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IN ANSWERING, 

PLEASE REFER TO: 

 

 

March 21, 2007 
 
 
 
CIRCULAR LETTER NO: 2007-1772-C1 

TO ALL DOMESTIC INSURERS AUTHORIZED TO TRANSACT PROPERTY 
INSURANCE 

 
Accounting Treatment and Filing of the Annual Report on the Catastrophic Risk 
Insurance Reserve 
 
Public Law No. 227, enacted on October 13, 2006, incorporated substantial amendments 
to the Puerto Rico Insurance Code, (the "Code"), for the purpose of modifying the 
minimum amount that domestic insurers should accrue in the Catastrophic Risk 
Insurance Reserve, (the "Catastrophe Reserve"). Likewise, Public Law No. 227 provides 
the minimum amount that insurers must retain when acquiring reinsurance for 
catastrophic risk and established the portion of the Reserve that will be recognized as a 
liability and a surplus. 
 
In order to implement these amendments appropriately, it will be necessary to modify 
the accounting treatment to the Catastrophe Reserve that the Office of the 
Commissioner of Insurance ("OCI") had provided in a ruling letter. To that end, in the 
near future the OCI will be submitting to the insurance industry and the public at large 
a proposed amendment to Rule 72 of the Regulations of the Insurance Code, "Operation 
of the Catastrophe Loss Reserve," which will address this and other issues related to the 
Catastrophe Reserve. 
 
By means of this Circular Letter the OCI advises that upon the adoption of the 
amendment to Rule 72 a new accounting treatment will be established for the 
Catastrophe Reserve, which will be effective for the 2006 annual report. The 
Catastrophe Reserve will be filed following the accounting treatment set forth in Ruling 
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Letter No. N-E-2-68-95 dated March 10, 1995 and Circular Letter No. E-06-1611-2001, 
dated September 14, 2001. 
 
All domestic insurers that are authorized to transact property insurance shall take note 
of the content of this Circular Letter. 
 
Very truly yours, 
 
SIGNED 
 
Dorelisse Juarbe-Jiménez 
Insurance Commissioner 
 


