescription claims unpaid during the years ended December 31, 2009

and 2008 is as follows:

2009 2008
Prescription claims unpaid, beginning of period $ 1,117,468 $ 947,555
Incurred claims and claim expenses related to
Current period insured events, net of rebates
amounting to $1,733,495 and $1,757,665,
respectively 13,255,362 13,297,662
Total incurred 13,255,362 13,297,662
Paid claims and claim expenses related to:
Current period insured events 12,082,969 12,180,194
Prior periods insured events 1,117,468 947.555
Total paid, net of rebates 13,200,437 13,133,262
Prescription claims unpaid, end of period $ 1,172,393 $ 1,117,468

Puerto Rico Income Tax

The Company was incorporated under the laws of the Commonwealth of Puerto Rico
and therefore is subject to Puerto Rico Income Taxes at rates, which range from 20.0%
to 41.5%. Also, the company is subject to Alternative Minimum Tax (AMT) (20% of net
income, as defined). AMT is imposed if the tentative minimum tax exceeds the regular
tax liability.

The Company used all the net operating losses available amounting to $367,727, to
offset taxable income during 2008.

The tax effects of temporary differences that give rise to significant portions of the
deferred tax assets and liabilities at December 31, 2009 and 2008 are the unrealized gains
on investment securities available for sale.

Pursuant to Statement of Statutory accounting Principles No. 10 (SSAP No. 10), gross
deferred tax assets generally are admitted to the extent the Company's federal income
taxes paid in prior years that can be recovered through loss carrybacks (Puerto Rico
income tax laws do not permit carrybacks); plus the lesser of (a) the amount of gross
deferred tax assets expected to be realized within one year of year-end, or (b) 10% of
statutory capital and surplus as of year-end; plus any remaining deferred tax assets that
can be offset against existing gross deferred tax liabilities.

The change in deferred tax liability for 2009 and 2008 amounted to $13,626 and $4,344,
respectively, and was credited directly to surplus.
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8. Related Party Transactions

Related parties transactions are summarized as follows:

a) Due to related party as of December 31, 2009 and 2008 consist of payables to
related party, amounting to $56,746 and $76,079, respectively, representing

administrative fees and billboards rent.

b) The Company entered into an administrative service agreement with a related party

(no longer an affiliate after August 15t, 2008) renewable annually, as amended, with
Borschow Hospital and Medical Supplies, Inc. (BHMS), where BHMS provides
office facilities, financial and human resources management services. Management
fees charged during 2009 and 2008 amounted to $660,000 and were based on a

$55,000 monthly flat fee. This administrative fee expense is presented in the

operations statement.

c¢) The Company’s has various operating leases covering three billboards, with a
related company amounting to $1,500 per billboard and are renewable monthly.

This rent expense is presented in the operations statement.

d) During 2009 and 2008, BHMS officers and employees performed duties in lieu of
the Company. BHMS charged the Company the direct payroll cost without any
profit. Also, during fiscal year 2009, The Company incurred in professional
services and compensation expense to its principal stockholder in the amount of
approximately $585,000. These charges were presented in the payroll and

employee benefits account in the operations statement

Borschow Hospital and Medical Supplies, Inc. (BHMS), was sold to a non related third
party in August 2008. Although it is no longer an affiliate, it remains a related party.
The terms and conditions of the above mentioned administrative fee agreement

remained the same and were not affected by the sales transaction

9. Leases

The Company’s has various operating leases covering three billboards amounting to
$1,500 per billboard and are renewable monthly. Also, the Company branch office
facilities at Domenech Avenue are leased to a non-related party for $2,200 monthly,
renewable annually. Rent expense for the years ended December 31, 2009 and 2008 were

as follows:
Description 2009 2008
Billboards $ 55,416 $ 55416
Branch facilities $ 26,400 $ 30,600
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10. Commitments and Contingencies

a) Commitments:

The Company has a contract with the United States Centers for Medicare and
Medicaid Services, (CMS) to operate as a Medicare Voluntary Prescription Drug Plan
(Plan Sponsor) to residents of the Commonwealth of Puerto Rico, who are eligible
for Medicare part D benefits under “Medicare Advantage” pursuant to Title 18,
Sections 1860D-1860D-42 of the Social Security Act and federal regulations at 42
CFR 423.503. Under the terms of this contract, CMS pays to the Plan Sponsor
enrolled member premiums based on per member per month (PM/PM) basis, in
accordance with CFR 483.286 and 423.293 and Plan Sponsor agrees to provide basic
prescription drug coverage as defined under CFR 423.100. The Company is obliged
among others provisions to operate quality assurance, drug utilization management,
and medication therapy management programs, and to support electronic
prescribing in accordance with Subpart D of CFR 423.

The Company entered into an administrative service agreement renewable annually,
as amended, with Borschow Hospital and Medical Supplies, Inc. (BHMS), a related
party, where BHMS provides office facilities, financial and human resources and

other management services. .In 2009 and 2008 BHMS charged a $55,000 fixed
monthly rate. This agreement includes the following:

0 Responsibility for the business, accounting, reporting and financial affairs
of the Company.

0 Space and ancillary services required by the Company to carry out
operations including, but not limited, office space, furniture &
equipment, parking, computer & communications infrastructure, utilities
and security.

0 Adoption of the Company’s budgets, and independent maintenance and
control of all books and records and provision for annual audits.

b) Contingencies:

e The Company is not a party to any pending legal proceedings which it believes
will have a material adverse effect on its financial position or results of
operations.

e CMS provides a risk-sharing arrangement whereby actual results for the Plan
Sponsor are compared to the targeted results anticipated in the Plan Sponsot’s
bid accepted by CMS. Threshold limits for payments to or from CMS will be
determined based upon symmetric risk corridor around the target amount. The
target amount (direct subsidy plus premiums less administrative expenses) is
compared to allowable claim costs (covered eligible drug costs incurred but not
covered by CMS catastrophic payments or low income subsidies and net of any
direct or indirect discounts, charge backs or rebates). If actual costs exceed the
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11.

12.

target amount but are less than the first threshold upper limit, no adjustment will
be made. If the actual costs exceed the first threshold upper limit, CMS will
make an additional payment equal to 75% of the excess that falls between the
first and second threshold, and 80% of the excess that falls above the second
threshold.  However, if actual costs are less than target amount, then the Plan
Sponsor must make a comparable payment to CMS. For 2009 and 2008, the first
and second thresholds are 5.0% and 10.0%, respectively. The Pharmacy Benefits
Manager (PBM) functions are commingled within the operations of the
Company. The PBM expenses are integral part of the cost of prescription claims.
Amount refunded by CMS in 2009 and 2008 for contract year 2008 and 2007
were approximately $1,487,000 and $1,670,000, respectively, and it’s estimated
that no reimbursable amount applies to contract year 2009 or 2008.

Concentration of Business and Credit Risk

The Company deposits in financial institutions at times exceeded the amount insured by
the Federal Deposit Insurance Corporation, (“FDIC”). The risk is managed by
maintaining all deposits in high qualified financial institutions. Unsecured aggregate
amounts deposited in bank accounts at December 31, 2009 and 2008 were $2,328,148
and $1,351,473, respectively. The Company deposits in financial institutions at times
exceeded the amount insured by the Federal Deposit Insurance Corporation

The Company has a contract with the United States Centers for CMS and Medicaid
Services, (CMS) to operate as a CMS Voluntary Prescription Drug Plan (Plan Sponsor)
to residents of the Commonwealth of Puerto Rico, who are eligible for CMS part D
benefits under “CMS Advantage” pursuant to Title 18, Sections 1860D-1860D-42 of the
Social Security Act and federal regulations at 42 CFR 423.503. Under the terms of this
contract, CMS pays to the Plan Sponsor enrolled member premiums based on per
member per month (PM/PM) basis, in accordance with CFR 483.286 and 423.293, as
described in Note 1. Changes in such laws and regulations could affect the premiums to
be received by the Company under such contract and the eligibility to participate in the
plan. Premiums receivable consist of members premiums. Revenues earned from CMS
and members during 2009 and 2008 were 91% and 93%, respectively.

On November 15, 2006, the Company entered into a Pharmacy Program Administrator
Agreement with the Puerto Rico Health Insurance Administration (ASES, acronym in
Spanish) to negotiate, manage and support the ASES rebate program and any other
financial aspects of the pharmacy benefits. For the years ended December 31, 2009 and
2008, PBM service revenue earned from one client amounted to $1,822,805 and
$1,644,533, respectively.

Information Under Accounting Principles Generally Accepted in the United
States of America

As mentioned in note 1, the accompanying statutory financial statements have been
prepared in conformity with accounting practices prescribed or permitted by the
Commissioner of Insurance, which vary in some respects from accounting principles
generally accepted in the United States of America. Accounting policies under statutory
accounting practices used by the Association in preparing statutory financial statements
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are disclosed in note 1. Under accounting principles generally accepted in the United
States of America, the following policies are used, which are the principal variances with
statutory accounting practices:

The accounting basis of investments in securities is based upon classifications of
investments, as held to maturity, trading, or available for sale. Held-to-maturity
securities are accounted for at amortized cost. Trading and available-for-sale
securities are carried at fair value, but for trading securities unrealized gains and
losses are included in earnings, and for available-for-sale unrealized gains and
losses are included in a separate component of operating reserve.

The statement of cash flows emphasizes the changes in cash and cash
equivalents and presents the sources and uses of cash into three classifications
which are operating, investing, and financing activities.

Certain accounts receivable recorded as non-admitted assets for statutory
purposes arc presented at their net realizable value and furniture and equipment,
also recorded as non-admitted assets for statutory purposes, are presented at
cost, net of accumulated depreciation.

The claims liabilities are not reduced for anticipated reinsurance recoverable.

Change in deferred tax assets and liabilities are included in the income tax
expense or benefit and are allocated to operations.

Information regarding total assets, stockholders' equity and net income under accounting
principles generally accepted in the United States of America follows:

2009 2008
9.477.86

Total assets $ 2 $ 8,868,168
6,230,54

Stockholders' equity $ 6 $ 6,000,120

Net income $ 153,181 $ 2,257,246
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1.

Risk Based Capital

On March 18, 2008 Law No. 32 (the Law) was approved to add a new Chapter (Chapter
45, Risk Based Capital), to the Puerto Rico Insurance Code, which will require, among
other things, that all insurance companies, authorized to conduct business in Puerto
Rico, comply with the Risk-Based Capital (RBC) requirements as adopted by the NAIC
and to file each year an RBC report with the NAIC and the Commissioner of Insurance
of Puerto Rico (Commissioner) on or before March 31 following the previous year
natural closing. The Law states that the Commissioner will allow a transition period of
five years will be established based on the volume of premiums of the insurers. The
Company’s RBC computation disclosed a compliance of over 200% percent of the
Control Level required.

Subsequent Event

On April 1st, 2010, The Company made advances to ABARCA Health (New Co), a
related company by common ownership, of approximately $500,000. The note
receivable is unsecured and bears interest LIBOR plus 1.75%. The Company plans to
transfer and or sale to New Co services other than Plan Sponsor and HCO operations.

Description of Organization and Summary of Significant Accounting Policies

a) Organigation

Pharmacy Insurance Corporation of America, Inc. (the Company), was organized
under the laws of the Commonwealth of Puerto Rico on March 18, 2005. The
Company has a contract with the Centers for Medicare and Medicaid Services (CMS)
to operate as a Medicare Voluntary Prescription Drug Plan (Plan Sponsor) to residents
of the Commonwealth of Puerto Rico, who are eligible for Medicare part D benefits
under “Medicare Advantage” pursuant to Title 18, Sections 1860D-1860D-42 of the
Social Security Act and federal regulations at 42 CFR 423.503. Under the terms of this
contract, CMS pays to the Plan Sponsor enrolled members’ premiums on a per
member per month (PM/PM) basis, in accordance with CFR 483.286 and 423.293 and
Plan Sponsor agrees to provide basic prescription drug coverage as defined under CFR
423.100. The Company is obliged among others provisions to operate quality
assurance, drug utilization management, and medication therapy management
programs, and to support electronic prescribing in accordance with Subpart D of CFR
423.

On November 15, 2006, the Company entered into a Pharmacy Program
Administrator Agreement with the Puerto Rico Health Insurance Administration
(ASES, acronym in Spanish) to negotiate, manage and support the Administration
rebate program and any other financial aspects of the pharmacy benefits.

In March 2008 the Company obtained a license from the Office of the Insurance

Commissioner of Puerto Rico to operate as a Health Care Organization (HCO) under
chapter 19 of the Puerto Rico Insurance Code.
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b) Basis of Presentation

d)

The accompanying statutory financial statements have been prepared in accordance
with accounting practices prescribed or permitted by the Commissioner of Insurance
of the Commonwealth of Puerto Rico, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.
The Commissioner of Insurance adopted the National Association of Insurance
Commissioners' statutory accounting practices (NAIC SAP) as the basis of its statutory
accounting practices, as long as they do not contradict the provisions of the Puerto
Rico Insurance Code or the Circular Letters issued by the Commissioner of Insurance.

The Commissioner of Insurance has the right to permit other specific practices that
may deviate from prescribed practices. The Commissioner of Insurance has adopted
certain permitted accounting practices that differ from those found in NAIC SAP.
However, differences adopted by the Commissioner of Insurance do not have any
effect on the net income (loss) and statutory capital and surplus of the Company.

Non-admitted Assets

Certain assets designated as non-admitted assets (principally certain accounts
receivable, prepaid expenses and property and equipment) have been excluded from
the statutory statements of admitted assets, liabilities, capital, and surplus by a charge
to surplus. At December 31, 2009 and 2008 non-admitted assets are as follows:

2009 2008
Uncollected premiums and other receivables ~ $848,550 $1,004,176
Property and equipment 32,189 210,058
Prepaid expenses and other assets 221,538 84,370

Total non-admitted assets $1,102,277 $1,298,604

Administrative and Management Agreements

The Company entered into an administrative service agreement renewable annually, as
amended, with Borschow Hospital and Medical Supplies, Inc. (BHMS), a related party,
where BHMS provides office facilities, financial and human resources and other
management services. In 2009 and 2008 BHMS was paid a $55,000 fixed monthly rate.
This agreement includes the following:

e Responsibility for the business, accounting, reporting and financial affairs of
the Company.

e Space and ancillary services required by the Company to carry out operations

including, but not limited, office space, furniture & equipment, parking,
computer & communications infrastructure, utilities and security.
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¢)

b

&)

5)

J)

e Adoption of the Company’s budgets, and independent maintenance and
control of all books and records and provision for annual audits.

Use of Estim ate s

The preparation of financial statements in conformity with NAICSAP requires
management to make assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statement and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Cash and Short-Term Investments

For the purposes of reporting cash flows, cash and short term investments include
cash in bank and temporary and short-term funds. Cash and short term investments
include investments with maturities of three months or less and short-term funds,
which when purchased, are due to mature within one year.

Investments

Investments are valued in accordance with rules promulgated by the National
Association of Insurance Commissioners (NAIC). Investment in debt securities are
recorded at cost, net of unamortized premiums or discounts (amortized cost). Shares
of bond mutual funds are recorded at its cost, which approximates fair value.
Premiums are amortized and discounts are accreted over the term of the security as an
adjustment to the yield using the straight-line method, which approximates the
effective-interest method.

Interest income is recognized when earned and is included in operations. Realized
gains and losses on the sale of investments are included in operations and are derived
using the specific-identification method for determining the cost of securities sold.

Preminms Revenue

Premium revenue is recorded on accrual basis of accounting and is recognized upon
remittance, as revenue in the period enrolled members are entitled to receive
prescriptions drug benefits. The premiums are reported at the estimated net realizable
amount of the contracted value of services with CMS and members. Write-offs of
receivables are done when the balance is uncollectible. Write offs amounted to
$534,246 and $2,438,119 in 2009 and 2008, respectively.

Prescriptions Drugs Costs and Liabilitie s

Prescriptions drugs claim costs are recorded as drugs are dispensed at the pharmacy
and transmitted electronically on-line, real-time to the Company. The liability for
claims unpaid includes claims in process and dispensing fee. Such liabilities are
necessarily based on estimates and, while management believes that the amount is
adequate, the ultimate liability may be in excess of or less than the amounts provided.
The methods for making such estimates and for establishing the resulting liability are
continually reviewed, and any adjustments are reflected in earnings currently.

Income Tax

2513



Statement as of December 31, 2009 of e Phh@rmacy Insurance Corporation of America, Inc.

k)
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Income taxes are accounted for under the asset and liability method. Deferred tax
assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases and operating loss and tax credit carry
forwards. Deferred tax assets and liabilities are measured using enacted tax rates
expected to apply to taxable income in the years in which those temporary differences
are expected to be recovered or settled. The effect on deferred tax assets and liabilities
of a change in tax rates is recognized in the statements of earnings in the period that
includes the enactment date. Changes in deferred tax assets and deferred tax liabilities
are recognized in surplus. Deferred tax assets are admitted assets to the extent they
conform to the requirements of SSAP No. 10, Income Taxes.

Contributed Capital

Effective January 1st, 2006 and afterward a new shareholder acquired the total voting
common stocks from existing shareholders at December 31, 2005. Subsequently, the
new shareholder contributed additional capital amounting to $4,992,088 to attain a
98.93% ownership.  Minority interest resulted from the granting of common stocks
to certain officials of the Company and predecessor shareholder. As of December 31,
2007, the major shareholder’s ownership is 95.2%. The major shareholder made a
stock transfer to the minority shareholders during 2008. The transfer did not involve
any monetary consideration. Following compliance with the Office of the
Commissioner of Insurance, during March 2008, the Company issued 880 shares of
non convertible voting common stock class B at par in exchange for cash. In the
eventual sale or liquidation of the company, class B shareholders are limited to
payments of share’s par value and any declared and unpaid dividend. All dividends
must be approved by the Board of Directors. Subsequently the majority shareholder
transferred 100% of his stock to a related party, who became the new majority
shareholder. There was also an issue of an additional 33 shares which were sold to the
existing class B shareholder. As of December 31, 2009, the new major shareholder’s
ownership is 50% of the voting common stock.

Catastrophic Coverage Reinsurance

Once the enrolled members exceed an out of pocket threshold, catastrophic coverage
is provided. After the total costs paid by the enrolled member (including the
deductible and the coinsurance under the initial coverage limit) exceed the out of
pocket threshold, CMS covers 80% and the plan sponsor covers 15%. Enrolled
member’s coinsurance percentage declines for any further drug costs. For the year
ended December 31, 2009 and 2008, the members’ out of pocket threshold and
coinsurance for the catastrophic coverage was as follows:

2009 2008
Out-of-pocket threshold $ 4,350 $ 4,050
Coinsurance - generics Higher of $2.40 or 5% Higher of $2.25 or 5%
Coinsurance - brands Higher of $6.00 or 5% Higher of $5.60 or 5%

As of December 31, 2009, the Company has a receivable of approximately $547,000
from CMS related to catastrophic coverage reinsurance.
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m) Reclassifications
Certain figures from December 31, 2008 were reclassified to conform current year
presentation.

1. Deposit with the Insurance Commissioner of the Commonwealth of Puerto Rico

The Office of the Insurance Commissioner of Commonwealth of Puerto Rico requires
every health service organization authorized to do business in Puerto Rico to make an
initial deposit of $600,000, as a guarantee to the health care plan members and health
care service providers. To comply with this requirement, the Company obtained a
certificate of deposit with a financial institution. This amount cannot be used in the
Company’s operations unless previously approved by the Commissioner. As required by
section 26 L.P.R.A. 1914(b), the $600,000 was included as part of Company’s liabilities
as of December 31, 2009 and 2008.

2. Fair Value Measurement

Assets recorded at fair value in the balance sheet are categorized base upon the level of
judgment associated with the inputs used to measure their fair value. Level inputs, as
defined by FASB guidance for fair value measurement and disclosures, are as follows:

* Level 1 — Inputs are unadjusted, quoted prices for identical assets or liabilities in
active market at the measurement date.

* Level 2 — Inputs other than quoted prices included in Level 1 that are observable for
the asset or liability through corroboration with market data at the measurement date.

* Level 3 — Unobservable inputs that reflect management’s best estimate of what
market participants would use in pricing the asset or liability at the measurement date.

a. Cash and short term investments

The carrying amount approximates fair value because of the short-term nature of
such instruments.

b. Investment securities

The fair value of investment securities is estimated based on inputs other than
quoted prices that are observable for those or similar investments. Additional
information pertinent to the estimated fair value of investment in securities is
included in note 4.

2009
Level 1 Level 2 Level 3 Total
Mutual funds 4,105, 4,105,75
$ - $ 750 $ - $ 0
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2008
Level 1 Level 2 Level 3 Total
Mutual funds
3,836,10 3,836,10
3 - $ 1 $ - $ 1

Investment Securities

The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair
value of available-for-sale securities by major security type at December 31, 2009 and
2008 were as follows:

2009
Amortized Gross unrealized Estimated
Description cost Gains Losses fair value
4,013,9 4.105,7
Mutual Funds $ 11 $ 143,283 $§ (51444 Y § 50
2008
Amortized Gross unrealized Estimated
Description cost Gains Losses fair value
3,807,1 3,836,1
Mutual Funds $ 41 $ 32,568 $ (3,008 ) $ 01

Unrealized losses consist of losses under one-year old. Because the Company has the
ability and intent to hold these investments until a market price recovery or maturity,
these investments are not considered other-than-temporarily impaired. The Company’s
securities are invested in mutual funds pools which are backed by the above mentioned
equity and debt instruments. These funds do not have a specified maturity date and they
can be sold upon the Company’s request for the fund’s net asset value as of the date of
sale. Proceeds are usually available the next working day.

Investment Income

Components of investment income for the year ended December 31, 2009 and 2008
were as follows:

Description 2009 2008
Cash and short term investments $ 25,354 § 33,664
Certificate of deposit 15,788 20,754
Mutual funds 207,618 7,141
Total $ 248,760 $ 61,559
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5. Stockholders’ Equity and Minimum Capital Requirements

As a Medicare Voluntary Prescription Drug Plan (Plan Sponsor), the Company is
required to maintain a minimum capital (total stockholders’ equity) of $1,500,000 as

defined by CMS.

Retained earnings are restricted as to the payment of dividends by statutory limitations
applicable to insurance companies. Such limitations restrict the payment of dividends by
the insurance companies generally to unassigned surplus funds as reported for statutory

purposes.

6. Prescriptions Claims Payable

The activity in the prescription claims unpaid during the years ended December 31, 2009

and 2008 is as follows:

2009 2008
Prescription claims unpaid, beginning of period $ 1,117,468 $ 947,555
Incurred claims and claim expenses related to
Current period insured events, net of rebates
amounting to $1,733,495 and $1,757,665,
respectively 13,255,362 13,297,662
Total incurred 13,255,362 13,297,662
Paid claims and claim expenses related to:
Current period insured events 12,082,969 12,180,194
Prior periods insured events 1,117,468 947 555
Total paid, net of rebates 13,200,437 13,133,262
Prescription claims unpaid, end of period $ 1,172,393 $ 1,117,468

7. Puerto Rico Income Tax

The Company was incorporated under the laws of the Commonwealth of Puerto Rico
and therefore is subject to Puerto Rico Income Taxes at rates, which range from 20.0%
to 41.5%. Also, the company is subject to Alternative Minimum Tax (AMT) (20% of net
income, as defined). AMT is imposed if the tentative minimum tax exceeds the regular

tax liability.
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The Company used all the net operating losses available amounting to $367,727, to
offset taxable income during 2008.

The tax effects of temporary differences that give rise to significant portions of the
deferred tax assets and liabilities at December 31, 2009 and 2008 are the unrealized gains
on investment securities available for sale.

Pursuant to Statement of Statutory accounting Principles No. 10 (SSAP No. 10), gross
deferred tax assets generally are admitted to the extent the Company's federal income
taxes paid in prior years that can be recovered through loss carrybacks (Puerto Rico
income tax laws do not permit carrybacks); plus the lesser of (a) the amount of gross
deferred tax assets expected to be realized within one year of year-end, or (b) 10% of
statutory capital and surplus as of year-end; plus any remaining deferred tax assets that
can be offset against existing gross deferred tax liabilities.

The change in deferred tax liability for 2009 and 2008 amounted to $13,626 and $4,344,
respectively, and was credited directly to surplus.

Related Party Transactions

Related parties transactions are summarized as follows:

a) Due to related party as of December 31, 2009 and 2008 consist of payables to
related party, amounting to $56,746 and $76,079, respectively, representing
administrative fees and billboards rent.

b) The Company entered into an administrative service agreement with a related party

(no longer an affiliate after August 1%, 2008) renewable annually, as amended, with
Borschow Hospital and Medical Supplies, Inc. (BHMS), where BHMS provides
office facilities, financial and human resources management services. Management
fees charged during 2009 and 2008 amounted to $660,000 and were based on a
$55,000 monthly flat fee. This administrative fee expense is presented in the
operations statement.

c¢) The Company’s has various operating leases covering three billboards, with a
related company amounting to $1,500 per billboard and are renewable monthly.
This rent expense is presented in the operations statement.

d) During 2009 and 2008, BHMS officers and employees performed duties in lieu of
the Company. BHMS charged the Company the direct payroll cost without any
profit. Also, during fiscal year 2009, The Company incurred in professional
services and compensation expense to its principal stockholder in the amount of
approximately $585,000. These charges were presented in the payroll and
employee benefits account in the operations statement

25.18



Statement as of December 31, 2009 of e Phh@rmacy Insurance Corporation of America, Inc.

10.

Borschow Hospital and Medical Supplies, Inc. (BHMS), was sold to a non related third
party in August 2008. Although it is no longer an affiliate, it remains a related party.
The terms and conditions of the above mentioned administrative fee agreement
remained the same and were not affected by the sales transaction

Leases

The Company’s has various operating leases covering three billboards amounting to
$1,500 per billboard and are renewable monthly. Also, the Company branch office
facilities at Domenech Avenue are leased to a non-related party for $2,200 monthly,
renewable annually. Rent expense for the years ended December 31, 2009 and 2008 were
as follows:

Description 2009 2008
Billboards $ 55416 $ 55416
Branch facilities $ 26,400 $ 30,600

Commitments and Contingencies

a) Commitments:

e The Company has a contract with the United States Centers for Medicare and
Medicaid Services, (CMS) to operate as a Medicare Voluntary Prescription Drug Plan
(Plan Sponsor) to residents of the Commonwealth of Puerto Rico, who are eligible
for Medicare part D benefits under “Medicare Advantage” pursuant to Title 18,
Sections 1860D-1860D-42 of the Social Security Act and federal regulations at 42
CFR 423.503. Under the terms of this contract, CMS pays to the Plan Sponsor
enrolled member premiums based on per member per month (PM/PM) basis, in
accordance with CFR 483.286 and 423.293 and Plan Sponsor agrees to provide basic
prescription drug coverage as defined under CFR 423.100. The Company is obliged
among others provisions to operate quality assurance, drug utilization management,
and medication therapy management programs, and to support electronic
prescribing in accordance with Subpart D of CFR 423.

e The Company entered into an administrative service agreement renewable annually,
as amended, with Borschow Hospital and Medical Supplies, Inc. (BHMS), a related

party, where BHMS provides office facilities, financial and human resources and
other management services. .In 2009 and 2008 BHMS charged a $55,000 fixed
monthly rate. This agreement includes the following:

0 Responsibility for the business, accounting, reporting and financial affairs
of the Company.

0 Space and ancillary services required by the Company to carry out
operations including, but not limited, office space, furniture &
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equipment, parking, computer & communications infrastructure, utilities
and security.

0 Adoption of the Company’s budgets, and independent maintenance and
control of all books and records and provision for annual audits.

b) Contingencies:

e The Company is not a party to any pending legal proceedings which it believes
will have a material adverse effect on its financial position or results of
operations.

e CMS provides a risk-sharing arrangement whereby actual results for the Plan
Sponsor are compared to the targeted results anticipated in the Plan Sponsor’s
bid accepted by CMS. Threshold limits for payments to or from CMS will be
determined based upon symmetric risk corridor around the target amount. The
target amount (direct subsidy plus premiums less administrative expenses) is
compared to allowable claim costs (covered eligible drug costs incurred but not
covered by CMS catastrophic payments or low income subsidies and net of any
direct or indirect discounts, charge backs or rebates). If actual costs exceed the
target amount but are less than the first threshold upper limit, no adjustment will
be made. If the actual costs exceed the first threshold upper limit, CMS will
make an additional payment equal to 75% of the excess that falls between the
first and second threshold, and 80% of the excess that falls above the second
threshold.  However, if actual costs are less than target amount, then the Plan
Sponsor must make a comparable payment to CMS. For 2009 and 2008, the first
and second thresholds are 5.0% and 10.0%, respectively. The Pharmacy Benefits
Manager (PBM) functions are commingled within the operations of the
Company. The PBM expenses are integral part of the cost of prescription claims.
Amount refunded by CMS in 2009 and 2008 for contract year 2008 and 2007
were approximately $1,487,000 and $1,670,000, respectively, and it’s estimated
that no reimbursable amount applies to contract year 2009 or 2008.

11. Concentration of Business and Credit Risk

The Company deposits in financial institutions at times exceeded the amount insured by
the Federal Deposit Insurance Corporation, (“FDIC”). The risk is managed by
maintaining all deposits in high qualified financial institutions. Unsecured aggregate
amounts deposited in bank accounts at December 31, 2009 and 2008 were $2,328,148
and $1,351,473, respectively. The Company deposits in financial institutions at times
exceeded the amount insured by the Federal Deposit Insurance Corporation

The Company has a contract with the United States Centers for CMS and Medicaid
Services, (CMS) to operate as a CMS Voluntary Prescription Drug Plan (Plan Sponsor)
to residents of the Commonwealth of Puerto Rico, who are eligible for CMS part D
benefits under “CMS Advantage” pursuant to Title 18, Sections 1860D-1860D-42 of the
Social Security Act and federal regulations at 42 CFR 423.503. Under the terms of this
contract, CMS pays to the Plan Sponsor enrolled member premiums based on per
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member per month (PM/PM) basis, in accordance with CFR 483.286 and 423.293, as
described in Note 1. Changes in such laws and regulations could affect the premiums to
be received by the Company under such contract and the eligibility to participate in the
plan. Premiums receivable consist of members premiums. Revenues earned from CMS
and members during 2009 and 2008 were 91% and 93%, respectively.

On November 15, 2006, the Company entered into a Pharmacy Program Administrator
Agreement with the Puerto Rico Health Insurance Administration (ASES, acronym in
Spanish) to negotiate, manage and support the ASES rebate program and any other
financial aspects of the pharmacy benefits. For the years ended December 31, 2009 and
2008, PBM service revenue earned from one client amounted to $1,822,805 and
$1,644,533, respectively.

Information Under Accounting Principles Generally Accepted in the United
States of America

As mentioned in note 1, the accompanying statutory financial statements have been
prepared in conformity with accounting practices prescribed or permitted by the
Commissioner of Insurance, which vary in some respects from accounting principles
generally accepted in the United States of America. Accounting policies under statutory
accounting practices used by the Association in preparing statutory financial statements
are disclosed in note 1. Under accounting principles generally accepted in the United
States of America, the following policies are used, which are the principal variances with
statutory accounting practices:

e The accounting basis of investments in securities is based upon classifications of
investments, as held to maturity, trading, or available for sale. Held-to-maturity
securities are accounted for at amortized cost. Trading and available-for-sale
securities are carried at fair value, but for trading securities unrealized gains and
losses are included in earnings, and for available-for-sale unrealized gains and
losses are included in a separate component of operating resetrve.

e The statement of cash flows emphasizes the changes in cash and cash
equivalents and presents the sources and uses of cash into three classifications
which are operating, investing, and financing activities.

e Certain accounts receivable recorded as non-admitted assets for statutory
purposes arc presented at their net realizable value and furniture and equipment,
also recorded as non-admitted assets for statutory purposes, are presented at
cost, net of accumulated depreciation.

e The claims liabilities are not reduced for anticipated reinsurance recoverable.

e Change in deferred tax assets and liabilities are included in the income tax
expense or benefit and are allocated to operations.

Information regarding total assets, stockholders' equity and net income under accounting
principles generally accepted in the United States of America follows:
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2009 2008
9.477.86

Total assets $ 2 $ 8,868,168
6,230,54

Stockholders' equity $ 6 $ 6,000,120

Net income $ 153,181 $ 2,257,246

Risk Based Capital

On March 18, 2008 Law No. 32 (the Law) was approved to add a new Chapter (Chapter
45, Risk Based Capital), to the Puerto Rico Insurance Code, which will require, among
other things, that all insurance companies, authorized to conduct business in Puerto
Rico, comply with the Risk-Based Capital (RBC) requirements as adopted by the NAIC
and to file each year an RBC report with the NAIC and the Commissioner of Insurance
of Puerto Rico (Commissioner) on or before March 31 following the previous year
natural closing. The Law states that the Commissioner will allow a transition period of
five years will be established based on the volume of premiums of the insurers. The
Company’s RBC computation disclosed a compliance of over 200% percent of the
Control Level required.

Subsequent Event

On April 1st, 2010, The Company made advances to ABARCA Health (New Co), a
related company by common ownership, of approximately $500,000. The note
receivable is unsecured and bears interest LIBOR plus 1.75%. The Company plans to
transfer and or sale to New Co services other than Plan Sponsor and HCO operations.
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2.1

22

3.1
3.2

3.3

34
3.5

3.6
41

42

5.1
5.2

6.1

6.2

741
72

8.1
8.2

8.3
8.4

141

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

State regulating?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity?
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?

Yes[ ] No[X]

No[ ] NA[X]

Yes[ ] No[X]

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments?
Have all of the recommendations within the latest financial examination report been complied with?

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411  sales of new business?

412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code

State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period?
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?
If yes,
7.21  State the percentage of foreign control
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

No[ ] NA[X]
No[ ] NA[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]
Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0OCC QoTS FDIC

SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.
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Yes[ ] No[X]
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12.
121

12.2
12.3
12.4

131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
21.2

221

22.2

22.3

22.4

22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes [

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11 To directors or other officers

18.12 To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 22.4 is yes, report amount of collateral.

If answer to 22.4 is no, report amount of collateral.

Yes [

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

26.1

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NA[ ]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[X] No[ ]

Yes [ X]

Yes[ |

No[X]
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23.3

241
24.2

25.1

25.2
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26.01

26.02

26.03
26.04

26.05

271

272

273

28.

291
29.2

29.3

30.1
30.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, state the amount thereof at December 31 of the current year:
23.21 Subject to repurchase agreements

23.22 Subject to reverse repurchase agreements

23.23  Subject to dollar repurchase agreements

23.24  Subject to reverse dollar repurchase agreements

23.25 Pledged as collateral

23.26  Placed under option agreements

23.27 Letter stock or securities restricted as to sale

23.28 On deposit with state or other regulatory body

2329 Other
For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAI[X]

If no, attach a description with this statement.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the

NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2

Name of Custodian(s) Custodian's Address
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

0ld Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Number(s) Name Address

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and

Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3

CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
27.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS...ouuiieiiiiesiesi ettt anes | ensenssnsssesssenssnsssnns | srseesssnnssesssenssenssnss | sensiesssessansenssnssned 0
28.2  Preferred StOCKS. . ..vuuiiriiirisieisieis e sees s ssessnsssnes | eesssessssssesssesssssssnssns | sesssessnsssssssssssnsens | sessssesssssessessessens 0
28.3  TOtAIS. ..oieeieecieciesisiesissi s ssnssnssnssnssnssnssnsensns | sensesnsssnsesnsssnssnnenn0 | oenesnssnssnisnsnens0 | v 0
28.4 Describe the sources or methods utilized in determining the fair values:
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[ ]
If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all brokers or custodians
used as a pricing source? Yes[ ] No[ ]

If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]
If no, list exceptions:

26.2
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311
31.2

321
32.2

33.1
33.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

26.3




Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[X]
1.2 Ifyes, indicate premium eamned on U.S. business only B,
1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? B

1.31 Reason for excluding

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. G,
1.5  Indicate total incurred claims on all Medicare Supplement insurance. B,

1.6 Individual policies:
Most current three years:
1.61 Total premium earned G
1.62 Total incurred claims B
1.63 Numberofcoveredlives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned B
1.72 Total incurred claims $

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2)....
2.4 Reserve Numerator.......
2.5 Reserve Denominator...
2.6 Reserve Ratio (2.4/2.5).....

3.1 Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be

returned when, and if the earnings of the reporting entity permits? Yes[ 1]
3.2 Ifyes, give particulars:

n/a

4.1 Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and

dependents been filed with the appropriate regulatory agency? Yes[X]
4.2 Ifnot previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes|[ ]
5.1 Does the reporting entity have stop-loss reinsurance? Yes[ ]

5.2 Ifno, explain:
Only Part D of Medicare is provided and is subject to a Risk Corridor formula and risk sharing with CMS

5.3 Maximum retained risk (see instructions):

5.31  Comprehensive medical G
5.32  Medical only G
5.33 Medicare supplement B
5.34 Dental and vision G
5.35 Other limited benefit plan G
5.36 Other G

6.  Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

The provider agreement offers limited guarantees to subscribers for these events

7.1 Does the reporting entity set up its claim liability for provider services on a service date base? Yes[X]
7.2 Ifno, give details:

8.  Provide the following information regarding participating providers:
8.1  Number of providers at start of reportingyear s
8.2  Number of providers atend of reportingyear s

9.1 Does the reporting entity have business subject to premium rate guarantees? Yes[ ]

9.2 Ifyes, direct premium earned:
9.21 Business with rate guarantees between 15-36 months e
9.22 Business with rate guarantees over 36 months s

10.1 Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts? Yes[ 1]
10.2 Ifyes:
10.21 Maximum amount payable bonuses

10.22 Amount actually paid for year bonuses

10.23 Maximum amount payable withholds
10.24 Amount actually paid for year withholds
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1.73 Number of covered lives

No[X]

No[ ]
No[X]
No[X]

No[ ]

No[X]

No[X]
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

11.1. Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, Yes[ ] No[X]
11.13 An Individual Practice Association (IPA), or Yes[ 1] No [X]
11.14 A Mixed Model (combination of above)? Yes[ 1] No [X]
11.2. Is the reporting entity subject to Minimum Net Worth Requirements? Yes[X] No[ ]
11.3. If yes, show the name of the state requiring such net worth. Puerto Rico
11.4. If yes, show the amount required. N 0
11.5. Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]

11.6. If the amount is calculated, show the calculation:

12.  List service areas in which reporting entity is licensed to operate:
1
Name of Service Area

Puerto Rico
13.1. Do you act as a custodian for health savings account? Yes[ ] No[X]
13.2. Ifyes, please provide the amount of custodial funds held as of the reporting date.
13.3. Do you act as an administrator for health savings accounts? Yes[ ] No[X]

13.4. Ifyes, please provide the balance of the funds administered as of the reporting date.
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2009 2008 2007 2006 2005
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LiNg 26)........cccocveveerverereeivereeeeeseiesieens [ erieiisiieeinns 8,375,582 |..ccoevverenne. 7,569,566 | ..oooevivererereieieiiesiies | e | e
2. Total liabilities (Page 3, LINE 22).......c..ourreermmererrreeenmneresneeeesssessssesssssnes [ eevsseeeesnnens 3,847,316 |..coovvrrerrn 3,488,051 [ .oooeeeerririreceinnerei | reeeeineenieeeiesesseeees | e
3. SHALULOMY SUIPIUS.......ccveceeciiecctce ettt ssessssseses | eeviessesssssessssessssssssessas | cesvesssesssssssssssessesssssesss | sressesssessessessssessessssssnss | sressessssessessesssssessessns | sevesssssessssssessessesssssesens
4. Total capital and surplus (Page 3, LiNe 31)......cc.ccueeverernervereeeereeiiesiennes | covereiienienns 4,528,269 |.....ccoovvnen A 101,517 oo e [ e s
Income Statement ltems (Page 4)
5. Total revenues (LINE 8).......ccocveirercueeeireiee et sessssssesesens | cvssisesennns 18,867,880 |....cceevvee. 20,988,788 | ....overeeerreiererseiieiienes [t | e
6. Total medical and hospital expenses (Ling 18).........ccceeveverreverrnesesenns | coveeveiieinns 13,255,362 |....coceveee. 13,297,662 | .ovovvrveireereirrieierssienens | creererssnesissssessssssessens [ reesssssesessssese s
7. Claims adjustment expenses (LINE 20).........cccovevrerererrereiiesssinesiesesinnns | veviesessssessssessssssssesss | cosseesessssssssssesssssssssesss | sresssssesssssssssssisssessssssess | srvessssssssisssesssssssssessessins | seviesssssssssssssessssssssessns
8. Total administrative expenses (LINE 21).........cccvevevvererereerersreseeessessennees | eeveresieeinnns 5,667,625 |..ccceovveee. 5448164 | ..o.ooveeeeeeeeeseeersiees | e | e
9. Net underwriting gain (10SS) (LINE 24)..........covuvevvrrerverererereeirsieiessseneens | oo (I 074 I— 2,242,962 | .coocvoeeeeeereeeersieeensiens | e | e
10. Net investment gain (I0SS) (LINE 27)......c.eveverereriereeeieereeesesiessesesesiesenes | ereersserissaenens 208,288 |...coeerererrinnns T | eeeeeeeeeeeeee [ e [ e
11, Total other income (LINES 28 PIUS 29)..........civueiricueieiiesiseiiesiesissisesiess | cevesssesesessesssssessssessns | sossisssessssssessssssssssessesss | sesssesessssssssssssssesssssiess | svessssssesessssssssiesessessens | sesesssssssssesessesssssssesens
12. Netincome or (108S) (LINE 32)......c.veveicriieriereeeeeeeseseesee s sessesssess | ervesesssssssenens 153,181 | .voivirrinne 2,250,103 | cooveveierereeeesieissiees | s | e
Cash Flow (Page 6)
13.  Net cash from operations (LINE 11).......ccvvverererreeiierieresseeeeessesssssesenes | cervenessessesenens 223,531 |.ovvererae, 326,774 | oooeeeeeeeeeseieseees | e | et
Risk-Based Capital Analysis
14, Total adUSIEA CAPILAL........ccevevriiercice et ssssese e ssesenes | erresietesteses s ses s ssssessenes | cevsessssssesesessessessssesseses | sevessessesssssssssssesssssseses | seversessesessssessesssssssssses | eevessessessssssessesesesseseeses
15.  Authorized control level risk-based Capital.............ccvvevevererevereeerieeeiens [ e [ e | e | e [ e
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, LINE 7)......covovveevverervereerreeens [ e 13,625 | .o 15,057 [ .oveeveieeevereerceeeenes [ e | e,
17.  Total member months (Column 6, LiN€ 7).......c.ccvvvevererreeeeeeeriesieeesees | e 183,846 |...cocvrerernene 187,649 | ..ot | et [ e
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5).........cccee. | covevvevrereireennnn. 100.0 | oo 100.0 [ oo, 100.0 | e 100.0 | oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...[ ....cccovererrrerrernnes 793 | oo B9.0 | oo | e | e
20. Cost CONtAINMENT EXPENSES........cvreveirercieiesiesie st sessssns | sressessessssesssssssessesssnss | sresssessssssssssssessessssssessens | sessssesessessisssessesssssssses | sessesssssessessesssssessessnses | eessessessssssssessessssasssnes
21. Other claims adjUStMENt EXPENSES..........ccccveeicieierireiceisstee s | ressesiesesssssssesssiessens | cissessssesssssssssissessens | srnssessssssnesessessssssses | sessesssssissessesssssessesssssss | oessssesssssessesssssesessnes
22. Total underwriting deductions (LINE 23).........ccceuevurerrereirneereiesseiseiessiens | eevssiseiesssinenns 3.2 | e 97.3 [ [ e | e
23. Total underwriting gain (I0SS) (LINE 24).........covuvereverereerersreienseesieseeenens | ceveiveseseseesesisnnns (0 AP T18 | oo | e sessenens | e
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13 Col. 5)......cccevevevereerrvcnrveens | eovevevierierans 1,111,955 | .o QAT 554 | .oooeeerceieereeeensiens | ervereesreeeseeseisssesens | e
25. Estimated liability of unpaid claims - [prior year (Line 13, Col.6)] | .vevverveneee. 1,117,468 | oo, QAT.554 | .oooeeeeeeereeeeeeeiens | ereerersrsesssesessssssesens | s
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, LiNe 12, Col. 1)....vivoiieeeeierieies [ eeereereeseeieiesiesiessens | verieiseesieesiesssisesssssens | sosvessssssesssssssesesssssesens | seevessesesssessssssssssssssssess | ersessessesisssssesesssessssenes
27. Affiliated preferred stocks (Sch D. Summary, LiNg 18, COoL. 1)....cccviivees [ eoerverirreeieiesieiieisens [ et iessseeesssssens | eosveisssssssiessssesissessesens | seevessesesssessssssssssssssssess | ersessessesisssssesssssesssssens
28. Affiliated common stocks (Sch D. Summary, LiNe 24, Col 1)......covveve [ eovrvererieeeiesieriessens [ e iesssisesisssens | eeevesssssesssssssesissessesens | seevessesesssessssssssssssssssess | ersesssssesisssssesssssesssseens
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, ColUMN 5, LINE 10).......c.ccurieierereeeieiesieseiseresesissesesiesenens | evvereesssssessssssesisssssesees | eveesnesesissessssssssssesssssesies | svessissssesisssssesssssssessssees | sressesssssssssssesessssessesens | sresssssesissessesssssssssssssesens
30. Affiliated mortgage 10ans 0N real ESIALE.............cccvvvveviieeeiereeeeeeeeieens | e essssessssesiesnsens | vt esssseens | cessessssssesisssssessesssessess | seesessessesssesssssssssssssessess | eesessessesesesses s senaeseens
31, AllOther @ffliAted. .......c..rvrrererrereererreeerenessssnnienes | seresssesssessesssessssssssns | neessnenenssesssenessssssss | sresssesssesssssesssssesssens | soneessenss e | s s
32. Total of above Lines 26 10 3. | oo (O] (O [ I (0] 0
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Statement as of December 31, 2009 o the Phh@rmacy Insurance Corporation of America, Inc.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and [  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

1. Alabama......ccceeeceeeneeeeeeeee AL | N [ e | e [ | e [ | e e

2. AESKa......ooeeeeeieeeeeeee e b AK LN [ | e [ [ [ | e | e |,

3. ANZONA.....eeeeeeeeeseeee el AZ ] N | e [ [ | e | s [ | ceveieeieneeeinneeen0 |

4, Arkansas.......ocooeoveeeeeverereneene e AR [N e | e [ [ [ e e | o0 e,

5. California.......cccccooeeveerveeriereeiee CA L Nuies | e [ e | e | eveeiesssseeeens [ eevesiieiesneneens | eevveesereeeeisneeen0 | oo,

6. Colorado......ccccoeveerrereerriereeeeesCO [ Nei [ | e [ [ [ e e |0 |,

7. Connecticut.........ccooeveeerereeereerec e CT et Nuccies | e [ e | e | eovvssesssseneeens [ eevvsseieniesneniens | cevvevssisseeeeisneenenQ | oo,

8. Delaware......ccccocoevevirererrerennen.

9. District of Columbia..

10.  Florida..

11.  Georgia.

12, HaWali....oooveeereeerceceeeeeeeeee H N | [ e | e | evesiesessenieens [ evessiesieieeniens | eeveesiesseeeisieene0 | oo,

13, 1dah0..ceecceecceecseeceee D LN | [ [ | e | evesieiessienieens [ eeessieieieenien | eeveeniesieeeisseenenQ | e,

14, MNOIS.......cveeveveereerererereerseereeeeenee L e Necis | e [ e | e | e [ evvessieieiieeniens | ceveeesiesieeeisneeneQ | oo,

15, Indiana......ccoceeveeveeereeeneecseeeedIN L N | [ [ | e | e [ evesseieieenien | ceveeniesieeeinieenenQ | e,

16, 1OWa..oocveiecreceeeeeeeeeeeeseeene A N | e [ [ | e | e [ e | ceveesiesieieeinneene 0 | oo

17, Kansas........cccoevevevvereeneniieeeinnee e KS Lt N | [ [ | e | evessiesessieieiens [ eevveissieieinsieniens | eevvevesiensesennnieneQ | e,

18, Kentucky......ooeveveereeerverreneeeeeed KY LN | [ e | e | eovesiesessiesieens [ eevnevssienieisieniens | vevvevssvenseseisnienenQ | e,

19, Louisiana........ccceeevereereerieveieeed LA Nueens | [ [ | e | eovsssiessssiesieinns [ eevnessieniessieniens | cevvevesvensesensnseneQ | v,

20. Maire.......

21. Maryland..

22. Massachusetts.

23, Michigan......cccocoveveeieveeiieieens

24, Minnesota.......cccccovverevernnienennns

25, MiSSISSIPPI...vuevvrerrreerreieriieienanns

26.  MiSSOUIi.....cocvrrrrreereirirerieiereiane

27. Montana.......ccceevveeveeneiennns

28.  Nebraska.......cccoovvrviirerisrninns

29. Nevada.........

30. New Hampshire

31.  New Jersey......

32, New MeXiCO......cocovuverererneerreceed NM N [ | | e [ | e [ | e [

33, NeW YOrK..ooeveeenreeresreneese NY [N [ e | [ | [ | e [,

34, North Carolina........ccoeeerverereeeeseNC [N | | e | e | eiessssseissesesesess [ eonsseesisssssssiesies | eonesiesesssssesiesss | cosseesssssssseiesiesns0 | eevvesssseesissennns

35, North Dakota........cccoeovverrereieeeeed ND | et N [ | | e [ | [ | e [,

36, ONiO..cccrereeceerisreeserereeeeed OH [N | | | e | evesssieissesssesess [ eonssesissesssssiesies | eonesissesnsssesienss | cosseesssssssseiesiesns0 | vevvesssseesissenins

37, Oklahoma........ccccoeevernrrrerrerienee OK [N | | e | e | eiessssssissesssesess [ eonssesissesssssisses | eonsssssesssssesienss | cosseessssssssesinsienns0 | oevvessssessissennns

38, 0regoN...cooveeeeveereereesreereeeee OR[N [ [ | e [ | e [ eveveerieieienienens | eeerissisieiieisneennd [,

39.  Pennsylvania..........ccccoeoveveeeee e PA LN [ | e | evveviieeviieeens [ e | oo | veveveveessieieinn | evevereisvevsneienernnd | e

40. Rhode Island....

41.  South Carolina.

42. South Dakota....

43, TenNESSEE......ccceurerrerrerrernrenerene IN [ ceeNeieiiei [ [ e [ e [ [ [ sonseessssnens | convnesssiesiseesiens0 | oo

44, TeXaS..rerreenennnneenensrnne LK | N [ [ L [ L [ | o0 [,

45, UtaN..cereceessnessneee U T [N | [ e [ e [ [ e | sonmeesssnnns | oovveonssisnseesienns0 | oo

46, Vermont.......cccoevevercensesererineeee VT [N e [ e [ e [ o [ e | o | sorsesssiessessesiesss0 | vevverssessesnsnnenns

47, Virginia.....ceveeeeeeneereeeeeseeeeee e VA LN [ [ e [ L evvseesssienieeeies [vviseieeeieenieens | eeveeisieeeeinsiseennd0 [,

48, Washington..........cccovernerecnecec e WA LN | [ e [ e [ [ e [ o [ cossesssissnsnnssens0 | vevvesnnennnnsnnnns

49.  West Virginia

50. Wisconsin.

51.  Wyoming...........

52.  American Samoa..........ccoeeeeveereee e AS | N [ [ e | e [ | e e | e [,

53, GUAM...coerceeeeeeeeeereeeeereeene . GU | N i | s | e [ | e [ | e [,

54. Puerto RiCO.......ccocoevevvereeeiceeened PR el [ | 0016,235,273 e [ | e [ | 0000 16,235,273 [ o

55.  U.S.Virgin Islands.........cccccevenn.. N

56. Northern Mariana Islands........... MP | .Neceeies | e [ e

57. Canada.......ccoceeveverereriisierennn CNJoNeees e [

58. Aggregate Other alien.................. OT o XXX | e (1] I 0

59.  Subtotal.......coooveeerereerreeeeeeeeiennes [ e 0.0, SR 0]...16,235,273

60. Reporting entity contributions for

Employee Benefit Plans... B
61. Total (Direct BUSINESS)........coverreerenes ....16,235,273
DETAILS OF WRITE-INS

B80T, ettt ses st stessenss | sresteesessssessinses | seeseessensissiesiinis [ eesesressensinsienies | erreesesresseesessessessens | cessessensiesiessensiens [ sesseereesessensensens | eeressensiessensensieneeQ | ceerenieniensesenns
5802, oot ses s stensnss | srnsteesessstessinnes | seesessessiesenssnss [ eevesressensinsienies [ erseesessesseesessesseesens | cesressensiesiessensiens [ senseereesessensensens | ervenseesiesssesensienee | ceeresieniesseseens
5803, ottt ssstessnns | sresressessssessinnes | seessessensissiensinns | eesesressensiesienses | erveesessesseesessessessens | cesressensiesiessensiens [ senseeseesessensenses | erresreessessensenseeneesQ | ceereseeienseseens
5898. Summary of remaining write-ins for line 58.........c...| coevrrrneeneenad (U] I (1] IO (01 (U1 SOOI | I ISP O om0 [ e 0
5899. Total (Lines 5801 thru 5803 + 5898) (Line 58 above] .................... (V] I (V] I [ 0] e | i (01 IS | 1 [ 0

Explanation of basis of allocation by states, premiums by state, etc.

(a) Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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