
Puerto Rico’s Business Proposal and Invitation to [Broker] 

 

 

 

• Ángela Weyne Roig, Commissioner of Insurance 

• Alberto Bacó, Secretary of Economic Development & Commerce 

• Under special appointment by 

• Governor Hon. Alejandro García Padilla 
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• USA  Reinsurance and Surplus Lines  

• Latin America 

• Alternative Markets 

• Puerto Rico’s Unique Offering:  

 Law 20, International Insurance Center 

• Puerto Rico’s  International Insurance Center Status 

• Proposal 

• Invitation 

Topics 



• There is growth potential in Puerto Rico, United States Surplus 
Lines, United States Admitted, Latin America markets and 
Alternative markets. 

• Puerto Rico International Insurance Center’s platform provides 
accessibility to all named markets, at unmatchable conditions 

• Puerto Rico Law 20 provides competitive platform for insurance 
solutions provider 

• Puerto Rico’s underwriting costs are considerably lower than other 
Insurance hubs in America 

• Puerto Rico’s Government respectfully proposes [Broker] to partner 
in the development of a new Puerto Rico Economic model. 

 

 Executive Summary 



• 60.3%  aggregate loss ratio as compared to United States benchmark of 
65% 

• 5 year Property & Casualty loss ratio reinsurance business of 27%, Cat lost 
ratio less than 1% 

• Non admitted and Reinsurance Reform Act will increase size of Surplus 
Lines market 

• Additional Puerto Rico profitable business available to [Broker] 

 

 Puerto Rico  Property & Casualty Profitable Market 



• 2012 United States Surplus Lines market: $34.8 billion 

• Amendments to Law as per Non admitted and Reinsurance Reform Act will 
increase size of Surplus Lines market 

• 4% property & casualty industry growth expected, positive pricing trends 

• “Investment environment will continue to grow with realized capital gains 
returning as a profit center” 

• Puerto Rico is a National Association of Insurance Commissioners accredited 
jurisdiction and a member of the Association of Insurance Supervisors of Latin 
America (ASSAL)  

• 0% tax on capital gains 

• Syndicates and Insurers will capitalize both in growth of Property & Casualty 
market and capital gains by having a Puerto Rico platform 

 

 United States Surplus Lines 



 

 

265% 
Gross domestic product growth in 10 
years, 175% in 5 years 
 

 

 

218% Non life insurance premiums growth over a 10 
year period, non life is largest with USD $84b 
in premiums 
 

 

 

141% Whilst global insurance premium grew by 
24% over 5 years, Latin America premium 
grew by 141% 
 

 The Latin American Insurance Market 



Latin America is a source of long term growth for [Broker]. An adequate 

platform is a must to insure access to every Latin American country 

 

The Latin American Insurance Market 



 

 

 Insurance Linked Securities Market * 

• $16.8b Outstanding Capacity 

• Issuance exceeded maturities by $1b 

• Overall upsizing amount to 60% more than initially planned volume 

• Volume 270% over 2009 same period volume 

 

 

 

* (2013 2nd. QTR.) 



• 13.8% growth in number of captives since 2006 

• 2012 record growth for group captives with $1.5b in premium 

• A.M. Best Co., August 2013: Captive’s surplus growth of $1.39 
billion last year, a 6 percent increase from 2011. Five-year 
combined ratio for the captive composite of 92.3% compares 
extremely favorably with the commercial casualty composite of 
103.3%. Captive’s operating ratio also outperformed that of 
commercial providers at 76%, compared to 88.5% for the 
commercial casualty composite 

 

Captives 



• No United States taxation for Non-United States Sources (Latin 
America, Asia, etc.) 

• Federal excise tax exemption for United Kingdom insurers operating 
in Puerto Rico via branches 

• 4% of tax over $1.2m of net income, on a syndicate basis. Total 
exemption from other taxes including property tax. Guaranteed tax 
treatment 

• Lower underwriting and administration cost  

• National Association of Insurance Commissioners accredited status, 
admittance to states negotiable 

 

 Puerto Rico Offshore Center 



 

A proven, effective way to take advantage of higher profits and 
competitive advantage 
 

Objective: 

• To provide the appropriate environment and opportunities to 
make Puerto Rico a center of international services, focusing on: 

 encouraging local service providers to expand their business 
by offering their services to clients who are located outside 
of Puerto Rico, and  

 convincing foreign service providers to move their 
businesses to Puerto Rico 

• Act 20 is a part of a much broader effort to support businesses 
operating in Puerto Rico and transform the island into 
international services hub 

 

 Tax Incentives for Export Services 
 



 

 

 Tax Incentives for Export Services 
 

• Puerto Rican businesses providing  services for exportation 
will enjoy a 4% flat income tax rate on income related to 

such services 
 

• This rate may be reduced to 3% when more than 90% of 
the eligible business’s gross income is derived from export 

services and such services are considered “strategic 
services” as set forth under the Act 

• Distributions from earnings and profits derived from the 

export services income of eligible businesses are 100% tax 
exempt for Puerto Rico residents 

Municipalities in Puerto Rico may levy a gross receipts tax of 
up to 0.5% (1.5% for financial services) 

 
• Eligible businesses will enjoy a 60% exemption on such 

municipal taxes 

Note:  Export services business in the categories of corporate headquarters, call centers and shared services centers will also enjoy a 90-
100% exemption from property taxes. 



• Development of computer 
programs  

• Telecommunications voice and data 
between persons located outside of 
Puerto Rico 

• Call centers 

• Shared services centers 

• Storage and distribution centers 

• Educational and training services 

• Hospitals and laboratories 

• Investment banking and other 
financial services 

• Any other service that is later 
decided to be treated as an eligible 
service because it is in the best 
interest of Puerto Rico 

 

Tax Incentives for Export Services 

Export Services Incentives apply to a wide range of services 

•Research and development 

•Advertising and public relations 

•Consulting  

•Advise on matters relating to any trade or 
business 

•Commercial arts and graphic services 

•Production of construction drawings, 
architectural and engineering services and 
project management 

•Professional services, such as legal, tax and 
accounting 

•Centralized management services 

•Centers for electronic data processing 



 

 

 

 

 

 

 

 

 

Underwriting Costs in Puerto Rico 



 

 

 

 

 

 

 

 

 

Underwriting Costs in Puerto Rico 



 

 

 

 

 

 

 

 

 

Underwriting Costs in Puerto Rico 



• 10 International Insurers Authorized, 3 Holding companies 

• Over 100 Segregated Asset Plans Property & Casualty captives and High 
Net Worth Individuals platforms included 

• 17 projects in the pipeline with special interest in High Net Worth 
Individuals platforms 

• Promotional Effort coordinated by Department of Economic Development 
and Commerce 

 

 Puerto Rico International Insurance Center Status 



 Multiple Market Access Facility: Puerto Rico Law 20 Entity 
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Multiple Capitalization Facility:   Puerto Rico Law 20 Entity 
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• [Broker] benefits from unique Puerto Rico benefits by establishing Law 20 
entity. 

• Through the Law 20 entity [Broker]  will provide multiple insurance 
solutions to customers 

• Both [Broker] and [Broker’s] customers will operate under similar Tax 
Regime 

 

 Business Proposal 



The Government of Puerto Rico extends  
an invitation for further discussions in 
Puerto Rico, as convenient to [Broker] 
Directorship 

  Invitation 



 

 

 

 

Thank You 
 

 
 

 

Rubén N. Gely Rodríguez  

Deputy Commissioner Supervision and Compliance   

 

 


