RULE XXXVII

Mandatory Securities Valuation Reserve

egqal Auth ty: Section 5.030

ect .~Eve life urer dul uth ed in Puerto Ri h
8 h adequate reserve to face ssible losseg in its ine
stmen ds d stocks due to market ice fluctuations

similar ¢ es Such reserve, which shall be kno as Mandato
Securities Valuation Reserve, shall be established by an allocati

from unassigned surplus and shall constitute a liability of the

insurer in its balance sheet.

S on_2.-The ndato Securities Valuation Reserve 1 be
gomputed following the standards and _procedures established by
the Nation ssociation of Insurance C gsioners for the com-
28] on of such reserve, as gscribed in the annual publication

“aluation of Securities”of said Association.

Section 3.-This rule shall not be applicable to a foreign insurer
not organized under the laws of a state of the nited States, but
which is authorized to transact insurznce in one.or more of such
states.




