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    2011 Calendar Year Losses and LAE 2011    
   Incurred Loss Year   
(000's omitted)       Losses and   
( Line of Business ) Losses LAE   LAE Shortage 
    Incurred Incurred Totals Incurred (Redundancy) 
             
Special Property 12,317  1,390  13,707  15,369  (1,662) 
Accident and Health  85  46  131  383  (252) 
Other Liability - 
Occurrence 25  (2)  23  17  6  
             
Totals   12,427  1,434 13,861  15,769  (1,908) 
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ANNUAL STATEMENT FOR THE YEAR 2012 OF THE  Caribbean American Property Insurance Company
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Assurant, Inc.
Owns 100% of Family Considerations, Inc. FEI  58-2315775 - GA
Owns 100% of FamilySide, Inc. CANADA
Owns 100% of Florida Office Corp. FEI 13-3896525 - DE
Owns 100% of GP Legacy Place, Inc. FEI 13-3882719 - DE 
Owns 100% of Insureco, Inc. FEI 33-0658229 - CA
Owns 100% of Interfinancial Inc. FEI 13-3036467 - GA
Owns 100% of Union Security Life Insurance Company of New York FEI 13-2699219; NAIC 81477 - NY

 
Insureco, Inc.

Owns 100% of Assurant Reinsurance of Turks & Caicos, Ltd. FEI 03-0387721 - TURKS & CAICOS
Owns 100% of Insureco Agency & Insurance Services, Inc. (CA) FEI 95-3097622 - CA

Interfinancial Inc.
Owns 100% of ALOC Holdings ULC CANADA
Owns 100% of American Bankers Insurance Group FEI 59-1985922- FL
Owns 100% of American Memorial Life Insurance Company FEI 46-0260270; NAIC 67989 - SD
Owns 100% of American Security Insurance Company FEI 58-1529575; NAIC 42978 - DE
Owns 100% of Denticare of Alabama, Inc. FEI 59-3063687; NAIC 12880 - AL
Owns 100% of Disability Reinsurance Management Services, Inc. FEI 01-0483086 - DE
Owns 100% of Guardian Travel, Inc. FEI 59-2519974 - FL
Owns 100% of John Alden Financial Corporation  FEI 59-2840712 - DE
Owns 100% of Mortgage Group Reinsurance, Ltd. FEI 20-0101110 - BERMUDA
Owns 100% of Time Insurance Company FEI 39-0658730; NAIC 69477 - WI
Owns 100% of TrackSure Insurance Agency, Inc. FEI 33-0388029 - CA
Owns 100% of UDC Dental California, Inc. FEI 33-0360239; NAIC 52031 - CA
Owns 100% of UDC Ohio, Inc. FEI 74-2609036; NAIC 52022 - OH
Owns 100% of Union Security DentalCare of Georgia, Inc. FEI 58-1909945 - GA
Owns 100% of Union Security DentalCare of New Jersey, Inc. FEI 52-1565653; NAIC 11244 - NJ
Owns 100% of Union Security Insurance Company FEI 81-0170040; NAIC 70408 - KS
Owns 100% of United Dental Care of Arizona, Inc. FEI 86-0517444; NAIC 47708 - AZ
Owns 100% of United Dental Care of Colorado, Inc. FEI 86-0631335; NAIC 52032 -CO
Owns 100% of United Dental Care of Michigan, Inc. FEI 38-2833988; NAIC 11111 - MI
Owns 100% of United Dental Care of Missouri, Inc. FEI 75-2481527; NAIC 47044 - MO
Owns 100% of United Dental Care of New Mexico, Inc. FEI 86-0384270; NAIC 47042 - NM
Owns 100% of United Dental Care of Texas, Inc. FEI 75-2076282; NAIC 95142 - TX
Owns 100% of United Dental Care of Utah, Inc. FEI 75-2635404; NAIC 95450 - UT
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Owns 100% of Solidify Software, LLC FEI 45-2424030- KS

ALOC Holdings ULC
Owns 100% of Assurant Life of Canada CANADA

American Security Insurance Company
Owns 100% of Standard Guaranty Insurance Company FEI 58-1529579; NAIC 42986 - DE

John Alden Financial Corporation  
Owns 100% of John Alden Life Insurance Company FEI 41-0999752; NAIC 65080 - WI
Owns 100% of NSM Sales Corporation FEI 65-0416844 - NV

John Alden Life Insurance Company
Owns 100% of North Star Marketing Corporation FEI 59-2394561 - OH

Time Insurance Company
Owns 100% of National Insurance Institute, LLC FEI 83-0408679 - WI

Union Security Insurance Company
Owns 100% of Dental Health Alliance, L.L.C. FEI 13-3830846 - DE

American Bankers Insurance Group, Inc.
Owns 100% of ABI International CAYMAN ISLANDS
Owns 100% of American Bankers Dominicana, S.A. DOMINICAN REPUBLIC
Owns 100% of American Bankers Insurance Company of Florida FEI 59-0593886; NAIC 10111 - FL
Owns 100% of American Bankers Life Assurance Company of Florida FEI 59-0676017; NAIC 60275 - FL
Owns 100% of American Bankers Management Company, Inc FEI 65-0597010 - FL
Owns 100% of American Reliable Insurance Company FEI 41-0735002; NAIC 19615 - AZ
Owns 100% of Assurant Service Protection, Inc. FEI 26-3914986 - OK
Owns 100% of Assurant Services Canada Inc. CANADA
Owns 100% of Bankers Atlantic Reinsurance Company FEI 98-0152782 - TURKS & CAICOS
Owns 100% of Federal Warranty Service Corporation FEI 36-3596362 - IL
Owns 100% of Guardian Investment Services, Inc. FEI 59-2720545 - FL
Owns 100% of International Financial Group, Inc. FEI 75-2533456 - TX
Owns 100% of MSDiversified Corp. FEI 64-0660045 - MS
Owns 100% of National Insurance Agency FEI 59-1357775 - FL
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY
PART 1 - ORGANIZATIONAL CHART

Owns 100% of Assurant Payment Services, Inc. (fka Quail Roost Properties, Inc.) FEI 59-1414202 - FL
Owns  51% of Signal Holdings LLC FEI 47-0876083 - PA
Owns 100% of Sureway, Inc. FEI 59-1532747 - DE
Owns 100% of TS Holdings, Inc. FEI 30-0080387 - DE
Owns 100% of Voyager Group, Inc. FEI 59-1236556 - FL
Owns 100% of Voyager Service Warranties, Inc. FEI 59-2675787 - FL

ABIG Holding de Espana, S.L.
Owns 96.986% of Assurant Argentina Compania de Seguros Sociedad Anonima ARGENTINA
Owns 95% of Assurant Services Argentina, S.A. ARGENTINA
Owns 99% of Assurant Holding de Puerto Rico, Inc. PUERTO RICO
Owns 99% of Assurant Seguradora S.A. BRASIL
Owns 99% of Assurant Services Brasil, Limitada BRASIL
Owns 100% of Assurant Services de Chile, SpA CHILE
Owns 98% of Assurant Servicios de Mexico, S.A. de CV MEXICO
Owns 99% of Rolim Consult S.A. BRASIL
Owns 99% of Assurant Chile Compañia de Seguros Generales S.A. CHILE

ABI International
Owns 100% of Assurant Group, Limited UNITED KINGDOM
Owns  1% of Assurant International Division Limited (fka American Bankers 
International Division, Inc.) FEI 99-5951827 - MALTA
Owns 100% of Solutions Holdings CAYMAN ISLANDS
Owns 100% of Protection Holding Cayman CAYMAN ISLANDS

American Bankers General Agency, Inc.
Controls thru a management agreement - Reliable Lloyds Insurance Company FEI 74-2289453; NAIC 28843 - TX

American Bankers Insurance Company of Florida
Owns 100% of American Bankers General Agency, Inc. FEI 74-2135158 - TX

Assurant International Division Limited (fka American Bankers 
International Division, Inc.)

Owns 3.014% of Assurant Argentina Compania de Seguros Sociedad Anonima ARGENTINA
Owns 5% of Assurant Services Argentina, S.A. ARGENTINA
Owns 49% of Assurant Danos Mexico S.A. MEXICO
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Owns 1% of Assurant Seguradora S.A. BRASIL
Owns 1% of Assurant Services Brasil, Limitada BRASIL
Owns 2% of Assurant Servicios de Mexico, S.A. de CV MEXICO
Owns 100% of Assurant Services of Puerto Rico, Inc. FEI 66-0520042 - PR
Owns 49% of Assurant Vida Mexico S.A. MEXICO
Owns 100% of ABIG Holding de Espana, S.L. SPAIN
Owns 1% of Rolim Consult S.A. BRASIL
Owns 1% of Assurant Chile Compañia de Seguros Generales S.A. CHILE
Owns 100% of Assurant Solutions Holding Puerto Rico, Inc. FEI 66-0791841 - PR

Assurant Servicios de Mexico, S.A. de CV
Owns 1% of Assurant Holding de Puerto Rico, Inc. PUERTO RICO

Assurant Solutions Holding Puerto Rico, Inc.
Owns 74% of Caribbean American Property Insurance Company FEI 66-0481184; NAIC 30590 - PR
Owns 100% of Caribbean American Life Assurance Company FEI 66-0448783; NAIC 73156 - PR

American Bankers Management Company, Inc.
Owns 100% of Consumer Assist Network Association, Inc. FEI 65-0597011 - DE

American Reliable Insurance Company
Owns 100% of U.S. Insurance Services, Inc. FEI 59-3717622 - FL

Assurant Group LTD
Owns 100% of Assurant Direct Limited UNITED KINGDOM
Owns 100% of Assurant General Insurance Limited UNITED KINGDOM
Owns 100% of Assurant Life Limited UNITED KINGDOM
Owns 100% of Assurant Services (UK) Limited UNITED KINGDOM
Owns 100% of Assurant Intermediary Ltd. UNITED KINGDOM
Owns 100% of Assurant Deutschland GmbH GERMANY
Owns 100% of Assurant Italia Agenzia di Assicurazioni s.r.l. ITALY
Owns 100% of Assurant Services Italia s.r.l. ITALY
Owns 100% of Assurant Solutions Spain, S.A. SPAIN
Owns 100% of Assurant Services Limited IRELAND
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Assurant Holding de Puerto Rico, Inc.
Owns 51% of Assurant Danos Mexico S.A. MEXICO
Owns 51% of Assurant Vida Mexico S.A. MEXICO

Caribbean American Life Assurance Company
Owns 26% of Caribbean American Property Insurance Company FEI 66-0481184; NAIC 30590 - PR

Federal Warranty Service Corporation
Owns 80% of Service Delivery Advantage, LLC FEI 61-1455870; IL

MS Diversified Corp.
Owns 100% of United Service Protection Corporation FEI 64-0906751 - DE
Owns 100% of United Service Protection, Inc. FEI 59-1794848 - FL

Signal Holdings LLC
Owns 99.9% of CWork Solutions, LP FEI 04-3706805 - PA
Owns 100% of Signal GP LLC FEI 47-0876082 - DE
Owns 100% of Signal Northwest LLC FEI 36-4553652 - DE
Owns 99.9% of The Signal LP FEI 22-2623205 - PA
Owns 100% of TeleCom Re, Inc. FEI 23-3055804 - FL

CWork Solutions, LP
Owns 100% of CWork Financial Management LLC FEI 20-3810453 - DE

Signal GP LLC
Owns 0.1% of CWork Solutions, LP FEI 04-3706805 - PA
Owns 0.1% of The Signal LP FEI 22-2623205 - PA

Sureway, Inc.
Owns 100% of Assurant Consulting Company, Limited CHINA

The Signal LP
Owns 100% of Signal Financial Management LLC FEI 20-3810532 - DE

Telecom Re, Inc. 
Owns 49% of Signal Holdings LLC FEI 47-0876083 - PA
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Voyager Group Inc.
Owns 100% of Voyager Indemnity Insurance Company FEI 58-1455416; NAIC 40428 - GA

Solutions Holdings
Owns 100% of Solutions Cayman CAYMAN ISLANDS

Protection Holding Cayman
Owns  99% of Assurant International Division Limited (fka American Bankers 
International Division, Inc.) FEI 99-5951827 - MALTA
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���"����&� �����!��

����"�$�#��������%��
�&��"����������

+

,�-����

.

/

���������	
����
��	
��������� ������
������ � � � �������� 000
������������
��	
��������� ������
������ � � � ������ 000
���������	
����
��	
�������������� �	
� 	!	"��#�����#$� #%���� � $����� #��������� 000
������������
��	
�������������� �	
�&��	���������#$� �%���� ���#'�� '''� #��������� 000
������������
��	
�������������� �	
�(
��	����##����#$� �%$#�� $�)��� ��'� #��������� 000
����
����������� � #%�)�� '����� � � 000

��11112�#���!��!����333 ��$���!������!�45��5�$�������6���$��5��
�--�4��-��-����������������$���!������7������!��"�����!8�9������
$���!������! 000 000 � � � 000

��111113�����-!�9������#���!������! 000 000 $��$�'� )����� $��'$����� 000

��11112�#���!��!����333 ��$���!������!�45��5�$�������6���$��5��
�--�4��-��-����������������$���!������7������!��"�����!8�9�!"!���$�$�
$���!������! 000 000 � � � 000

��111113�����-!�9��"!���$�$�#���!������! 000 000 �� �� �� 000

�%111113�����-���!5����#���!�� 000 000 $��$�'� )����� $��'$����� 000

�'111113���!5�����������:!��&&��� 000 000 000 000 � 000
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�3 ;��"��� ����$��$�� '3 ����- ��$�$�'��� .3 ;"-� ������#��� ��3 ������� ����)�����

�3 
���"��� #�#�#��$�� *3 	�� #�'�$����� 23 �")"!� $���$����� ��3 ��(����� ���)��$$��

%3 	���5 $�)���)�)� +3 ;"�� $�����#��� 13 ��������� ���)���'�� ��3 #������� $��'$�����

�

���*
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������������������������������� �!"�������������
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�

� �

#���!��!�
����$�
%���&����&��''���'���$�'(��! �''���$���������'�#���!��!

�����!)����*
������&�
#���!�� �"���!���&�#���!��

+
%��,-�(."!��(�
�������/�0�'"�

1


����0�'"�

2
%��,-�(."!��(�
�������/�0�'"�

3


����0�'"�

�* �'������ �� � � � � �

�* �'�!,�� �4 � � � � �

+* ���5���� �6 � � � � �

1* ��,��!�!� �� � � � � �

2* ��'�&������ �� � � � � �

3* ��'���(�� �� � � � � �

7* ���������"�� �� � � � � �

8* #�'�9���� #� � � � � �

:* #�!�������&���'"����� #� � � � � �

��* 
'���(�� 
� � � � � �

��* ;���/��� ;� � � � � �

��* 
�9���� 
 � � � � �

�+*  (�$��  # � � � � �

�1*  ''����!�  � � � � � �

�2*  �(�����  � � � � � �

�3*  �9��  � � � � � �

�7* 4��!�!� 4� � � � � �

�8* 4���"�,�� 4� � � � � �

�:* ��"�!����� �� � � � � �

��* 	����� 	� � � � � �

��* 	���'��(� 	# � � � � �

��* 	�!!��$"!���!� 	� � � � � �

�+* 	��$�/��� 	 � � � � �

�1* 	����!���� 	� � � � � �

�2* 	�!!�!!����� 	� � � � � �

�3* 	�!!�"��� 	� � � � � �

�7* 	������� 	� � � � � �

�8* �����!,�� �� � � � � �

�:* ��<�(�� �0 � � � � �

+�* ��9�
���!$���� �
 � � � � �

+�* ��9�=��!��� �= � � � � �

+�* ��9�	�>���� �	 � � � � �

++* ��9����,� �� � � � � �

+1* ����$�����'���� �� � � � � �

+2* ����$�#�,���� �# � � � � �

+3* �$��� �
 � � � � �

+7* �,'�$���� �4 � � � � �

+8* ���/��� �� � � � � �

+:* ����!�'<����� �� � � � � �

1�* �$�(�� !'��(� � � � � � �

1�* ��"�$�����'���� �� � � � � �

1�* ��"�$�#�,���� �# � � � � �

1+* �����!!��� �� � � � � �

11* ��>�!� �? � � � � �

12* ���$� �� � � � � �

13* 0������� 0� � � � � �

17* 0��/����� 0� � � � � �

18* @ �!$��/���� @ � � � � � �

1:* @ �!��0��/����� @ 0 � � � � �

2�* @ �!���!��� @  � � � � �

2�* @ �����/� @ � � � � � �

2�* ��������������� �� � � � � �

2+* ;"��� ;� � � � � �

21* �"���������� �� � �����������	
��� �
���
���� �
���
���� �
���
���� �
���
����

22* �*�*�0��/��� !'��(!� 0 � � � � �

23* ����$����	������� !'��(!� 	� � � � � �

27* ����(�� ��� � � � � �

28* �//��/�����'������(���$��� �� ??? ??? �� �� �� ��

2:* �"�����' ??? ??? �
���
���� �
���
���� �
���
���� �
���
����

#��� ����
�@ � ��A ��

28��* �

28��* �

28�+* �

28:8* �"�������&���������/�9����A��!�&���
�����28�&�����<��&'�9���/�� ??? ??? �� �� �� ��

28::* ����'!�B����!�28����$�"�28�+��'"!�
28:8CB�����28����<�C ??? ??? �� �� �� ��

���7
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	�
�		���������	��������	��������	 �!"�����	�������

������
�#�$��%	����&	���	�'��!"��!	(��������&	)	 �����!�*	+�	����	�����&�

��	�"������&	+��,	-"�������!	 �	
����	�!	�.	����	��,
� �  �,"!����&	/�0�&������	+��,! 1

����	�����&�

�"������&
��&�%�����

+��,!

������&
��0��"�

+��,!

2

����	 

3

����	  

4

����	   ����&!

�5 ���2	 � � � � � ��

�5 ���3	 � � � � � ��

25 ���4	 � � � � � ��

35 ���1	 � � � � � ��

45 ���6	 � � � � � ��

15 ���7	 � � � � � ��

65 ���8	 � � � � � ��

75 ����	 � � � � � ��

85 ����	 � � � � � ��

��5 ����	 � � � � � ��

��5 ���2	 � � � � � ��

��5 ���3	 � � � � � ��

�25 ���4	 � � � � � ��

�35 ���1	 � � � � � ��

�45 ���6	 � � � � � ��

�15 ���792�	 � � � � � ��

�65 ��22926	 � � � � � ��

�75 ��27: � � � � � ��

�85 ����&! �� �� �� �� �� ��

������
�#�$��%	����&	���	�'��!"��!	(��������&	)	 �����!�*	+�	����	�����&�

��	���9�"������&	+��,	-"�������!	 �	
����	�!	�.	����	��,
���������	��&�%�����! 3 4 1 6 7 8

����	�����&�
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����	  

2

����	   
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/���	
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��!!9�#�"
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 �0�!�����
-��,�

��&�%�����!
�&&	��#��	

-"�������! ����&!

�5 ���2	 � � � � � � � � ��

�5 ���3	 � � � � � � � � ��

25 ���4	 � � � � � � � � ��

35 ���1	 � � � � � � � � ��

45 ���6	 � � � � � � � � ��

15 ���7	 � � � � � � � � ��

65 ���8	 � � � � � � � � ��

75 ����	 � � � � � � � � ��

85 ����	 � � � � � � � � ��

��5 ����	 � � � � � � � � ��

��5 ���2	 � � � � � � � � ��

��5 ���3	 � � � � � � � � ��

�25 ���4	 � � � � � � � � ��

�35 ���1	 � � � � � � � � ��

�45 ���6	 � � � � � � � � ��

�15 ���792�	 � � � � � � � � ��

�65 ��22926	 � � � � � � � � ��

�75 ��27: � � � � � � � � ��

�85 ����&! �� �� �� �� �� �� �� �� ��

	�3�9�
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��	�
�	����	����	�
	�
�		���������	��������	��������	 �!"�����	�������

�����������	
���
��	
�
	���������	�����������
����	#�

��� � ���	�$� %�� ��	$��&�
� � # ' ( �"�����	���� )

��*��+��
����	, ������

���
�����"�!

, ������

���
��������*	

%"�������+

�-���.�
�����"�
/��*!0	�1�2

�"�����
����

�����+
�����"�

�����	����	
��!��-�

3

�++�����	��	
��!��-�

4
, ��5+��6�*!


���
��!��-�

������.����	
��!��-�

/��*!0	(73842

�0 ����	�0�0	 � � �� � � � � ��

�0 ����	 0�0	 � � �� � � � � ��

#0 ����	�0�0	 � � �� � � � � ��

'0 ����	 0�0	 � � �� � � � � ��

(0 ����	�0�0	 � � �� � � � � ��

30 ����	 0�0	 � � �� � � � � ��

40 ���9	�0�0	 � � �� � � � � ��

)0 ���9	 0�0	 � � �� � � � � ��

90 ���)	�0�0	 � � �� � � � � ��

��0 ���)	 0�0	 � � �� � � � � ��

��0 ���4	�0�0	 � � �� � � � � ��

��0 ���4	 0�0	 � � �� � � � � ��

�#0 ���3	�0�0	 � � �� � � � � ��

�'0 ���3	 0�0	 � � �� � � � � ��

�(0 ���(	�0�0	 � � �� � � � � ��

�30 ���(	 0�0	 � � �� � � � � ��

�40 ���'	�0�0	 � � �� � � � � ��

�)0 ���'	 0�0	 � � �� � � � � ��

�90 ���#	�0�0	 � � �� � � � � ��

��0 ���#	 0�0	 � � �� � � � � ��

��0 ����	�0�0	 � � �� � � � � ��

��0 ����	 0�0	 � � �� � � � � ��

�#0 ����	�0�0	 � � �� � � � � ��

�'0 ����	 0�0	 � � �� � � � � ��

�(0 ����	�0�0	 � � �� � � � � ��

�30 ����	 0�0	 � � �� � � � � ��

�40 �999	�0�0	 � � �� � � � � ��

�)0 �999	 0�0	 � � �� � � � � ��

�90 �99)	�0�0	 � � �� � � � � ��

#�0 �99)	 0�0	 � � �� � � � � ��

#�0 �994	�0�0	 � � �� � � � � ��

#�0 �994	 0�0	 � � �� � � � � ��

##0 �993	�0�0	 � � �� � � � � ��

#'0 �993	 0�0	 � � �� � � � � ��

#(0 �99(	�0�0	 � � �� � � � � ��

#30 �99(	 0�0	 � � �� � � � � ��

#40 �99'	�0�0	 � � �� � � � � ��

#)0 �99'	 0�0	 � � �� � � � � ��

#90 �99#	�0�0	 � � �� � � � � ��

'�0 �99#	 0�0	 � � �� � � � � ��

'�0 �����	��	�99#	
�0�0	 � � �� � �� � � ��

'�0 �����	��	�99#	
 0�0	 � � �� � �� � � ��

'#0 ����*! �� �� �� �� �� �� �� ��

�0�0	:	���.*�	�����"�!

 0�0	:	 �!��**����	�����"�!
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���� ��	��%����	$��&�
� � # ' ( �"�����	���� )

��*��+��
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0��*!1	(84953

�1 ����	�1�1	 � � �� � � � � ��
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CARIBBEAN AMERICAN PROPERTY INSURANCE COMPANY 
STATEMENT OF ACTUARIAL OPINION  

LOSS AND LOSS ADJUSTMENT EXPENSE RESERVES  
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2012 

 
 

IDENTIFICATION 
 
I, Celso Moreira, Appointed Actuary of Caribbean American Property Insurance Company 
(CAPIC), am a member of the American Academy of Actuaries and meet its qualification 
standards.  I am a Fellow of the Casualty Actuarial Society.  I was appointed by the Board of 
Directors on September 17, 2012, to render this opinion. 
 
SCOPE 
 
I have examined the actuarial assumptions and methods used in determining the reserves 
listed in Exhibit A of this opinion, as shown in the Annual Statement of Caribbean American 
Property Insurance Company as prepared for filing with state regulatory officials, as of 
December 31, 2012 and reviewed information provided to me through February 15, 2013.  
These reserves do not include an explicit risk margin. 
 
The reserves upon which I have formed my opinion reflect the loss reserves disclosure items 
in Exhibit B. 
 
In forming my opinion on the loss and loss adjustment expense reserves and long duration 
unearned premium reserves, I relied upon data from various source systems all under the 
direction of Luis Rivera, Chief Financial Officer of Caribbean American Property Insurance 
Company, as certified in the attached statement.  I evaluated the data for reasonableness and 
consistency.  I also reconciled that data to Schedule P, Part 1 of the Company’s current annual 
statement.  In other respects, my examination included such review of the actuarial 
assumptions and methods used, such inspection of the underlying basic records and/or 
summaries, and such tests of the calculations as I considered necessary.  The loss expense 
reserves include provisions for defense and cost containment expense as well as other 
adjusting expense. 
 
RELEVANT COMMENTS 
 
Risk of Material Adverse Deviation (Exhibit B, item 5):  I have selected the materiality 
standard to be the lesser of a) 10% of the Total Adjusted Capital, b) the difference between the 
Total Adjusted Capital and the Company Action Level of the Risk-Based Capital Analysis and 
c) the adverse development needed to fail the IRIS Ratio 11 test.  The Company’s strong 
financial position is evidenced by the A.M. Best Financial Strength Rating of A.  Using this as 
my standard, I do not believe that it is reasonably possible that significant risks and 
uncertainties could result in material adverse deviation. 
 
Financial and Retroactive Reinsurance: Based on a review of the CEO & CFO Reinsurance 
Attestation and General Interrogatories Part 2, numbers 7.3 and 9, I am not aware of any 
reinsurance contract having a material effect on the loss or loss expense reserves that should 
have been accounted for as retroactive reinsurance or financial reinsurance. 
 
Reinsurance Collectibility:  My review of the Company’s net reserves presumed all 
reinsurance existing as of December 31, 2012, will be collected.  The Company’s net business 
does reflect a material amount of reinsurance.  I have reviewed Schedule F and our business 
is ceded to authorized reinsurers.  I have solicited information from management and am not 
aware of any reinsurance collectability problems that would materially impact the Company’s 
solvency.  I have reviewed AM Best’s Financial Strength Ratings for those reinsurers for which 
such a rating is available.  The scope of my review of reinsurance collectability does not imply 
an opinion on the financial condition of, or the adequacy of reserves ceded to or carried by 
each of the Company’s reinsurers. 
 
Coverage for Service Contracts:  The Company writes contractual liability policies to service 
contracts obligors that are both affiliates and non-affiliates of Assurant, Inc.  The adequacy of 



the reserve funds for payments of claims under service contracts covered by the Company has 
been contemplated within the overall reserve of the Company. 
 
IRIS Ratios:  I have examined the NAIC IRIS Tests for One-Year Reserve Development to 
Surplus, Two-Year Reserve Development to Surplus, and Estimated Current Reserve 
Deficiency to Surplus and no exceptional values were observed. 
 
Underwriting Pools and Associations (Exhibit B, item 5): The Company does not 
participate in any voluntary or involuntary underwriting pools or associations. 
 
Asbestos and Environmental Liability: The Company does not have exposure to asbestos 
or environmental claims. 
 
Unearned Premium for Long Duration Contracts (Exhibit A, items G-I): I have reviewed 
the Company's Unearned Premium Reserve for long duration contracts and have found that it 
is not less than the result of Test 1, 2, and 3 described in SSAP No. 65.  In performing these 
tests no provision was made for investment income in the projected future losses and 
expenses under unexpired policies and no reduction was made in projected losses and 
expenses for subrogation and salvage, reinsurance, credits for deductibles and self-insured 
retentions and other statutory approved credits. 
 
Mold Liability: The Company does not have exposure to Mold claims.   
 
OPINION 
 
In my opinion, the amounts carried in Exhibit A on account of the items identified: 
 
 A. meet the requirements of the insurance laws of Puerto Rico; 
 

B. are computed in accordance with accepted actuarial loss reserving standards 
and principles; 

   
C. make a reasonable provision for all unpaid loss and loss expense obligations of 

the Company under the terms of its contracts and agreements; and 
 
D. make a reasonable provision for the unearned premium reserves for long 

duration contracts of the Company under the terms of its contracts and 
agreements. 

 
An actuarial report and any underlying actuarial work papers supporting the findings expressed 
in this Statement of Actuarial Opinion will be retained for a period of seven years in the 
administrative offices of the Company and available for regulatory examination. 
 
 
 
                                                                       
Celso Moreira, FSA, MAAA 
Vice President & Senior Actuary and Appointed Actuary 
Assurant Solutions 
260 Interstate North Circle SE 
Atlanta, GA 30339 
 
Celso.Moreira@Assurant.com 
Tel:  770 763 1061 
 
February 25, 2013 
 



 
Exhibit A:  SCOPE 

  
  
Loss Reserves: Amount 
    
 

1. 
 
Reserve for Unpaid Losses  
 (Liabilities, Surplus and Other Funds page, Col. 1, Line 1) 

           
$ 7,322,590 

 
2. 

 
Reserve for Unpaid Loss Adjustment Expenses  
 (Liabilities, Surplus, and Other Funds page, Col. 1, Line 3) 

                    
$ 105,053 

 
3. 

 
Reserve for Unpaid Losses – Direct and Assumed  
 (Schedule P, Part 1, Totals from Cols. 13 and 15, Line 12 * 1000) 

       
$ 8,961,000 

 
4. 

 
Reserve for Unpaid Loss Adjustment Expenses – Direct and Assumed  
 (Schedule P, Part 1, Totals from Cols. 17, 19 and 21, Line 12 * 1000) 

                    
$ 193,000 

 
5. 

 
The Page 3 write-in item reserve, “Retroactive Reinsurance Reserve 
Assumed” 
 

                    
$ 0 

6. Other Loss Reserve items on which the Appointed Actuary is expressing an 
Opinion 

 (list separately) 

                $ 0 

    
Premium Reserves: Amount 
    
 

7. 
 
Reserve for Direct & Assumed Unearned Premiums for Long Duration 
Contracts  

  
$3,064,129 

 
8. 

 
Reserve for Net Unearned Premiums for Long Duration Contracts  

           
$2,952,779 

 
9. 

 
Other Premium Reserve items on which the Appointed Actuary is expressing 
an Opinion  (list separately) 

                                 
$ 0 

 



 
Exhibit B:  DISCLOSURES 

 
 Code Amount Yes/No Last First Middle Suffix 

01 02 03 04 05 06 07 08 
1. Name of Appointed Actuary Moreira Celso   

2. The Appointed Actuary’s Relationship to the 
Company: 
Enter E or C based upon the following: 
 E if an Employee of the Company or Group 
 C if a Consultant 

 
E 

 

3. The Appointed Actuary has the following 
designation: 
 F if a Fellow of the Casualty Actuarial Society  
  (FCAS) 
 A if an Associate of the Casualty Actuarial Society 
  (ACAS) 
 M if not a member of the Casualty Actuarial  
  Society, but a Member of the American  
  Academy of Actuaries (MAAA) approved by the 
  Casualty Practice Council as documented with 
  the attached approval letter 
 O for other 

F  

4. Type of Opinion, as identified in the OPINION 
paragraph:  Enter R, I, E, O, or N based upon the 
following: 
 R if Reasonable 
 I if inadequate of Deficient Provision 
 E if Excessive or Redundant Provision 
 O if Qualified.  Use O when  part of the OPINION 
  is Qualified 
 N if No Opinion 

R  

5. Materiality Standard expressed in $US (Used to Answer 
Question #6) 

 
$ 

 
2,200,000 

 

6. Are there Significant Risks that could result in Material 
Adverse Deviation? 

 
N 

 

7. Statutory Surplus (Liabilities, Col 1, Line 37) $ 21,620,447  

8. Anticipated net salvage and subrogation included as a 
reduction to loss reserves as reported in Schedule P (should 
equal Part 1 Summary, Col 23, Line 12 * 1,000) 

 
 
$ 

 
 

0 

 

Discount included as a reduction to loss reserves and loss 
expense reserves as reported in Schedule P 

   

 9.1 Nontabular Discount [Notes, Line 32B23, (Amounts 1, 
2, 3 & 4)], Electronic Filing Cols 7, 8, 9, & 10 

$ 0 
 

 

9. 

 9.2 Tabular Discount [Notes, Line 32A23 (Amounts 1 &2)], 
Electronic Filing Cols 7 & 8 

$ 0  

10. The net reserves for losses and expenses for the company’s 
share of voluntary and involuntary underwriting pools’ and 
associations’ unpaid losses and expenses that are included 
in reserves shown on the Liabilities, Surplus and Other Funds 
page, Losses and Loss Adjustment Expenses lines. 

$ 0  

The net reserves for losses and loss adjustment expenses 
that the company carries for the following liabilities* included 
on the Liabilities, Surplus and Other Funds page, Losses and 
Loss Adjustment Expenses lines. 

 

11.1   Asbestos, as disclosed in the Notes to Financial 
Statements (Notes, Line 33A03D, ending net asbestos 
reserves for current year) Electronic Filing Col 11 

 
$ 

 
0 

 

11. 

11.2   Environmental, as disclosed in the Notes to Financial 
Statements (Notes, Line 33D03D, ending net asbestos 
reserves for current year), Electronic Filing Col 11 

 
 
$ 

 
 

0 

 

The total claims made extended loss and expense reserve 
(Greater than or equal to Schedule P Interrogatories) 

 

 12.1 Amount reported as loss reserves  
$ 

 
0 

 

12. 

 12.2 Amount reported as unearned premium reserves  
$ 

 
0 

 

13. Other items on which the Appointed Actuary is providing 
Relevant Comment (list separately) 

 

 
* 
 
 

 

 
The reserves disclosed in item 11 above, should exclude amounts relating to contracts specifically written to cover asbestos and environmental 
exposures.  Contracts specifically written to cover these exposures include Environmental Impairment Liability (post 1986), Asbestos 
Abatement, Pollution Legal Liability, Contractor’s Pollution Liability, Consultant’s Environmental Liability, and Pollution and Remediation Legal 
Liability. 

 
 
 
 
 
 



Statement of Actuarial Opinion 
 

STATEMENT OF REPRESENTATION 
PERTAINING TO IN FORCE RECORDS 

 
I, Luis Rivera, Chief Financial Officer of Caribbean American Property Insurance Company, hereby affirm that the 
listings and summaries of policies and contracts in force and other information underlying the policy reserves and 
related actuarial items, as prepared for and submitted to Esperanza Borja for use in preparing the actuarial 
opinion for the statutory annual statement of Caribbean American Property Insurance Company, as of and for the 
year ended December 31, 2012, were prepared under my direction and, to the best of my knowledge and belief, 
are substantially accurate and complete. 
 
 
__________________________________________ 
Luis Rivera 
Chief Financial Officer 
Caribbean American Property Insurance Company 
273 Ponce de Leon Ave. 
San Juan, PR 00917 
787-282-5219 
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