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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BoNdS (SChEAUIE D)....oovrerrrrircrirrirriicriresiesesee s siessssessseesssesssessisessssesssnessens | coneeninesssenens 85,719,630 [ ..eoovvervrerrcrirrrirereieenes [ v 85,719,630 [..ovvvevrericri 218,439
2. Stocks (Schedule D):
2.1 Preferred STOCKS. ... ..t esssessisssssesnins | cossessssessnesssssessnnsssesees | s | e (U SRR
2.2 COMMON SLOCKS........oveveerrcrerieicteeiese et testese s ssessessssessesessesens | esvessesessessssesssnes L3 A (U (SRR VS
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..ottt ens s ssensnnsnns | sntsessssestenssnssessensnntnsens | srsssesessesssnsessessenssnsnnses | eesesiessansesess st sessenes (U1
3.2 Other than firSt IENS.........cvuuriererireiieeicrisssise st sissssnenses | serssssesssseessessssssssssssnens | eesssessssesssesssnssssesssnenes | cevnessesssessseesenessneed (U RO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $.
ENCUMDIANCES)....o.vvcveevereeiscsseesiesssssse e ssssessessssesses s sssssssssssssssssesssssssessessnsesssssssnss | essessessessssessessssessessssenses | sessessesssssssessessssesssssnssnses | ersesssssssssessesessssessesn [0 ST
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvcveevereerscrseessesssssse s ssssessessssesses s sssssssssssssssssesssssssessessssesssssssnss | essessessessssessessssessessnsenses | sessessessssessessessssessesssssnses | ersesesssssssessesessssesesn [0 ST
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......cviverieicreiieieieisiienieies | eereresisiesiesessssesesnssens | seesessssssesessssssessssensens | oevesesissnssesssesssssssennd [0 U RS
5. Cash ($....15,222,988, Sch. E-Part 1), cash equivalents ($.......... 0,
Sch. E-Part 2) and short-term investments ($.....365,058, SCh. DA)..........ccoeuvevververeneres | crverirerieenens 15,588,046 | ....oooveevereeerereereeieins e 15,588,046 |................. 94,062,172
6. Contractloans (including §.......... 0 PrEMIUM NOLES)......vurrecerireerrineereesereesseeeesssssssesees [ reeressessnsesssesssssnsssseesses [ eessessssesssesnssessessnssssesesss | sevsessnssnssnsssssssensssssans (01 SRR
7. 2,000,000
8. ReCEIVADIES fOr SECUMHIES......vouvvrervercerrcriceise ettt ssesssesssssstssssnes [ sevssssssssssssssssessssnsssesess | erneressnsssnssssnnssmsssnensns | onseennesnsessnensneesseennQ | reeenseenesseeeenesennes
9. Aggregate write-ins for iNVeStEd @SSELS.........cccevviveierieeiseieiesse s | ersereenessesisnsaens 600,000 | .o 0 600,000
10. Subtotals, cash and invested assets (LINES 110 9).......cocuvvererererereiiereeeeeeeeeeieeeiens | cveveriiienns 101,911,903 | oo (1] I 101,911,903 |..covvrvenend 96,880,611
11. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY)........ccevverererieeieieieeireiees [ | erveiesesnsee s | eesiessessesssesssssesesans (V1 R
12.  Investmentincome due and aCCIUE...........ccuvueveiviveveeieieeeie et | coesesssseseses s 654,611 | oovvieeereeeeeeeeieees | e 654,611 | .o 88,769
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccoe. [ covverevercnnne. 8,374,592 | ..cvvvevrrernn. 170,689 |...ccovvvvrernnn 8,203,903 | ..coovverrrnnn 8,804,745
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.......... 0 earned but unbilled PremIUMS)..........ccvevrres | cevrrernenrinrreineneneiieiees | v | covrerernsensisesseneeeeees (01 ST
13.3  Accrued retroSPECtiVE PIEMIUMS.........ccvieviiriieiieieissieieissiessessssssessessssssessessssesses | oessssessessssessesssssssessessnsns | sossessesssssssessessssessessessnses | seesessessessssessessessssesesns (01 O
14. Reinsurance:
14.1 Amounts recoverable from FEINSUTETS...........occuuerrreierieerncreerieesneninesinennn | conerieessssesissssnesesnssens | seesnessnesessseesesssnenes | e (U
14.2 Funds held by or deposited with reinsured COMPANIES...........ovrrevrrnrirrininrennis [ corrriiniesnsrsinsnreins [ e | seeessssnsesessssssssnssens [0 ST
14.3  Other amounts receivable Under reiNSUrANCE COMTACES..........c..crermrrrirrerrerinerins | corerieeeinerinsesnesisenens | sresnesssesnessssesesssnenes | cevnesesseesesseess (U R
15.  Amounts receivable relating to UNINSUIEd PIaANS..........coviverririrnrinrirniernsisisessessessssesees | serseesessssssssssssssssssssssssess | corssesssssnsssssssssesssssssssesns | sesmssessssssssessesssssnssenes (01 I 667,761
16.1 Current federal and foreign income tax recoverable and interest thereon.............ccocveees | eeeeeieiresiecesieiieieiens | e | e (01 RS
16.2 Net deferred taX @SSEL..........vrrirreirriereseeeesiese s esssssssssenens | wesneesssessneessnnes 209,515 | oo 52,379 [ .o 157,136 [ .o 350,317
17.  Guaranty funds receivable Or 0N AEPOSIL.............ccviveiiiiiriieiieieeie et seesessenes | esssesessssessessssessessesssssnss | sresiesisssssessssssssssesesnssenss | consssesissssesisssssese s [0 SRS
18. Electronic data processing equipment and software
19.  Furniture and equipment, including health care delivery assets ($.......... 0)eereereereireenene | rerreereeeriseeneiesssneieeees [ | s [0 U
20. Net adjustment in assets and liabilities due to foreign eXChange rates..........ccevveveees | eeverierieeeeieeeseeeeieens | oo | e [0 O
21. Receivables from parent, subsidiaries and affiliates..............ccoeverririeiiieiseieees | e | e | oo (01 [ 641,600
22. Health care ($.....2,525,694) and other amounts receivable...............coocverveervvennerreerenns | cenrvirerisenronns 2,525,694 | ..ooooovvererernereeiiennnns | e 2,525,694 |...cccovviriennnne 1,756,912
23. Aggregate write-ins for other than invested asSets..........covirrrenenrinineneieneneieins | e 611,145 | .o 340,945 | .o 270,200 | ..o 69,997
24, Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23).......ccceerernereieiseseieiesesisssesesssssessessssssssssssessssssessenss | svesvsneennens 114,287,460 | coivciveiinenn. 564,013 | oo 113,723,447 | oo 109,260,712
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS.........ocee [ corerereeneerrinnininrnrrnins [ errrrieeineneeeencneeieees | e (U1
26. TOTALS (LIN€S 24 NG 25)........ccoorrrirreierireeeinerineesiesesesseseeisseesssesssessssesesssesssssessenees | evneeseneenes 114,287,460 |......ccccorevrenec 564,013 | ..cocvvvvenn. 113,723,447 | .............. 109,260,712
DETAILS OF WRITE-INS
0901. Statutory Deposit with The Insurance COMMISSIONET............cc.cevverucueieiieresiseiresesssseens | ceeereiessessnssens 600,000 | .vvvveerererereeiesenienies | e 600,000 |..oovvrererrrnnan 600,000
0902, oottt ettt ness s nestnnstas | sensssnsstnessenstsasssnnsssnns | sesssesssnnessnnsssnestensrnnnes | eesseenssnestsnsneesteessaeed (U
0903, oottt | cetssiesst st eneniens | sresseni s | s (U SR
0998. Summary of remaining write-ins for Line 9 from oVerflow Page.......cccovevernrerrineneenens | vevrvenernsensessessssssennenens (U1 (01 [0 OO 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 aboVe).......ccvuivviiniiiesiiicisiiciiniis | i) 600,000 | oo, 0 i 600,000 | ..o, 600,000
2301. Plan to Plan Receivable 10.202,085 | oo 69,997
2302. Other RECEIVADIE............ccvecveieeceeeeccee et esenssssessesesessssssssesesessessssnns | ceveeiesnenienennesernD8, 11D [ it | e 68,115 | .o,
2303. Prepaid EXPENSES.......ovvrurirnrrrrerinisnsississsnsssssssssesssssssssssssssssssssssssesssssssssesssssssssessesssnssnss | sonssesssssnsssessnssslb 1,808 | vvverernrnnernnned 1,833 | oo [0 T
2398. Summary of remaining write-ins for Line 23 from overflow page..........cceveevveecvnieeieens [ coverreisiieieinas 290,000 | .overeiereirnnes 290,000 | coveveerreeeeies [0 OO 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 ADOVE). ......ccerrrerireesmrerisrerssrrsssressnses | cosessssnesssesssness 611,145 | oo, 340,945 | ..o, 270,200 | ..ooovcesrninnries 69,997




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSUranCe CEAEA).......ccrvrererereriseieiesieeesesiesienins | erressessnnssesaas A5,734,414 | oo [ e 45734414 | ..o 42,585,153
2. Accrued medical incentive pool and bonus @amOUNtS............cceverererrieieesseieneenes [ veerieiieienns 16,984,548 | .....ooovveveviereresieieees | e 16,984,548 | .......ccocvnvee. 9,746,057
3. Unpaid claims adjustment EXPENSES.........c.ccovvueieiciireieieieieisissesesssessesssssssessesssens | esssesssssssessesnne 399,297 | oo | e 399,291 | .o
4. Aggregate health POlICY FESEIVES.......c..cviueireieiieieeriieseseisse e ssesssssssenss | srevssssssessesnnens 3,978,257 | ooveveereverreieseenens | e 3,978,257 | oo 6,012,224
5. Aggregate life POIICY FESEIVES.........ccviucieieeeiceie ettt basssessns | eesiessessesssssssesssssssessens | sssessesessessssssesessssssssesss | sesiessessesssessessesssssssseses (01 TN
6. Property/casualty Un€arned Premilm FESEIVE. ........c.ocucueueevreierieeeseiesesissssessesiessesias | erviesessessessssssssssssiesiens | cvssesessesiesssssssssssssssssiess | eeveessessesssssnsessesssseses (01 TN
7. Aggregate health Claim MESEIVES.......c.ccuiieieierieie et ssssnses | essesissessesessssssesessssesiens | vssessesiessssesesssssssesessnsans | sessssessessssessesssssssesesnes (01 TN
8. Premiums received iN @dVANCE..........cc.uieiiiieiieriiiie i siesiesissississssssnns | cetnsinssnssnssnssnssnssnsins | sressiesseesseessesssiessiessesnsies | cerseessiesiesiesiesesienees 0 [
9. General eXpENSES AUE OF ACCIUET.........ouevuiviieireieresieie ettt sssessessstensens. | essesissesssssssssssessessssessens | vssessesisssssesesssssssesessssens | sevessessesissessessssessessesanes (0] OO
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized capital gains (I0SSES)).......cceverereerereerrrerrrsereresiesiees | eeeveerssiesenns 13,473,062 [ ..cooveeeeieeeieniereeeeeeens | eveveeresiinens 13,473,062 | ....ovvevernce. 3,562,532
10.2 Net deferred tax lIability...........cccocvvereiicreieie et sssssssssesesns | sresrssssesesisssssesessesseseses | eesessessessssssesissessessssssseses | sressesississssssessssessesinsan [0 R
11.  Ceded reinsurance premiums PAYADIE...........ccccucveieicrerisieeieseeie e ssssessesssnes | creviesessessssssssssssssesesies | svesesessessesssssssssssssssssses | oresesissessesessessesssesns [0
12. Amounts withheld or retained for the account of Others..............oocueeenerrmererneirnnenes | e 868,750 | .vvvuvereeriereieerieresieninn | e 868,750 | ..ovvvrrrrerernens 845,585
13.  Remittances and items NOt AllOCALEA............ccceuerireeerierinrrrcrrereseseeniessiees | rereresssenersesnsesenes | s | e (U R
14. Borrowed money (including §.......... 0 current) and interest
thereon §......... 0 (including §.......... 0 CUITENE) ... eoeecveireiieisesiiesesesssesssesssesssesssesssenes [ st ssessiessiensiens | resssessesssssssessssssssssssssnns | svseessnssssesssssssessssssensea (U [
15.  Amounts due to parent, subsidiaries and affiliates............cccooeeverreercercesieesesiieees [ e, 2,155,622 | ..o | e 2,155,622 | oo, 180,715
16, Payable fOr SECUMEIES. ......cveureerirecireieie ettt ettt sss st ssestenens | ctssssessessestssssessessessssssnssns | sessessnsssnssessnsssnssssesssssnnss | soessesssssssssesssssessassnsssens (01 OO
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULNONIZEA FINSUIETS)........cvuevvrerieereiieiiesienis [ evrieresisssieiesessessssseses | ersessissessssssssesisssesssssiess | oesessesssssessssessssssssens [0 O
18. Reinsurance in unauthorized COMPANIES.........ccovuieiereieieiriseeeesssseesssssesessssnnss | eressssnssnsesssssssssesnsnsesnes | sissessssssssesssssssssessssnnes | cosnsesssssssesessssnseseenns [0 O
19. Net adjustments in assets and liabilities due to foreign exchange rates
20. Liability for amounts held under uninsured plans...........ccccoeuverreveieescverersesees
21. Aggregate write-ins for other liabilities (including $.......... 0 current)......ccvevevevrcrees
22.  Total liabilities (LINES 110 21)......uvviireieeeiee et
23.  Aggregate write-ins for special SUrplus funds...........cccoeveeeeieieieeseieee e
24, CommON CaPItal STOCK........covvueiuiieieiscceisee s
25, Preferred capital SLOCK.........c.ccueieiucieisiiee ettt sssesans | evineienans 9,9.%, IS R XXX ortererrereniens | erveresesses s | e sessenes
26. Gross paid in and contributed SUIPIUS...........ccccviveieiciiisiecsese e | e D,9.% RN R )., 0, CRII U 12,988,451 | ...covverernnne 57,955,000
27, SUIPIUS NOLES......ouveircieiieeeeie ettt bbbt ssessssassanns | evsssssesans ) 0.0, SO [ XXX oieteerierieries [ v sesise e [ evesiiesesssses e sens
28. Aggregate write-ins for other than special surplus funds............cccoceeeierriverresierieies | ceveirerans 9,9.% RN IR XXX oeveeveireens | v 0 | oo 0
29.  Unassigned funds (SUIPIUS).........coeuvuererireieieieissieseise e sesssssssessssssessens | vevesissenns 9,9.% RN R )., G USRI 12,968,898 | .......cccoevnvee 12,696,197
30. Less treasury stock at cost:
30.1 .....0.000 shares common (value included in Line 24 §......... (1) SUSUSTRTORRRUORN ISR D.9.0, SR IR XXX veeveeeees [ e | e, 24,995,845
30.2 .....0.000 shares preferred (value included in Line 25 §......... (1) JSSTNY [FS 0.9, ST [ XXX oitievisienene | eeeeierieissiesessesiesesessenens | oeresesssesssssessssssssessesessenes
31. Total capital and surplus (Lines 23 to 29 minus Line 30).........cccccververererneererseeniens | covieiennee D,9.0 RN B )00, G [T 25,966,319 | ..o 45,695,352
32. Total liabilities, capital and surplus (LiN€s 22 and 31)..........ccoeuerereerernrneererrnrnnennreees | correreenens D00, SO .0 SO S 113,723,447 | ... 109,260,712
DETAILS OF WRITE-INS
2101. Statutory Deposit with The Insurance COMMISSIONET.............cccoveveerreurererrererierseieeenees | v 600,000 | oo | e 600,000 | .ooevireiercinan 600,000
2102. Plan TO PIan PayabIe...........cccveiiuiiiiieicsiecieeeee ettt ssssessssssssenes | eevisssssessesissessesissssssssesess | essessesissesessssssesesssssssens | sesessesesssssssesissessesesnes (01 I 33,094
2103, OtNBT ..ottt est sttt sensenstnes | seresinesen s st snssnenes | sresesnentnsssss st sennnnns | seesiesnss s (U R
2198. Summary of remaining write-ins for Line 21 from overflow page........coccoeveveeneveneees | ceveenininreieseens (0] (0 [ (01 TR 0
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 8DOVE).......cueivreeieeisiriensrisirrsciins | oo 600,000 | ..o (O I 600,000 | ..ooooviiriiiiennns 633,094
2301, Rt nnnes | eensesenanes ) 9.0, O XXX oreerreeenees [ eeverneeennermneenssenssnseeens | veeessesneseseessssssseessnnens
2802, ettt nnnen | eensenenanes ) 0.0, Y XXX orverreeenees [ eeverneeennerineennssenessneens | veeeseesneseseessssssseessseens
2303, Rt nnnes | eessensnanes ) 0.0, O XXX oerverreeenees [ eevemeeemeemneessnssennesensesens | aeeesnseesnesssssssnssssseessnnens
2398. Summary of remaining write-ins for Line 23 from overflow page.........ccoovveerneeeneons | covvereenens ) 0.9, GRS D00 R IR (01 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).......vruerrersersrsresressesssssnesnes | consesseeees ) 0.0, S I D00 N ISR 0 ] i 0
2801, ettt nnnen | eessnnenanes ) 0.0 Y XXX orrverreeernes [ eevemeeenerinsesnnsesesnsneens | aeeesnssesinesessssssssessesssnnens
2802, oottt ennnnn | eessnnsnanes ). 9.0, Y XXX osreerrererees [ eevemeeeneremeessnssennesensesens | aeeeenseesnessssssssssssneessnnens
2803, ettt nnnen | eessnneranes ) 0.0 SO XXX orverreeernens [ eevemeeenerinsennnsenesnsessns | aeeeenssesinesssesssssesseessnnens
2898. Summary of remaining write-ins for Line 28 from overflow page.........ccccovveveveevveen | covveiennee ) .0, G IR XXX ocvereveiennn | v (01 N 0
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 @bOVE)........ocovuerreirersrinrrsresseisssaneenes | conneseeeees ) 0.0, SRR I XXX oirererernnens | orerressessessesssssnesssssnnens (01 N 0




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDET MONNS. ..ottt sssss s sssssssssesssssnsssnnns | sssssssssssees 0., ST [T 625,588 | ....ovrrenirieiniriiniinnd 605,633
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cccvvevrerreireerereiens | e 9,9, oY ST 538,051,017 | ovevevrerrrreiren 422,587,695
3. Change in unearned premium reserves and reserve for rate Credits...........covrveenerrereenrneneees [ cevnereirninns XXX e vevtereeeieereene [ cerreeieeseseessessessesssssessesssssens | coesssesssssessessssses s sessessasssnsans
4.  Fee-for-service (net of $
D RISK TBVENUE. ..ottt sttt
6. Aggregate write-ins for other health care related reVENUES............cccoeveveeieiereeseieeesseeeisesens [ e XXX ooetretererernnns | e (0 U 0
7. Aggregate write-ins for other non-health FeVENUES...........coc.everrieinirininrneeensssieessessessesessnns [ resssessesenns XXX eorioeresrersrrnnns | rrersessnessssessenssnessesesssnsssesees {01 IR 0
8. Total revenUEs (LINES 210 7)....cuuiuivcieiieeieeiie ettt b sses s ssssans | eevsesssssassans 9,9, oY ST 538,051,017 | oo 422,587,695
Hospital and Medical:
9. Hospital/mediCal DENEFILS. ..........coiuiveieeiciiieie ettt b s enss | eressssessessssessesssssssesesssssssenses | eressesissessessesanes 286,574,104 | oo 255,173,339
10, Other ProfeSSIONAl SEIVICES.........cvveicieieie et sssse st s s sessssanss | revsesessessssssssssssessessssessessssenses | sesessessssssssesssanees 3,863,386 | ..oocverereiriiinn 2,798,240
11, OULSIAE TEIEITAIS. ..o | cebrebnsb bbbt nees | sbeenbiessiesbe e b i bs e bbb ensienies | sbesbesbesb sttt
12, Emergency room and OUL-0f-8IEa..........cccouuevereeieerieierseiesee st ssss s st ssessssessesssssssssssssses | sevsesessesssssssssssssessessssessessssenses | svesessessssssssssssssnees 5,317,791 | oo 4,156,153
13, PreSCrPHON ArUGS.......cveiviecviiieicteseie sttt st bbb s sse s benns | evsesissessessssssssessssssessessnsenaes | svessessesssesssssesans 95,556,824 | .coovveirnd 65,986,722
14.  Aggregate write-ins for other hospital and MEdICaL............cc.ccvvevereiericiee e | cvrreriesieessseeessssesereneens0 | e (01 U 0
15. Incentive pool, withhold adjustments and bonus @aMOUNIS............ociuriririenenirreeinenereieen [ | cessesssesnessesenseeas 25,963,227 | oo 11,968,895
16, SUDIOtAl (LINES 910 15)....euuiurcriiiriereieeriereiscei st sess st esssesnssssssens | oesssnesssssssssenesssessssessessssenn (U R 417,275,332 | v 340,083,349
Less:

17, NEtreINSUFANCE FECOVEHIES........oevvuiiiiciieiieiiseiisesiesi e ssessenses | eisenissnisensesnse s snsssnsesnsssnies | sosssisssssssssssssssssssssssssnies | eeosseosseesse s esseesseesseessessees
18. Total hospital and medical (LINES 16 MINUS 17)........cviuererireieieiesie et | eevesesssse e saens (01 I 417,275,332 | oo 340,083,349
19, NON-NEAIN ClAIMS (NEBL).......ovieiiiciecisece ettt sestns | ensessessessssssesessesss s ssessessnss | sressesssnssessessesssssessestenssessestens | sbessessssssssssestessssssessesssnsansans
20. Claims adjustment expenses, including §.......... 0 COSt CONTAINMENT EXPENSES.......ooveurerrircererein | e eeseessiessesens | seeseseseseesessessseesesseessssssssssenss | ressessessssessssssasssssssssessesssessnes
21, General adminiStrative BXPENSES..........cccvveieiueieiseieie ettt ettt ssessenes | srssssessessesssssssssessesssssssesssnsens | aevessessessessssenes 52,170,530 | cooovvvrvreieiiinan 44,739,651
22. Increase in reserves for life and accident and health contracts including §.......... 0

iNCrease in reSErVes fOr ifE ONIY)........cvu i sressssesssesssssssesessesssssssssessenss | essesssssisssosssnsssssessasssnssessasssnss | sonssossonsssssessanssnssessessonssnsnssens | cessssessosssnssnssessanssnssessessanssssans
23. Total underwriting deductions (Lines 18 through 22)..........c.ecveueieirireieeiieiesieeseiesesse s | sssessessiesssssssesssssessssssssseses 0] s 469,445,862 | ..o 384,823,000
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23)........c.covrrurinrenrerrereinernsenseeesesssessssessessesssnssns | ersssssssseeses D 0,0, Y [ 68,605,155 | .o 37,764,695
25. Netinvestment income earned (Exhibit of Net Investment INCOme, LINE 17).......ccuevevecrrerrciiens [ v eieeseseiiesssiens | cvveriesiseiiesesesiens 1,114,750 | v, 2,616,229
26. Net realized capital gains or (losses) less capital gains tax of §.......... 0neeeereeierreseseeessensenssessees | erssnesesses s ssesensnssnssessensenes | srenssnssnssensanssnssessenssnssneas [1<10) )
27.  Netinvestment gains or (I0SS€Ss) (LINES 25 PIUS 26)........c..vurveierreeiereieeeiseieeessesseesessessssssesens | sssessesssessesssssessesssessesssssseses (1N I 1,114,370 [ oo, 2,616,229
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

LT 0) (amount charged off §.......... 0)]-ervrerererrereeeeieesseesseesseesiesseesseessees e sesssessessessnssnnsnns | eevieesiiesieesiiesiessiiesieesssssieesiinns | ervessesssssessssssssssssssnnsennss | erieesiees s es st een s senan
29. Aggregate write-ins for Other iNCOME OF EXPENSES........c.verrerrireirnrirresriseessresesssessessssssessessesssseses | ssssessessssssessssssssssessasssssseses [ I 267,582 | oo 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes

(Lines 24 plus 27 plus 28 PIUS 29).........ceeurvmmeeererieesierieesisessssesiesssssesessssssesssesssesssssssssssns | seeseessssnenes D.9,9 SO IR 69,987,107 [ oo 40,380,924
31. Federal and foreign inCOMe taxes INCUIMEM............ccvveeveuerereeriereeese e ssssesessessenssees | cressssssesens .0, ST [ 28,444,826 | ..covvvvennn 15,127,772
32.  Netincome (10SS) (LINES 30 MINUS 31)......vuierererieiieiinieieiieieciseiseeecseeseeseeeneseesesenssssssseessnsens | eeesesseneennes 0,0, ST [T 41,542,281 | oo 25,253,152

0698
0699

. Summary of remaining write-ins for Line 6 from overflow page..
._Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)............

0701.
0702.
0703.

0798
0799

. Summary of remaining write-ins for Line 7 from overflow page..
._Totals (Lines 0701 thru 0703 plus 0798) (Line 7 above)............

1401.
1402.
1403.

1498
1499

. Summary of remaining write-ins for Line 14 from overflow page
. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)..........

2901

2902.
29083.

2998
2999

. Other income

. Summary of remaining write-ins for Line 29 from overflow page
. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 above)..........




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33. Capital and surplus prior rEPOItNG PEIHOG. .........urviererereireesresseesseeieseesesssssssess st ssessssese st sses s ssesssssessssssessessnssessessansssssssens | nssesssssassssessssns 45,695,352 | oo 58,162,781
34, Netincome or (I0SS) froM LINE 32........cuuiuiieiieiicieiesesseie sttt bbbttt ssestensnsans | sesssesssssessnsseseens 41,542,281 | oo 25,253,152
35.  Change in valuation basis of aggregate policy and ClaIM FESEIVES..........ccvrirrirrieeireireieeseeeeseeeetseee e eeessssssssssessessssssesseses | sevsesssssssessssessssessssessssssssssssnnes | reesessessssssssnessssssssssessessnssnes
36. Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0ottt sens | esrestes et tnes 725 T RN
37.  Change in net unrealized foreign exchange capital gain OF (I0SS)........vvurerirrerrrnrirrirernrersesesssesessesessesssssssessssssssssssssessessssssness | sessessssssesssssesssssnssesssssssssnssnnes | sressessessssssssessssssnsnssessessnssnes
38.  Change in Net defermed INCOME taX........cc.ceiuciriiieiicieiie ettt bbbt es s s s ssentens | seessessessessssaessessees (140,803)( .o (1,140,729)
39, Change in NONAAMILEEA BSSES........c.evieieeicicteie ettt sttt b s et se st s s s s s e s s s s essnssntenas | sessesssssesnsessesnsnsenes 334,235 | o 3,415,993
40.  Change in UNAUNOMZEA FEINSUTANCE. ..........cvueveriieieieieie sttt s s s st b bbb s s s st essessntessessnnas | sebessesssessessessssessessssestessesentens | estessessssessesssssnsessessssssessesntas
41, Change iNtrEASUNY SEOCK.........ceviveeieesieeiciete ettt ettt s st s s st es s st sesse st astessesantensnssnssnens | cressessssinssssesannas (20,001,735) ] veoverrrrreerrinas (24,995,845)
42, Change iN SUIPIUS NOLES.......c.eueieiiieiieicisi ettt bbbt b bbb sttt b s s b s s s s s sensesnsns | eebessesssessessessssessessssentessesentens | estessesssessessessnsessessssntessesneas
43.  Cumulative effect of changes in aCCOUNtING PIINCIPIES.........vcveviveieiiereieeteee ettt et ss s ss s ssesssssssessesssesses | eetesssisssssssssssssssesesssssesesansens | sessesesssessessssssssssessssssessesnees
44. Capital changes:
B4 PRI UMttt n s | erernes sttt | seeess e
44.2 Transferred from SUIPIUS (STOCK DIVIAENG)..........coiuiuriiieeireieiieiireieieeiscteeise st ses sttt sssesssssssessas | setsestsssssssssasesssessessssssssessasss | ressessessssnsesnsssssssssssessessssssnes
44.3 TranSTRITEA 10 SUMPIUS......c..cvveriierciieiisetcie sttt s st s st s bbbt n s bs s s st s ssentensns | nessestssssssestens et e st essenssssessants | seessessessssssessessansens e s st s s saees
45.  Surplus adjustments:
A5.1 PAIA UMttt ittt | eresre sttt | ettt
45.2 Transferred to capital (STOCK DIVIENG).........c.viuiurrirrircineireiecieciseieeecissise e ss st ssessessssssessesssnsesssssssessas | sssessssssessnssssssssssssessesssssnssnssns | seessssssssssnssnsssessnsssssssssessnsnnens
45.3 Transferred from CAPIAL...........cc.ciuiieiiieie bbbt ettt en bbb saas | nevsesben b st sttt nts | eesiestens bbbt baees
46.  DivIAENAS 10 STOCKNOIAETS. .......ceeuieereierecerreesereseeeeeess e eest sttt ettt sess sttt eessessssnnss | sesessssnenssesssnnens (41,494,265)| ..ovveorrrerinnn (15,000,000)
47. Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........cucuuevriuiieieiieissieie st st ssssss st sses s ssessessssssens | ersessssssssessssssssssessans 30,101 | oo 0
48. Net change in capital and SUMPIUS (LINES 34 10 47).......ovurreienrireenierinsieinsesses s sessssssssse s ssesssssssssessssssssssssessessssssessessssssnssns | snessessessassssssessns (19,729,460) | ...vovvvvrrerrrrnas (12,467,429)
49. Capital and surplus end of reporting period (LiNE 33 PIUS 48)...........c.ovurvrrererirerererseeeeseseesesesteseeseseesisssesesiessesesseenees | evreereesesiessensenes 25,965,892 | ....coovvrrrnnnns 45,695,352
DETAILS OF WRITE-INS
4701, Other SUMPIUS AQJUSIMENLS..........c.ccueiciiieie ettt bbb bbb s bbb s s b s s s s s tentens | sebessessessnsenses et sntessesas 30,107 | e
AT02. oo RS S RS E e nen e | srent et enn s | HErere st
AT03. oot eent s | SRt een s | et
4798. Summary of remaining write-ins for Ling 47 from OVEIIOW PAJE..........cc.eiveieeicreeeie et ssssese s sesssssssssssssessenns | vevessissesssissess s sesssssesssssens (01 U 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LIN€ 47 ADOVE)........cueuiieriieiiieesii et | srsesssssssse s 30,901 [ 0




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

CASH FLOW

Currellt Year PriorZYear
CASH FROM OPERATIONS
1. Premiums cCollected Net Of FEINSUIANCE. ..........ccvevrvieeiceeee ettt sttt ssessssssbessessssensesaesans | srevessessnssssnsns 537,342,338 | ..o 479,161,973
2. NetinVESIMENTINCOME. .......couiiiiiiirir bbb sesiens | sbiesbinssins b sessbeseees 898,080 | ..covriinne 1,550,942
3. Miscellaneous income....
4. Total (LINES 1 HIOUGN 3)...ooriiereiiriiiciiiiiieceierieseie sttt enntens | senssesssssessenees 538,240,418 | covoevvrrinns 480,712,915
5. Benefit and 10SS related PAYMENLS...........cciuiveieiiiteceeece ettt sttt nensnns | eveesesaesaesessenes 407,690,369 | ..coocverrerrrn 342,229,425
6. Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........c.ccueviicieinciicieiesieeie sy | covveiesesissise e sessss s ssessssenes | cevessessssss st ssessssaees
7. Commissions, expenses paid and aggregate Write-ins fOr dBAUCHONS..........ccvrurierirriiriniseseseie s ssssessssessssssssessnes | sessesessssnesnssnnenes 49,379,546 | ..oovvvreererris 47,956,961
8. Dividends paid t0 POCYNOIAES.........cccvucvieieeicieteieie ettt bbb ss sttt st s s s bensensnns | ssessesssessesssssssesesnsessessssensans | sbtessnssstessessssessessesss st essns st
9.  Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. ....18,266,714 ....20,273,043
10, TOtal (LINES 5 HTOUGN 9)...uuvvvurerceisriiceiie ittt enntas | boesisenseenesens 475,336,629 410,459,429
11. Net cash from operations (LiNe 4 MINUS LINE 10)..........ceiriireieirireieiierees st ssse s sstesesseses s sssssssssssssssessesssssssessssssessess | esesssssessessssssens 62,903,789 | .coocveerererrin 70,253,486
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGAS.. oottt Rt | ereebi st 3,850,942 | oo 1,173,809
122 SHOCKS. ..ceeuevtseeesesiseeis it s s8Rt | chs st n sttt | seese ettt
12.3 MOTEGAGE I0BNS ...tttk s et bse s bt stentanes | sebebssssestestaseessessasteebsnssestenes | setsestessne bttt ettt taeen
12,4 REAIESIAE. ......veveceecieri st | che st sttt | seese e
12.5  OthEr INVESIE @SSELS........couiiriiriiiieiie ettt | Hbsneb et bbbttt | Cestenb sttt sttt
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENLS..........c..ccevreiriereieiiescesee e rseeenes | e sesaes s seseenens
12.7 Miscellaneous proceeds ..2,000,000 {...
12.8 Total investment proceeds (LINES 12.1 10 12.7).....vucuerireriieiesissiseieses sttt sss st sses s sses s ssse s ses 5,850,942
13.  Cost of investments acquired (long-term only):
1301 BONGAS...eeteiriieerisceie sttt | ertenes et 89,701,372 [ ..o
13,2 SHOCKS. . vevuverseerseeseeetseesseeess e ess s ss et R8RSRt nnnt s | sesesene et 3,500 | coveerrereeeeeeeeee e
133 MOTEGAGE I0BNS......cuieieciie ettt s bbb s st n st n s s e bn e nsensnns | dressesntentes et s e st st ense s sensans | setesiesanten et ettt
13.4 Real estate
13.5 OthEr INVESIEA @SSELS........cveuvverecieeniieesieeis sttt ens | ehtseesisess st ss s eent st | seebsesssness bt
13.6  MISCElIANEOUS APPIICALIONS. .......vuurerrerrerieeressiseeseerssesiss s iseesss st ss et es s s sssess s s ssessenssessessensnsssssessenssnssnssessanssnsss | ansssssesossonssnssessessanssnssessassanes | sessessessssssssessanssnssnssessanssnssnes
13.7 Total investments acquired (LINES 13.110 13.68).....c.cviuicieireiiieiesisese st et ess s sssssss s ssesssssnns | sssesssssssssssssnes 89,704,872 | ..o 0
14.  Netincrease (decrease) in contract 10anNS @Nd PrEMIUM NOLES.........cvrurirrierrurerrieneeeeseisseessesssseeeessesesseessessssssssessassssssssessenes | ssessssssessssssssssssssessassssssessassns | sessssessassssssessesssssssssessessansneens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)........cceieirirreieieiieiesesseise st sssses e ssssesssssenns | evessessessssaeseens (83,853,930) ...ocvvevvererrin. 1,173,809
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.........cveieiciceie ettt ettt es s s st s s bessesasbensessessssssens | sresssssssessessesestessssnsessesassnsans | setesesissessesassesssseesnssssessssntas
16.2 Capital and paid in SUrpIUS, 18SS trEASUNY STOCK..........cciuireieicreiciciese ettt s s saens | ebessesissessessesanes (20,001,734) | cvovvrererirnn (24,995,845)
16.3 BOMOWE fUNGS.......coouiericiiriiiciieiisiesi ettt | crssresssess st enss st esss st | seesssesseess s ss st
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES..............cc.eviveieiciiieie e | e ssssssens | cetesesistese st snaes
16.5 DivIdends t0 STOCKNOIETS. .........vuumeeeuerirreiiireseereri st ass s ssns s ssnsenns | enssessssssssnessnes 41,494,265 | ..o 15,000,000
16.6  Other cash provided (APPHEA).........ciueieiciieieesie ettt et bbbt s st s s sensesnts | ssbsssssesssssssessssans 3,972,014 | oo (2,809,119)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6)..........cccccovvevvervrreees | covrrerieisienenann, (57,523,985) [ ..o (42,804,964)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LINE 17)......c.ovvveeveervververvneeeens | coverereereeieeeiens (78,474,126)| .o 28,622,331
19. Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YBAI.......cuueveivierieicieis sttt ettt s bbb s bbbt n bbb s s s st s s sentensannns | abtessssssssessassanes 94,062,172 | cooovvrererereninn 65,439,841
19.2 End of year (LiN€ 18 PIUS LiNE 19.1). ...t eess sttt sttt snsssensss | entsssessssnsssssssnees 15,588,046 | ..oooovvviirinicinnns 94,062,172

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

P1«NALYSIS 9F OPERA;I'ION BY LI4NES OF Bl;SINESS

6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health

1. Net PremiUmM iNCOME.......cocvivieeieiicece ettt | seebessesans 538,051,017 | .o | ceereeesisieesseseissiesees | e sesens | cesesessese s ssssesssssiens | sresessesesis s sessesssnns | errereerenns 538,051,017 [.ovevereieeeeereieseees [ e | e

2. Change in unearned premium reserves and reserve for rate Credit............ooceveevceeeeveies [ eoeeveiieiesseeece e 0 | e | e [ srersssssenesssessssssenesens | cesereseese e | sesesneese s | seressesese e

3. Fee-for-service (net of §......... 0 MEAICAl EXPENSES).....ervveerereirrererneieereiseeseesssessessesessesssnsns | seseessesessessnsssessnssesens 0 | oo | e [ e sessese e | et ssenes | cerere e sesseseses | ceresaese e

4. RISK TBVENUE. ..ottt sttt [ sbneenensesssss b seninnia 0

5. Aggregate write-ins for other health care related reVENUES...........cooereecnrreirenenenerenns | e (0} (0] (0 (0 0 o0 | 0

6. Aggregate write-ins for other non-health care related reVenUEs............c.ocuevevveveeierseiieiiens [ (V] I P00, S I )09, ST IS 0.0, ST IS XXX ) .9,

7. Total revenues (LINES 110 6).....c.cvevuevivieeieirieiceeeie et nees | ersssesessans 538,051,017 | coovivieeceieae, 0 o0 0 il 0 538,051,017

8.  Hospital/medical benefits....... ..286,574,104 |... ..286,574,104

9. Other ProfeSSiONal SEIVICES........c.cuurerururrireereereiserieeeseieesesssssssssessessessessssssessesssssssssessessessns | sesssssssssssnnes 3,863,386 | ..evreeereernrinrieierenineen [ e [ s [ [ | s 3,863,386

10.  Outside referrals...........cccoueeneennce. ] 0 ISR DN

11, Emergency room and OUL-0f-GrEa............ccveueiueicriieeieiesie et sssse s | evessesassaesans 5,317,791 | eooeoeeeeeeeeeeeesieees | et [ e sssssiens [ eeressesesssssses st snes | sevesieseses s esssssenes | eereseresesns 5,317,791

12, PreSCription ArUGS........ceireeieieiesissssessssstessse s es st sssss s ssessesssssessesssnssnns | sesssssessasens 95,556,824 95,556,824

13.  Aggregate write-ins for other hospital and MediCal...........cccoeururirinenrrinrreeeeeneieees | e 0 [0 0 [0 [0 [0 [ 0

14.  Incentive pool, withhold adjustments and bonus amounts...........c.ccc.coeeveeeeveeeereeeeeneeeens [eereeinsinnns 25,963,227 | ..oovoieiveieeieiiciisieeens | cereieeessisisssesessssiens | eersssssesesssssesesssssessssnss | esresesensesessssnsssessnsane | eeresessensesissensesinsensesesas | enrensesssnes 25,963,227

15, SUbLOtal (LINES 810 14)... .ottt | snsssnssssens 417,275,332 |t 0 [ 0 0 | 0 [ s (O I 417,275,332

16, NEt reiNSUTANCE TECOVEMIES........uvvuivuiirrisriiseiineiseiseeseis bbb ssesssessns | ntisssssssssssssssssssssasneas 0 [ s | [ | e | s

17.  Total hospital and medical (LIN€S 15 MINUS 16)........c.ccveuerercrririieiesieeiseese e | enrensesineas 417,275,332 [ oo 0 ] oo [0 0 e, 0] . 417,275,332

18, Non-health ClaImS (NEL).......c.viiiirii ettt ententas | ceesesesise s (V) [ ) 0,9 CRTI D ) 0,9 CHRRI P ) 0,9 GRS P ). 9.9, GO PR ) 9.9, GO PR ) .9

19.  Claims adjustment expenses including $.......... 0 cost containment XPENSES..........cveereerees [ corrererrnerneeneireeeeennenns 0 [ [ s [ s [ e | et enses | sttt

20.  General adminiStrative BXPENSES..........ccvvevevcreveeies st sssses s sesss s ssssssssssses | seesessssseses 52,170,530 [ .vrevereerereerereeiseeiens | cerveiesseseeisesesissiesesees | ereerseesissesesssssssssssesens | cevssessssssesssssssesssssssens | sresissessesessessesssesssssessens | resseseseenns 52,170,530

21. Increase in reserves for accident and health Contracts............cocveureenencinrnsinenencneieienees [ v 0 [ e [ e [ s [ s | et enies | sebee st

22.  Increase in reserve for life CONMrACES..........cvveeeeieieeeeee s [ 0 .S S

23. Total underwriting deductions (Lines 17 to 22).. . ..469,445 862 469,445,862

24.  Net underwriting gain or (10ss) (Line 7 Minus LiN€ 23)...........ocvvvevveevvreeerereerersrsrerrseisrenins | eererreennrans 68,605,155 | ..ovvevvererereeereeenee0 | el 0 |0 | el 0 | 0 | 68,605,155
0507, oottt sttt sttt sttt sss st sstesstnstenstens | sesssnsssnsssnsssnsssnsssenssnld | ressiessiessessessessinssensas | sressessessesssssesssssenss | sessesssesssesssesssenssesssenssens | sensesssessesssssssssssssensas | ressresssesssesssesssesssesssenses | erseessenssenssenssenssenssenssenss | sessessssssenssesssesssesssnssns | seessesssstesstsssessseessnstes | sressanees ) 0.0
0502, oottt sttt st eentsntnstenntenntenntns | snstnstnssenssnstnstennsenld | reriesiesinsiessesesssenens | crenteniessessessssssssenes | setseesseesseesseesseesseessenssees | serisnsesne sttt essa | eesressrense st esst st enstennes | eeseesteesseessee st ssenssenstenns | sesbeesseesseess et ss st enses | eentestentenstsst st ntnntas | ceeeinees XXX
0503, ettt n st nt st stensansnssessentns | susessessnnssnssnnsensenssnsield | arrestsnsessensenssssessensansns | seessssessessnssessessessensnsses | sestessessssssessessensssssessessas | sessessesessessanssssessensansns | srresessesssnssesessestensnssesss | ressesssssessessenssnsessessenes | sresssessessessenssesessessensnes | srsesessenssssnssessesssnssessens | srsessenens ) 0.0 S
0598. Summary of remaining write-ins for Line 5 from overflow page.........c.ccceveeveivereeneseireiiens | ceveeieeveieseseeenns (01 RN 0 | coeeeeereeeeierierieeneen0 | eeeceeeiseieeeesn0 | (01 RN (01 N (O R (01 O (VN I ) .9 S
0599. Total (Lines 0501 thru 0503 plus 0598) (LiNE 5 @DOVE).......overreireiresrrsresreisisrsssessessssnsssessees | sersssssssssssssssssssssessenes (O (O s 0 [ [PTSSRRRRRon | I IPTRRRRRR (0] [ (0] [ (01 (1N I 0] XXX
0807, oeeeeeeeeeeeseeeseeeeeeeseeeeses e ee et et eb bR bbbttt | eebinbe bbbt (V1 [ ) 0,9 CURII P ) 0,9 CHTIRIII P ) 0,9 GRS P ) 0,9 USRI I ). 0.9 G P ).0.9 U P ) 9.9 R PR ) 0.0 GO TR
0802, oottt Rttt st | sesbseebi sttt (] [ ) 0,0 I DR ) 0,0 G P ) 0,9 S P ) 0.9 R P ).0.9 G PR ) 0.0 GO PR ) 0.0 G PR XXX [ e
0803 oottt et eb et b bbbt R R bbbttt | enbieebe bbbttt (V1 [ ) 0,9 CHRI D ) 0,9 G P ) 0,9 GRS P ) 0.9 GRS P ) 0.9 CHUI P ).0.9 CHUNII PR ) 0.0 O PR ) .0 S
0698. Summary of remaining write-ins for Line 6 from overflow page.......c.ccoevvernrrnincneennerneinne | vevveeneneieeseeneiseenees (V] I ). 0.9 G IR ). .0 S IR ). .0 SN IS ). 0, SO IS D9, T IS ) .0, G B ) 0.0, G P XXX
0699. Total (Lines 0601 thru 0603 plus 0698) (LiNe 6 @DOVE)........occuireiiieiiriiiiiisiisiisissississnsies | e 0 [ 0,0 ST P XXX i, XXX i, 0,0 ST I 0,0, ST I D00, ST I D ,0 R P P, S
1301. ...
1302.
1303.
1398. Summary of remaining write-ins for Line 13 from overflow page...........cocevevevesresneieiins | oevesiseiiessssiesissiienn (01 (01 (01 (01 (0] (0] (O (O (V1N I ) 0.9 G
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @DOVE).......oouiiuiriiiiiiinsississiesissississnies | e 0 f i) (O (O 0 i) 0 [ s 0 [ s 0 f i 0 f i 0 [ XXX




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols.1+2-3)

1. Comprehensive (NOSPItAl ANA MEMICAI)..........cccuiiieiiieiieiiis ettt sttt b sttt s s b8t bbb s e s b s b8k e s bbb s et e bbb bbbt en
2. MEAICAIE SUPPIEMENL.......ccvuiveiieisciieiiseise sttt ettt bes e sebses etsssessessssesses et asses e b st s s b s e s s s e bS8 b e s st e s s b A s s s e R8s 4S8 E b s e s bbb st a st n bbbt s bbb n st
FC TR B =T {7 U ST U ST OTPTRRPTO
A, VISION ONIY.itiiiiiieciiieiscise ettt s ettt sete Saetessesseseesessee e s es s s e s ee £ e b e e R e R R RS R SRR R R £ R e RS R e A e R R AR R RS R e RS R AR R AR e Rttt s
5. Federal employees NEAIN DENEMILS PIAN........oiiiiiiiiiciiiieiies ettt s R8sk 8828 R bR Rt
8. THIE XVIIT = IMEAICATE. ..ottt bbb bbb
7.

8.

9.

10.

T, PLOPEIY/CASUAIY. .....cooeevecviieieiciiee sttt s e tes s ses eetsses e s saes e bessesse s s s s s e b s s s s e s s et b s et et s s s b e s s s e b e st se st e s s e b et s s b et ee s s s b e s s s s st s A st A bt A s R b e sttt b sttt
12.  Totals (Lines 9 to 11)




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

S T =T U RORRTRRURRRTRURTRT DRSS 407,106,187 | ovoeeeeeeerereeresereesessenns [ erveesessesssssesesssssssssnsns | resssssissessssssssssssssessssses | srensssssssssssessssssssssssnssnses | sesessessssssssssssnsssssssssssnss | seseesssssenes 407,106,181 | covoeeeeeeeeeresereeessseensiens | eeveeresssssiesisssesssssssssessnns | eesssssssessessesssessssssssnsens

1.2 ReINSUrANCE @SSUMEM.........cueiieireiiiriieiseissiesseisesssiesessssse s ssssessesssssssesssssssessesss | nesessessesessessesssssssessesnns 0 [ oo [ e [ e | reenesese e | e | s | e | e | se———————————-

1.3 ReINSUrANCE CEABM........ccveeicrciieie e ssssesssns | eevessesiesesses s 0

T NBL sttt | eereresaas 407,106,181 | .ooevvverererrerreirerenians 0 . 407,106,181 | .ovoeverereereierersein 0

Paid medical incentive pools and DONUSES..............c.ccveurireierieieieieieseieeesiee e | eveeresieniennns 20,508,103 | .ovoeeieeriiieieirerereieeies [ [ e | e | s | e 20,508,103 | ..oeeveeereeseerereeeeeesieees e | e
3. Claim liability December 31, current year from Part 2A:

3.1 DIFBCL ettt ettt en s sannanns | erverrensienaens AB T340 | coooeeeeeeeeeeeereeees | e eeeeeeseeeeeesienen | cevesessiee e sesesssssessesanns [ cerversessessessee s ssessssssensns [ coeereesesseessessessessssasnsennas | creereeseninns A5, 734,814 | oo | e | e

4. Claim reserve December 31, current year from Part 2D:
4.1 Direct......
4.2 Reinsurance assumed

4.3 Reinsurance ceded
.0
....16,984 548
....18,943,337

Accrued medical incentive pools and bonuses, current year.
Net healthcare receivables (8).........c.cciurveeieirieieieieie e
Amounts recoverable from reinsurers December 31, current year.
Claim liability December 31, prior year from Part 2A:

8.1 Direct

...16,984,548
...18,943,337

©® N o o

9. Claim reserve December 31, prior year from Part 2D:
9.1 DIFECE... ettt nnsns | crenaene e nes 0 [ oo e [ s | cereinsensese s | v | sresissesesesssssesessssesens | srissesesessssssessssesssnnss | reressssenesesssessssenns | e

10. Accrued medical incentive pools and bonuses, prior year.........
11. Amounts recoverable from reinsurers December 31, prior year
12. Incurred benefits:

12.1 Direct......

12.2 Reinsurance assumed

12.3 ReINSUrANCE CEABM........o ettt essensssssessessenses | ansssssessssessssssssnssnssssses 0

124 Net.oovooviricinnee ..391,312,105 .391,312,105
13. Incurred medical incentive pools and bONUSES..........cceueiuiieiiesieeeisiesssesieienee [ e 25,963,227 25,963,227

(@) Excludes §.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XV XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

. Reported in process of adjustment:

11 DIFECE ettt ssessensnnns | sevsessessesessessssensensnnaneeae 0 | e [ et | eeerensieessssise s esssessssses | ereseeessessesesssessstesssssesss | stsessessessesssnssessessansnsessans | sessessesssesessestenssesessessansns | stesssssessessastsssessestessansess | sessessestessnssestessasssnssessestes | esseseseesestent e ssessenenes

1.2 REINSUrANCE @SSUMEM........corvririerreeeeeineireieieesssessesessessessessenens | seveesssnssssesssssssessnsssnesns 0 | e [ rrireessinrssiesesnsisssssnnes | eerernsiseesssisse e ssessestes | ereseeessessesesssessstesssssesns | stsesessessessnsssessessansesessans | sessessesseesessestenssesessessansns | sterssssessessastssessestesssssess | seesessestessassestessastsnsessastes | essesesseesestent e ssessenenes

1.3 ReINSUrANCE CEARM. ... seiieseseeeisssssssssseesenns | sevessssnsessesssssesesssseeean 0

T NEL.oee sttt | ersenes et [0 (O N [0 N (01 (01 (O (O (O T [0 0
. Incurred but unreported:

2.1 DITEC ettt | ressnnsnssnnes A5, 734,814 | oo [ e [ s | e ssessiennes | s | crresssesseessed A5,T34,414 | oo [ s | s

2.2 ReiNSUranCe aSSUMEd..........coveureeueinesneeeeeeseseneesesessessessesssnes | reeessesssssssssessssssesseseees 0 | eeerrrerereeineireeesssineenenes [ rrirersiessissnsinsisssssnnes | cereesnsisieessiee e stessentes | eeeseeees s estsssessstesteesests | steeessestesssessessest et esessans | nessessesteesessestesssessessessantns | stestsesessessantesessestesssesaens | seteesestensaesessess st s essentas | sreetentnt et nr e entees

2.3 ReiNSUraNCe CEARM. ..ottt ssenes [ reeensesesee e eeeeees 0 | eeerrreiereerseeiesssineenenes [ rrirersirssissnsisisssssenes | cereeneieisessees e stesssntes [ eeeseeees et sesessstesteesests | steeessestest s st st st esessans | nessessestneessestestsesessessantns | stesssesessessentassessestesssesnens | seteesestentestess st ses st | Hreetenene et ns e entees

24 NBL oottt sttt | eeesnes et 45,734,414 | o (O N (U N [0 (01 [V A5734,414 | oo (0 [0 N 0
. Amounts withheld from paid claims and capitations:

BT DHFECL. ..ottt | ceensess sttt 0 | et [ e ssiesssisisesssnes | erreesnsisies sttt sstes | retsesens e ssi et sstestestests | sheesesiesteet s st st st et entens | oessesiesbneessestestsesaentessentas | sbeetsetesses st et essententnetnens | sebaeesenteet et nt sttt | Hreebenteb ettt een

3.2 ReiNSUrance aSSUMEM..........cccuuriiereerernerneereieesnesseseesessssessessnes | eeremsessnssnsssessssssssensssens 0 | eeereremereeneieeeessineeneees [ rreeersinssissssinsisssssnnes | cereensieieessiee e ssessestes | eeeseeess et esessstesteesesns | steeesiestest st essestastesessans | sessessestneessestestsessessessentns | steetastessessantassessestesssesnens | seteesestesseetestess st sessentas | sreetentse ettt nr e entees

3.3 ReINSUrANCE CEARM.........cuueeieeieicireecireire et ssessns | cereesesissese s 0 | eeererererrnernsieeernsinsenenes [t siesssinsissessnnes | eereesnsieie st stessestes | reeseeens s stes s sntestsetests | sbeeessestsst s st st et et entans | nessesiesbneessestest s ensessentas | steetsetessesa st et essententnetaens | sebaeesestest et sttt bttt | Hreebenteb ettt een

B NBL i | et [0 N [0 N [0 N [0 (01 (O (O (O [0 N 0
. Totals:

A1 DIFECE .ottt | eeeenee e 45,734,414 | oo [0 N (O N [0 (01 0 [ A5734,414 | oo (U (U N 0

4.2 ReinSUranCe assumed..........coeeeieeiinisneeneieeesinsisessessessensessees | reeessesisessessessssssesseenes (U1 RN (U1 RN (U1 OO (U1 TR (U1 SRR (O (O N (V1 TN (U1 RN 0

4.3 ReiNSUTANCe CEARM. ..ottt ssenes [ st st eees (U1 N (U1 N (01 N (01 O (01 O (0 (U1 N (U1 N (U1 N 0

A4 NBL ettt | e 45734414 | 0 [ 0 e 0 o 0 e, [ I 45734414 | 0 [, 0 o, 0
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (NOSPItal NG MEMICAI)............ciriieireirieieieiese ettt s et ss s ss st s sesnte | £antessessnsessessessnsessesssssssessessntessesss | 1ebsstessessssessassessnsassessesantessesantesses | atsebsssessessessssassesntantesesensessessnsans | sressessessssessessnsessesssensessssnsessesnss | sensessesssssssesessnsessessessssessessnsnnseld | vevsessssessessssessesssssnsessessssssessesanses
2. MEAICAIE SUPPIEMENL........cvueveiiirireieiesieisetss ettt sss et b st b e s st n £k d s bR s s st n b st st s s b e sans | 4bsnsessessesassessnssntesses et en st e sensessess | Hressnsssessnsantessesantessesstessessesansanss | essesssessessesantesesastessessnssnsassesnntes | nesessessstensesesessessesnsessessessnsessesans | srnssessessnsessessessnsensessnssnsessnsnnsensQ | srersssesesiesensesesss st es st tenes
3L DBNEAI ONIY...oieteiitei ettt E AR AR RS e skt b e R sse et ntes e | Shetsesietie s et et s en Rttt es et tensessens | Hresesestetesent et et antes et sse s sentane | essesntentes et st ettt en bt nsansesnntes | netensessntessesetensessesntensesnsnntensesans | srnstesessnsensessessnsensessnssnsessesnnsens0 | drersssensesesensenes ettt tenne
A, VISION ONIY.otiiiiiieicieici ettt s s8££ s R R SRRt e R AR Rt n et et et | £eksseseteese st et sttt et e st entensesae | 1etsntessesseten s st et et st et et antes e sntenses | eesebinsessetie st en st en st et entessetntens | sressessesansessesnntentesntensesesensensesens | ensessessessntessessnsensessesensenersnsenseld | reriessstesesistese ettt sesnntes
5. Federal employees hEalth DENETIS PIAN...........c.ccccuiiiieiicceecs et ettt bbb b st et ss st ebsstebesss | nebetsssesesssesesassebesessssesassetebessnses | sebebessssesssssesesssetesassetesessssetessnss | nesstebessesesessssetesassesessssesetassesesassns | sessesesssssetessesesessssetesessesesasnsesenss | sbessstessssssesssssesesnsssessnsetesssnan 0 [ oo
B, THIE XVIT = IMEAICAIE. .....eooveeieeeisse st | chbebsas bbb 35,539,225 | ..coovviniierierinene 350,842,252 | ...cooovvirrieieineeis 344,489 | ..o 45,389,925 |.....ooviriiririenina 35,883,714 | .o 42,585,153
T THIE XIX = IMBAICAIA. ...ttt 8288888828850+ | £48e R 8RR e R s s s bR b8 bse | HE1eREseR bR bR bR bR bR bR bR bR b enE s | HEeREeRE e R R R bR e R bR R R bR bRt es | £ieeEeRE R R e R b ee bR e bt enbnns | eeksee b et (O U
8. ONEI NBAIN. ...t f SRR £ R Rt n bt bt ens | SEESeEEeEE e R eh et e e en et nnbnenentens | Sebseh Rt eesenEenh e Rt bnen e nt st | eeientene e R enE ettt n et | dhehineen ettt | frenb st ser et 0 [
9. Health subtotal (Lines 1 to 8)

10, HEAINCAIE IECEIVADIES (Q)........vucvecvieieriieeiteiietese ettt st a et et a bbb s s s st st s s st es s e b b s e sassassnssesansssessnss | sesessssssssssessssssessssassessesssensesansans | stessessessssassessessstessesssessessstansassess | sretsssessessssessessnsstesessnsesssssnsassases | essrsnssessessssessessstessessssnssssesansassns | sosessssssessesissessesssessssesssnssssesand 0 [
10 ONEI MON-NEAIN. ... R0 | £8b e bR s R R | H41eR iR bbbkt | HEeRE R | HieeR e R bbbttt ens | eees et (O
12.  Medical incentive pools and DONUS @MOUNLS.........cccciiueiieiieiriietsicce et es bbbttt s s b b s s b s s seaebessesesenss | esessssssesessssesessnsetenas 11,895,826 |..coovvveririiieriicrnas 8,610,277 | .o 455231 | 16,529,317 | .o 12,351,057 | 9,746,057
13, TOtAIS (LINES 9 = 10+ 11t 12) . iuiueitereiieeeiessests st seeseese e sse e sess ettt s £t 888ttt st st es st | antsnssssensansanssnssensanes 47,435,051 | oo 359,452,529 | ..o 799,720 | o 61,919,242 | .o 48,234,771 | oo 52,331,210
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS

(

000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

Year in Which Losses
Were Incurred

@ o kw0 =

Cumulative Net Amounts Paid

2
2006

3
2007

2008

2009

SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
L PIIOT ettt bbbt e et s bR s bR AR s bR R ARt bt A s s bbb s b e bt b s st es b e s et s tessesntas | Suebsetstessesstesses st s s s e sse s st esaebestessesentens | Sbessebistssessesss st et et st es e s s tessessstensessesans | Hhebsessesstestes et es s et e bie s s s bse s saess et s tensesns | Shisbessesastesae s et ss s st e s e b este s et st essesstensesaes | 4hsebnastes st st et e st es st n s b bt st st enen
2. 2005 ..ottt ettt ettt es st A bttt A et st e s st st sa s s sttt e sa st st e beessentantns | ersiesaesaessstens s aesten s e s aen s s tens e 3,128 | e BT A4 | oo BT 141 | oo BTA41 | o, 87,141
B0 200B.....cuuciectcicie ettt bbbt b bRt a ARk b et bbbt s s bbbttt e sttt ntentents | eevaesaestente s saeneas XXX et | e 448,909 | ..covvreereeeeieeeree e 448,909 | ..ooovrereieeeee e, 448,909 [ ..o 448,909
B, 2007 ..ottt ettt ettt s bR At e et et R et s b st be st st bbbt es bt baessententas | sbesiessentnsesaenaans D00 GOSN IO XXX oot | et 410,784 | oo, 410,784 | oo 410,784
B 2008....uieecteie ettt e At a e b bbbkt e bbbt s s bbbt en bbb e st bbb ntentents | nebaesaestente s seeneas D00 GOSN PO XXX oo | e XXX oottt | e sesaes 340,083 | oo 340,083
B. 2000, . ettt ettt ettt ettt sttt bt et st A et st es st b A ee st At st ee At A st sttt st st ettt st st st btensentntansententants | eetassisstntasseeseenaas DS SR [ DS SR [OURRRN D, SN [N XXX teverteriieiieriesienes | creeriesissiissiessssss s ssessssss e 417,275
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)

122,818 | oo 89,799 | .o | e 0.0 [ 89,799 | e T3 s [ | s 89,799
489,145 | .... 426,020 |.... .426,020 | ..
507,650 | ..covvvieiieiiniieiines 378,630 378,630 378,630
422,587 | oo 288,370 [ .oooeeeeeirereirerieeneierreeninees [ et 0.0 [ 288,370 289,166
538,051 | .o 359,148 | ... | e 0.0 [ 359,148 421,269




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 2 3 4 5
Were Incurred 2006 2007 2008 2009

SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL

WHCL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
e PHIO .St | ceenienieniens I I ..ot | e | ere Rt | eebe bt
. NONE
B 200B.... eS| ettt O OO OSSP DO OO
B 2007 ...ttt | ceseen et ).9.9 ORI PSRRI XXX ttvterirnerieniseenen | coneeesesis st s e | ees et | Seebe e e
B 2008.....eeeiri s | et ), 9.0 CHROOTRIRI PO XXX oo | v XXX teeteetreentseennens | oreeessesesssesssesss s sss sttt enenses | sestsees s eee ettt
B, 2009, ettt EE SRRkttt | ceneene et .3, SRTTTRTPITE FORRRRS XXXreeeerenmnnesenesnnnes | oneeeeseneneneeenees XXXrveerirnreenenennnns | enesessnneseeeenes XXKereeenmienneennsenns | areenessensssenes s nsseseenes

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment

Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent

Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1o 2005 eeeiereeneneenennennne | erreenennenennnenenn 122,818 | 089,799 [ [ e 0.0 | e 89,799 ] s | s | s 89,799
2. 426, .0. ...426,020 426,020
3. 2007 | s 507,650 378,630 378,630 378,630
4. 2008 | e 422,587 | oo 288,370 288,370 289,166
5. 2009 .. | e 538,051 | oo 359,148 359,148 421,269




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Cumulative Net Amounts Paid

Year in Which Losses
Were Incurred

o g koW D o=

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT

SIN'CL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
e PHIOT. sttt ni et nsenese e nensnnsensesensenes [ eeneneeen - I I ..ot | e | ere Rt | eebe bt
. NONE
B 200B.... eS| ettt O OO OSSP DO OO
B 2007 ...ttt | ceseen et ).9.9 ORI PSRRI XXX ttvterirnerieniseenen | coneeesesis st s e | ees et | Seebe e e
B 2008.....eeeiri s | et ), 9.0 CHROOTRIRI PO XXX oo | v XXX teeteetreentseennens | oreeessesesssesssesss s sss sttt enenses | sestsees s eee ettt
B, 2009, ettt EE SRRkttt | ceneene et .3, SRTTTRTPITE FORRRRS XXXreeeerenmnnesenesnnnes | oneeeeseneneneeenees XXXrveerirnreenenennnns | enesessnneseeeenes XXKereeenmienneennsenns | areenessensssenes s nsseseenes

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
.................................... 0.0 {1 [ e | seneennensessensssensnsenens0. | coenenenensnneensenennn 0.0
.................................... 0.0 [ cooeeeieeeneneieeeereineineiens | e sessseesenenns | cerssnsnneseenenessssnensessessensen0 [ cerinenesnineneeesneenn0.0

.................................... 0.0

A A




Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - DENTAL ONLY

Cumulative Net Amounts Paid

Year in Which Losses 2 3 4 5
Were Incurred 2006 2007 2008 2009
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - VISION ONLY
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - FEDERAL EMPLOYEES HEALTH BENEFITS PLAN PREMIUM
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)
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Cumulative Net Amounts Paid

10?1

Year in Which Losses 2 3 4 5
Were Incurred 2006 2007 2008 2009
[ OO O PO PE OO OPOPP PP OTOPORN OPOTOOPUPT PO SO0 e B v e S oSO el Berrrrre SO OO OO OO OO OO SO OO O T S U EPOTO PP OSPOOON
2. 2005......eeeieeeie ettt E SR s £ S RS S£ARE SRR E SRR AR RS E e s SRR s s Rt stentensetsens | 4ebsessesteetie s e st ee s et R s s s s s Rt sses kst e tse | SEntiessessess st et et st et et s st st st et et sestens | £eesstetes Rt ee s et R s s s st st e sE st en e sses s | HEuessessen s s et st st et s R e Rt R st st s | estiet st s R ettt
3 2006 ettt E AR E £ AR bbbttt bens | nebine sttt XXX titteieenenineineiees | seeeiesiees ettt | €8sttt s bbbt s b bR bbbt ens | HeRieERee bR E st b bRt bt bee | Shiet iRt R Rttt
B, 2007 .. ise ettt RS R R R R R R E ettt n sttt | srntsersententnsenes ). 0.9, SO DU XXX trtrireirerinsinnensinens | sevsessesessssssesssssssss s sssessssssessessassssssesss | seessessassssssessessessassessessassasssnssessessansans | fesssssessestassas s et sttt en st snes
B 2008.....ee ettt R AR ARttt nnns | nebines sttt )99 SOV DU D0, SOOI DR XXX vttt | reeeseess st entnen | sebeb et
B, 200901ttt ettt E R et R £ e E R e E Rt Rt e et n ettt en st enten st enens | antsessententansnntes XXX sverresresnrensnsesenns | onesensenssssssssenens D RN [ D R RN XXX ereerernesennssseensins | oreessssssssssssssssssenssssssessssassenssssssssassnes
SECTION B - INCURRED HEALTH CLAIMS - OTHER
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses
Were Incurred
OO TTSTETPTTRTN
2. 2005 RS R RS R R
T TP
4. 2007 ..ot
B 2008...... ettt R £ RS £E SRR R SR AR £ £ R £ RS R R RS S £ E e E ettt een
B, 2009,
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - OTHER
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Cal. 3/2) (Col.2+3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
2005.....ccereirerieririeeeee st | st essastensns | sresress st estens st essestnns | sessestess st s en st stentantaes | arsententes st st s ntnes [0 [0 [P 0.0 [ oo siesssesssesnes | cersnsesses st ns s | ersesress st O 0.0
I N I (Y DR N NE .................................... 3 O N FT 0 | e 0.0
3o 2007 | e | st | ettt | nerre et § b M O | 0.0 [ oo | e | e O ORI 0.0
4. 2008......ieeieieieeiieennneeierens | ettt | frets sttt ettt | shbees bbbttt sbnes | Heesbeee ettt 0.0 [ o [0 IS 0.0 [ oot eresieieiees | et | eesent sttt O 0.0
5.




€l

Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 [ 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES
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Expenses Expenses Expenses Expenses Total
1. Rent($.... 0 for occupancy Of OWN BUIIAING)........c.veveererrieirrnrisieississeseisssssssesenns [ ereresssssesessssssssssssssses | sessenesssesssssensssssnsens | seensessens 1,646,766 | ....ooorvrerrererrreirnens | vvereieens 1,646,766
2. Salaries, wages and other DENEILS............ccceveiiveieieiceee et sessniens | seesssssssessssssessssssesns | eeveesesesessesssssssenssnes | oeveveesas 30,413,636 | ..cvvvrevererreeeeereeens | e 30,413,636
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA)....oocvereeeereeereeeeseseesssesnesens | evreesesisssssesssssensenses | consseesensessssssssssesnsns | erversenens 2,102,447 | oo | e 2,102,447
4. Legal fEES aNA EXPENSES........ccceveveereeeicieee ettt sssse s s sessesssesssssessens | soesesssssesiessssesessssenes | seressessssesesssssesessnses | evveressenns 1,127,589 [ .o | e, 1,127,589
5. Certifications and accreditation fEES............uwrrrrnrererecsesesssessiereses | veeriesssesssenssnessnes [ corneserssessesssenees | e | e | e 0
6. Auditing, actuarial and other CONSUItING SEIVICES..........ccovveveervcveeeeeeieesieeeseeseeiseiesens | ceeveeisssesiesseseseesessenes | ceveereseseesssesessnnes | ovveressenns 4,065,904 [ ...ooovieeeeeees | e 4,065,904
7. Traveling EXDENSES........coeviveveerieeieieiese e sstes st sssss s ssssssessssssessssssssssssssssssssesses | sresssssessssssesessssessens | sessessssesssssssessessssenes | eevevesessnes 495241 | oo | e 495,241
8. Marketing and adVEItISING..........cccvcveveieieee et sssse s sssessesesses | sevsssssesessssesssssnsenes | seveesessesesesssssesessnnes | ereressenns 2,967,023 |..coovvvereeriereereeen | v 2,967,023
9. Postage, express and telEPhONE. ... ses e sssssssssses | seesesssssessssssessssssenes | seressesesessessesesesssses | cnveressenans 826,003 | ..o | e 826,093
10.  Printing and OffiCE SUPPIIES.....cvucvivereicreeeteeeese et sestesse s sssssssssssssssssesns | evessessesesissesssssessssnns | seesesssssessessesessesinsenss | eveerensans 3,281,222 | ovveeveeeerieseerenens | v 3,281,222
11.  Occupancy, depreciation and @aMOItiZAtION..............cccvvevevcrriereieereee s esssesesiesens | erereseisssesiessssesiesens | cvesesississssessssssesess | essesesissesesissesseseses | eesesesesssssssesssssssesies | soveesesssssessssssessesns 0
12, EQUIPMENE. ...ttt sttt st s s ssessessentanes | essssssessessessssssessessans | svsssssessssesssssssssessenss | sressesssessssessssssnssesses | sessessssssesiessessssssnssens | sesseessessesssssesassens 0
13.  Cost or depreciation of EDP equipment and SOWAre............ccvveveiveveiicveeeiceieseeieies | evererieisseseesisesissens | eveeerissesssssisssssssens | oneresissssesissesesisss | eevesessesssssssessssssesies | coveesesssssessssssessenns 0
14.  Outsourced services including EDP, claims, and other SEIVICES.........ccucuveueieinriieiisiienns [ o | e [ | sersssssessessssssens | oo 0
15.  Boards, bureaus and asSOCIAtON fEES.............ruwrermirriiiieiriesnisessiessesssensiens | ceeresnesssessenssenses | e | oo | e | . 0
16.  Insurance, eXCept ON Al ESIALE.........ccviueieieiesie e sesesenes | sersssesessssessessessssenses | srnessssesesnssessessssesens | seeseresesens 233,370 | cvvveereresreiieiseens | vervieiienn 233,370
17.  Collection and bank SEIVICE ChAIGES...........ccccveiiieeieieiese s sesssssssesessesses | cesssessesesiesssssesiessens | sonssiesissesssssissesesss | sressesssesisssesssssssseses | sessessssssesiessessssssssess | sessesssesssssesssssassns 0
18.  Group service and adminiStration fEES.........c.ccecveiiiiceisreee s sesssssenns | esreesiesesessssesiessens | conssesiesesssssssesenss | sressessesisssesssssisseses | sessessesssesiesesssssiesens | sesseesessssessesesins 0
19.  Reimbursements by UNINSUIEA PIANS..........cccueireieiiiriieieeiesssissiesesssisssesessssssessssssessens | sesssessessssessessssessesses | svssesisssssssessessssesens | cossesessssssesssssssessess | seesessessssssessssssesies | vovsesssssssessessssessenns 0
20. Reimbursements from fiscal iINtErMEMIANES...........couvvvuerrereierrrrincrisrereresenereinsins | v | e [ e | e | s, 0
21, REal EStAtE EXPENSES.....ou vttt ssntens | estesesissensesesensensenns | seessesesissesessstessenies | seresesisesesessssenens | ensessesiesestesiessssenene | sesiesisrenesssenesens 0
22, Real eSIat tAXES.......cuiiirir s | s | e | s | s | e 0
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUFANCE TAXES..........cverurerceierrieeriserieerisesssesssesssssssssssssenssees | soeessnsssnessssessesssnns | soneressesssessnnsssesssns | eesmsssesesessesessnsses | soeseneesssessnssssnesssnes | sesseessssssessssnesens 0
23.2 State PremiUm tAXES......cvvuiveiiieiieieisiiese sttt bsnse s sssssssessenns | sessssesssssssessessssesesies | sessesesisssssesessssessens [ essesesiesessesisssssesenns | seressessesssesessssssesins | sesesnsresesss e 0
23.3 Regulatory authority lICENSES @Nd FEES........ccvueieviiricieeeiese e | erssiesieinsiesesssesenies | e [ eeesessssssesissssssenes | ceesessessssssessssssesies | sovesissssessesessesenns 0
23.4 POl AXES.......cveevieereeietsiieie ettt ae st ssssst s ssntensessnns | nesentesnssssesesissensenes | sressesesiessssesesnssesens [ esrenesiesessesiesessesenns | seressessesssenessssesesins | seresssesese e 0
23.5 Other (excluding federal income and real estate taxes).........covevreerrereeneneneieiinens | eereireereeneineneiseeeees [ e | eeeeeeneenenes 138,831 [ | v 138,831
24. Investment expenses NotiNCIUAEd BISEWNEIE.............ccieiivrieiccee e [ e | ooy | cirsessssssesesssessens | essessessssssesssssssesenss | sresisssssesessssessesens 0
25.  Aggregate Write-inS fOr EXPENSES. ......c.vuuierureeiieereereieeineise et s ssssssstsssessessenses | ssessssssessssssssssssssees [ I (U [ 4,872,408 | ..o (V) I 4,872,408
26. Total expenses incurred (LINES 110 25).........viurrerrriecneireeseireeseeeeeeseeseeseesssasssssesessesees | sessessssesssessessnsenees (V1 (N I 52,170,530 [ .o 0 {(a)......52,170,530
27. Less expenses unpaid December 31, CUITENE YE&I..........cccceveveeurieereeieisieieseseeesessesens [ eeresesesssssssesessssens | cevevesesins 399,292 | ..o [ e | e 399,292
28.  Add expenses unpaid DeCEMDEr 31, PHOT YEAN........ccovurieierrerrerereeeeieeeneeeseesnesseesssenes | sereesesensassessssnssssssnens | oessesensesseessnssnsssesns | nesseesnsessesessessnssnnssees | seesssssnsssesssesssssnsss | seeseeessessnsensesnssnnes 0
29. Amounts receivable relating to uninsured plans, PrOT YEAT...........ccvvenrnrurreneeniineineirees | eereerneeneiseesnesseeseens | rrsesenensinsnensieens | eeeireensiseesssesssssnesees | ceessnssnssssessssessssssesss | seeseesssessnsessenssnnes 0
30. Amounts receivable relating to uninsured plans, CUMTENT YEaI...........covriurereerrerrereinrnnes | eoismesrsssessssnssessssses | onssemssssssssmssnssnsssssns | oesssssssssssssssssssnssnssees | sesesssssssssssssssenssnssnsss | sesssssssssssssssssssanes 0
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30)...........cccevevereverceres f oo, [V (399,292) |.......... 52,170,530 |.oovooriririrnann 0 ... 51,771,238
DETAILS OF WRITE-INS
25071, DAt PrOCESS. .......cvuiviiieeiieiieicsete ettt ssae bbb s ssesssssssessesns | sevesssssssessssssesessnses | svvesissessessessssesessnssns | creveesinees 1,604,215 [ .o | e 1,604,215
2502. PUDIIC REIHONS. ......veveerreeerceereeeseeeseesssesssssssssesssessssesssssssessssssssssssesssssssssssssssssssnne | ssnseesmessssssssmsssssnsssns | sessmessessssnsssmssssnnses | sovessessssnes 508,064 | ...eouverreererernreerinees | vreerreeinns 508,064
2503. Provider REIGHON.........c..c.cvieieeeecceicsee ettt besse s ses s ssssessssssaessens | seveesesssssessssssessessnses | svesessessesesssssssesnsns | cressessesinsasens 37,592 | oo e 37,592
2598. Summary of remaining write-ins for Line 25 from overflow page.........cccvuveerenrenrerrensnns | conveneeneinssesennennennd (V] (U] I 2,722,537 | oovrerenrnrirninennd (1N I 2,722,537
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Line 25 @bOVE).......cuemrrerreenmreessrernsmsersseenns | soerseesssesssssessseenas [V [ (V) 4,872,408 | ..o 0] e 4,872,408
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. ULS. QOVEIMMENE DONGS. ......coucveiiiciciciecic sttt bbb bbb bbb et
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates....
3. Mortgage loans
4. Real estate
5. Contract loans
6. Cash, cash equivalents and short-term investments
7
8

DENVALIVE INSIIUMENTS........oiviicvcteie ettt bbb s bbb bbb sttt bees
Other invested assets
9. Aggregate write-ins for investment income....

10. Total gross investment income
11.  Investment expenses

12.  Investment taxes, licenses and fees, excluding fEdEral INCOME tAXES........c.vriiriieeiicicreee ettt et b sttt s s s b ses e baes (9)
13, INtEreSt EXPENSE. .....ouvvieiecieieice et s
14. Depreciation on real estate and other invested assets......
15.  Aggregate write-ins for deductions from investment income.

16.  Total deductions (Lines 11 through 15).......ccccceevvvrrernnnes

17.  Netinvestmentincome (Line 10 minus Line 16)........

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Ling 9 from OVEMIOW PAGE..........cc.cvueicieiieeieieiseseee st ssessesssssesns | stessssesssssissess st ssesesses s seend 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE).......ruuiuuiiriieiiuieeiessesseiessessssssssssrsssssesssessnsssssessssssnssssssssssssssssssssssssssans | sesesessonssssssssesssssssssessasssnssssssssens (O PO 0

(@) Includes $ 358,461 amortization of premium and less $.....486,390 paid for accrued interest on purchases.

(b) Includes $..........0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes$.........0 accrual of discount less §$.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes $..........0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....23,291 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

() Includes$.... .0 amortization of premium.

(@) Includes$..........0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes $..........0 interest on surplus notes and §..........0 interest on capital notes.

() Includes $ 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)

1. U.S. government DONGS.........ccovvvevveinevereiieieeesee e
1.1 Bonds exempt from U.S. taX.....occoeurerrenrreirninereresecsseseeseieeeeenns
1.2 Other bonds (unaffiliated)..........ccccevrerererirrieiernsiree e
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates
Common stocks (unaffiliated)
Common stocks of affiliates
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments...........cccccveeeviriereseennnn.
Other invested assets.........ccoovvrnrerninnenns
Aggregate write-ins for capital gains (losses)
Total capital gains (I0SSES)..........ov v

)
© oo N oA w O
N RS

—
o

0998. Summary of remaining write-ins for Line 9 from overflow page.....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D).ttt sssssnsssssessesssssssssessassssssssens | sssessssssessessssssnssessasssnssnssessesssnssesss | sesessesssssessessasssnssessassanssnssestesssnsse | ssesssssessassssssessessessnssessessanssnssns 0
2. Stocks (Schedule D):
2.1 PrEfITEA SIOCKS. ......oivereiriciesiseie sttt sttt ss s st ssnssentes | ensnssnssessnnssnssnssesssnssnssessesssnssnssnss | sessessnsssssessasssnssnssassansnssnssensanssnss | sesssssessmssonsnssnssessasssnssnssassnsanens 0
2.2 COMMON SHOCKS. ....vouuvirerersriresseresseeseesesse e eessesss sttt es st sess s sseenes | inessstessnesssee st st ssssssesssssnins | sonesinsssssessissssssssssssessssesssnesstenssnns | seestsessssessssssssssessssesssesssessssennss 0
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBINS ..ot | ietb i | eesbien bbb ensienes | bbbttt 0
3.2 Other than firSt lIENS.......uueveeicerireeierise sttt esssssssssenss | ssssssessessasssssssssessessssssessassesssnssesses | sessesssssessassnssssssnssessassnssessassansnns | eesssssssessnssssssessassnsnssnssessnssnes 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY........cccovirirreininrsessisse s sesssaesessssssssess | ersssssessessssssessssessssssssesssssssssessess | sessessssssssessassssssesssssesssnsssssessasssnss | sesssssesssssossssnssessasssssnssassenssnees 0
4.2 Properties held for the production 0f INCOME...........cueiieiicieieesceesee et [ et sesens | cevtesteese st ses e sses s ssesssntess | eebessisssssses st es st s s s bt esae 0
4.3 Properties el fOr SAIE..........coiveviieieeeeiecee et sesssssssssnes | eevirisssesssssssesesessessessssssssssssssssens | evessessesssssssssssesssssstesessessessssssenes | sessessesissessessssses s sssessesessneen 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVestMents (SChEAUIE DA)..........c.cirreeeeeseeee e eissessesessssseseesens | etesvesssis s ssssessessssessesessesseses | sresessessesissessesessssssssssesesssssessssasses | sevessessesssssssesisssssessesssessessssnsns 0
8. CONITACTIOANS. ..ottt | £hbneb e bbb bbbt | feseeii et | feretb et 0
7. Otherinvested assets (SChEAUIE BA)...........cociieiriereieieseesce s ssssssessessssessesens | stessisssssssssssessessssessesssssssessssesssses | soesissessesisssssesssssssssssssesssssssesssssnses | sesessssesssssssessessssessesssessessssssans 0
8. RECEIVADIES fOr SECUMES........vuiveiieriiiiiiii ittt snss s ssnes | cebtssssssn bbb snsbne | costisets bbb nesies | ceresbesseeb st ened 0
9. Aggregate write-ins for iNVESIEA SSELS..........ccvvieeieeiciiceeeeese et sssesssnees | eersssissssssssseseessesensenes 340,945 | .o 7114 | 420,169
10. Subtotals, cash and invested assets (LINES 110 9)......c.cuvveviurirereicieeeceeee e | e 340,945 | oo T4 | e 420,169
11, Title plants (fOr Title INSUTEIS ONIY).......cviveierieieriesie ettt ess s sssssssss s ssessesssnss | ssesssessessasssssssessessssssessessessssssssses | sessessssssessessssssesessessassssssessassensns | sesssssessessssssssessasssssssessessssanss 0
12, Investment inCOME dUE AN CCTUEH...........c.uiuriirieiirerireeserisesiesie ettt nienine | crteestaestessseste s esbessae b sssesssensbens | cebtesnnsssresness bbbt sines | cbsetbsesssesss s ess s 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of COIECHON. ..........ccuevvers | corrverrerrereinenereieeees 170,689 [ oo 137,134 [ (33,555)
13.2 Deferred premiums, agents' balances and installments booked but
AEfErred aNd NOt YEE QUE........ceiecerieeer ettt stenens | reeeesessessssasesessestsssessessessssssnssens | sestessssssessessasssssnsssstansssssessessansnes | setssssessmssesssssnssessansssssnssessansnnens 0
13.3 Accrued retroSPECtIVE PIrEMIUMS.......cvcivereeiiierieietssiese s ssssssessessssessessssssessesssssnes | sesessessesssssssessessssessesssssssessesssssssess | eovssessesisssssessessesssssssesssssstessessssenss | essessessessssessessssessessessssassesssssnses 0
14. Reinsurance:
14.1  Amounts recoverable from reinsurers
14.2  Funds held by or deposited with reinSUrEd COMPANIES.........ccvervrremrrnreeenirnreseeeirnssnnes | srrrrersesessnssssssessssnssssesssssssssssssnsss | sesmsssssssssssesssssssssesssssssssssssssesssnss | snssssssessassssssssessesssssessessassnsnns 0
14.3  Other amounts receivable UNder reiNSUTANCE CONMTACES.............cceuurrererercrrirrinerirenes | seresersiesssessieessssess s sessssesiens | cesesesssssessseesssess st eesssessseens | cresessssesssesssesssesssssssessessessnas 0
15.  Amounts receivable relating to UNINSUIE PIANS..........c.ccuiveieicicieieceseeeserese e teniens | evvevisisssessssssese s sesesesses s ssssnes | sesisssssesiesssesssssssssssssesssssssesssssstes | sesssssssesisssssesisssssesssssesesssssesnsns 0
16.1 Current federal and foreign income tax recoverable and iNtereSt thErEON...........ccoveveieverie [ correieieesee e [ et ssnsens | crestese st s s benee 0
16.2  Net defErmea taX @SSEL........cvuririierirriie sttt sssansnens | eesesssssssssesssnssssessesssnssnesas 52,379 | eoerereereeinsnsesessstessssiesrensnnens [ e (52,379)
17. Guaranty funds receivable OF ON AEPOSIL...........cciueirriiiriieie et sssssses | soesiessssesesssse st sss s ssssnss | sresiessssesesssessessessssessesssssssessessnses | sesessessesisssssesisssssessesssessessesnsns 0
18. Electronic data processing €qUIDMENE @NA SOMWAIE............curveeririrrininrieireisesississiesssssssseess | sensseessssssssssssssesssssssssesssssesssssnsses | sessessssssesssssssssesnssessassssssessassensns | sesssssssssessssssnssessansssnssessessassanes 0
19.  Furniture and equipment, including health care deliVEry @SSELS.........ocrriririririinriieieieees [ et eseisissisines [ ereeteeine ettt ssssessentesens | eeteesestesssstessessestse et ensss s 0
20. Net adjustment in assets and liabilities due to foreign eXChange ratES..........ccovveevevevieeeeeees [ oo | et sess s | eevestes s tes e tes et sae e 0
21. Receivables from parent, subsidiaries and affiliates............cccceeriricriiieiieeceeeieens [ e | e | et 0
22. Health care and other amounts reCeiVabIe...............rvererrrree s
23. Aggregate write-ins for other than invested assets
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)........c.cvueeierneieieissieie st sssssssssessessssssessssessssses | vessessesssssssssssssssessessens 564,013 | oo 898,248 | ..o 334,235
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS..........cocvees | revrrirriniineneieissneisssesineeseieess | cesnsissseesssssssssssessessssssssssssssessssens | stsssesssssssssssssssssasssssssssessassssans 0
26.  TOTALS (LINES 24 @Nd 25)........ccrverrieeriiirireceiecrireeeiscnisesessesessesesessseesissssssessnessssesssnesnes | cosinesessessnesssesssesssssceens 564,013 | .ovovreerrerecrereineens 898,248 | ... 334,235
DETAILS OF WRITE-INS
0901. Plan to Plan RECEIVADIE. ... esesssesssssssessssesssessssessssessssssssns | oesssnessssesssesessesssnesssesssnns K /2 R L I U 408,002
0902. Prepaidl EXDENSE.......cuuvercerreseeeteeeseeessesssessssessssessseesssessssssssssssassssssssssesssssssesssssssnsssns | oesssssssssssssssssnessssssssneees 47,833 | oo 350,000 | cvvoreereereeereeeeeeeeeens 302,167
0903. ADVANCE t0 PrOVIAEIS........ucvuvviiciciesctce sttt ess s s ssesss s ssessns | sessessssssssssssssssssssessensns 290,000 | cvovvereierierisee s | e (290,000)
0998. Summary of remaining write-ins for Line 9 from overflow Page..........covrereerrinenrnsininenees | coneneireiisensessessisssssesssessssnnenns (0 O 0 [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 abOVE)......cccouriireriiriiiisiiisiisciieisiiiie |, 340,945 | ., 761,114 | 420,169
230, ettt | eetseeeseeeR s et s sttt nens | sesrestnes s nest st nn s st nentnnenn | reeestesss st ettt 0
2802, Rt | febee Rttt rene | serres ettt | sttt 0
2803, ettt eSS nent s | eetsee e s e Rt aees ettt st nens | seseestanessnest st st ensss st nnstnnnnn | reeessness st s et et nnsre 0
2398. Summary of remaining write-ins for Line 23 from overflow Page..........cccceveueieenereievseinens | coevveiieiiesssssse s 0 | e (01 OO 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE). .....civerrerreirrsrssrersesrssssssersssessesssans | esesssmssssissssssssssssssssssssssssssassassans 0 ] o 0 ] e 0
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
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(1

Summary of Significant Accounting Policies

(@)

(b)

(9]

(d)

Use of Estimates

The preparation of the statutory financial statements requires management of the Company to
make estimates and assumptions relating to the reported amounts included in the statutory
financial statements and accompanying notes. The most significant items subject to estimates
and assumptions are the actuarial determination for liabilities related to medical costs, the
Company’s estimated risk adjustment payments receivable from CMS, and certain amounts
recorded related to the Part D program. Actual results could differ from these estimates. The
current economic environment has increased the degree of uncertainty inherent in those
estimates and assumptions.

Revenue Recognition

Premium revenue is recognized as revenue over the period in which service or benefits are
obligated to be provided. The Company recognizes premium revenue for the Part D
payments received from CMS for which it assumes risk. The Company does not record
revenue related to Part D payments from CMS that represent payments for claims for which
it assumes no risk (see note 4).

Substantially, all revenues recognized by the Company are received from CMS and from the
Commonwealth of Puerto Rico Insurance Administration (ASES by its Spanish acronym).
Revenues are recognized ratably over the period of coverage based on anticipated CMS and
ASES reimbursement rates, number of enrollees, and expected Medicare and Medicaid
eligibility status. Actual amounts received from CMS and ASES are subject to adjustment
based on subsequent review of members’ eligibility or retroactive adjustments of
reimbursement rates. An estimate is made of such retroactive adjustments based on historical
trends, premiums billed, number of members, expected eligibility, and other information.
Retroactive membership adjustments result from enrollment changes not yet processed, or
not yet reported by CMS. Changes in revenues from CMS resulting from the periodic
changes in risk adjustment scores for the Company’s membership are recognized when the
amounts become determinable and the collectibility is reasonably assured. Such estimates are
regularly reviewed and updated, and any resulting adjustments are included in the current
year’s results.

Cash, Cash and Equivalents and Short-Term Investments

The Company considers all highly liquid investments with original maturities of three
months or less to be cash equivalents. Short-term investments are defined as short-term
highly liquid investments with remaining maturities of one year or less (excluding those
investments classified as cash equivalents). Short-term investments having an original
maturity of less than one year are stated at cost. At December 31, 2009 and 2008, cash and
cash equivalents consisted of cash deposited in financial institutions and money market funds
amounting to approximately $365,000 and $94,062,000, respectively. No short-term
investments were outstanding as of December 31, 2009 and 2008, respectively.

Investment Securities

Debt securities, mutual funds, and equity securities are valued in accordance with rules
promulgated by NAIC. Bonds and notes eligible for amortization under such rules and
nonredeemable preferred stocks are stated at amortized cost. Equity securities are carried at
estimated fair value. Adjustments reflecting the unrealized appreciation or depreciation of
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(e

equity securities are shown as a component of surplus, net of tax and are not included in the
determination of the net gain from operations.

Realized gains or losses on the sale of investments are included in operations and are derived
using the specific-identification method for determining the cost of securities sold. Interest
and dividend income is recognized when earned. Premiums and discounts are amortized or
accreted over the life of the investment as an adjustment to yield using the effective-interest
method.

A decline in the fair value of any security below cost that is deemed to be
other-than-temporary impairment (OTTI) results in a reduction in carrying amount to fair
value. The impairment is charged to operations and a new cost basis for the security is
established. To determine whether impairment is other-than-temporary, the Company
considers whether it has the ability and intent to hold the investment until a market price
recovery and considers whether evidence indicating the cost of the investment is recoverable
outweighs evidence to the contrary. Evidence considered in this assessment includes the
reasons for the impairment, the severity and duration of the impairment, changes in value
subsequent to year-end, and forecasted performance of the investee.

Premiums and discounts on debt securities are amortized or accreted over the life of the
related held-to-maturity or available-for-sale security as an adjustment to yield using the
effective-interest method. Such amortization and accretion is included in the investment
income line item in the accompanying statutory statements of revenue and expenses.
Dividend and interest income are recognized when earned.

Fair Value Measurements

On January 1, 2008, the Company adopted an accounting standard issued by the Financial
Accounting Standards Board related to fair value measurements of financial assets and
financial liabilities and for fair value measurements of nonfinancial items that are recognized
or disclosed at fair value in the financial statements on a recurring basis. This standard
defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. This
standard also establishes a framework for measuring fair value and expands disclosures
about fair value measurements. The adoption of this standard resulted in additional
disclosures included in note 5 and did not have any impact on the Company’s financial
position, results of operations, or cash flows.

On January 1, 2009, the Company adopted a provision of this standard for all nonfinancial
assets and nonfinancial liabilities that are recognized or disclosed at fair value in the
financial statements on a nonrecurring basis. The adoption of this provision did not have any
impact on the Company’s financial position, results of operations, or cash flows.

The carrying amounts of cash and cash equivalents, short-term investments, receivables,
accounts payable, and accrued liabilities approximate fair value because of the short-term
nature of these instruments and should be collected or paid within 12 months of year-end.

The fair value of the investment securities is based on quoted market prices for those or
similar investments. Additional information on the fair value of investments is included in
note 5.
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(2

Medical Claim Liabilities and Medical Costs and Claims

Medical claim liabilities are accrued as services are rendered, including claims in process
and an estimate for claims incurred but not yet reported, which is determined based upon an
actuarial analysis of the Company’s historical claim payment patterns, management
estimates, and other statistics. In addition, the Company contracts with various service
providers, which are compensated based on a capitation basis. Expenses related to these
providers, which are based in part on estimates, are recorded in the period in which the
related services are rendered.

The medical claim liabilities are necessarily based on estimates and, while management
believes that the amounts are adequate, the ultimate liability may be in excess of or less than
the amounts provided. The methods for making such estimates and for establishing the
resulting liability are continually reviewed, and any adjustments are reflected in the statutory
statements of revenue and expenses of the current period. The actual results could differ
materially from the amount recorded in the statutory financial statements of the Company.

Medical costs and claims consist of claim payments, capitation payments, risk sharing
payments, and pharmacy costs, net of rebates, as well as estimates of future payments of
claims provided for services rendered prior to the end of the reporting period. Capitation
payments represent monthly contractual fees disbursed to physicians and other providers
who are responsible for providing medical care to members. Risk-sharing payments represent
amounts paid under risk-sharing arrangements with providers, including independent
physician associations. Pharmacy costs represent payments for members’ prescription drug
benefits, net of rebates from drug manufacturers. Rebates are recognized when the rebates
are earned according to the contractual arrangements with the respective vendors. Premiums
the Company pays to reinsurers are reported as an off-set to premiums, and related
reinsurance recoveries are reported as reductions from medical expenses.

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and their respective
tax bases and operating loss and tax credit carryforwards. Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. Under SAP, the
amount permitted to be recognized is more restrictive, and the effect on deferred tax assets
and liabilities of a change in tax rates is recognized in the accompanying statutory statements
of changes in capital and surplus in the period that includes the enactment date.

During 2009, a statutory accounting standard that revised statutory accounting for deferred
income taxes became effective. This standard requires a statutory valuation allowance for
deferred tax assets and also increases the admissibility of deferred tax assets. The Company
reviews its deferred tax assets for recoverability and establishes a valuation allowance based
on historical taxable income, projected future taxable income, applicable tax strategies, and
the expected timing of the reversals of existing temporary differences. A valuation allowance
is provided when it is more likely than not that some portion or all of the deferred tax assets
will not be realized. This statutory accounting standard did not have impact on the
Company’s statutory financial statements.
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(h

Tax credits purchased are initially recorded at cost. Gains on tax credits are deferred until the
value of the tax credits utilized exceeds its cost. Losses on tax credits are recognized when
known. Gains and losses on tax credits are reflected in other income in the accompanying
statutory statements of revenue and expenses.

The Company is subject to Puerto Rico income taxes as an other-than-life insurance entity.
Other-than-life insurance entities are taxed essentially the same as other corporations with
taxable income determined on the prescribed statutory accounting practices. Also, operations
are subject to an alternative minimum income tax, which is calculated based on a formula
established by the existing tax laws. Any alternative minimum income tax paid may be used
as a credit against the excess, if any, of regular income tax over the alternative minimum
income tax in future years.

On January 1, 2009, the Company adopted an accounting standard that clarifies the
accounting for uncertainty in income taxes by prescribing a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax
position taken or expected to be taken in a tax return. This standard also provides guidance
on derecognition, classification, interest and penalties, and disclosure. The Company
recognizes interest and penalties relating to uncertain tax positions in income tax expense.
The adoption of this standard did not have a material impact on the Company’s statutory
financial statements.

Treasury Stock

The Company records treasury stock purchases under the cost method whereby the cost
of the acquired stock is recorded as treasury stock.
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(2) Accounting Changes and Corrections of Errors
N/A

(3) Business Combinations and Goodwill

N/A

(4) Discontinued Operations

N/A

(5) Investment Securities

The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair value of

investment securities at December 31, 2009 and 2008 are as follows:

r

2009
Gross Gross
Amortized unrealized unrealized Fstimated
cost gains losses fair value
Collateralized mortgage obligations  $ 6,017,098 4,720 48,890 5,972,928
U.S. Treasury securities and
obligations of U.S. government
agencies, state and authorities 31,488,052 66,914 51,746 31,503,220
Corporate bonds 37,519,497 235,266 74,263 37,680,500
Mortgage-backed securities 9,238,834 43,530 48,868 9,233,496
Asset-backed securities 1,456,147 — 11,250 1,444,897
85,719,628 350,430 235,017 85,835,041
Bonds and municipal securities
held in mutual funds 3,501 726 — 4,227
Total $ 85,723,129 351,156 235,017 85,839,268
2008
Amortized
cost Gross Gross
(carrying unrealized unrealized Estimated
value) gains losses fair value
Collateralized mortgage obligations  $ 214,999 626 — 215,625
Certificate of deposits 2,000,000 — 11,800 1,988,200
Bonds and municipal securities
held in mutual funds 3,440 704 — 4,144
$ 2,218,439 1,330 11,800 2,207,969

Proceeds from sales and maturities of debt securities during 2009 and 2008 amounted to
approximately $3,851,000 and $1,174,000, respectively.
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Gross unrealized losses on available for sale investment securities for which other-than-temporary
impairments have not been recognized and the estimated fair value of the related securities,
aggregated by investment category and length of time that individual securities have been in a
continuous unrealized loss position as of December 31, 2009 are as follows:

2009
Less than 12 months 12 months or longer Total

Gross Gross Gross

Estimated unrealized Estimated unrealized Estimated unrealiz

fair value losses fair value losses fair value losses

Collateralized mortage obligations $ 4,975,388 48,890 — — 4,975,388 48,8
U.S. Treasury securities and obligations

of U.S. government agencies, state

and authorities 26,504,578 51,746 — — 26,504,578 51,7

Corporate bonds 15,880,344 74,263 — — 15,880,344 74,2

Mortgage-backed securities 5,032,823 48,868 — — 5,032,823 48,8

Asset backed securities 1,444,897 11,250 — — 1,444,897 11,2

Total $ 53,838,030 235,017 — — 53,838,030 235,0

The Company regularly monitors and evaluates the difference between the cost and estimated fair
value of investments. For investments with a fair value below cost, the process includes evaluating
the length of time and the extent to which cost exceeds fair value, the prospects and financial
condition of the issuer, and the Company’s intent and ability to retain the investment to allow for
recovery in fair value, among other factors. This process is not exact and further requires
consideration of risks such as credit and interest rate risks. Consequently, if an investment’s cost
exceeds its fair value solely due to changes in interest rates, impairment may not be appropriate. If
after monitoring and analyzing, the Company determines that a decline in the estimated fair value
of any fixed income or equity security below cost is other than temporary, the carrying amount of
the security is reduced to its fair value. The impairment is charged to operations, and a new cost
basis for the security is established. No impairments were identified nor recognized by the
Company during the years ended December 31, 2009 and 2008.

The unrealized losses in fixed income securities as of December 31, 2009 were caused principally
by the increased market volatility and changes in interest rates. Because the Company has the
ability and intent to hold these securities until a market price recovery or maturity, these
investments are not considered other than temporarily impaired. The Company has assessed each
position for credit impairment.

The amortized cost and estimated fair value of debt securities at December 31, 2009 by contractual
maturity are shown below. Expected maturities will differ from contractual maturities because
borrowers may have the right to call or prepay obligations with or without call or prepayment
penalties.
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Amortized Estimated
cost fair value

Due in one year or less $ 2,659,623 2,670,414
Due after one year through five years 66,347,926 66,513,305
Due after five years through ten years 1,456,147 1,444,897
Due after ten years 15,255,932 15,206,425
Bond and municipal securities held in mutual funds 3,501 4,227
$ 85,723,129 85,839,268

Fair Value Hierarchy

The Company adopted an accounting standard for fair value measurements of financial assets and
financial liabilities and for fair value measurements of nonfinancial items that are recognized or
disclosed at fair value in the financial statements on a recurring basis. During 2009, the Company
also adopted the standard for fair value of financial and nonfinancial items recognized or disclosed
on a non-recurring basis. This accounting standard establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company has the ability to access at the measurement date.

. Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

. Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which a fair measurement in its entirety falls is based
on the lowest level input that is significant to the fair value measurement in its entirety. At
December 31, 2008, the Company had no investments recorded at fair value. The fair value
information measurements at December 31, 2009 and 2008, using Level 1 inputs is $600,000 and
using Level 2 inputs is $85,839,268 and $2,207,969 at December 31, 2009 and 2008, respectively.

(6) Join Ventures, Partnerships and Limited Liability Companies
N/A

(7) Investments Income

Components of investment income for the years ended December 31, 2009 and 2008 were as

follows:
2009 2008
Cash, cash equivalents, and short-termn investments S 468 961 1,437,659
Bonds, notes, and certificates of deposits g45 409 201,390
Tatal ) 1,114 370 1,639 540

25.6



Statement as of December 31, 200 ofthe PIMC Medicare Choice Inc.

@®)
N/A
©)

Derivative Instruments

Income Taxes

The income tax expense differs from the amount computed by applying the Puerto Rico statutory
income tax rate of 41% in 2009 and 39% in 2008 to the income before income taxes as a result of
the following:

2009 2008
Computed “expected” tax benefit $ 28,585,005 15,748,560
Increase (reduction) in income benefit resulting from:
Exempt interest income (139,604) (87,948)
Purchased tax credits (104,357) (380,905)
Change in deferred income taxes 140,803 1,140,729
Other 103,782 (151,935)
L Ld
Total $ 28,585,629 16,268,501
Income tax $ 28444826 15,127,772
Change in deferred income taxes 140,803 1,140,729
Total statutory income tax expense $ 28,585,629 16,268,501

On March 9, 2009, the Government of Puerto Rico signed into law Act No. 7, Special Act
Declaring State of Fiscal Emergency and Establishing an Integrated Fiscal Stabilizing Plan to
Save the Credit of Puerto Rico. The plan is organized with revenue generating measures,
permanent and temporary, cost reducing, and financial measures. Among the tax related measures,
the law affects corporations operating in Puerto Rico by requiring a five percent (5%) surtax over
the determined tax liability. These measures are effective for tax years commenced after
December 31, 2008 and before January 1, 2012.

Deferred income taxes reflect the tax effects of temporary differences between carrying amounts of
assets and liabilities for financial reporting purposes and income tax purposes. The deferred tax
asset at December 31, 2009 and 2008 of the Company is composed of the following:

Under SAP, gross deferred tax assets generally are admitted to the extent the Company’s income
taxes paid in prior years that can be recovered through loss carrybacks; plus the lesser of (a) the
amount of gross deferred tax assets expected to be realized within one year after year-end (changed
to within three years under the new statutory accounting standard at December 31, 2009), or
(b) 10% (increased to 15% under the new statutory accounting standard at December 31, 2009) of
statutory capital and surplus as of year-end; plus any remaining deferred tax assets that can be
offset against existing gross deferred tax liabilities.
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2009 2008
Deferred tax asset :
M onadrmitted assets 5 209 514 350,317
Total deferred tax aszset 209 514 350,317
Less nonadmitted deferred tax asset (52 373) —
Admited deferred tax asset 5 157,136 350,317

The change in deferred income taxes during 2009 and 2008 amounted to $140,803 and $1,140,729,
respectively, and was charged directly to unassigned surplus.

During 2009 and 2008, the Company purchased and used tax credits amounting to $2,845,000 and
$8,662,000, respectively, to reduce the income tax payable; the Company realized approximately
$268,000 and $977,000, respectively, in benefits on the purchase of these tax credits, which were
recorded as other income in the accompanying statutory statement of revenue and expenses for the
years ended December 31, 2009 and 2008.

Unrecognized tax benefits result from income tax positions taken or expected to be taken on the
Company’s income tax returns for which a tax benefit has not been recorded in the Company’s
statutory financial statements. For the year ended December 31, 2009, there were no unrecognized
tax benefits.

The Company’s policy is to recognize interest and penalties relating to uncertain tax positions in income
tax expense. For the year ended December 31, 2009, there was no interest or penalties accrued relating to
income taxes.

(10) Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

The Company maintains a management services agreement which provides certain management,
infrastructure support, consulting, and implementation services in the development and operation
of the Company in Puerto Rico. Management fees are based on 120% of Holdings monthly
operating expenses. Holdings charged the Company approximately $39,768,000 and $41,669,000
during the years ended December 31, 2009 and 2008, respectively, for management services, which
are presented within the general and administrative expenses in the accompanying statutory
statements of revenue and expenses.

On August 1, 2009, the Company entered into a delegation agreement with MSO of Puerto Rico,
Inc. (MSO), an affiliate, to provide management and administrative services with respect to the
network of physicians and other healthcare providers contracted by the Company in exchange for a
management fee. The delegation agreement terms include a fixed and variable component. The
fixed component is determined based on a fixed percentage (4%) of the total premiums earned by
the Company. The variable component is the 25% of the Surplus as contractually defined in the
delegation agreements. During 2009, MSO charged the Company approximately $11,728,000, of
which $8,646,000 (fixed component) and $3,082,000 (variable component) are included in general
and administrative expenses and medical costs and claims, respectively, in the accompanying
statutory statements of revenue and expenses.

The amounts due to and due from parent company and affiliates at December 31, 2009 and 2008
are noninterest bearing.
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(11) Debt
N/A

(12) Retirement Plans, Deferred Compensation, Compensation, Postemployment Benefits abd
Compensated Abscence and Other Postretirement Benefit Plans

N/A

(13) Capital and Surplus, Shareholders' Dividend Restrictions and Quasi-Reorganization

N/A

(14) Contingencies

(@)

(b)

Legal Matters

In February 2009, the College of Dental Surgeons of Puerto Rico filed a putative class action
complaint before the Court of First Instance in San Juan, Puerto Rico, on its own behalf and
on behalf of its members in the Commonwealth of Puerto Rico, against 24 payors licensed in
the Commonwealth of Puerto Rico, including the Company.

Plaintiff alleges in the complaint that the Company, among other payors, engaged in the
following actions: (a) imposing unilateral cancellation clauses in their provider contracts
which were then used against the dentists in the event that the dentist contested the payor’s
payment schedules; (b)denial of payments for services rendered that allegedly were
medically necessary; and (c) unilateral downcoding of claims to underpay the dentists.

Plaintiff alleges that the named payors, including the Company, engaged in conduct
constituting a pattern of organized crime with the intent to illegally appropriate funds that
belong to the dentists in violation of the Racketeer Influenced and Corrupt Organization Act
(RICO). The parties have been engaged in motion practice over whether the action should
proceed in federal district court or commonwealth court. That motion practice is ongoing and
the parties have not yet engaged in any discovery concerning the merits. The complaint
alleges damages of $150 million against the entire group of defendants but it is not possible
now to determine what the Company’s share of such amount could be. Although it is too
early to make a judgment as to the probability of a favorable or unfavorable outcome, the
Company believes that it has valid defenses against these claims, that they are without merit
and it is vigorously defending itself against them.

At December 31, 2009, the Company is a defendant in various lawsuits and other claims
arising in the ordinary course of business. In the opinion of management, with the advice of
its legal counsel, the ultimate disposition of these matters will not have a material adverse
effect on the financial position and results of operations of the Company.

From time to time, in the ordinary course of business, the Company denies payments for
service based on factors such as medical necessity and failure to meet preauthorization
requirements. Certain providers have notified the Company that they disagree with its
determination and have threatened legal action. The Company has included in its medical
claims liabilities a provision for the potential payments to these vendors.

Audits from CMS and from the Commissioner of Insurance

Under the terms of the agreement with CMS, the Company is subject to audits of compliance
with federal regulations. During 2009 and 2008, the Company was subject to CMS audits.
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15)

(16)
N/A

17
N/A

(18)

N/A

(19)

N/A
(20)

These audits did not have a material adverse effect on the Company’s statutory financial
statements. Also, during 2008, the Company was subject to an examination of the
Commissioner of Insurance covering 2007 and certain prior periods. These audits are still in
process. The Company believes these audits will not have a material adverse effect on the
Company’s statutory financial statements. Future audits could result in claims against the
Company that could have a material adverse effect on the financial position and results of
operations of the Company.

Leases

N/A

Information about Financial Instruments with Off-Balance Sheet Risk and Financial
Instruments with Concentrations of Credit

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

Gain or Loss to the Reporting Entity from Unisured Plans and the Unisured Portion of
Partially Insured Plans

Direct Premim Written/Produced by Managing General Agents/Third Party Administrators
(N/A - Tittle)

Other items

The Company maintains a contract with CMS to offer Medicare Advantage Prescription Drug
(MAPD) insurance coverage for medical and prescription drug benefits. The annual contract was
renewed effective January 1, 2010.

In general, pharmacy benefits under Part D plans (collectively referred to as Part D plans) may vary
in terms of coverage levels and out-of-pocket costs for beneficiary premiums, deductibles, and
coinsurance. However, all Part D plans must offer either “standard coverage” or its actuarial
equivalent (with the Company’s out-of-pocket threshold and deductible amounts that do not exceed
those of standard coverage). These “defined standard” benefits represent the minimum level of
benefits mandated by Congress.

The payment the Company receives monthly from CMS generally represents the Company’s bid
amount for providing insurance coverage. The Company recognizes premium revenue for
providing this insurance coverage ratably over the term of the annual contract. However, the CMS
payment is subject to 1)risk sharing through the risk corridor provisions and 2) reinsurance
subsidy in order for the Company and CMS to share the risk associated with financing the ultimate
costs of the Part D benefit.

The amount of revenue payable to a plan by CMS is subject to adjustment, positive or negative,
based upon the application of risk corridors that compare a plan’s revenues targeted in their bids
(target amount) to actual prescription drug costs. Variances exceeding certain thresholds may result
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in CMS making additional payments to the Company (risk sharing receivable) or require the
Company to refund to CMS (risk sharing payable) a portion of the payments the Company
received. Actual prescription drug costs subject to risk sharing with CMS are limited to the costs
that are, or would have been, incurred under the CMS “defined standard” benefit plan (allowable
risk corridor costs). The Company recognizes any changes in the risk sharing receivable from or
payable to CMS as an adjustment to premium revenue.

Reinsurance subsidies represent payments from CMS for claims the Company paid for which the
Company assumed no risk, including reinsurance payments. Claims paid above the out-of-pocket or
catastrophic threshold for which the Company is not at risk are all reimbursed by CMS through the
reinsurance subsidy for Part D plans offering the standard coverage. The Company accounts for
these subsidies as amounts receivable (liabilities) related to uninsured plans in the statutory
statements of admitted assets, liabilities, and capital and surplus and as a financing activity in the
statutory statements of cash flows. The Company does not recognize premium revenue or claims
expense for these CMS subsidies.

These estimates of amounts due to or from CMS are primarily determined on the prescription drug
benefit claim data submitted by plans to CMS in the form of Prescription Drug Event (PDE) data
records. The Company used PDE submission reports and data, claims paid data, and actuarial
assumptions pursuant to CMS risk sharing and reinsurance guidelines in order to estimate the final
settlement amounts due to or from CMS.

The Company recorded at December 31, 2009 a risk sharing payable of approximately $3,978,000
that is reported as aggregate health policy reserves and a reinsurance liability of approximately
$3,563,000 (including low income cost-sharing liability of approximately $718,000) reported as
liabilities for amounts held under uninsured plans in the accompanying statutory statements of
admitted assets, liabilities, and capital and surplus. The Company recorded at December 31, 2008 a
risk sharing payable of approximately $6,012,000 that is reported as aggregate health policy
reserves and a reinsurance receivable of approximately $668,000 reported as amounts receivable
related to uninsured plans in the accompanying statutory statements of admitted assets, liabilities,
and capital and surplus.

The Part D amounts due to or from CMS are necessarily based on estimates and, while
management believes that the amounts are adequate, the ultimate balance may be in excess or less
than the amount provided. The methodology for making such estimates and for establishing the
resulting Part D balances are continually reviewed, and adjustments, if any, are reflected in the
current year. The final Part D amounts due to or from CMS are determined within one year after
the contract year-end. The Company recorded changes in estimates for Part D amounts due to or
from CMS that (decreased) increased income before taxes in the amounts of approximately
$(214,000) and $3,369,000 for the years ended December 31, 2009 and 2008, respectively.

The Company also receives premiums to enhance the drug benefit coverage to Medicaid-eligible
members under the Medicare Platino Program sponsored by ASES.

Pharmacy benefit costs are recognized as incurred. The Company has subcontracted the pharmacy claims
administration to a third-party pharmacy benefit manager.
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(e2y)
N/A
(22)
N/A

(23)

N/A
249

25
N/A
(26)
N/A

Events Subsequent

Reinsurance

Restropectively Rated Contracts & Contracts Subject to Redetermination (N/A - Tittle)

Change in Incurred Claims Adjustments Expenses

The activity in the medical claim liabilities during the years ended December 31, 2009 and 2008
are as follows:

2009 2008
Medical claim labilities at beginning of year $ 45923227 51,085,429
Medical costs and claims:
Current period insured events 400,373,629 335,223,741
Prior periods insured events (5,130,000) (7,109,286)
Total incurred 395,243,629 328,114,455
Payment for claims:
Current period insured events 350,635,173 297,332,711
Prior periods insured events 39,621,140 35,943,946
Total paid 390,256,313 333,276,657
Medical claim Labilities at end of year $ 50,910,543 45,923,227

The above table shows the components of changes in medical claim liabilities. Medical claim
liabilities includes claims in process as well as provisions for the estimate of incurred but not
reported claims and provisions for disputed claims obligations. Such estimates are computed using
actuarial principles and assumptions that consider among other things, contractual requirements,
historical utilization trends and payment patterns, benefit changes, medical inflation, seasonality,
membership, and other relevant factors.

Because medical claim liabilities includes various actuarially developed estimates, the Company’s
actual medical costs and claims expense may be more or less than the Company’s previously
developed estimates.

The incurred claims for prior period insured events during 2009 and 2008 were lower due to a
favorable development of claims liabilities that is attributed to lower-than-expected cost per service
and utilization trends.

Intercompany Pooling Arrangements

Structured Settlements
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@7

N/A
28

N/A
(29)

N/A

(30)

Health Care Receivables

Participating Policies

Premium Deficiencies Reserve

Anticipated Salvage and Subrogration
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2.1

22

3.1
3.2

3.3

34
35

3.6
41

4.2

5.1
5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

111

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations?

State regulating?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity?

Yes[X] No[ ]

No [

1 NA[ ]

Yes[X] No[ ]

If yes, date of change: 08/15/2006
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2007
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/08/2005
By what department or departments?
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ 1] No[ 1 NAI[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ 1] No[ 1 NAI[X]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ 1] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ 1] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ 1] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
721  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0cC QoTS FDIC SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP
American International Plaza Suite 1100 250 Munoz Rivera Ave. San Juan PR 00918
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.
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12.
121

12.2
12.3
12.4

131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
21.2

221

222

22.3

224

22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ 1] No[X]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[X]
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ | No[X] NAT ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;

b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ]| No[X]
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11  To directors or other officers

18.12  To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only) s 0

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

20.21  Amount paid as losses or risk adjustment
20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]

If yes, indicate any amounts receivable from parentincluded in the Page 2amount.
INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)? Yes[X] No[ ]

If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ | No[ ] N/A[X]
If answer to 22.4 is yes, report amount of collateral.
If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3) Yes[ ] No[X]
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232

233

241
24.2

25.1

25.2

26.

26.01

26.02

26.03
26.04

26.05

271

27.2

273

28.

29.1
29.2

29.3

30.1
30.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, state the amount thereof at December 31 of the current year:
23.21 Subjecttorepurchase agreements
23.22 Subiject to reverse repurchase agreements
23.23  Subject to dollar repurchase agreements
23.24  Subiject to reverse dollar repurchase agreements
23.25 Pledged as collateral
23.26 Placed under option agreements
23.27 |Letter stock or securities restrictedastosale s
23.28 On deposit with state or other regulatory body 600,000
2329 Other
For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1] No[ 1 NAT ]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
2
Name of Custodian(s) Custodian's Address

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3

Name(s) Location(s) Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ 1] No[X]
If yes, give full and complete information relating thereto:

1 2 3 4

Old Custodian New Custodian Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3

Central Registration Depository Number(s) Name Address

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ ] No[X]
If yes, complete the following schedule:

1 2 3 |

CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
27.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value ol

r statement value for fair value.

1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS......oviieiiiciiieiiscicie ettt sssssnssssssenaas | ensassans 86,084,688 | ......... 85,839,268 | ................. (245,420)
28.2  Preferred SIOCKS........ciivivercteiieieictsis et tsstesssssssssssens | evessssssssesssssssensessnss | sossessessssssssssessessnsens | svessessssssssessssessesnsad 0
28.3  TOtAIS.....couiieieiecisiici ettt bessnasntnes | esrassans 86,084,688 | ......... 85,839,268 | ................ (245,420)
28.4 Describe the sources or methods utilized in determining the fair values:

Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all brokers or custodians

used as a pricing source?

If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

26.2
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

OTHER

31.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $
31.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid

32.1  Amount of payments for legal expenses, if any? $
32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
33.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? s

33.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
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41
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5.1
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5.3

71
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9.1
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No [X]
If yes, indicate premium earned on U.S. business only

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien notincluded in Item (1.2) above. s
Indicate total incurred claims on all Medicare Supplement insurance. s

Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator
2.2 Premium Denominator.
2.3 Premium Ratio (2.1/2.2)...
2.4 Reserve Numerator

2.5 Reserve Denominator
2.6 Reserve Ratio (2.4/2.5).....

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the earnings of the reporting entity permits? Yes[ ] No[X]

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and

dependents been filed with the appropriate regulatory agency? Yes[X] No[ ]
If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes[X] No[ ]
Does the reporting entity have stop-loss reinsurance? Yes [X] No[ ]
If no, explain:

Maximum retained risk (see instructions):

5.31  Comprehensive medical
5.32  Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36 Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

Does the reporting entity set up its claim liability for provider services on a service date base? Yes [X] No[ ]
If no, give details:

Provide the following information regarding participating providers:

8.1 Number of providers at start of reportingyear 4,783
8.2 Number of providers atend of reportingyear 6,353
Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No [X]

If yes, direct premium earned:
9.21 Business with rate guarantees between 15-36 months
9.22 Business with rate guarantees over 3 months

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts? Yes [X] No[ ]
If yes:

10.21 Maximum amount payable bonuses
10.22 Amount actually paid for year bonuses
10.23 Maximum amount payable withholds
10.24 Amount actually paid for year withholds
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

11.1. Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, Yes[ | No[X]

11.13 An Individual Practice Association (IPA), or Yes[ ] No[X]

11.14 A Mixed Model (combination of above)? Yes[ | No[X]
11.2. s the reporting entity subject to Minimum Net Worth Requirements? Yes [X] No[ ]
11.3. If yes, show the name of the state requiring such net worth.
11.4. If yes, show the amount required. G 0
11.5. Is this amount included as part of a contingency reserve in stockholder's equity? Yes[ ] No[X]
11.6. If the amount is calculated, show the calculation:
12.  List service areas in which reporting entity is licensed to operate:

1
Name of Service Area

13.1. Do you act as a custodian for health savings account? Yes[ ] No[X]
13.2. Ifyes, please provide the amount of custodial funds held as of the reportingdate. s
13.3. Do you act as an administrator for health savings accounts? Yes[ ] No[X]

13.4. Ifyes, please provide the balance of the funds administered as of the reportingdate. s
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2009 2008 2007 2006 2005
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LiNg 26)...........cc.crvveemrrerneeernneemmreesneeesnnenns [ corneeenenns 113,723,447 | ..o, 109,260,712 |..covvvenee. 129,619,317 | .cooovvvenne. 112,937,891 | .o 35,342,301
2. Total liabilities (Page 3, LINE 22).......ccccmreeeeeneeerneeernereeeeenssesseessesssnseens | seveseesneees 87,757,128 |..cvovvveennn. 63,565,360 |...ccovvernnn. 71,456,536 |....coveeen. 132,572,128 |..covvverne 31,600,435
3. SHALULOTY SUPIUS.....ceverereiiecerireireecrssisee st ssesssssssssesssssssssssssessassnsss | sesnsssssssssessessassssssessessons | seesessessessssssessessasssnsnsses | sessessssssnssessssssnssnssessansns | ressessnssssssessnssessnssessesss | ssessssssesssssensnssnssessanssnes
4. Total capital and surplus (Page 3, Lin€ 31).......couverrreemreennremmeennnennreenee | cevernveennees 25,966,319 |..cvcrvvernne. 45,695,352 |...coovvernne 58,162,781 |...cccovvvenn. (19,634,237)| ...covvercenne 3,741,866
Income Statement Items (Page 4)
5. Total revenues (LINE 8).......cc..ouvvreirernerenerirereieeeineesseessesssssssesessnees | cveessesenns 538,051,017 [..covvvenen. 422,587,695 |............. 507,650,746 |............ 489,145,036 |............. 122,225,315
6. Total medical and hospital expenses (LN 18)........cccceererervrverreeriereeens | covrrevennes 417,275,332 |.coove. 340,083,349 |............. 410,784,828 |............. 450,539,441 |.............. 90,216,388
7. Claims adjustment eXpenSses (LINE 20).........ccoveverereeeriereiseresesiessssesiesies | eveveesesssesiessssesisssssesses | svvesieesesississssssssssesees | sreessesesissessessssssssessens | svessessssesssssssssssssssessssens | sossesesssssesessessessssssssens
8. Total administrative eXpenses (LINE 21).......ccvvueveveereverereirereiesiesesesenns | eveeveiesienns 52,170,530 |...ccoevneee 44,739,651 |..cvvveee. 37,525,909 |.....cco....... 76,437,060 |............... 25,854,940
9. Netunderwriting gain (10S) (LiNE 24)..........cvevemerererenerirneeneemneesisennens | covereereennd 68,605,155 |...ccvvvvennn. 37,764,695 |.......cc.c.... 59,340,009 |.............. (37,831,465)| ....ocvvvrnnn. 6,153,986
10. Netinvestment gain (I0SS) (LINE 27).........ccuuevermererereerieresesrieeessnesinnes | weverieseeenes 1,114,370 | 2,616,229 |...ooovevrennn 4,077,796 |..ovvvvrrirnn 1,589,825 | .o 323,014
11, Total other income (LINES 28 PIUS 29).........ovevrerierrrereierseesiesessesisseesenes | ceveeresessesenens 267,582 | .ooeveveeerceeeereeersrieens | e | e | s
12. Netincome or (108S) (LINE 32)........ccuvverrvmmerermeriereereemrerisesesesseseesseesss [ coneeseneenens 41,542,281 | .o 25,253,152 | .coovvvr 52,211,041 |..ccovvvvenn. (36,241,640 ......cvvvnvnn. 3,893,505
Cash Flow (Page 6)
13.  Net cash from operations (LN 11)........cccumweerrirmmerncrmeerinnreineeseessennes [ eovneenencnnens 62,903,789 |...ccrvvvrnnn. 70,253,486 |...ccovvvenn. (45,909,243) | .....ovvvvunee 50,447,948 |............... 23,519,113
Risk-Based Capital Analysis
14. Total adjusted Capital..........coccvrrirnereerrrnereeereesiseesesssesss | e 25,965,592 |..ccovvvvunne. 45,695,352 |...ccocvvunne 58,162,781 |...cccovvvenn. (19,634,237 | ...oovvrvrenn. 3,741,866
15.  Authorized control level risk-based capital.............ccceveveerereniereessnns [ ceveeienns 18,268,497 |.....ceoun... 15,161,140 |....cccco..... 18,293,130 |.ccovvrreee 20,691,877 | .covverrerrrnns 5,322,591
Enroliment (Exhibit 1)
16. Total members at end of period (Column 5, LiNe 7)........cccveumenerevrersrenes | corveieresiseinennns 54,233 | .o 53,410 | 49,761 [ 70,708 | oo 40,882
17. Total member months (Column 6, LiNE 7).........cccceeverereerereiesseieisnienes | eerveriesienissinns 625,588 |..cccovvrerernn 605,633 |..ccovvvrrierne 691,095 | 750,528 | ..o 242,730
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5)........ccccce. | wovverevrnenrennirnnnns 100.0 | v 100.0 | v 100.0 | v 100.0 | v 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...] .coccovvvrvrrrreneennes VA 80.5 | e 80.9 | s 921 | e 73.8
20. CoSt CONtAINMENT EXPENSES......cuvvveerrereirrenrisiseessssssesseessessssssesssssssssssssssns | srssssesessessessssssessessssssnsss | cressesssnsssssessessasssessnssenss | wrsnsssssessessssssnssnssessenssnss | seesssssssssnssessessssssnssessans | sessssseesssessssssssesssssnenns
21. Other claims adjUSIMENTt EXPENSES........cvvvrrrerrinirnrnririsesssssesessessessseens | srseseesessssssssssssssssssssssens | coessesssssssssessessssssessnsseses | esnssessessessnssssssssesssnssnss | eressnssssssnssessessssssnssessons | sesssesssnssesssssnssessssssnenns
22. Total underwriting deductions (LiN€ 23)..........cccvvvverveneererreeeeeeeesssesens | coeveesereseesseseneenae 87.2 | oo (5} T [ 88.3 | oo 107.7 | o, 95.0
23. Total underwriting gain (10SS) (LINE 24)........cccvrurrrrerrerrenennereesernsesssessenes | veereeeesnsensesnennens (V7 N [ 8.9 | s L A [P (T oo 5.0
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Ling 13 Col. 5)......cccceveveeververeeen [ errrierninns 48,234,771 | 55,003,498 |............... 96,447,340 |............... 26,866,356 |....ccoernnne 1,917,530
25. Estimated liability of unpaid claims - [prior year (Line 13, Col.6)]  |[.oeereennes 52,331,210 | .covverennns 54,090,035 | ...ccoevueree 96,447,341 | .o 25,034,222 | c.ocovererne. 2,021,763
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, Ling 12, Col. 1)....cvveveeeeeieieieenes [ e [ e [ e | e | cevevesessess s sssssssesssssnees
27. Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1).....coeeeiveees [ oo [ e [ e | e | e
28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1).......cocvvrens [ e o [ e e | .
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, COlUMN 5, LINE 10).......vuuuivirercrinrrnerenerieseieeniessiscssnes [ erneessesmessssesssessssseesss | sressesssnessessssssssseess | cresesnessnnssessssssessss | e | s
30. Affiliated mortgage 10ans On real EStAte..........coccuerrereeerinereinerienrieriins [ e | e [ s | v | e ———————
31, AllOther @fflAted. ..o eissrenesssnenienes | sesenesssssessssesesssenss | creeesesnssessesssesesssns | s | s | s —————————
32. Total of above Lines 26 10 31......cooveveciiiiisiiissicsiscscseicessnens | e (O (O (O (O 0
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts
1. Alabama.......cccocceevieieiesiciennes AL[...N..ocoeeo.
2. AlaSKa......coeeee e AK]..Noornne
3. ANZONA.....cieieei e AZ|..Noooones
4, Arkansas..........cooeenierieiieinns AR]...N............
5. California.......cccccoouververrirerericinnnns CA|[..N.oooooeon
6. Colorado.......cccccoevrvrerrerrererenne. CO[..Neoooernn
7. Connecticut..........cccuerverrrrererinnn. CT|..Neeorene
8.  Delaware.......cccocoevieierrirsienenns DE|...N...........
9. N
10. N
1. N
12. N
13. N
14. N
15. N
16. N
17. N
18.  Kentucky......cooveveververecreiercinnas KY|..Nooorrnne
19, Louisiana........cccoevveeverriversrciennns LA]...N.oooenae.
20. Main€....ocvoeeiecere e ME|..N.cooonenee
21, Maryland......c.cocooenveninenninien. MD|...N.ccooevne
22. Massachusetts.........cc.ccooevvvernnnes MA]..N............
23, Michigan........coonenmeneneicireees MI...Nooeee
24, Minnesota.......cccoceververrivereriennn. MN|...Noooooooonn
25, MiSSISSIPPI...ceucererrereereereereeneeneens MS|...N.ooooenn
26.  MiSSOUri.......cccooerrrerrrrereerreene. MO | . N
27. Montana woeNe,
28. Nebraska N,
29. Nevada......cccovveeeveseveveeeeee NV Lo N
30. New Hampshire........ccocovrrrrrunne NH]|...N.............
31, New Jersey....rnenceneeneens NJf...Neooora
32, New MeXiCO.......ocoourrrerrirereerrran. NM{|...N.oooone
33, New YOrK..oooooooereneieeieeieeiinne NY|[...Noooreee
34. N
35. N
36. N
37. N
38. N
39. N
40. N
41. N
42. N
43, weNes
44, N
45, weNes
46. N
47, Virginia......ccoeveeeeveeeevesneereeneeen VA N
48.  Washington.........c.cccovvverrvenee . WA L. N
49.  West Virginia woNe,
50. Wisconsin N
51, Wyoming......ccoveeevernrenreieneen WY [ Nuorrerens
52.  American Samoa...........cocceuenenns AS|..N..........
53, GUAM..ceiecee e GU|[..Nooerrennes
54. Puerto RiCO.......ccovvvvrnieirrininnn, PRI ...l
55.  U.S.Virgin Islands..........c.cc.ceuune.. VI[N
56. Northern Mariana Islands........... MP |..Noorrnne
57. Canada........ccccoevireerererenisenns CNJ|..Neore
58. Aggregate Other alien.................. OT|...XXX........
59.  Subtotal.......ccoeererrirreererreieieieni e XXX
60. Reporting entity contributions for
Employee Benefit Plans............c.c... | ... XXX
61. Total (Direct Business)...........c.......... [C) 1
B80T, ot
5802, ot
5803, ot
5898. Summary of remaining write-ins for line 58.............
5899. Total (Lines 5801 thru 5803 + 5898) (Line 58 above!

Explanation of basis of allocation by states, premiums by state, etc.

(@) Insert the number of L responses except for Canada and Other Alien.
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Statement as of December 31, 2009 of the PMC Medicare Choice Inc.

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




2009 ALPHABETICAL INDEX
HEALTH ANNUAL STATEMENT BLANK

Exhibit of Nonadmitted Assets 16 Schedule DB - Part D - Section 2 E23
Analysis of Operations By Lines of Business Schedule DB - Part D — Section 3 E23
Assets Schedule DB - Part D — Verification Between Years SI13
Cash Flow Schedule DB - Part E - Section 1 E24
Exhibit 1 - Enrollment By Product Type for Health Business Only 17 Schedule DB - Part E - Verification SI13
Exhibit 2 — Accident and Health Premiums Due and Unpaid 18 Schedule DB - Part F — Section 1 Sl14
Exhibit 3 — Health Care Receivables 19 Schedule DB - Part F — Section 2 SI15
Exhibit 4 — Claims Unpaid and Incentive Pool, Withhold and Bonus 20 Schedule E - Part 1 — Cash E25
Exhibit 5 — Amounts Due From Parent, Subsidiaries and Affiliates 21 Schedule E - Part 2 — Cash Equivalents E26
Exhibit 6 — Amounts Due To Parent, Subsidiaries and Affiliates 22 Schedule E - Part 3 — Special Deposits E27
Exhibit 7 - Part 1 — Summary of Transactions With Providers 23 Schedule E — Verification Between Years SI16
Exhibit 7 — Part 2 - Summary of Transactions With Intermediaries 23 Schedule S — Part 1 — Section 2 30
Exhibit 8 — Furniture, Equipment and Supplies Owned 24 Schedule S - Part 2 31
Exhibit of Capital Gains (Losses) 15 Schedule S — Part 3 — Section 2 32
Exhibit of Net Investment Income 15 Schedule S — Part 4 33
Exhibit of Premiums, Enrollment and Utilization (State Page) 29 Schedule S — Part 5 34
Five-Year Historical Data 28 Schedule S — Part 6 35
General Interrogatories 26 Schedule T - Part 2 — Interstate Compact 37
Jurat Page 1 Schedule DA - Part 1 E17
Liabilities, Capital and Surplus 3 Schedule DA - Verification Between Years SI11
Notes To Financial Statements 25 Schedule DB - Part A — Section 1 E18
Overflow Page For Write-ins 41 Schedule DB - Part A — Section 2 E18
Schedule A - Part 1 EO01 Schedule DB — Part A — Section 3 E19
Schedule A — Part 2 E02 Schedule DB - Part A - Verification Between Years Sl12
Schedule A — Part 3 E03 Schedule DB - Part B — Section 1 E19
Schedule A — Verification Between Years S102 Schedule DB - Part B — Section 2 E20
Schedule B — Part 1 E04 Schedule DB - Part B — Section 3 E20
Schedule B — Part 2 E05 Schedule DB - Part B - Verification Between Years Sl12
Schedule B — Part 3 E06 Schedule DB - Part C — Section 1 E21
Schedule B - Verification Between Years S102 Schedule DB - Part C — Section 2 E21
Schedule BA - Part 1 EQ7 Schedule DB - Part C — Section 3 E22
Schedule BA - Part 2 E08 Schedule DB - Part D — Verification Between Years SI13
Schedule BA - Part 3 E09 Schedule DB — Part E - Section 1 E24
Schedule BA - Verification Between Years SI03 Schedule DB - Part E - Verification SI13
Schedule D - Part 1 E10 Schedule DB - Part F — Section 1 Sl14
Schedule D - Part 1A — Section 1 SI05 Schedule DB - Part F — Section 2 Sl15
Schedule D — Part 1A — Section 2 SI08 Schedule E - Part 1 — Cash E25
Schedule D — Part 2 — Section 1 E11 Schedule E - Part 2 — Cash Equivalents E26
Schedule D - Part 2 — Section 2 E12 Schedule E — Part 3 — Special Deposits E27
Schedule D - Part 3 E13 Schedule E — Verification Between Years SI16
Schedule D - Part 4 E14 Schedule S — Part 1 — Section 2 30
Schedule D - Part 5 E15 Schedule S — Part 2 31
Schedule D - Part 6 — Section 1 E16 Schedule S — Part 3 — Section 2 32
Schedule D - Part 6 — Section 2 E16 Schedule S — Part 4 33
Schedule D — Summary By Country S104 Schedule S — Part 5 34
Schedule D - Verification Between Years SI03 Schedule S — Part 6 35
Schedule DA - Part 1 E17 Schedule T — Part 2 — Interstate Compact 37
Schedule DA - Verification Between Years SI11 Schedule T - Premiums and Other Considerations 36
Schedule DB - Part A — Section 1 E18 Schedule Y - Information Concerning Activities of Insurer Members ofa 38
Holding Company Group
Schedule DB — Part A — Section 2 E18 Schedule Y - Part 2 — Summary of Insurer's Transactions With Any 39
Affiliates
Schedule DB - Part A — Section 3 E19 Statement of Revenue and Expenses 4
Schedule DB - Part A - Verification Between Years SI12 Summary Investment Schedule SI01
Schedule DB - Part B — Section 1 E19 Supplemental Exhibits and Schedules Interrogatories 40
Schedule DB - Part B — Section 2 E20 Underwriting and Investment Exhibit — Part 1
Schedule DB — Part B — Section 3 E20 Underwriting and Investment Exhibit — Part 2
Schedule DB - Part B — Verification Between Years SI12 Underwriting and Investment Exhibit — Part 2A 10
Schedule DB - Part C — Section 1 E21 Underwriting and Investment Exhibit — Part 2B 11
Schedule DB - Part C — Section 2 E21 Underwriting and Investment Exhibit — Part 2C 12
Schedule DB - Part C — Section 3 E22 Underwriting and Investment Exhibit — Part 2D 13
Schedule DB - Part C — Verification Between Years SI13 Underwriting and Investment Exhibit - Part 3 14
Schedule DB - Part D — Section 1 E22
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