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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....vvevrvrerreerrerrreeseeeseeesseesssesssssesssessssessssssssssssssssssessssssssssesssssssnes | sessssessnes 208,278,514 | .ovverevererereeersnenrrnveninns | eveerneeens 208,278,514 |..oovovvveenne 26,386,128
2. Stocks (Schedule D):
2.1 Preferred STOCKS. ......cvvecicieecciccree ettt seses | sesesssssessesissessesesssssssnns | sresesessessssesesnsssssesesinss | eriesisresese e (018 250,000
2.2 COMMON SIOCKS......courvereeerrrrisresserisessesssessssesssesssesssseesssssssssssessssesesssssssnns. | osesssesesssseons 7,353,275 | oovvvreveeerrscincrnennines | v, 7,353,275 [ .ovvveirienn 1,434,355
3. Mortgage loans on real estate (Schedule B):
BT FIISHIENS ... [ s | | o (U1 PO
3.2 Other than firStlIENS........c.ueieieiiieieirrrrreceni s [ st | o | o (VN OO
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDBIANCES)...v.vvviriciseriesisseie st ess s s s ssessess s ssessssssessesssssssssessenss | sssnssssssessesssssssssessesssssens | sosssessessssssesssssessssssnssesses | svsssssessssssssesessesssssens (U1
4.2 Properties held for the production of income (less §.......... 0
encumbrances)
4.3 Properties held for sale (less $
5. Cash ($.....24,703,995, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Otherinvested assets (SCEAUIE BA)..........cccuiiiiieiereieeesieees e ssssssessesssses | eeveesssssssessssssessessssssseses | sessesiesissessesesssssssssssessess | seesessssssssessssssessesesnes (01 O
8. Receivables for SECUMLIES...........couuuiveiiiiciririeiere e eses | criesiesissiensnens 204,362 | .o [ e 204,362 | .o
9. Aggregate Write-ins for iNVESEA @SSELS........ovrvererrerrerririenriseiessseiseisessseseessssssssessssensns [ ersssesssssssssessanes 600,000 | o0 [ 600,000 600,000
10. Subtotals, cash and invested assets (LINES 110 9).......coueveeuvieieciresieeseseee e | v 264,569,263 | ...oveveeeeeeina (1] I 264,569,263 | .............. 184,313,277
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY).....c..vererrerrerrieirnrirsirenses | errnrereensnsensessesessssennsees [ rresessessnssssssssssssnesssensns | senssssesssnssssssessnsssnsnens (01 U
12.  Investmentincome due and 8CCTUEM...........cocuvieiiiniiniiiiissieeisssssiessissisnees | esseesinseenees 1,445,465 | ..o [ v 1,445,465 | ...cooovvvviinee 184,382
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccceees | cerververerennnes 30,231,103 | .o 3,426,827 |.ccovvrernne 26,804,276 |...ccovvvrrnnee 23,950,916
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PremiumS)..........ccccvevies | eeverserieiisrsrieeissiesiseies [ e | cerseiesessse s 0
13.3  Accrued retroSpPECHVE PrEMIUMS.........c.everurirererrieesreenseseeseesnsessssesssssssessssessssssesss | sesesessssessnssssssssessasssnssess | ersesessessnsssssessesssnssnssessns | seenssssesssssssnssssssensnsssens (01 TR
14. Reinsurance:
14.1 Amounts recoverable from FBINSUIETS............curriieeereiierinrineineenesnesinesnenes. | revisssssissnsssnessesesies | eeeerieseessssessessssenees | e (VN OO
14.2 Funds held by or deposited with reinsured COMPANIES.............cccveviiirieeriieeeiiens | e | e | e (01 [OOSR
14.3  Other amounts receivable under reinSUranCce CONTACES...........cc.eururricrircrinerns | rerisrineisesenenncninenines [ e | s (VN OO
15.  Amounts receivable relating to UNINSUTEd PIANS..........c.evvrveieiniicsiessesssssiesssssens [ e | e | s (U1
16.1 Current federal and foreign income tax recoverable and interest thereon...........cccocovveees | eoveiveeieiesesiieiesisiiens | e | e (01 U
16.2 Net deferred taX @SSEL...........vrreririrrieereresse s nessesssesssens | cesenssrsssaesnens 4,589,123 | .coovvvrrerinnn. 2,051,980 [..ccorvvrrirenenn 2,537,143 | 2,585,218
17.  Guaranty funds receivable OF ON dEPOSIL...........ceieviieieieieseesee e esssssiesessess | eersssssesesssesesisssssenenes | sresiesissesesiesssssssssessssenss | e (01 U
18. Electronic data processing equipment and SOftWAre.............cccovvvveieevcirereeerieieieesieseeens [ e | evevieiesesiesis e | eeeiessesesesessses e (01 U
19.  Furniture and equipment, including health care delivery assets (§.......... 0)eeverrerereeriens | e 258,696 |...ocvevererrnnnn 258,696 | ..ovvevereeeeieen (01 T
20. Net adjustment in assets and liabilities due to foreign exchange rates..........ccoeceveveees | eoveveereeieeeseeesisiens | evvereeeessesesssseseesiesens | ceveeresesissiesesssesesseenad 0
21. Receivables from parent, subsidiaries and affiliates............ccccoeueevevereeveiieiseieiieeireiens | v 2,608 [ ..oovrereiereinia 2,608 [ .o (0] 582,960
22. Health care ($.....5,764,436) and other amounts receivable................oveereerenreeersersnns | coverenriinsinnns 5,764,436 | ..ovvveverereeerereeresiiens | oo 5,764,436 |...ccevvrrrrnnn 4,713,047
23. Aggregate write-ins for other than invested assets...........cccccveieecniseienineeieens Lo 1,608,626 |.......ccvnueven. 1,541,586 [..ooooveiriiinnen, 67,040 | ..o 1,227,535
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23).......cuuverreerrerreerereneessseesnesssseessseessessssessssessssesssssssnes | seessseesnes 308,469,320 | ...ccovvrvrrnnen. 7,281,697 | ovvveens 301,187,623 | ..ovvevnvenn 217,557,335
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.........cccoo. | coveeeeeeveierseneiieiesseies [ v | e (01 O
26. TOTALS (LINES 24 @NG 25).........cvuererreeeiecerneeiseeesneesssseesseesseesssesssssssssssssnssssssssssssanes | svessnesesanes 308,469,320 |.....coocvvrvnecn. 7,281,697 | ..ooveeneven. 301,187,623 | .............. 217,557,335
DETAILS OF WRITE-INS
0901. Certificate of Deposit (P.R. Insurance Commissioner's Statutory Deposit............ccccoveeees [ corvrernrireirnennnns 600,000 | .eevererereeeneereirerrneereiees e 600,000 | ..overerrrrrenennd 600,000
0902, oot ent s | seeni sttt | erstseene et nssinnns [ sreseens st (U R
0903, oottt Rt nent s | seess sttt nent s | sestaess ettt nnns | seeteeene sttt (U T
0998. Summary of remaining write-ins for Line 9 from overflow page..........ccooveeevvveereereevveenns [ cevvesecesceeceees (01 R (01 TR [0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 8bOVE).......cceiierireriiiesciinsiinsisssiins | o, 600,000 | ..o, (V] 600,000 | ..o, 600,000
2301, Prepaid EXPENSE. ......c..cvcviveveeicieisiieseisesesseses s sesss s esssssssssssessssesssssssessssssssssssssssssssssssons | eesessssssssssssesens 776,736 | .ooveererrrrirnne T76,736 | oo (01 U
2302. RENE DEPOSIL.....cvouuvereeerecereriseesserisseesssesseeesssessssessssssssssssesssssssssssssssssssssesssssssssssns | evsssesssesssesssnns 504,413 | oo 504,413 | v (U TR
2303. Other Receivable 88,014 | s 974 [ s 67,040 209,660
2398. Summary of remaining write-ins for Line 23 from overflow page..........c.ccoecvvvevvevvveeees [ ceeieicircsinns 259,463 | ..o 259,463 | ..o (01 IO 1,017,875
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 8D0VE).......ccrrveisreersrerinnrerssrirnsrsesseens | soressnensserenass 1,608,626 |....cooccrnrrerne. 1,541,586 | ...ovveorvrerinrens 67,040 | 1,227,535




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinsurance Ceded)........covvererernererererreeseeeseseseseens | ceeveerereesens 134,419,772 | oo | e 134,419,772 | ... 124,931,367
2. Accrued medical incentive pool and bonus amounts 48,405,900 | ..ovvvvvereerereereeeeeeseens | e 48,405,900 |...ccovverenen 17,092,007
3. Unpaid claims adjustment EXPENSES..........c.cueviuirerreieriireieesese s sessesessnns | ceessesesissessenns 1,004,973 [ oo [ e 1,004,973 [ coooveeeeeeeeee,
4. Aggregate health POIICY IBSEIVES..........cvuiveveeierieieiere et sssssssnnes | evsesessssssenens 5,050,000 [ .eoveevvererrerieriereiereieesies | e 5,050,000 | ..ccrvrerrerennes 4,307,430
5. Aggregate life POICY FESEIVES.......ccvruiuiirriecreereeesissiseissssssesessissessssssssssssssssessssessanes | sessessssssssnssnsssssssssesssnsnss | sesnsessssssessnssessessssssnssesss | sessssssessssssnsnssessansnsssens [0 U
6. Property/casualty unearmned Premilm MESEIVE...........ocvrureeererrerneenrersesereseeessesssssnessns | seesessnsesssssssnsssssssssesssnssnss | sesmseseessssessnsssssessnsssnssnsss | sessssssesssssssssssessanssssens [0 U
7. Aggregate health Claim MESEIVES..........corrrerieircirriec et esssseesessenes | seeeessssssessssesssssssssessnssnnes | eeresseesneseessssnsssssssssnssesse | sesseesneessssessnsssesssssnnsnessQ. [ erereesmssessnsseesssessesnesseens
8. Premiums reCeived iN @AVANCE. .......c..cvuurerierreieeireeirerireeiesiesise e sesesssesssesssenes | seessesssesssesssessesesssssiessis | seesssesssessisssenssesssinsssnses | oeeeesssessessssesneesneesees (U RO
9. General eXpenses dUE OF ACCTUBT..........ccevueverveeieereeeeieeie et sessssessesessess | ceeseesesiesensenns 2,385,041 | .o | e 2,385,041 | coooeverreran 5,228,081
10.1 Current federal and foreign income tax payable and interest thereon
(including $..........0 on realized capital gains (I0SSES))...........uuerreveerrmmerrreemrnmmeeeenesnns [ eevernnnennnneen 88,519,087 | iiviviiircrrieeinnerereinnn | vreeeeveninnnns 48,519,087 [.ccoovvvrrenen. 11,964,246
10.2 Net deferred tax Hability..........cco.ocvecerrieiese et sssssssaes | creveesessssssessesssssssesssenses | ersseesssissessessssessesssssenes | cveessesisssssessssssessesessenes [0 U
11.  Ceded reinsurance premiums PAYADIE...........ccccvvvevervrirereiiereeese e sesssssssesssssens | cerresesissesssssesssssssesinsnns | cveseesessessssssesssssssessessnses | seesessessesssssesssssessesnsad [0 U
12. Amounts withheld or retained for the account of Others...........cccc.vvevvervrererinecnerirnens | v 1,745,861 [ ooooevcrceereiererenen | e 1,745,861 | .ovvvoevvrennne 1,581,074
13.
14.
15.
16, Payable fOr SECUMHIES. ..o | cevesiesiesissesnsssssnessneses | ervesisssnsesssinesnesnesnens | s seseseese 0 [
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UnQULhOMZEA IBINSUIETS)........oeeveeeevreeerereeiesiereess | e seessssssenes | cersssesesiessssesessessesssssess | eveseessssssesesensessesessenes (1 S
18.  Reinsurance in UNauthONZEd COMPANIES.........ovururrereerrereireeereereiseesneisessessssssesessesssees | sevsessssssnssesssssssssssssssnssess | sesessssessssasssssssssesssssessenss | esssessessessssssessesssnsnnssens [0 U
19.  Net adjustments in assets and liabilities due to foreign eXchange rates..........ccccvceees | vevrrrriinenrnnirninrneiines | eerrereessensnsssesssiesenes | reereeeessssnsesssessnsesessens (01
20. Liability for amounts held under uninsured plans...........cccocvvevevevreeeeereeeeeneereeseenes | ceersrereereened 198,778 | o | v 1,946,778 | 11,903,568
21.  Aggregate write-ins for other liabilities (including $.......... 0 CUITENE)...cereeeeereeecrrirees | s 600,000 | .o (O 600,000 | .o 646,225
22, Total liabilities (LINES 110 21).....ccurerereerreeereeeeseeseeessseeeseeessssessseessseessssessssessssesseness. | coveessessnnnees 247,764,898 | ..oooveoeeceerierend (U S 247,764,898 |....oocovne. 177,653,998
23. Aggregate write-ins for special SUPIUS fUNS...........ovrurrireerrerninrnere s [ ceereeneenns ). 0, SO ). 0.9, SN ISR (01 IR 0
24, Common Capital StOCK..........ccevueviviericiciceee s sens | oerenaesenas 9.0, G I XXX oo | e, 2,000 | oo 2,000
25.  Preferred Capital SIOCK..........curuierieriiirereieieseeeeeeise e ssseeessentnes | ceeeesenes 90,0, SO XXX cviterereens | e [ oo
26. Gross paid in and contributed SUMPIUS............ccccvevivrireieicieese e | ceveniesaenns D9, G I XXX | v 1,999,000 |...cccoevverneeee. 1,999,000
27, SUIPIUS NOES.....ouveiecircireireteee sttt ss bttt bt ssestnsentenss | seeseesessae )0, 0, SO N XXX cteevereiens | e [ e
28. Aggregate write-ins for other than special surplus funds.............cocererennencnennecneonns [ cevrirneenee )0, 0 SO ). 0.0, SN ISR (01 IR 0
29.  Unassigned funds (SUMPIUS).........cucuerreieierriieieieiesiese s sessssessessssssssessessssssenss | sevessessenns 9.9, G I )0, GO ISR 51,421,725 | oo 37,902,337
30. Less treasury stock at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) USUSTRTSRRRINN VSRR 9.9, CRRI I XXXt [ e [ e
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (1) IEUSSRURRRRROTI [FOROROO 2.0, 0, ST XXX viiersreiens [ oo | eeeessiessesessessess s snsensenaes
31. Total capital and surplus (Lines 23 to 29 minus Line 30)........cccceueeurervererreeirerenreieens [ cevveieinans 9.9, G I )., GO [T 53,422,725 | .oooviiine 39,903,337
32. Total liabilities, capital and surplus (Lines 22 and 31)..........cccocuvrerevrvererrerreriensereens | cereereneaes 209, ST [ 0.0, T [ 301,187,623 |................ 217,557,335
DETAILS OF WRITE-INS
2101, Statutory LIaDIlItIES...........cveeereeceicrireierireiiesesisessessiesssesisesssessssesssessssseees | resssssesssssssenens 600,000 | .evvorvermerererieriereinnnes | v 600,000 | ...cvoerrrirrrennn 600,000
2102. Risk Sharing PayabIE...........c.ccvviucieiireieieiiesiie e sessssssse s sssssssssssesssssssses | sesessssssssiesssssssssssesssssinss | svisssessisssesssssssssessssssssiesss | sessessessssssesssssessessnsaens [0 TR
2103. ReINSUTANCE PAYADIE..........coiveiieiciceiciceseee et ses s ssssssessens | crssssssessessssessessssssssessenns | sessssessesssssssesesssssssssessnss | soessesssssssesessssessesesees [0 R
2198. Summary of remaining write-ins for Line 21 from overflow page..........cccoeeveeeveveveees | ovvvveiveisiesseiesssiennn (01 RN 0 46,225
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 @bOVE)......coocvovieieriviiiiinsiicsiiicnii | v, 600,000 | \oovivrisiiiinnen (O [ 600,000 | oo, 646,225
2301, Rt | eentaenins ) 9,9 Y R XXX reevirerviees [ eeeviermnesrinesnneneseeenes. | oo
2302, Rt | enetienins ) 9.9 T R XXX oreevirerriees [ eevvierrinessinesnnneneseeenes. | oo
2303, st | eentaeeens ). 9,9, R XXX rvvviereiens [ erereenrinessinesnesesseenes. | oo
2398. Summary of remaining write-ins for Line 23 from overflow page..........ccccoeevevervennenes | covverenen. )0, 9, SO I ) 0.9 S
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 abOVe).........ccovvrevecrercersisirieines | corvrrerees D00 S P 0.0 S [P (01N I 0
2801, st | enetaeneens ). 9,9, R XXX orerierviens [ erereerriesessesnnenesssennes. | covessnesssessiesesssssesssenes
2802, et | eretaeneens ) 9,9, R XXX rerirerriens [ ererieemiesesnesnessesssennes. | covemneeesessiesesssssesssenes
2803, st | enetaeneens ) 9,9, R XXX oreviereiens [ erereerrinesesnesnnensesesennes. | coverneessesssssessssseessenes
2898. Summary of remaining write-ins for Line 28 from overflow page...........ccoevvvevvcvrceens | covvevernnn. .00 G I XXX
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 abOVe)........cocivrerreiversiisreisiisisnsinees | oreniennens 0.0, S 0,0, TN [P RRN (01N I 0




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MEMDET MONNS......ooieeiiiciirirri st ene st esssennen | crrssssesssens D03, SN (RN 1,564,673 |..oooooviiici, 1,457,284
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cccvvveverrerreerecreeinns | e )00 GO IR 1,319,105,188 | .....cooevvevevee 1,091,304,261
3. Change in unearned premium reserves and reserve for rate Credits...........ooceeverververncrerieiiens | covevvereins XXX oeteterereineinnes | ceereiesssse s | e sees
4. Fee-for-service (net of §......... 0 MEdiCal EXPENSES)......vvurerrrreeirirneireeseereesesseseisessssesssssssesseens | eeeereeseesneens XXX ocviteveveieesis | e essses | creveesesss s sees
5. Risk revenue
6. Aggregate write-ins for other health care related revenuEs............covvvenrnrencnensirnsnenessenees | v XXX oreirernreneereenns | orereeineensisssnseneess e (0 U 0
7. Aggregate write-ins for other non-health reVenUES.............cc.cevvevcveieevccieieesee s Lesesiesesenes XXX iiirrrsriensnnne | e sessnsessnaes 0 ] i 0
8. Total revenUES (LINES 2 10 7)...uuuveuueeerecireeeiecesseisecetsssseeesssesssestsssssssssessssessssssssssssssssssnes | coeessssssnnees ) 9.9, RN SR 1,319,105,188 | ...cvvvvvvvvrnes 1,091,304,261
Hospital and Medical:
9. Hospital/MediCal DENERILS.........c.cvivieieiciise ettt essesssaes | sessssessessssesses s s ssesse s ssssssenees | svessessesensssanans 735,505,899 | ..coccvvvvrvrnee. 673,676,611
10, Other ProfESSIONAI SEIVICES.......c..vuivreririeiesiesiseiesiesissse st ssssss et ss s ssesssssssssessessssssssses | sessessssssessessssssssessessssssessessanss | ssssssessesssssessenens 12,772,632 | oo 11,764,646
11, OULSIAR TEFBITAIS. ...ttt [ cbsesbseebeesbsess st bbbt ensbnees | eebetsinnsssesb bbb enienes | ehbnebnsb bbb ees
12, Emergency room and OUE-0f-8I8a..........cccvvurireieiieieiiesie et ssses s ssssssssssssssssssessssnss | eesessessesissessesssssssssssesnssssesses | sressesssssisssssesees 11,260,301 | ovcvecces 8,837,651
13, PrESCHIPHON ArUGS. ... cvuivieieciciiieieiset ettt bbbt essessenas | snssssessessssessesessssessessessssnsenses | eressessessssssessns 201,854,901 | covevevierierne 184,913,498
14.  Aggregate write-ins for other hospital and MEAICAL.............ccvvveverieveerrieeeese et | e (01 TR (0 U 0
15.  Incentive pool, withhold adjustments and bonuS @MOUNLS...........c.cccuriveieiecieisieicesieieieeees e isissiessssissssssesesssssnies | cressesssssessssssenees 78,306,124 | ... 21,448,961
16.  Subtotal (Lines 9 to 15) 1,039,699,857 | ..ovvorrriieriinns 900,641,367
Less:
17, Net rEINSUIANCE TECOVETIES......cuuveeeerrerresriereseesessssssssesssssssssessssssssssssssssssessesssnssessassssssesessesssnssnss | sessessssssssssssssssssessenssnssessansanss | sossosssessossonssnssessanssnssessansnssns | assosssessossanssnssessasssessessasssssseses
18.  Total hospital and medical (LINES 16 MINUS 17)........cciueieeireieiseieie s sseesisssesessnes | esvssiesssssessssesses s seessss s (11 I 1,039,699,857 | ..cocvvvvververnae 900,641,367
19, NON-EAIH ClAIMS (NEL)....uverirerrirircirie sttt sttt sessenssnssnssenes | sessesssssssssessassssssessessnssnssansnss | sresssssnssessansnssessasssnssessansnssns | sesessssssessanssnssessnssssssessnssnssnses
20. Claims adjustment expenses, including §.......... 0 CoSt CONAINMENE EXPENSES.......vvveeirirrieieies [t | seresesesssseses e ssssessesses | sresiessssessesses st saees
21, General adminiStratiVe EXPENSES.......c.c.vviviieereiiereeiesee s ssssstes s besss s s s s ssessssssessssenes | sestessesisssssesssssssssssssessessnsenseses | sevessssesiesssssees 118,456,653 | ..coovvevereran 113,427,587
22. Increase in reserves for life and accident and health contracts including §......... 0
increase in reSerVes fOr life ONIY).........ccuiucieieiceecee st ssesssssessessns | esssssesisssesssssessssssssssssessssssnsss | estisssssessasssesessansasssessensssssess | ssomssessessassanssessensassssssensanssssaas
23.  Total underwriting deductions (Lines 18 through 22)...........c..cccueirieieiiiieeiieeeeee e | e 0] i, 1,158,156,510 [ ..ooovcvinenn 1,014,068,954
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23).........c.evurierierireieiesiseieisseessesessesssessesssssens [ eessessessesens D00, ORI IS 160,948,678 | ..oovvoevirernns 77,235,307
25. Netinvestment income earned (Exhibit of Net Investment Income, LiNe 17).........c.cuveveviervcees [ orrvesiecseseeceveeeeeeceis | e 2,967,148 | oo 5,790,921
26. Net realized capital gains or (losses) less capital gains tax of §.......... 01 resenssssssiees | erererisresssessssesssseesessssrenssneens | esnerssensesssessenes (1,231,042) [ ..o
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cvueererrerreereeeieneeneieeeeeneeeesseessseesessessns | crseesssssessesssssssseessessssssessesas [ I 1,736,106 | oo 5,790,921
28. Net gain or (loss) from agents' or premium balances charged off [[@amount recovered
LT 0) (amount charged off §.......... 0) - erveerererreeeseeesseeeseesseessees s seesses s s s sssesseesssesssesies | ceesieesieesieestees e st essses s saessaas | eestiesiesiies e stesss st stnstas | eestiessaensaesse et sttt aae
29. Aggregate write-ins for Other iNCOME OF BXPENSES...........ccevivereriereesie s ssssesssessessesssens | eressssssssssiesessesisssssesssssssasenes (U1 I 2411019 | o, 2,939,533
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 plus 29)........ccccerrreeererreereneeenns 165,095,803 85,965,761
31. Federal and foreign income taxes incurred ....65,635,081 32,446,330
32.  Netincome (10ss) (LiNeS 30 MINUS 31).........couvverveererrereereerierereeeeeeeeesresesieerenienssesenienseens | eoerrerreereer e K&K veeteeienrenenies | evveereiesieeienians 99,460,722 | ......oocueree 53,519,431
0801, oottt ensssensesnsssnsenenes | onensnnnennes KKK unreneenssnentnees | seests et | ceteeni s
0802, oottt ennsesnsssnsennnes | nensnnnnnnes KKK uneentennseentsnees | seestsesss st | ceteeni s
0803, oottt ssssensesntssnsnnnes | nessnnennnes KKK uneentenssnentsnens | seertseses st | ceteeni s
0698. Summary of remaining write-ins for Line 6 from overflow page........c..ccccoevevvevereeneseiesreeseiins | v, XXX oevrverrneieerins | v (01N [P UR 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)
0701.
0702, oottt R
0703, oottt R
0798. Summary of remaining write-ins for Line 7 from overflow page........c..ccccoevevveverveeneveieirecsenins | v XXX oeveverrneieeiins | e [0 [P U R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LIN€ 7 @DOVE).........ocevereririrsrriieisisisrseresissessenieness | aenressenessens DS O [P (O O 0
1401.
TAD2. R n s | seeee Rttt | chbseeet ettt | eene ettt
TA03. Rkt nt s | Seeee Rt | chbseeet ettt | et
1498. Summary of remaining write-ins for Line 14 from overflow Page.........cceeveeveieevieiecreeeieeiens | e (01 TR (01 T 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNe 14 @DOVE)........ccvieiviiiireeiieiiiesesssesisiesessesssne | ererissessssisssssesssessessssssnsas {01 RO (01 O 0
2901, OthEr INCOME. ...cvoucvireeeisriierireieesiesss st enss s | sbsnesssnensenssesssssesssssensnensssenns | oeessssesssnenssenesnen 2,411,019 | oo 2,939,533
2002, oo SRRt renes | HEsen ettt en s nens | setess sttt | cebeeni e
2003, oo RS R Rt tnenes | HEiene st en s e | setess ettt | cebeees et
2998. Summary of remaining write-ins for Line 29 from overflow Page............cccueerrrernereerenneeens [ covrnererneenrensesesineeed (U R (U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Line 29 abOVe).......ccocuvevecisirrieecsciicss s | e (O 2411019 | v, 2,939,533




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year

2
Prior Year

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

46.

47.

48.

49.

Capital and surplus prior FePOMING PEIOU..........cuuevevieeiieiciiisie ettt bbbt et
NetinCome OF (I0SS) fTOM LINE B2........oviuririieeiriieierissisiie sttt sttt
Change in valuation basis of aggregate policy and Claim FESEIVES.............ocueieieieiriiieiie et saes
Change in net unrealized capital gains and (losses) less capital gains tax of §......... 0t
Change in net unrealized foreign exchange capital gain Or (I0SS).........c.ccvirurieriniicisisee e snaes
Change in NEt AEfEIMEd INCOME TAX.......c.uiurerieiierire ettt sttt sttt
Change iN NONAAMILEEA @SSELS..........evurieirieieiieiisr ettt s bbbttt
Change in UNAULNOMZEA FEINSUTANGCE. ..........evueerrerirceeese ettt ettt
Change in treasury stock
Change iN SUMPIUS NOLES.........cvuivieieictei ettt sttt b s st bbbttt
Cumulative effect of changes in accounting principles
Capital changes:

A4 PAI Nttt R
44.2 Transferred from surplus (StOCK DIVIAENG)..........c..cueireieiiicieicte ettt s nben
44.3 TranSTEITEA 10 SUMIUS.........cvueveeeieeieeiietsetet ettt es st et b bbbt sa ettt en s
Surplus adjustments:

A5.1 PAIH IN.et1reeroeesreeseeeree e e eeeseees st
45.2 Transferred to capital (StOCK DIVIAEN).........c..ccuiiueireieieiseeis sttt
45.3 Transferred from CAPILAL...........overririere ettt ettt

Dividends to stockholders

Aggregate write-ins for gaing Or (I0SSES) iN SUMPIUS...........cvurererirerireie ettt sttt ensanes
Net change in capital and SUPIUS (LINES 34 10 47)........c.cueueieiieieiisesese et

Capital and surplus end of reporting period (LIn€ 33 PIUS 48)..........c.ccovuereeriueireieiiriiieceees et

........................ 39,903,337

........................ 99,460,722

......................... (9,492,715)

........................ 22,629,100

(99,162,669)

................................ 84,950

........................ 25,852,184

........................ 53,519,431

.......................... 8,106,293

....................... (20,248,609)

....................... (26,681,359)

............................ (644,603)

........................ 13,519,388

........................ 53,422,725

........................ 14,051,153

........................ 39,903,337

4701. Net Change Unrealized deppreciation of EQUItY SECUMEIES.........cvuvururririeeireieeinese ettt ettt

4702. InCrease in NOt AAMItIEA @SSEES........vuririirieireriseieiesissisis ettt st b st

4798. Summary of remaining write-ins for Line 47 from OVEMlOW PAGJE.........ccvveieiciiieeeteee ettt

4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DO0VE)........cuiuiuiiieieiiiieit ettt ettt ss st es st nsenas

.............................. 422,647

............................ (337,697)




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums COllECted NEt Of FBINSUIANGCE.........cuuurverrirriseresse st sseest sttt esaniens | cbeenssnsesieens 1,313,567,571 | c.ovvvvicnee 1,015,432,300
2. NEtINVESIMENTINCOME. ......oecvicieeie ettt bbb bbbt a sttt s et n s ssessssnsansesnsas | evsesistessesessnsasans 2,840,521 [ oo 6,244,742
3. MISCEIIANEOUS INCOME........couiiiieiiiiiiiri i bbbttt | sttt s | conbesise s sneesnsenees
4. Total (LINES T HMOUGN 3)....eerrereierecririesseeeseeeeeesse s seesssses st et ess sttt sssssnssnesssnssns | sesssmesssseessans 1,316,408,092 | ..ocoovvverrnees 1,021,677,042
5. Benefit and [0SS related PAYMENLS.........cc.oiviieiieiice ettt bbbt ss s sesssstassaens | evanstessiesiessneas 996,434,400 | .cvvevirrrirrinnns 878,693,208
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvveeeicveeeeeeicieeeieseisetesees | cereereseieessssessesessssseseessssesseses | seessesssssssessssssessesessessssseseesans
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS..........cc.ccceeeieivceicieesce s
8.  Dividends paid to policyholders
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........cccevvrrererererrerssereriserierinns [ erssiieissesienans 25,349,734 | oo 51,955,537
10 TOtAl (LINES 5 thTOUGN 9)...cuvvevieeererneeiseeiseeesseeesseeseeessseesseesss st eess sttt ettt sssssssnessassssns | ceseesssesssnees 1,124,819,523 | ...oovvvvenees 1,047,903,943
11, Net cash from operations (LiNg 4 MINUS LINE 10)........civiieieiciiesieeeseteses et sssssss st sses s sesssssssesssssssssssssassessnss | sessessesssenssssans 191,588,569 | .....cceoovverenee. (26,226,901)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 12,039,952 45,025,865
12,2 SHOCKS....vvveerereeesariseesie sttt | eriensteen e enees 1,234,583 | ..o, 919,773
12.3 MOMGAGE [0BNS.......ouceeeiriecieie ettt ettt f £ s st nb st e snestenen | sebieesessstsnesestes b et sestess e bsessens | ebseesentene et st ettt
124 REAIESIALE......oeuverec bR RS E st | eeri ettt renine | reee i
12.5  OtNEr INVESIEA @SSEES.......ouveeiiriiiit it ettt | cosetssensses st siens | cborebsnesene e
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-termM INVESIMENTS............cc.ocuevevciriieeeseeceseeesssieieiens | e ssssesees | evessssssse s st esses s saees
12.7  MISCEIIANEOUS PIOCEEAS.........cvucveieieiieiiieiseie sttt sttt s bt es s b s s st s s ss b s bt ensessesssssssessessssessessessnssnss | shsssessesissossesessssensessessssassesses | essessssossossessnssnsessessnsansansasaes
12.8 Total investment proceeds (LINES 12.1 10 12.7).......vieieeeierce ettt sse s sesses s sessssassssssans | evesissesssssssenses 13,274,535 | ..o 45,945,638
13.  Cost of investments acquired (long-term only):
1301 BONAS. ..ot | eesteeneenent s 202,611,993 | oo 18,348,863
13,2 SHOCKS. .. verueveseeessenesecesse sttt Rttt | eees ettt 69,198 [ oo 1,179,232
13.3 Mortgage loans....
134 REAIESIALE. ...
13,5 Oher INVESIEA @SSEIS.......uvvrereirreireirieissessise et sse sttt ettt en st en s s s s st enssnssestensanes | nessessesssssnssnssasssnssestensnssnssans | esssessessonssnssmssansnnssnssassnssnssns
13.6  MiSCElANEOUS APPIICALIONS.........cvueireieiieiiiciiiisiie sttt b bbbttt ss s b b ssesssssssnsessesnsenses | shsssessesissensessesssensessensnsansesses | essesssonsessessnssnsessessesansassasanes
13.7 Total investments acquired (LINES 13.110 13.6).......cveiuiieieieieeeie ettt sse st s bbb sssaesassns | ssssessesassassssane 202,681,191 | oo 19,528,095
14. Netincrease (decrease) in contract [0ans and PremMiUM NOES..........cccuiueeicieiieeieie ettt s bbbt ssessessas | eessesssssssessessssessesssssssssesans | stsessestessssessessss s essesssssenes
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........covrrrrrrnrnrirncnsnsinennsessessessssssssssssssssssssssssssssnsses | ceesssssssssessnnes (189,408,656) | ...vovvrrrnrerrernns 26,417,543
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES.......cvucvieiecicisetere ettt sttt b a s sss st es st bessesassasssssessnes | sressesssssssessesesssessessssansnsaesans | sesessessessessessssnssesses et ensessesees
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK..........cruruuririeiiririineireie ettt stsse et esssessessss s s essessesssessestenes | setsessesssssssesessessssssestesssessessens | eetsessssssssssssessassssssnssessanssnesns
16.3 BOITOWEM fUNAS........vevuvereirirciisesiseise st es et | censenss s s s st erenens | ressseene e ees
16.4 Net deposits on deposit-type contracts and other iNSUraNCe IADIIIES............c..vuereririercirircereeeeeeensieens | et sessees [ retsees st ses et sanena
16.5 Dividends to stockholders ...99,162,669 26,681,359
16.6  Other ash Provided (BPPHEA)........c.curvurrerrrmreieriresseressesisseeesessseees et eess st ess st s st et eessses | assssssssssssssessens (10,528,926) | .....cooovvveiriennes (5,470,534)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccccevevvvvevvererenes | coverieriinnnnen, (109,691,595)[ ..o, (32,151,893)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus Lin€ 17).......coeveeverereeerereen | coververeiennines (107,509,682)| .....cvvvvrrerrnen. (31,961,251)
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieieceeee ettt ettt bbbt a bbbt n s s b s s ss et s st en et anbensesansans | sessessessssassinans 155,642,794 | ..ooovevvrrrne 187,604,045
19.2  End of year (LIN€ 18 PIUS LINE 19.1)......cuuivueiueiiiereieeiiicieteetctes ettt et ssen s ssensessssssesse st sssssessensssssessensenes | seessssssssssnsnses 48,133,112 | e 155,642,794

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

P1«NALYSIS 9F OPERA;I'ION BY LI4NES OF BlalSINESS

SO PN oA N

[ OO
© ©® NN

6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health
NEt PremMiUM INCOME......c.vueiiiiieiieicteee et st st en s s bnsesaens | evnsnns 1,319,105,188 [ ..ovveeeviicerereieeeierieiees | et esisens | e esesessseenes | cesseeeeseeeses s esessesens | ceveveeresessssssssesesesessesens | cveverenes 1,319,105,188 | ..oueecverieieireereeeeieieees | creeeieiseieteeeeesseeeevenes | e eresenens

Change in unearned premium reserves and reserve for rate credit...
Fee-for-service (net of $..

0 medical expenses)...

RISK TEVENUE.........ouvevieieiette ettt bbbttt bbb as
Aggregate write-ins for other health care related revenues...........ccooevcveeeeeevecseceeesienns

Aggregate write-ins for
Total revenues (Lines 1
Hospital/medical benefi

Other professional services

Outside referrals
Emergency room and ol
Prescription drugs
Aggregate write-ins for

other non-health care related revenues..........cccevvvevecveseeniennns
to 6)
ts....

ut-of-area

other hospital and medical

Incentive pool, withhold adjustments and bonus @amoUNS...........c.ccuereerrereerieneeneisincneins

Subtotal (Lines 8 to 14)
Net reinsurance recove
Total hospital and medi
Non-health claims (net)

Claims adjustment expenses including $

ries
cal (Lines 15 minus 16)

N 1,319,105,188

1,319,105,188

....135,505,899

..78,306,124

ceerinnnnnn 139,505,899
............... 12,772,632

............... 78,306,124

.1,039,699,857

1,039,699,857

20.  General adminiStrative EXPENSES. .....v.wrrererrererrrreeesessssssssssssessessssssesssssssssessessssssessessesssssnes
21. Increase in reserves for accident and health contracts.............cocccovevrernrrneirninninsiinniinneinens e 0 [ [ [ | e | e | s | e | s | s XXX e
22.  Increase in reserve for life CONMTACS.........cco.ererrurrerireenerenesese et ssessssesssneses |essessssssnsssssssssssssnensd | soeesennens 0,0, S I P 0,0, S I P 0,0, S - 0.9, S [ 0,0, S [ DO S I XXX [, XXXt [,
23.  Total underwriting deductions (LINES 17 £0 22)........cceverveerereeirersiesiesesiesessessesssssessssesenss | evereenens 1,158,156,510 | cevevvverirerereieeienand O o0 | e (V1 [T O [ e 0 (.. 1,158,156,510 | ..ooocvevereeriereeenes 0 [ oo 0 [ oo 0
24.  Net underwriting gain or (10ss) (Line 7 minus Ling 23).........ccccvuerevererererieeieeesssrereesnes | cevreinnas 160,948,678 | ..o 0] oo 0 | e (] IR (] IR 0., 160,948,678 [ ..o (01 I (01 I 0

0501.

0502.

0503.

0598. Summary of remaining write-ins for Line 5 from overflow page

0599. Total (Lines 0501 thru 0503 plus 0598) (Line 5 above)

0601.

0602. .

0603.

0698. Summary of remaining write-ins for Line 6 from overflow page

0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 above)

1301.

1302.

1303.

1398. Summary of remaining write-ins for Line 13 from overflow page.........ccoeveveeeverreervercesicens | coveevevesseiseneinnnend0 [ e O e 0 | e O [ oo [0 | (01 T (01 U (0] I ) 0.0 R

1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @DOVE).......orueresrnrsresrisrsmesssssrsssesssnsens | eossesessssssssssssssenssssss0 | corssessesssssssssssssssssssend (O o | [ [P (O] TR 0 I [PTSSOSTRRRRRRrons | [ IFTSRSORORRRR (O (01N I 0] e XXXt




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)

1. Comprehensive (NOSPItAl AN MEGICAI)..........c.cceiiiiieiieiiieiiis ettt b sttt bs b s st bbb bbb s s b s s s b s st eb s b4 s s s b s b2 bse s 4 b8 st s 4t bt eb s s s s s s s b e st e s e b st s sessebsnss | Hinbissssssssessessesastessebssbessessessssassessntas | 4ebistessessssessessssassessessssastessesstensesnbans | sbssessesssssssessessssessessebsses e sas s st ssesnts | essessesssassessessses e s ssnsess s st antes sl 0
2. MEAICAIE SUPPIEMENL. .......ucveiiieieiiiteise ittt ettt ss et setes ssbessesssesses e bss s s s bsee st s s s s st e s e s e b s s b s s s a8 E 24 s 8 e s s s 4 s s s E s s s b s s s s a2 s s et s s s ek E s b s s a2 s s b e bbb et s bt n s b b et st ensesans | Heuetessessetntes e bse s s s sa e et es s et sentessebnts | Heetessessessssest et et entes e s e tes s s bnsessessntas | setestesseteetess et et st e s b s entesse s st st sebns | Shestesiebnt s bt a sttt et naes 0
3 DBNEAI ONIY...eiiveceie ettt beete sekesset et s R s bR s R iR SRR E e S E s R s AR AR e R SRS SRR e S A s R e R £ R RS R s SRR oA s SRR RS R e R s R R e AR SRR e R e s b e R s st n s s s esensessesans | Heuetessesetentes st s s sse s et st et sentensebnts | eetessessessnt st et et antes et eetes s s snsessessets | nesestessesaeten s et e b et e s bt et s st et ent s bans | Shenteseb et sttt n sttt aes 0
4. Vision only

5. Federal employees NBAIN DENEFIES PIAN.........c.ccieieiiriiriiriisiis ettt s8££ 8582850282 E 288842 A £ RE e s s s s s b st se st st anssnes | 4eEiesunssessestanssesesEen s et e st s sen b et s sentens | 4ekseesesEen s et e s R ee s et et see R st et e st st ensantsns | £esEensetiee st et sE st et s s n b et ents | Sentnsesten s st s en et n st enna 0
B, THIE XV = MEAICAIE. ......evevveeceesreseeeseeiseeess e ssessse s sesieees eoseesseess e es s s e 888888881 R 8888418848288 8 4880818810888t enes | enssensssens st seras 1,319,105,188 | .vvvvverecireresecereeiseeeseessseessenises | erseessssesssessssesssseessssssssesssssssesssnses | cnesessesssesssnsssssssssnens 1,319,105,188
7o THIE XIX = IMEAICAIT. ... vvvovereevsceesesiseeiseseseessese st ss st se soseees s ss e s s b8R8 8888488488888 E 148841 R £ 8R4 4 R840 E 8 E 88k a0 41 | e R b e AR E AR SRR bbb b ks | H4RE 8 AR R bR AR E R bRk R et | HE8eE bR Rt | eeh iR 0
B OHNEI NEAIN. ...t b RE SRR R R E R R SR e LSRR iR SRR RS R bR bR bR bR bR bR bR bR bbb sk ek eres | SEEEE LR EL Lt | LEieLEeLE e e E bR E bbb sens | GeLEeeEE LR LR R h bt | HEeneb bbb 0
9. Health SUDLOtAl (LINES 1 ATOUGN 8).......ceeurussereesiisserisssesesiansies  eoseressessssesesssessseness et 8RR E Rttt | anstsnnsenssesnsnnrt s 1,319,105,188 | ....oovvesvresrrrnenresenrisseessrisserecnens 0 [ (0 1,319,105,188
L 1O PO OO DT POTE PO OO OO DU OSSPSR 0
10 POPEILY/CASURIY. .. ...ceoceeeeee ettt ca et ese eesesteeesesseesees e bseesesEeee e e e EEeeE 428 e R s oA S8 ee e e £ e R 8 o284 £ e R R HE 8428 LS eE R eS8 4eE o8 e A8 4L 8 4o RS eS8 4L R 4L S e EEHEE LS e R A e e AR R LR e S eREeeE e e seEReeseeEesessenteeses | 41EETEESLEeEteEEeeEieEseeieetistiesesiersesisessesies | eesiesiesiessieisesesiecsicsiessessicsscssessessecses | foesiessiesiesiessecsissesessessscsessessessissess | eeesissesesiessesiestessississesaneaseissanes 0
12, TORAIS (LINES 910 11).eu rertieuiereseessseeesssemeseeeeseessseese s ees e et eees s 4eeE 880881 E 8188481488 £EEE4£££ 88481408 1EEEE 4488 0EEE 408108440810 EE 140 E £ EE 48108 4EERE 1 EE R0t ebsnn st s | enssnentsanetnene st 1,319,105,188 | ..oovericrecriserrissnisssecseni s 0 | oo {0 R 1,319,105,188




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

11 DIFECE ettt bs s stnns | eresiesienas 951,905,328 | ....oveiieerereeinereieniens [ reresesssisiesssiesisseses [ srnsseese s | sriesesssesesssssesessenes | s | s 951,905,328 [ ...oevverrerereisnireiieienies [ everesesissesiesssssssesenes | sonsiesessse s

1.2 ReINSUrANCE @SSUMEM.......c.ccuiivieeiecieieiieieie et b s sssessessens | essessessssssessessssesseseesad 0 | e | e | e [ eeressese e ssesesess | eesesesesessesesssessesessenses | eressesisssstesessstesesessenaes | sesressesestesesessese s sensesaes | seresessessesissesses e sessesesees | seresreses et seaaes

1.3 ReINSUIANCE CEURM........cvvevirerieieie et sns st stenssssessenes | eesessessessssssessesssnsssssenes 0

T NBL sttt saenes | ereriesieeas 951,905,328 | ....ccverererrreieieiieninns 0 |eeeevererrererierisneeneen0 o0 [0 [0 | 951,905,328
2. Paid medical incentive pools and BONUSES..............cceeveieicveiveieieisis s | ceerisisinnes 52,047,202 | eoveevieereiereeeiiereeieieens [ e [ e | e | cevereeseses e sssese s | eereerererenas 52,047,202 [ .oeceeveeeeeeeeeeeeeeereneens | e | e s
3. Claim liability December 31, current year from Part 2A:

BT DIFBCL ettt sttt enaas | eeraenienias 134,419,772 | coooeeeeeeeeeeeeeieeiieis | e essisses e ieens | cevvessesesesses s saesssssens | eessessesssesessessessesessesses | coesssessesssssesssssessessesseses | sevessssennes 134,419,772 | cooeeeeeeeeeeeereeeeieeiieees | eeteeie et sesens | cesteesie e

® N oo o

3.2 Reinsurance assumed
3.3 Reinsurance ceded...

Claim reserve December 31, current year from Part 2D:
41

DIFECL. ...ttt

Accrued medical incentive pools and bonuses, current year...........cccouoevevceesivevennnns
Net healthcare receivables (a)
Amounts recoverable from reinsurers December 31, current year
Claim liability December 31, prior year from Part 2A:

8.1 Direct
8.2 REINSUrANCE @SSUMEM......cuurvererirririsriseiiesisseessessssssessesssssssesssessssssessessesssssessns
8.3 Reinsurance ceded

Claim reserve December 31, prior year from Part 2D:
9.1 Direct
9.2 Reinsurance assumed...

10. Accrued medical incentive pools and bonuses, prior year.
11. Amounts recoverable from reinsurers December 31, prior Year..........ccocvvevevveeriees [orieiisiiisiecsisiennad 0 | oo | oo essssssneessssensenes | sesesssnsessessssssesessnsesesss | srerensessensesessessessstensesintes | eesessessesensessessssensesiasentes | essessesssensesesansessesansenes | essesiesessenesensessesssensases | sersesessensesansensesessnsensesns | seressesesissensesessnsessesnsns
12. Incurred benefits:
12,0 DIMBCL... ettt | enebneinees 961,393,733 | .ovvverireireiiciinens (U1 SR 0 [ e 0 [ | 0 [ 961,393,733 | ..oveeeeirereeieieenne (O N (U1 O 0
12.2 REINSUrANCE @SSUMEM........crerurerririeeereeesieesseeeeseesseteesssesssessssessessssssessessnens | eneessessssessssessnssnssnneand (V1 S (0] T (V1 (U1 SRRSO I FSSTST RN (V1N O (U] I (01 (V1 IO 0
12.3 ReINSUIANCE CEUART........ouvvurerrreeieeieeieeieeieessesssisssssssssssssssssessssssssssssssssnsens | stessenssesssesssessesseseed 0 [ 0
124 NEL....eo sttt | 961,393,733 [ 0 o0 |0 [0 [0 | 961,393,733
13. Incurred medical incentive pools and DONUSES.........c.cccueiiiciiiiisieseeiesiessisesisrerens | erevesessessaenens 9,251,035 [.ioiiiiiiiiead {01 R [0 O 0 ] |, (V1N I 9,251,035 [ .o (U [V I 0

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2009 of the MMM Healthcare, nc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XV XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

ol

. Reported in process of adjustment:
11 DIMECE. .ot 134,419,772
1.2 Reinsurance assumed
1.3 Reinsurance ceded
14 Net

. Incurred but unreported:
2.1 Direct
2.2 Reinsurance assumed

2.3 ReiNSUraNCe CEARM. ......ccveuurrriieieircreeinrirereeesseiseiessessnisesees [ corenesiesinesse s 0 | e [ e | e | | s | e | e | e | s

24 NBL oot | ettt [0 N [0 N (O N (O O (U N (U (01 N [0 N [0 N 0
. Amounts withheld from paid claims and capitations:

3.1 DHMECL. ettt sttt st enssnsessessntns | seteesesestesessesessessenannen 0 [ oo [ et essssiesens | cereesessese s esssssesens | srereesesiese s essssesens | srevesessesesessessesee s sssssens | sesesessesieseesessesessssnsssaens | sessesessessesesestessesesssssssens | sessesesessessesessesseseesessssaens | cesiesesis e asans

3.2 ReiNSUranCe aSSUMEM...........ocuruurierrueereeenreneersesneeneeseeseesssssssessenes | seveessessssssessssessesssssnenn 0 | eeereerereerneereieensrneieeennes [ rrereinsinsissennsisesssssinnes | eeirsiesess st sessesssesesses [ reiesresinstsesss st sessessenes | srtesieseensestestsssesestestesses | eesseesestesssssestessessessessenes | srtessestsessessestensessessessansans | eeeessessessnnssssestentesessenes | eesestestenesesiest st ss e ntnans

3.3 ReiNSUranCe CEABM..........curuuiiriereieinineiseseeeeiseessiseiseesnssseneies | seveeeesseiseise s 0

34

. Totals:
41 DIFECL vttt ssen s ssensns | srsssesnssnnes 134,419,772 | oo (U1 N L0 (0 (U (V1 IR 134,419,772
4.2 ReiNSUranCe aSSUMEM.........cuuirerereirnrensesisessnssssssesssssessssssessessans | ernsssessessssssssssessessnssens (01 (01 N (0 (0 (0 (O 0

4.3 Reinsurance ceded..
44 Net

................................................................................................... 134,419,772
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (NOSPItal @NA MEAICAI)...........cruurireerieeie ettt st s s et E e ss s s ssessestens et sess | 4eteesessesseesaetessessestenssessessessanssnes | Hesessustssesessassaessessessastanssessastenssnes | sesessesssssnessessassasssessantassaessessensanss | sesessessasssseseesastansessessessasssessessanes | sesessessssnnessssessnssnessessassnsnnsseses 0 [
2. MEAICAIE SUPPIEMENL. ........veieieiiciete ettt ettt a bbbttt b s s b8t b s s e b s s s s s s a4 s et s bbb b s s st nsesas | 4e4sssassessesestessesessesses e bnsessessnssses | 4bsessesstessesanbesses e bassessessesntentesans | ehsstessesetstes e betessess et et st esetentens | Htebsetstessesebn s s s st e st et tensesets | Sebentessebnt st n sttt s b aes 0 [ oo
3. DBNEAI ONIY...eivieii ettt s RS E e R AR SR SRR e AR s s bRt s Rt n ke sttt entess | Hekietsiesseseet et et aetesse s bnsensesetentes | 4ekessesaetestes e tes s et bt ssessesntentesns | eeetessesesent ettt es s st et et st es e tentens | HEetsetetens ettt s et s et sttt ensesets | Setentesses et ena sttt ettt s b aes 0 [
A VISION ONIY.....ocviveiiictciccte ettt ettt bbbt bbb st e a4 b s b b s 4 b s st a2 s s s st b b A e s s e s b bR A s s s et b s s b e s s e s b ssetetanns | 4bnsebesnaetesassetesaseae s setebessesesasans | Sebsesessietesassesesssessebessetesesseaetesant | 4bessetesesesesisaete s tet et s et ebassetesanaes | seetesesesesetentetes s et et snaebesenseaessnante | neresesisaetesesset et s et e b st e s s enaebnad 0 | oo
5. Federal employees health benefits plan....
6. THIE XVIII = MEBAICAIE.........cecviiiceeiicte ettt st s bR s b b n s bt a b st s s s nan
T. THIE XIX = MEAICAIM.........c.ovieeieeiireiieictee ettt s bbbt s bbb s st s st s s bbb s b st st ss et b st es e bans | Hintistessssssesses s bessesasbssessessessntenss | essessnsessessessssessesassansessesssentessesas | oebessesssssssessessesassessessssassessebntesses | ebsessssssassessnsesses e s s bense s s bensesaessns | sbsesssesses st enses et en s s bt naesae s 0 [ oo e
8. OHNEI NBAIN. ..ottt b bbb s s RS s bR R bRt s RSt e s st s et st es b bensens | Hetstesistentessesastassessetensessensessntente | essetstessesetntessesntantensessntantesetas | netessessetntessessetantessessntantesesantenses | ebsessetentessesntastesesastansesetentessessns | ebetentessesastentessetentesebstentanseeand 0 oo
9. Health SUDLOLAI (LINES 110 8)....vuiuiieieicieieieiieie ettt et n b s et | sesetsstenseneasnsansessnsans 99,130,327 | oo 847,720,031 | .o 15,375,476 | .oovvverieiciisinnnns 119,044,296 | ..ooovverereiisrinnnns 114,505,803 | .oovievernieriririinneas 124,931,367
10, HEAINCAIE IECEIVADIES (Q).......0cvuveevreeieeiiciietese ettt sttt s st st a s bbb s s s b s s st s e bt en s s st s s s sss s st esses et estessebensesans | sinsssessesastessessstsnsassesssssstessnsantanes | evsessssssssssssssssessssssassesetntessasas | eebessessesssssssssssssssassesesssessessnsansns | essessssssessesssssstessessstessessssnsassessns | ssessessessssssessessssssessesssssssnssnsaes [0 U
T, OHNEI NON-NEAIN. ...t et b et bbb et s e b s s bbb st st e s st et st s s bensesas | Hststessesastessesestssasaessssastessesantanes | evsesistenseseesessassesees st estes e bestesesas | eebessessesastesaesses st st e s et st es e sntensas | absesestensessesssastes et st ensesntnsesaesans | srensessessesintenaes e besees e senaseneaed 0 [ oo
12. Medical incentive pools and DONUS @MOUNLS.............ccciuiieeiiiiieieicteee ettt sttt bbb ss bbb st en st | dnsssesssssntesssssntensesas 20,489,219 |..cooovvverreriiererennn 31,557,983 |....coovvrvreererrein. 1,710,788 | ..o 46,695,111 |..cooovvevvreerierrn 22,200,007 |..oovvvrrerereirereins 17,092,007
13, TOtAIS (LINES 9 = 10 F 11 12). ittt ettt ettt ekttt sttt es et et s et e sttt et et en st n s bt se s st et en st ensessennsans | oetastessessssantessessnsans 119,619,546 | .ooveveeieeina 879,278,014 | ..o, 17,086,264 | ....cocoveririsinans 165,739,407 | .o 136,705,810 | .ooovveveiererciiiieas 142,023,374
(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

1971

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
1. 380,472 381,087 381,087 381,087 381,087
2. 411,833 468,812 | ..o 468,812 | oo 488,812 | oo 468,812
B 2008, ettt bbbttt es s s st ssensensennes | seessensensessensensee s KO Kuseten s st en s ssesaens | ersssies ettt 763,533 | oo 852,872 | oo 852,872 | oo 852,872
B, 2007 ..ottt et b bRttt ssen e ententesentennens | eeseesessensensessens KKK ur e ssesten st entens | esreereesessentnsenes XXX ottt | e ssessssaens 784,561 | .o 894,919 | .o 894,919
B 2008, iRttt en st st ntensensnnsensentes | srsnsessessensessessess KK Kurerenten st s ententees | srensnsessensensnsiees ) 0.0 GO DR XXX otrieieriesissieienns | v ssessesssseens 768,335 | .o sesnes 884,163
6. 2000......0cueee ettt ettt s st ee st s st n st s e ss st s sses s st s s st ensnanssenssntnsansssnsansnsssssensntnsssnssntenssnssensans | nrsensnnsenssnsnssenss KR ursrsrensensnstensensnes | eersessensassssnsnsnses D0, S [ 0,0 S [ XXX itieriieniesiiesiienies | corsiesssssssssssssssss s snssenssnees 880,606
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
L PTIOT ettt ettt et Rttt s e ee et s st s st s A s s s s s st s s e see s s s s s tensaessassnsnsas | eseestesseesasstens et aeseen e sees s anen 380,472 | oo 381,087 | .o 381,087 [ .o 381,087 | .o 381,087
2. 2005 ...ttt ettt et e e a et R st e e st st A st bA s st s s st en s s e s s st s s s sentansesaestentantansaens | srsesbestissaestestestaesees s st s saen s 411,833 | e 478,505 | ..o 478,505 | oo 478,505 | oo 478,505
B 200B.....uuieeetecieeie sttt et e R et AR bRt bR bbb s bt bbb en bt ntentntes | sresbentassesten e taees XXX coeverteeieiesiesiiens | eressessie st 847,590 | ..ovivererreeeeee e 847,590 | oo 847,590 | oo 847,590
A, 2007 ...ttt a bR AR ARttt bbb tens | evaestsses st esas D 0,0 GOSN DRV XXX oot | et 893,438 | ..o 893,438 | ..o 893,438
B 2008ttt AR R ettt tnties | srestensesesten s ) 0,9 GOSN DTSR D99 GNP XXX ot | v 900,641 | oo 900,641
8. 2000, ...ttt ettt ettt E R R f e E RS R R E R e Rt nf A e s ee st et st et s st en s s en st antansnns | ersentnssensentensnees D0, ST [T D8, SN [T DS RN [ XXX eorrirrerernsnssnsenenes | covsrsersesssssessensenssssessessasssees 1,039,700
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col. 2 +3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)
2005, sereniens | eeveriesiee s 628,920 | ..oooverrererieireis AB8,812 | oottt | eereeresies e 0.0 | oo 468,812 | ..o TASD [ oottt sssiesis | eevesiessse s sss s sessesies | stessasssessiesies s 468,812 | oo, 74.5

2. 200B.......ieieieeeieereseeiens | e 1,008,539 | ..o 852,872 | ..o esesieens | et 0.0 | oo 852,872 | oo BAB [ ettt | et | sbesaestees et 852,872 | oo 84.6
3. 2007 | e 1,074,489 | ..o 894,919 | .o | e 0.0 | o 894,919 | .o 83.3 [ it | e | sriesesree s 894,919 | .o 83.3
4. 2008 | e 1,091,304 | .o 884,163 | ..o isssssiens | e 0.0 | oo 884,163 | .o 81.0 [ 17,000 | oo sesesisesenens | e 901,163 | .oveveereererreeieins 82.6
5. 2009 | aeresessssessensenea 1,318,105 [ 880,606 |....ovevoreereiriieiierssisissrenesnes | orrienreresneesssssnesseenseneens 0.0 [ 880,606 | ...oorerererirriieiierienieens (SO I L 1,005 | oo 1,047,099 | .o 794
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
R 1o OO O PSSPV PURPRURTIRRTIRUPI DUV WS SO AT I ... | ettt sntes | ettt sttt n s | eesee e r et e b ettt
T NONE
30 200 ..ottt E R E RS EERE RS E £ R R A AR R R E R bR b st nt et ents | Hrestentene st eneenens XXXt ieeeeeeeneeneeinsiee | seeeneeseessese e bs sttt bses s st | 4efet et Rs et b et E R E e ek R s e bt nE et enE s | £EeeEnesee e R s eeE e e R s s s e bttt n b et et sensens | HeREeeEeeE e RE e R bRt R bbbt
B, 2007 ...eeveererereeeeses ettt et RS SER £ ES R E RS ERee R R R Rttt ententans | sessentenssesententas ) 0.0, SO DR XXX rtrirerensinsesessessns | oevsessnssssssesssssssssssessessssssessessssssssssssass | sessessasssessessessssssnssessessassssssessessnsnssesss | eesessasssnssestessassanssessassensnsestessessnssessas
B 2008, ettt E bbbttt | Hrenbenb et D0, ORI IRPRTIORRROIN 2.9 SOOI DU XXX trttirerierineineneins | et neens | nesiees bbb
B 2000, ettt E e EE R eE e Ef SRR EE A EE AR EE LA EE LA ER SR LE AR R 4EE AR E SRR AR e nE et nt st et entens s | frentensenesententeneas D, R [RRRN DS R [ XXX sreeeneensnnsnensesenes | conenensssessessnssnens XXX eetrensminreeesnneninee | omessessesses s sns st
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col. 2 +3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1. 628,920 | ..o 88,812 | e [ e 0.0 468,812 ....468,812
2. 2008 | e 1,008,539 852,872 ....852,872
3o 2007 | s 1,074,489 | ..o 894,919 | i | e 0.0 [ v 894,919 | o833 s | | s 894,919
4. 2008 | e 1,091,304 | oo 887,390 | .vvrerrerererrneineineeeesenieinenes | et 0.0 [ o 887,390 1000 | v | e 904,390
5. 2009 .. | s 1,318,105 | ..ooviiniiriininninns 878,328 | .o | e 0.0 [ i 878,328 | ..o 66.6 | oo 165,488 | ..o 1,005 | s 1,044,821
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - MEDICARE SUPPLEMENT

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - MEDICARE SUPPLEMENT

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
T o OO ISP OO 380,472 | o R 381,087 | oo R 381,087
2. 2005t RS Rttt | enienb e 411,833 | e 478,505 | ..o 478,505 | oo 478,505 | ..o 478,505
30 2008......e ettt E RS £ £ £E££RE RS E £ R R £ SRR £ R R bR b sttt ents | Hrestenteneesienteneas XXXt iteeereinmireennninsiee | seeneeeessinsessee s ssessssenees 847,590 | oo 847,590 | .o 847,590 | oo 847,590
B, 2007 ...eeveererereeeeses ettt et RS SER £ ES R E RS ERee R R R Rttt ententans | sessentenssesententas ) 0.0, SO DR XXX rieievinsissensinsins | oeveesssssssssssnssessssssssssssssessens 893,438 | .o 893,438 | .o 893,438
B 2008, ettt E bbbttt | Hrenbenb et D0, ORI IRPRTIORRROIN 2.9 SOOI DU XXXttt | v 900,841 | oo 900,641
B 2000, ettt E e EE R eE e Ef SRR EE A EE AR EE LA EE LA ER SR LE AR R 4EE AR E SRR AR e nE et nt st et entens s | frentensenesententeneas D, R [RRRN DS R [ XXX sreeeneensnnsnensesenes | conenensssessessnssnens XXXeeiernsrensesrnsnennins | eersnrensssessesn s 1,039,700
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - MEDICARE SUPPLEMENT
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col. 2 +3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)

@ R~ WD

.................................... 0.0




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

U & | Ex.-Pt.2C-Sn A-Paid Claims-Dental

NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Dental
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Dental
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Vision
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Vision
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Vision
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE
U & | Ex.-Pt.2C-Sn A-Paid Claims-Other
NONE
U & | Ex.-Pt.2C-Sn B-Incurred Claims-Other
NONE
U & | Ex.-Pt.2C-Sn C-Expense Ratio-Other
NONE

12.D0O, 12.VO, 12.FE, 12.XV, 12.XI, 12.0T
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Other
POLICY RESERVE

1. Uneamed premium FESEIVES.........veueirrerreeeissieeeteisssessessesesssssssessesssssssessessnes

2. Additional policy reserves (a)

3. Reserve for future contingent BENEitS...........ccuvvrrrririrenrnsrnrreeerseeeees [ s 0 | crereerrireereereerneinnseessnsesseens | seereeesressnsssessssstesessssessenens | sstesssssesessestssessssestessssssesss | sesessessestanesssessasssessessestassans | stesteneessessassnssessestassanssestens | estessasssessessantnsessestensessens | nstsessessentnsessestensnssessentanes | estessseeestens s s st s s st sanes

4. Reserve for rate credits or experience rating refunds

(including §.......... 0) for INVESMENt INCOME.........coovvevcicrererereee e | cevereesee e ssaenens 0 | coereeeerereesssesessresiens | ereereeessseissssesesssssesesesens | severissiesesessesesessessesssensesees | esressesissessesesssessssssssessenes | sresessessesesssnsssssessssssesessenss | sreesisesesessestes s sesseseetesaens | nesestesesessessesestenses e snssssesees | erreriesnres sttt s

5. Aggregate write-ins for other poliCy rESEIVES.........c.cvvurreunrenrereenenreseernsnseneens [rrersierssessessnens 5,050,000 ..o 0 f s {0 [ [0 [0 ()] I 5,050,000 .o [0 R 0

8. TOAIS (GrOSS).ceuverueerurermeerreesreeeseeesseeesesesse e ssessssesssessssssssssssssssssssssssssssesssns | weneessssesssnssssanees 5,050,000 | .ovoorermererreereeeeeeeeeenns (U O (U R (U (U (V) 5,050,000 | .ooouvermermeerererneeeeeenns (U 0

7. ReINSUIANCE CEUARH..........cvuuverrirircriericrieeieriesse st neenteneens | estississ s 0 [ | s | | s | s ssnessnessnes | | e | st s

8. Totals (net) (Page 3, LiN€ 4)......covvveiiunsiisiisisisis s | o, 5,050,000 | ..o 0], 0], 0] i, 0], (0 5,050,000 | ..o, 0], 0

CLAIM RESERVE

9. Present value of amounts not yet due on Claims...........cc.cocvevereverseeeieiissnens [ e 0 [ oo [ e [ s | sesesesensesesssesessssstesess | sriesiesnsesessnse e sesens | sessessstesesssenesessssessessssnses | sresersesessssesessssssessesnssensenns | sesesesnse et saees

10. Reserve for future contingent BENERILS.........c.ccvcvvieveiiseieeceeee e | e 0 | ceereeeereeesssesesssreniens | ereerieisssse s sesens | sevesissiesesessesesessessessssssnees | errersesissessesessesssssssssssesseses | sresestensesessssssessesesssssesessenes | sreesesiesesessesses st esse s tenaens | ersestesesentesesestessesesnssssenaes | errereesensese sttt s

11, Aggregate write-ins for Other Claim reSEIVES.........coevvrurenrenrereereirernsiseeeesnses [ ssssesessssseesssseanes (0] 0 f s {01 [0 0 s (O] [0 OO (010 OO 0

12, TOAIS (GIOSS)...veuveurerrerrereirereereeseeseessseseessesessssesessesssssessessssssssssssessesssssssssessnssnes | ressesssssseesnssesssssnsssessassnes (0] [0 (01 (0 [ [0 (0] O (O [ [0 0

13, REINSUIANCE CEURM.........ouevuireciecririii ettt nsestentens |t 0 [ | s | | s | s ssnessnesenes | s | crenesenese s | st s

14, Totals (Ne) (PAGE 3, LINE 7)...ucvereerevieeieeeeees e seessiesiessnnes | eeressesissessessesesssssesseesssenaes {1 R (O TR (01 OO [0 OO (01 TR {01 OO (O TR (01 TR 0

DETAILS OF WRITE-INS

0501, RISK SaAMNG......coouevirriririiiririierieesssessiessssssssessssessssessessssesssesssssesssneses | sevessessseessssseens 5,050,000 | .ovorueernrrirrerienrierrenneireens [ eereereienrieeesnnensesnenes e | e | e | s, 5,050,000 [ .oovouveerrmrierriemmiereererienens e
0802, oot | sese e 0 [ [ | e | e | s | s | s | e
0803, oot en s | sert e 0 [ [ | e | s | s | s | s | s
0598. Summary of remaining write-ins for Line 5 from overflow page..........ccccoeveveees | veveeeneneirsinenenese e (0] [0 (01 (0 [0 (0] (01 T (01 SN 0
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 @boVe)........covcvensccnsiiensiiesicie | o, 5,050,000 | ..o 0 e, (0 R 0 [, (O R [V I 5,050,000 | ... 0 e 0
1107, bbbt | ereeb et 0 [ v [ | e | e | s | s | s | st
1102, et | e 0 | oerirerirerineenireinenseesnees | e [ e | s | s | s | et enees | s
1103, Rt | Herreni et 0 [ [ | e | s | s | s | e | e ———————-
1198. Summary of remaining write-ins for Line 11 from overflow page........c.ccccoveeeves [ covevveeesiscecceeceen, (0 U (01 SO (01 OO (01 TR (01 SN (01 U (01 TR (01 O 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @DOVE).......oorerurrnrsririinns | errresieirisisessisisisiineaas (01 RN [0 O (01 [0 O (01 O (01 N (01 (010 N 0
(@)  Includes§.......... 0 premium deficiency reserve.




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
Cc1)st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($...... 0 for occupancy of OWN BUIlAING)........cveevrieieeiceecscce e | e sesesesies | eevessssesesessessiesens | eevesiesa 3,399,923 | ...coveeeereeeeieriens | e 3,399,923
2. Salaries, wages and other DENES..........ccovuiviceieiicseec st esisnes [ srsesessesssssesesssssenss | ressesssssiessssesssssesses | sesseeons 64,837,153 | ..o | e 64,837,153
3. Commissions (less §.......... 0 ceded plus §.......... 0 @SSUMEA)......oucvecreeieerecreciessieesiiens | cevrressseessessssessesssnnses | evvessiisssisssisssiessissses | cveesinsnn: 4,317,155 | oo | e 4,317,155
4. Legal feeS aNd BXPENSES........ccviiveieriecieiesiesiss sttt esss s sses s sssstssns | stssssssessssssesssssssnsns | seessssessssssssessnnseses | sesseesienes 2,254,200 | ..covvrererernrerenne | v 2,254,200
5. Certifications and acCreditation fEES...........cuuuriirirreriiiriresnesieesiesinsessesesees | seessessiesssnessneniens | e | serseesmessesmesssens | o | e 0
6. Auditing, actuarial and other CONSUIING SEIVICES........ccoveurrririrnerrinreeieisseseseesssssseses | erenesssssssesessssssens | verssnmesnsssssssensesnsns | sesssennees 77257371 | eeeeveeenieienns | cvvieineins 7,725,731
7. TraVeliNg EXPENSES....c.vuiverrrireireiniseiseissiessesesss st tessessssssssssessesssssssessesssssssessessasessens | sressessssnssessessessssesens | sossessessesssssssensesnnsnnss | sersessssessens 800,817 | .eovvrerererrrerreisenns | cerrveriinnens 800,817
8. Marketing and adVertiSING.........ccoueueiicreiciceiee et b s sesnsens | srerenesreseneesssssserenes [ eresreresnnesessnserennnnens | seeresinand 6,077,240 | ..covverereieicecees | e 6,077,240
9. Postage, express and telEPRONE..........c.ccveuieeieicieeeee e sessssesees | evsessesisssssesessssessenes | eevessesssessessssenesnnnes | oeereesenns 1,728,772 | oo | v 1,728,772
10.  Printing and Office SUPPLIES.........covueveeveieeiecerceeece e sstese s sssssesssssssssens | soessesesissessesssisssssens | eesesssssesisssssesessnsenss | evsseesnnd 6,992,504 | ....covvererierrrereeee | e 6,992,504
11, Occupancy, depreciation and @aMOTHZAtION...........c..cccevevcrrerieierieseeses et esisseseniees | erverssssesiessssesesinsens | creveesiesesssssisssssesens [ ersessesessissessssssssssnss | ceveesesssssesesssssssesseses | seereessesessesssssssssens 0
12, EQUIDMENE.....ocvcviteeeictese et sttt ses s bssssss s ssssessssssessessessnssssenss | sressesssssesnssssessesinsens | sreseesessessesesssssssessens | essessesississesssssesssssnss | eeveserssssesessssssseseses | soeveessssessesessssssens 0
13.  Cost or depreciation of EDP equipment and SOfWATE..............covvvevevcvrcreeeieiesesieieenees | eovereresiesesesessesssssens [ eessessssesiessssesesessenss | oveveennns 5,106,555 | .oevvererereeeeeeereeens | e 5,106,555
14.  Outsourced services including EDP, claims, and other SEIVICES...........cccvuereveerereeees | eoveereevereseseeesssnens [ eervesssesiesssseseseesenns | eveiens 4,713,325 [ oo | e 4,713,325
15.  Boards, bureaus and asSOCIAtion fEES...........ceuevcveveiiirisieesereee e sssssssesiesens | cveeressssesessssesesissens | crevessessessesesisssssesens [ ersessesiesissesesesesssnes | cereesesssssesesissesseseses | sreveesesseseses s 0
16.  Insurance, eXCEPt ON IBAI BSIALE..........c.ccveiveievcreec e ssssesaes | cressesessnsesesissessesens | eevessssesssssssessssnsenes | cevessessesaens 453,166 | oo | e 453,166
17, Collection and bank SEIVICE ChATES. ... siessssesssesssssssssssssssees | seesessesssssssssessnsssnssnss | sessssnssssesessessssssnsseses | sessssssessesssnsssssessansns | nresessessssssessasssssnssns | sessssessssssnessssassnnens 0
18.  Group service and adminiStration fEES.........ovuerrrurrrririirrirriiinrnsiecssiseisessssssesssseseseses | seesessessnsssssssssnssssesnss | eessssssssssssssessnssnssnnes | sesssessessesssssssessansns | rresessesssssessessssssnssns | sesseessesssnesessassnnens 0
19.  Reimbursements by UNINSUIEA PIANS..........curiuieiinriininrireieceneieesssissesssssssssssssessssssnens | seesessessnsssssssssnsssnssnss | eessssessssssessessssssnssnses | snssssssessessssssssessansns | srreessesssssesssssssssnssns | seseesmssesssneessassnnens 0
20. Reimbursements from fiscal iINtErMEIANES...........cc.vverreernerrrrerrreseeereniens | rerressensessessennnens | sevnsnnssssssnssnnssnsen | cneesesssssnseneeneees | oresnesnesesesesnns | e 0
21, Rl EStALE BXPENSES......cuceereriiceeieiineire sttt ettt et sestensssssnnss | restersessesessestenennies | sesteesnesessessessnsessens | srtsessesiestesenessesseninees | susessessessesestessensests | sessessessesenesesaeneees 0
22, Real BSIAtE TAXES.......cverececrecrcrre sttt | restestensessennensinnns | sereersinninsinsinssnnies | ceeriessensenenesseenes | s | s 0
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUrANCE TAXES...........cvuuiveiriiriirieiireiesiesiesiesiesesssesssessssssessens | seesnesinsssnessnessnessnesins | sressessessesssssnssines | coesessinssessessessenss | sessesssnsessnsssnesnnssnnsens | corssssesssenssensseesens 0
23.2 State PreMIUM fAXES.....c.uvuereeeeieecireieeeesretseesesseeesesessess s st ssssessestesssessessssssssesss | essessessessnsssessessassnens | reesessesensssessassnsssnssns | seessssssssnssnsssssessessne | seeressessssssssessnssnnssnes | coesessessnsssnessssnsenns 0
23.3 Regulatory authority lICENSES N fEES.........ccuereieiriireerrieeireireiseieneeseisesseissieennees [ eereeessessnssessesssssnens | reesssesenssssssssnesnssns | seesssessssessnssssessssessnns | seereesessnesssssessnssnssees | coeesessnssnsssesssensenns 0
234 PaYTOll fAXES......cerereireceeieiseeietse ettt sttt sttt s st snens | eiessestessnssessestananens | reesestenenessestansnnsesses | eesesesnssessentsnsessentns | seeseesessensnessessessnnsnees | soeteessesinssessneasies 0
23.5 Other (excluding federal income and real estate taxes).........ccvvevverieeieeiieiies | e | [ e e | e esessns 0
24. Investment expenses NOtINCIUAEd EISEWNETE...........c.cuivevcicieiiseeseeseie e [ e | ervenieisssesesesenes | srnsesessssssseseissens | siesiessssesessssssssssssens | evvesissessssessessssnsees 0
25, Aggregate Write-inS fOr EXPENSES.........ccviveiieiiiieieie ettt ssssssessens | eresissessessesesessenans (] IR (U I 10,050,112 [ .o [V 10,050,112
26. Total expenses incurred (LINES 110 25)........cocvieiveieiccisisie et ssssssssens | sesisssssessesssssssesans 0 [ i (V)N 118,456,653 [ ...cocvvevveriiiinns 0 |(a)....118,456,653
27. Less expenses unpaid DecembEr 31, CUMTENE YEAT..........cceierererrisieieississiesesssssssesenes | seressesesssssssesesssssnes | eovssssessessssessessessssnns | snsessnsen 2,385,041 [ .o | v 2,385,041
28.  Add expenses unpaid DeCemDEr 31, PHOE YEAI.......c.ccvviurrierriereiseissiesesse s sesssssssens | seressessesssssssessssssesses | consssssessessssessessessssnns | soesesinnes 5,228,081 | ..o | crveieiianns 5,228,081
29.  Amounts receivable relating to uninsured plans, PriOr YEAI.........ccvveveerereierenennenns [ eervessesieisesenesiens | erveseisssiesesesenes | e | siesiesssssensssssssssees | oo 0
30.  Amounts receivable relating to uninsured plans, CUMTENE YEAI...........covvvererrerrereieierieres [oieisierieisesesiesiess | ereriessssssesessssesesies | srossessesesssssssessessnsens | sessesssssnessessssensassess | eosesssssssessessessssaseas 0
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).........ccccveeercveeeeeees fosrierisiciieisnnd (U I 0 ... 121,299,693 | ..o 0 ... 121,299,693
DETAILS OF WRITE-INS
2501, PUDNC REIBHON.........vverrierrrirciierirci s esssssessssensesssssesssessssessins | coesssessssesssnenessnssssns | seeesesesssenssnesesnnnes | oneesnenes 1,020,873 [ ..o | v 1,020,873
2502. Provider REAIION..........c.oouiiiiiciccisisisssssssssssssssssesssssssssens | nsisnssinessnesssessessens | vessessissssssssssssnnnes | seiesenins 307,292 | oo | e 307,292
2503. Equipment Car and RENEAL...........ccccvevevrieeiieiieeeceeteesse e tsstes e sessssessssssesseses | eesesssessessssssssssseses | sessssesisssssesssssssensnns | sovsssssesensinsan 22,407 | coeoeeeveeeeeereeeeens | e 22,407
2598. Summary of remaining write-ins for Line 25 from overflow page........c..ccovvevevevecrerieeees | ovvververeiieeeenisins (1] I 0] oo 8,699,540 | ..covvrrrierirernnn. (1N I 8,699,540
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Lin€ 25 8D0VE).......ceiviviriireieesereiienenns | eeererieresssessesisnenns (L]} I 0] e, 10,050,112 | oo 0] .. 10,050,112
(@) Includes management fees of §........... 0 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

EXHIBIT OF NET INVESTMENT INCOME

1

Collected
During Year

2
Earned
During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 Common StOCKS (UNGMMIHAIEA).........verereieecerireie sttt
2.21  CoMMON SLOCKS OF AffIIALES........u.cvuevecvcieiiecic bbbt aen
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and Short-term INVESIMENLS...........cccueiiveieiieieee st [ S 232,313 | oo 740,677
7. DEriVAtiVE INSITUMENES. . ... ceurieieceeie ettt s bbb (D) | e e
8. Otherinvested assets
9. Aggregate write-ins for investment income
10, Total groSs INVESIMENE INCOME........cvieiieeieeiit ittt ettt ss e sese st sesens s st essessesssssssss et snses et s st s essnssnssnsenssssnsensessnsas
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense

14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt
16, Total deductions (LINES 11 trOUGN 15). ...ttt sttt ettt bbb a st bbb b e bbb et st s bt en s e e s st st st
17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cveviuiueieeieiieiieeceicieetesteset ettt ettt sttt et sttt es s s s s s ess st entessessssensessessessnsensessneas

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)

)
)
)
)
(e) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less $.....15,799 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government BONGS........cccvvurrrnreremirnrennersinsessessiresessssessesennes

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
2.11 Preferred stocks of affiliates..........ccceeverrvririrerreieiceie e,
Common stocks (unaffiliated)
Common stocks of affiliates............cccuerrerieersiesseieesseessns
Mortgage loans
Real estate
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other invested assets
Aggregate write-ins for capital gains (losses)

)
© oo N o oA w TN
N RS

—~
=4

Total capital gains (I0SSES)..........cvvvvveeriririiieeieseee e

0998. Summary of remaining write-ins for Line 9 from overflow page.....| cococveeiervecericicnnad 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......coeees | oereeriiiisieisieead 0
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

© ® N o

1.
12.
13.

14.

15.
16.1
16.2

17.

18.

19.
20.
21.
22.
23.
24.

Bonds (Schedule D)

Stocks (Schedule D):
2.1 Preferred SEOCKS........coviivcicecce ettt
2.2 COMMON SEOCKS........oivuiviteiieictiteie ettt sees

Mortgage loans on real estate (Schedule B):
3.1
3.2 Other than firStlIENS.........cvuereerriricrieressese s eneeeens
Real estate (Schedule A):

4.1

FIFSEHIBINS. .....evrvteiciete ettt bbb as

Properties occupied by the COMPaNY..........ccovvivrnnec s
4.2 Properties held for the production of INCOME.........c.vvrrerrerririnereee e
4.3 Properties held for SAlE..........ccovevriririieesee et nses

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUIE DA)...........c.cceireiereiereeeee e

CONrACTIOANS. ...
Other invested assets (SChedule BA)..........ccccveieeesesese et
Receivables for SECUHIES...........cuiirc s
Aggregate write-ins for iINVEStEd @SSELS.........cvrrrrririerreeeessr et sesessnes
Subtotals, cash and invested assets (LINES 110 9).....cvveveicirieiieicccse e
Title plants (for Title INSUTEIS ONIY).......cvvrucurieieerirrieississ st essnsnenns
Investment income due and aCCIUEM............cccorririneineiii e
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cuuevvcucieiscce s naes

13.3 Accrued retroSpective PrEMIUMS.............cuerrurreeeeeeresnseeeessesesseessessssssessessssssssssssnenns
Reinsurance:

14.1 Amounts recoverable from FEINSUTETS............ccuerverierierereririreeneeeeeeeieseessseessseeseeeees
14.2  Funds held by or deposited with reinsured COMPANIES..........ccovrivererniersreriierisieennens
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to UnINSUrEd PIANS........cocevereeieninineseseese e
Current federal and foreign income tax recoverable and interest thereon.............c.coocvevres
Net deferred taX @SSEL..........uwwrrrrirrirers s
Guaranty funds receivable 0r 0N dEPOSIL...........ccovuierrerirnieriirieeeie et
Electronic data processing equipment and SOftWare...........ccoveveveerereeeresveiseese s
Furniture and equipment, including health care delivery assets..........cccovuveveviveerievciecrnnnen,
Net adjustment in assets and liabilities due to foreign exchange rates..........ccococeveevvevirnnen
Receivables from parent, subsidiaries and affiliates...........ccccveviireievieeeieccsisee
Health care and other amounts receivable.............c.vviiinni s
Aggregate write-ins for other than invested assets...........coeeivieriecceesecese e

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIines 10 through 23)..........ocvmrnrimerrnensensesessesssesssssssesssssssessssessssssessesens

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 @A 25).........coorverieeeceeeeiireceesceiseeeesceieseriseeeseesesesessssenssensssseeeseseseeeen

................................................................................................................................................... 0
................................................................................................................................................... 0
................................. 2,051,980 | .ovvivnriinriieninnnn 11,671,204 | ei.n9,619,224
................................................................................................................................................... 0
.................................... 258,696 | .....ooooovrvvirnrririnernireeennd 1,199 [ (217,497)
...................................................................................... 622,395 | ..oovrinriiniiniinnnn.622,395
................................................................................................................................................... 0
................................................................................. 10,000,000 |......cccoevevvvrinnnee.. 10,000,000
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EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year
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Organization and Summary of Significant Accounting Policies

(@)

(b)

Organization

MMM Healthcare, Inc. (the Company or MMM) was organized under the laws of the
Commonwealth of Puerto Rico during September 2000 and is a wholly owned subsidiary of
MMM Holdings, Inc. (Holdings), a corporation organized under the laws of the
Commonwealth of Puerto Rico and wholly owned by Aveta, Inc. (Aveta).

The Company was organized to develop and provide Medicare Advantage Plan (MA Plan)
coverage to residents of Puerto Rico who are eligible for Medicare benefits. The MA Plan
offered by the Company provides plan members with full Medicare Part A and Plan B
benefits plus coverage of Medicare deductibles and copayment amounts and additional
benefits that Medicare does not provide. Since January 2006, the MA Plan has also offered
Medicare Part D drug coverage (MA-PD plan). The MA Plan operates as a health services
organization (HSO) whereby members are covered for care provided by physicians,
hospitals, and other healthcare providers.

The Company offers its Medicare Advantage Plan pursuant to a contract with the United
States Centers for Medicare and Medicaid Services (CMS), a federal agency within the
U.S. Department of Health and Human Services. Under the terms of this contract, CMS pays
the Company a fixed amount for each member of the Company’s coordinated care plan and
the Company provides the coverage to that member for the health services provided. The
contract is for a period of one year commencing January 1 and ending on December 31, and
can be renewed for periods of one year, as defined in the contract. The contract was renewed
effective January 1, 2010 for a period of one year. The Company also provides supplemental
health coverage to Medicare and Medicaid dual eligible members enrolled in a specified
MA-PD plan.

Basis of Presentation

The accompanying statutory financial statements of the Company have been prepared in
accordance with accounting practices prescribed or permitted by the Commissioner of
Insurance of the Commonwealth of Puerto Rico (the Commissioner of Insurance), which is a
comprehensive basis of accounting other than U.S. generally accepted accounting principles.
The Company adopted the National Association of Insurance Commissioners’ statutory
accounting practices (NAIC SAP), as the basis of its statutory accounting practices, as long
as they do not contradict the provisions of the Insurance Code of the Commonwealth of
Puerto Rico (the Insurance Code) or the Circular Letters issued by the Commissioner of
Insurance.

The Commissioner of Insurance has the right to permit other specific practices that may
deviate from prescribed practices. Prescribed statutory accounting practices (SAP) include a
variety of publications of the National Association of Insurance Commissioners (NAIC)
including its codification initiative contained in its accounting practices and procedures
manual, as well as state laws, regulations, and general administrative rules. Permitted
statutory accounting practices encompass all accounting practices not so prescribed. The
Commissioner of Insurance has adopted certain permitted accounting practices that differ
from those found in NAIC SAP. However, differences adopted by the Commissioner of
Insurance do not have a significant effect on the net income and statutory capital and surplus
of the Company.
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(¢

(d)

(¢

Nonadmitted Assets

Certain assets designated as nonadmitted assets have been excluded from the statutory
statements of admitted assets, liabilities, and capital and surplus by a charge to unassigned

surplus.

The nonadmitted assets charged to unassigned surplus during 2009 and 2008 are as follows:

2009 2008

Furniture and equipment 1 258 A0A A6 3,505
Prepaid expenszes and rent securnity deposits 1,281,140 1,820 258
F eceivables and advance to providers 3,687 264 (36,453
FPurchased tax credits — 5210487
& dvance to affiliate 2,608 —
& dvance to Parent Company — 10,000,000
Deferred tax assets 2,051 980 11571204

t 7281 697 20010707

Depreciation expense on the related furniture and equipment designated as nonadmitted
assets amounted to $404,899 and $1,029,602 for the years ended December 31, 2009 and
2008, respectively, and was charged against operations and is presented as part of general
and administrative expenses in the accompanying statutory statements of revenue and
expenses. Depreciation is calculated on the straight-line method over the estimated useful
lives of the assets.

Use of Estimates

The preparation of the statutory financial statements requires management of the Company to
make estimates and assumptions relating to the reported amounts included in the statutory
financial statements and accompanying notes. The most significant items subject to estimates
and assumptions are the actuarial determination for liabilities related to medical costs, the
Company’s estimated risk adjustment payments receivable from CMS, the valuation of debt
securities carried at fair value, and certain amounts recorded related to the Part D program.
Actual results could differ from these estimates. The current economic environment has
increased the degree of uncertainty inherent in those estimates and assumptions.

Revenue Recognition

Premium revenue is recognized as revenue over the period in which service or benefits are
obligated to be provided. The Company recognizes premium revenue for the Part D
payments received from CMS for which it assumes risk. The Company does not record
revenue related to Part D payments from CMS that represent payments for claims for which
it assumes no risk (see note 4).

Substantially all revenues recognized by the Company are received from CMS and from the
Commonwealth of Puerto Rico Insurance Administration (ASES by its Spanish acronym).
Revenues are recognized ratably over the period of coverage based on anticipated CMS and
ASES reimbursement rates, number of enrollees, and expected Medicare and Medicaid
eligibility status. Actual amounts received from CMS and ASES are subject to adjustment
based on subsequent review of members’ eligibility or retroactive adjustments of
reimbursement rates. An estimate is made of such retroactive adjustments based on historical
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(]

trends, premiums billed, number of members, expected eligibility, and other information.
Retroactive membership adjustments result from enrollment changes not yet processed, or
not yet reported by CMS. Changes in revenues from CMS resulting from the periodic
changes in risk adjustment scores for the Company’s membership are recognized when the
amounts become determinable, and the collectibility is reasonably assured. Such estimates
are regularly reviewed and updated, and any resulting adjustments are included in the current
year’s results.

Cash, Cash Equivalents, and Short-Term Investments

The Company considers all highly liquid investments with original maturities of three
months or less to be cash equivalents. Short-term investments are defined as short-term
highly liquid investments with remaining maturities of one year or less (excluding those
investments classified as cash equivalents). Short-term investments having an original
maturity of less than one year are stated at cost. At December 31, 2009 and 2008, cash and
cash equivalents consisted of cash deposited in financial institutions and money market funds
amounting to approximately $48,000,000 and $155,643,000, respectively. At December 31,
2009, there were short-term investments amounting to $2,522,000. No short-term
investments were outstanding at December 31, 2008.

Investment Securities

Debt securities, mutual funds, and equity securities are valued in accordance with rules
promulgated by NAIC. Bonds eligible for amortization under such rules and nonredeemable
preferred stocks are stated at amortized cost. Equity securities comprised by common stocks,
including bonds and municipal securities held in mutual funds, are carried at estimated fair
value. Adjustments reflecting the unrealized appreciation or depreciation of equity securities
are shown as a component of surplus, net of tax and are not included in the determination of
the net gain from operations.

Realized gains or losses on the sale of investments are included in operations and are derived
using the specific-identification method for determining the cost of securities sold. Interest
and dividend income is recognized when earned. Premiums and discounts are amortized or
accreted over the life of the investment as an adjustment to yield using the effective-interest
method.

A decline in the fair value of any security below cost that is deemed to be
other-than-temporary impairment (OTTI) results in a reduction in carrying amount to fair
value. The impairment is charged to operations and a new cost basis for the security is
established. To determine whether impairment is other than temporary, the Company
considers whether it has the ability and intent to hold the investment until a market price
recovery and considers whether evidence indicating the cost of the investment is recoverable
outweighs evidence to the contrary. Evidence considered in this assessment includes the
reasons for the impairment, the severity and duration of the impairment, changes in value
subsequent to year-end, and forecasted performance of the investee.

Premiums and discounts on debt securities are amortized or accreted over the life of the
related security as an adjustment to yield using the effective-interest method. Such
amortization and accretion is included in the investment income line item in the
accompanying statutory statements of revenue and expenses. Dividend and interest income
are recognized when earned.
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)

Fair Value Measurements

On January 1, 2008, the Company adopted an accounting standard issued by the Financial
Accounting Standards Board related to fair value measurements of financial assets and
financial liabilities and for fair value measurements of nonfinancial items that are recognized
or disclosed at fair value in the financial statements on a recurring basis. This standard
defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. This
standard also establishes a framework for measuring fair value and expands disclosures
about fair value measurements. The adoption of this standard resulted in additional
disclosures included in note 5 and did not have any impact on the Company’s statutory
financial position, results of operations or cash flows.

On January 1, 2009, the Company adopted a provision of this standard for all nonfinancial
assets and nonfinancial liabilities that are recognized or disclosed at fair value in the
financial statements on a nonrecurring basis. The adoption of this provision did not have any
impact on the Company’s statutory financial position, results of operations or cash flows.

The carrying amounts of cash and cash equivalents, short-term investments, receivables,
accounts payable, and accrued liabilities approximate fair value because of the short-term
nature of these instruments and should be collected or paid within 12 months of year-end.

The fair value of the investment securities is based on quoted market prices for those or
similar investments. Additional information on the fair value of investments is included in
note 5.

Medical Claim Liabilities and Medical Costs and Claims

Medical claim liabilities are accrued as services are rendered, including claims in process
and an estimate for claims incurred but not yet reported, which is determined based upon an
actuarial analysis of the Company’s historical claim payment patterns, management
estimates, and other statistics. In addition, the Company contracts with various service
providers, which are compensated based on a capitation basis. Expenses related to these
providers, which are based in part on estimates, are recorded in the period in which the
related services are rendered.

The medical claim liabilities are necessarily based on estimates and, while management
believes that the amounts are adequate, the ultimate liability may be in excess of or less than
the amounts provided. The methods for making such estimates and for establishing the
resulting liability are continually reviewed, and any adjustments are reflected in the statutory
statements of revenue and expenses of the current period. The actual results could differ
materially from the amount recorded in the statutory financial statements of the Company.

Medical costs and claims consist of claim payments, capitation payments, risk sharing
payments, and pharmacy costs, net of rebates, as well as estimates of future payments of
claims provided for services rendered prior to the end of the reporting period. Capitation
payments represent monthly contractual fees disbursed to physicians and other providers
who are responsible for providing medical care to members. Risk sharing payments represent
amounts paid under risk sharing arrangements with providers, including independent
physician associations. Pharmacy costs represent payments for members’ prescription drug
benefits, net of rebates from drug manufacturers. Rebates are recognized when the rebates
are earned according to the contractual arrangements with the respective vendors. Premiums
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the Company pays to reinsurers are reported as an off-set to premiums, and related
reinsurance recoveries are reported as reductions from medical expenses.

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to differences between
the financial statement carrying amounts of existing assets and liabilities and their respective
tax bases and operating loss and tax credit carryforwards. Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected to be recovered or settled. Under SAP, the
amount permitted to be recognized is more restrictive and, the effect on deferred tax assets
and liabilities of a change in tax rates is recognized in the accompanying statutory statements
of changes in capital and surplus in the period that includes the enactment date.

During 2009, a statutory accounting standard became effective that revised statutory
accounting for deferred income taxes. This standard requires a statutory valuation allowance
for deferred tax assets and also increases the admissibility of deferred tax assets. The
Company reviews its deferred tax assets for recoverability and establishes a valuation
allowance based on historical taxable income, projected future taxable income, applicable
tax strategies, and the expected timing of the reversals of existing temporary differences. A
valuation allowance is provided when it is more likely than not that some portion or all of the
deferred tax assets will not be realized. This statutory accounting standard did not have
impact on the Company’s statutory financial statements.

Tax credits purchased are initially recorded at cost. Gains on tax credits are deferred until the
value of the tax credits utilized exceeds its cost. Losses on tax credits are recognized when
known. Gains and losses on tax credits are reflected in other income in the accompanying
statutory statements of revenue and expenses.

The Company is subject to Puerto Rico income taxes as an other-than-life insurance entity.
Other-than-life insurance entities are taxed essentially the same as other corporations with
taxable income determined on the prescribed statutory accounting practices. Also, operations
are subject to an alternative minimum income tax, which is calculated based on a formula
established by the existing tax laws. Any alternative minimum income tax paid may be used
as a credit against the excess, if any, of regular income tax over the alternative minimum
income tax in future years.

On January 1, 2009, the Company adopted an accounting standard that clarifies the
accounting for uncertainty in income taxes by prescribing a recognition threshold and
measurement attribute for the financial statement recognition and measurement of a tax
position taken or expected to be taken in a tax return. This standard also provides guidance
on derecognition, classification, interest and penalties, and disclosure. The Company
recognizes interest and penalties relating to uncertain tax positions in income tax expense.
The adoption of this standard did not have a material impact on the Company’s statutory
financial statements.

Accounting Changes and Corrections of Errors

N/A
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(3) Business Combinations and Goodwill

N/A

(4) Discontinued Operations

N/A

(5) Investment Securities

The amortized cost, gross unrealized gains, gross unrealized losses, and estimated fair value of
investment securities at December 31, 2009 and 2008 are as follows:

2009
Gross Gross
Amortized unrealized unrealized Estimated
cost gains losses fair value
U.S. Treasury securities and
obligations of U.S. government
instrumentalities $ 59,930,362 306,823 131,839 60,105,346
Mortgage-backed securities 22,835,551 116,514 114,101 22,837,964
Asset-backed securities 12,315,012 — 69,523 12,245,489
Collateralized mortgage obligations 17,979,870 18,880 107,970 17,890,780
Corporate bonds 95,217,719 482,109 234,228 95,465,600
208,278,514 924,326 657,661 208,545,179
Bonds and municipal securities
held in mutual funds 6,690,675 30,166 — 6,720,841
Preferred stocks 250,000 — — 250,000
Common stocks 493,903 — 111,469 382,434
$ 215,713,092 954,492 769,130 215,898,454
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2008
Gross Gross
Amortized unrealized unrealized Estimated
cost gains losses fair value
U.S. Treasury securities and
obligations of U.S. government
instrumentalities $ 18,664,074 308,609 7,633 18,965,050
Corporate bonds 183,000 — 16,152 166,848
18,847,074 308,609 23,785 19,131,898
Bonds and municipal securities
held in mutual funds 7,539,054 40,145 490,517 7,088,682
Preferred stocks 250,000 — — 250,000
Common stocks 2,012,891 51,289 629,825 1,434,355
$ 28,649,019 400,043 1,144,127 27,904,935

Proceeds from sales and maturities of investments in debt securities and bonds and municipal
securities held in mutual funds during 2009 and 2008 amounted to approximately $12,040,000 and
$45,026,000, respectively. Proceeds from sales of investments in equity securities during 2009 and
2008 amounted to approximately $1,235,000 and $920,000, respectively.

Gross unrealized losses on investment securities and the estimated fair value of the related
securities, aggregated by investment category and length of time that individual securities have
been in a continuous unrealized loss position as of December 31, 2009 and 2008 are as follows:

2009
Less than 12 months 12 months or longer Total
Gross Gross Gross
Estimated unrealized Estimated unrealized Estimated unrealized
fair value losses fair value losses fair value losses
U.S. Treasury securities and
obligations of U.S. government
instrumentalities $ 28,126,660 131,839 — — 28,126,660 131,839
Mortgage-backed securities 11,084,540 114,101 — — 11,084,540 114,101
Asset-backed securities 12,245,490 69,523 — — 12,245,490 69,523
Collateralized mortgage 13,900,622 107,970 — — 13,900,622 107,970
obligations
Corporate bonds 48,321,416 230,580 150,439 3,648 48,471,855 234,228
Common stocks — — 382,434 111,469 382,434 111,469
Total $ 113,678,728 654,013 532,873 115,117 114,211,601 769,130
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2008
Less than 12 months 12 months or longer
Gross Gross Gross
Estimated unrealized Estimated unrealized Estimated unrealized
fair value losses fair value losses fair value losses
U.S. Treasury securities and
obligations of U.S. government
instrumentali $ — — 124,876 7,633 124,876 7,633
ties
Corporate bonds — — 166,848 16,152 166,848 16,152
Bonds and municipal securities
held in mutual funds 925 55 6,713,095 490,462 6,714,020 490,517
Common stocks 788,438 343,236 287,485 286,589 1,075,923 629,825
Total $ 789,363 343,291 7,292,304 800,836 8,081,667 1,144,127

The Company regularly monitors and evaluates the difference between the cost and estimated fair
value of investments. For investments with a fair value below cost, the process includes evaluating
the length of time and the extent to which cost exceeds fair value, the prospects and financial
condition of the issuer, and the Company’s intent and ability to retain the investment to allow for
recovery in fair value, among other factors. This process is not exact and further requires
consideration of risks such as credit and interest rate risks. Consequently, if an investment’s cost
exceeds its fair value solely due to changes in interest rates, impairment may not be appropriate. If
after monitoring and analyzing, the Company determines that a decline in the estimated fair value
of any fixed income or equity security below cost is other than temporary, the carrying amount of
the security is reduced to its fair value. The impairment is charged to operations and a new cost
basis for the security is established. During 2009, an OTTI loss of approximately $877,000 was
recognized in earnings included impairment on equity securities where the primary reason for the
impairment was the severity and duration of the unrealized loss position. No impairments were
identified nor recognized by the Company during the year ended December 31, 2008.

The unrealized losses on investment securities as of December 31, 2009 were caused principally by
the increased market volatility and changes in interest rates. Because the Company has the ability
and intent to hold these securities until a market price recovery or maturity, these investments are
not considered other-than-temporarily impaired. The Company has assessed each position for
credit impairment.

The amortized cost and estimated fair value of debt securities at December 31, 2009 by contractual
maturity are shown below. Expected maturities may differ from contractual maturities because
borrowers may have the right to call or prepay obligations with or without call or prepayment
penalties.

Amortized Estimated

cost fair value

Due in one year or less $ 10,927,133 10,962,235
Due after one year through five years 150,377,656 150,751,168

Due after five years through ten years 8,159,284 8,077,196

Due after ten years 38,814,441 38,754,581
$ 208,278,514 208,545,180
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Fair Value Hierarchy

Company adopted an accounting standard for fair value measurements of financial assets and
financial liabilities and for fair value measurements of nonfinancial items that are recognized or
disclosed at fair value in the financial statements on a recurring basis. During 2009, the Company
also adopted the standard for fair value of financial and nonfinancial items recognized or disclosed
on a nonrecurring basis. This accounting standard establishes a fair value hierarchy that prioritizes
the inputs to valuation techniques used to measure fair value. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which a fair measurement in its entirety falls is based
on the lowest level input that is significant to the fair value measurement in its entirety.

The following table presents assets and liabilities that are measured at fair value on a recurring

basis at December 31, 2009:

Assets

2009
As reflected Fair value measurements at reporting
on the date using
statutory
statement of Quoted
admitted prices
assets,
liabilities, in active Significant
capital and markets for other Significant
surplus as of identical observable unobservabl
e
December assets inputs inputs
31,
2009 (Level 1) (Level 2) (Level 3)
Cash equivalents $ 20,907,000 20,907,000 — —
Short-term bonds 2,522,117 2,522,117 — —
Bonds and other debt securities 208,278,514 — 208,545,180 —
Bonds and municipal securities
held in mutual funds 6,720,841 — 6,720,841 —
Equity securities 632,434 382,434 — 250,000
Restricted certificates of deposit 600,000 600,000 — —
Total $ 239,660,906 24,411,551 215,266,021 250,000
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2008

As reflected

Fair value measurements at reporting

on the statutory date using
statement of Quoted
admitted assets, prices
liabilities, in active Significant
capital and markets for other Significant
surplus as of identical observable unobservable
December 31, assets inputs inputs
2008 (Level 1) (Level 2) (Level 3)
Assets:
Cash equivalents $ 159,035,000 159,035,000 — —
Equity securities 1,684,355 1,434,355 — 250,000
Bonds and other debt securities 18,847,074 — 19,131,898 —
Bonds and municipal securities
held in mutual funds 7,539,054 — 7,088,682 —
Restricted certificates of deposit 600,000 600,000 — —
Total $ 187,705,483 161,069,355 26,220,580 250,000

(6) Joint Ventures, Partnerships and Limited Companies

N/A

(7) Investment Income

Components of net investment income, including net realized gains and losses on sales of

securities, for the years ended December 31, 2009 and 2008 were as follows:

2009 2008
Cash and short-term investments $ 717,228 4,354,941
Debt securities 1,801,524 2,112,721
Common stocks (804,747) (694,368)
Preferred stocks 22,101 17,627
Total $ 1,736,106 5,790,921

For the year ended December 31, 2009, gross realized losses of $354,000 and OTTI loss of
$877,000 are included as component of net investment income. There were no losses in 2008.

(8) Derivative Instruments
N/A
(9) Income Taxes

The income tax expense differs from the amount computed by applying the Puerto Rico statutory
income tax rate of 41% in 2009 and 39% in 2008 to income before income taxes as a result of the
following:
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2009 2008
Computed “expected” tax expense $ 67,689,279 33,526,647
Increase (reduction) in income taxes resulting from:
Exempt interest income (452,166) (724,394)
Purchased tax credits (940,297) (1,146,418)
OTTI tax rate differential 210,067 —
Change in deferred income taxes 8,710,972 (8,019,512)
Other disallowances and nondeductible expenses, (90,059) 790,495
net
Total $ 75,127,796 24,426,818
Income tax expense $ 65,635,081 32,446,330
Change in deferred income taxes (benefit) 9,492,715 (8,019,512)
Total statutory income tax expense $ 75,127,796 24,426,818

On March 9, 2009, the Government of Puerto Rico signed into law Act No. 7, Special Act
Declaring State of Fiscal Emergency and Establishing an Integrated Fiscal Stabilizing Plan to
Save the Credit of Puerto Rico. The plan is organized with revenue generating measures,
permanent and temporary, cost reducing, and financial measures. Among the tax related measures,
the law affects corporations operating in Puerto Rico by requiring a five percent (5%) surtax over
the determined tax liability. These measures are effective for tax years commencing after
December 31, 2008 and through December 31, 2011.

Deferred income taxes reflect the tax effects of temporary differences between carrying amounts of
assets and liabilities for financial reporting purposes and income tax purposes. Deferred tax assets
and deferred tax liabilities at December 31, 2009 and 2008 of the Company are composed of the
following:

2009 2008
Gross deferred tax assets:
Accrued expenses $ 1,372,763 1,355,169
Nonadmitted assets 2,141,569 5,116,841
Extraordinary tax 930,966 1,861,932
OTTI on investment securities 131,629 —
Purchased tax credits — 5,735,700
Unrealized loss on equity securities 12,196 86,780
Total gross deferred tax assets 4,589,123 14,156,422
Nonadmitted deferred tax assets (2,051,980) (11,571,204)
Admitted deferred tax assets $ 2,537,143 2,585,218

Under SAP, gross deferred tax assets generally are admitted to the extent the Company’s income
taxes paid in prior years that can be recovered through loss carrybacks; plus the lesser of (a) the
amount of gross deferred tax assets expected to be realized within one year after year-end (changed
to within three years under the new statutory accounting standard at December 31, 2009), or

25.10



Statement as of December 31, 2009 of the MMM Healthca re, Inc.

(10)

(b) 10% (increased to 15% under the new statutory accounting standard at December 31, 2009) of
statutory capital and surplus as of year-end; plus any remaining deferred tax assets that can be
offset against existing gross deferred tax liabilities.

The change in deferred income tax expense (benefit) during 2009 and 2008 amounted to
$9,492,715 and $(8,019,512), respectively, and was (credited) charged directly to unassigned
surplus.

During 2009, the Company purchased and used tax credits amounting to approximately
$15,167,000 to reduce the income tax payable. During 2008, the Company purchased tax credits
amounting to $32,809,000 of which approximately $5,736,000 and $27,073,000 were used during
2009 and 2008, respectively, to reduce the income tax payable. The Company realized
approximately $2,411,000 and $2,940,000 in benefits on the purchase of these tax credits which
were recorded as other income in the accompanying statutory statement of revenue and expenses
for the years ended December 31, 2009 and 2008.

In May 2006, the Commonwealth of Puerto Rico enacted Act No. 98, which imposed an
extraordinary income tax of 5% on corporations with gross income in excess of $10 million.
Pursuant to this law, the Company is entitled to use 100% of the extraordinary tax paid as a tax
credit in four equal installments to offset prospective income tax liabilities for taxable years
commencing after July 31, 2006. The Company paid approximately $3,700,000 of extraordinary
tax in 2006 and used approximately $930,966 to offset taxable income in 2009 and 2008. The
unused balances of approximately $930,000 and $1,862,000 as of December 31, 2009 and 2008,
respectively, are recorded as deferred tax assets in the accompanying statutory statements of
admitted assets, liabilities, and capital and surplus.

Information Concerning Parents, Subsidiaries and Affiliates and Other Related Parties

Holdings provide certain management, infrastructure support, and consulting services in the
operations of the Company and other subsidiaries of Holdings. For these services, which Holdings
charges a management fee based on 120% of Holdings monthly operating expenses, Holdings
charged the Company approximately $94,862,000 and $108,757,000 during the years ended
December 31, 2009 and 2008, respectively. Such service charges are presented within the general
and administrative expenses in the accompanying statutory statements of revenues and expensese.

On August 1, 2009, the Company entered into a delegation agreement with MSO of Puerto Rico,
Inc. (MSO), an affiliate, to provide management and administrative services with respect to the
network of physicians and other healthcare providers contracted by the Company in exchange for a
management fee. The delegation agreement terms include a fixed and variable component. The
fixed component is determined based on a fixed percentage (4%) of the total premiums earned by
the Company. The variable component is the 25% of the Surplus as contractually defined in the
delegation agreements. During 2009, MSO charged the Company approximately $32,475,000, of
which $21,740,000 (fixed component) and $10,735,000 (variable component) are included in
general and administrative expenses and medical costs and claims, respectively, in the
accompanying statements of revenue and expenses.

The amounts due to and due from parent company and affiliates at December 31, 2009 and 2008
are noninterest-bearing.
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(11) Debt

(12)

13)

(14)

N/A

Retirement Plans, Compensations, Postemployment Benefits and Compensated absences and
Other Postretirement Benefits Plans

N/A

Capital and Surplus, Shareholders Dividend Restrictions and Quasi-Reorganizations

N/A

Contingencies

(@)

Legal Matters

Clinical Medical Services, Inc. v. MMM. In September 2007, Clinical Medical Services, Inc.,
(“Clinical”) a durable medical equipment provider, brought the following arbitration claims
against MMM before the American Health Lawyers Association: (1) claim for breach of
contract due to allegedly underpaying Clinical for durable medical equipment and by
unilaterally lowering the per-member per-month payments; (2) claim for breach of contract
due to allegedly failing to pay for fee-for-service medical claims; (3) claim for breach of
contract due to allegedly failing to negotiate a long-term contract to provide orthotics and
prosthetics services; and (4) claim for alleged breach of an exclusivity provision by allegedly
(a.) diverting members to other durable medical equipment providers in Puerto Rico, and (b.)
failing to divert members of PMC to Clinical. Regarding the first claim, MMM has
counterclaimed against Clinical for over utilizing durable medical equipment, failing to
submit adequate documentation, failing to transition durable medical equipment from rentals
to purchases and failing to meet performance guarantees. The arbitration hearing on all of
these claims is expected to commence on May 24, 2010. The Company believes that the
resolution of this arbitration will not have a material adverse impact on its consolidated
financial position.

Clinical Medical Services, Inc. v. MMM. On January 4, 2010, Clinical filed a breach of
contract claim against MMM alleging that the Company (1) tortiously interfered with the
Clinical and MMM contract by misappropriating confidential information in Clinical’s
August 2006 Confidential Offering Memorandum, (2) tortiously interfered with Clinical’s
relationships with third parties, including those with whom Clinical was negotiating a
potential sale of the company, and (3) conspired to misappropriate and misappropriated
Clinical’s confidential information. Clinical seeks compensatory and consequential damages
in excess of $200 million the return of its confidential information, a permanent injunction
barring use of such information, punitive damages, exemplary damages and attorneys’ fees.
The Company moved to compel arbitration of that action.

On February 1, 2010, MMM filed a demand for arbitration before the American Arbitration
Association to have Clinical's claims against MMM decided in an arbitration. The dispute is
at an early stage, and discovery has just commenced. Although it is too early to make a
judgment as to the probability of a favorable or unfavorable outcome, the Company believes
that it has valid defenses against these claims, that they are without merit and it is vigorously
defending itself against them.
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15)

(16)

(b)

The College of Dental Surgeons of Puerto Rico, on its own behalf and in representation of its
members, v. Triple S Management Inc. The College of Dental Surgeons of Puerto Rico filed
a putative class action complaint before the Court of First Instance in San Juan, Puerto Rico,
on its own behalf and on behalf of its members in the Commonwealth of Puerto Rico, against
24 payors licensed in the Commonwealth of Puerto Rico, including the Insurance
Subsidiaries. The complaint alleges that the Insurance Subsidiaries, among other payors, in
violation of various state laws and statutes engaged in the following actions: (a) imposing
unilateral cancellation clauses in their provider contracts, which were then used against the
dentists in the event that the dentist contested the payor’s payment schedules; (b) denial of
payments for services rendered that allegedly were medically necessary; and (c) unilateral
downcoding of claims to underpay the dentists. The plaintiffs allege that the named payors,
including the Insurance Subsidiaries, engaged in conduct violating the Racketeer Influenced
and Corrupt Organization Act (“RICO”) constituting a pattern of organized crime with the
intent to illegally appropriate funds that belong to the dentists in violation of the state RICO
statute. The parties have been engaged in motion practice over whether the action should
proceed in federal district court or commonwealth court. That motion practice is ongoing and
the parties have not yet engaged in any discovery concerning the merits. The complaint
alleges damages of $150 million against the entire group of defendants but it is not possible
now to determine what the Company’s share of such amount could be. Although it is too
early to make a judgment as to the probability of a favorable or unfavorable outcome, the
Company believes that it has valid defenses against these claims, that they are without merit
and it is vigorously defending itself against them.

At December 31, 2009, the Company is a defendant in various other lawsuits and other
claims arising in the ordinary course of business. In the opinion of management, the ultimate
disposition of these matters will not have a material adverse effect on the financial position
and results of operations of the Company.

From time to time in the ordinary course of business, the Company denies payments for
service based on factors such as medical necessity and failure to meet preauthorization
requirements. Certain providers have notified the Company that they disagree with its
determinations and have threatened legal action. The Company has included in its medical
cost liabilities a provision for the potential payments to these providers.

Audits from CMS and from the Commissioner of Insurance

Under the terms of the agreement with CMS, the Company is subject to audits of compliance
with federal regulations. During 2009 and 2008, the Company was subject to CMS audits.
These audits did not have a material adverse effect on the Company’s statutory financial
statements. The Company is also subject to audits by the Commissioner of Insurance. Future
audits could result in claims against the Company that could have a material adverse effect
on the financial position and results of operations of the Company.

Leases

N/A

Information About Financial Instruments With Off Balance Sheet risk and Financial
Instruments With Concentration of Credit Risk

N/A
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)

(18)

(19)

(20)

Sale, Transfer and Servicing of Financial Asset and Extinguishments of Liabilities

N/A

Gain or Loss to the Reporting Entity from Uninsured Plans and Uninsured Portion of
Partially Insured Plan

N/A

Direct premium Written/Produced by managing general Agents/Third Party Administrators

N/A

Others Items

Commencing January 1, 2006, Medicare prescription drug coverage was made available to eligible
members with Medicare. As a result, the Company renewed their contracts with CMS to offer
Medicare Advantage Prescription Drug (MAPD) insurance coverage for medical and prescription
drug benefits. The contract was renewed effective January 1, 2010.

In general, pharmacy benefits under Part D plans (collectively referred to as Part D plans) may vary
in terms of coverage levels and out-of-pocket costs for beneficiary premiums, deductibles, and
coinsurance. However, all Part D plans must offer either “standard coverage” or its actuarial
equivalent (with the Company’s out-of-pocket threshold and deductible amounts that do not exceed
those of standard coverage). These “defined standard” benefits represent the minimum level of
benefits mandated by Congress.

The payment the Company receives monthly from CMS generally represents the Company’s bid
amount for providing insurance coverage. The Company recognizes premium revenue for
providing this insurance coverage ratably over the term of the annual contract. However, the CMS
payment is subject to 1) risk sharing through the risk corridor provisions and 2) reinsurance
subsidy in order for the Company and CMS to share the risk associated with financing the ultimate
costs of the Part D benefit.

The amount of revenue payable to a plan by CMS is subject to adjustment, positive or negative,
based upon the application of risk corridors that compare a plan’s revenues targeted in their bids
(target amount) to actual prescription drug costs. Variances exceeding certain thresholds may result
in CMS making additional payments to the Company (risk sharing receivable) or require the
Company to refund to CMS (risk sharing payable) a portion of the payments the Company
received. Actual prescription drug costs subject to risk sharing with CMS are limited to the costs
that are, or would have been, incurred under the CMS “defined standard” benefit plan (allowable
risk corridor costs). The Company recognizes any changes in the risk sharing receivable from or
payable to CMS as an adjustment to premium revenue.

Reinsurance subsidies represent payments from CMS for claims the Company paid for which the
Company assumed no risk, including reinsurance payments. Claims paid above the out-of-pocket or
catastrophic threshold for which the Company is not at risk are all reimbursed by CMS through the
reinsurance subsidy for Part D plans offering the standard coverage. The Company accounts for
these subsidies as a liability for amounts held under uninsured plans in the statutory statements of
admitted assets, liabilities, and capital and surplus and as a financing activity in the statutory
statements of cash flows. The Company does not recognize premium revenue or claims expense for
these CMS subsidies.
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(e2y

22

(23)

(24)

These estimates of amounts due to or from CMS are primarily determined on the prescription drug
benefit claim data submitted by plans to CMS in the form of Prescription Drug Event (PDE) data
records. The Company used PDE submission reports and data, claims paid data, and actuarial
assumptions pursuant to CMS risk sharing and reinsurance guidelines in order to estimate the final
settlement amounts due to or from CMS.

The Company recorded at December 31, 2009 a risk sharing payable of approximately $5,050,000,
which is reported as aggregate health policy reserves, and a reinsurance liability of approximately
$1,947,000 (including low income cost-sharing liability of $1,594,000) reported as liabilities for
amounts held under uninsured plans in the accompanying statutory statements of admitted assets,
liabilities, and capital and surplus. The Company recorded at December 31, 2008 a risk sharing
payable of approximately $4,307,000, which is reported as aggregate health policy reserves, and a
reinsurance liability of approximately $11,904,000 (including low income cost-sharing liability of
$2,652,000) reported as liabilities for amounts held under uninsured plans in the accompanying
statutory statements of admitted assets, liabilities, and capital and surplus.

The Part D amounts due to or from CMS are necessarily based on estimates and, while
management believes that the amounts are adequate, the ultimate balance may be in excess or less
than the amount provided. The methodology for making such estimates and for establishing the
resulting Part D balances is continually reviewed, and adjustments, if any, are reflected in the
current year. The final Part D amounts due to or from CMS are determined within one year after
the contract year-end. The Company recorded changes in estimates for Part D amounts due to or
from CMS that increased (decreased) income before taxes in the amount of $1,701,000 and
$(5,367,000) for the years ended December 31, 2009 and 2008, respectively.

The Company also receives premiums to enhance the drug benefit coverage to Medicaid-eligible
members under the Medicare Platino Program sponsored by ASES.

Pharmacy benefit costs are recognized as incurred. The Company has subcontracted the pharmacy
claims administration to a third-party pharmacy benefit manager.

Events Subsequent

N/A

Reinsurance

N/A

Retrospectively Rate Contracts & Contracts Subject to Redetermination

N/A

Changes in Incurred Claim and Claim Adjustment Expenses

The activity in the medical claim liabilities during the years ended December 31, 2009 and 2008 is
as follows:
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2009 2008
Medical costs liabilities at beginning of year $ 128,158,630 110,410,896
Medical costs and claims incurred:
Current period insured events 988,031,934 887,797,231
Prior periods insured events (8,217,000) (8,604,826)
Total incurred 979,814,934 879,192,405
Payment for claims:
Current period insured events 860,714,762 779,059,625
Prior periods insured events 100,786,508 82,385,046
Total paid 961,501,270 861,444,671
Medical costs liabilities at end of year $ 146,472,294 128,158,630

(25)

(26)

27

(28)

The above table shows the components of changes in medical claim liabilities. Medical claim
liabilities include claims in process as well as provisions for the estimate of incurred but not
reported claims and provisions for disputed claims obligations. Such estimates are computed using
actuarial principles and assumptions that consider among other things, contractual requirements,
historical utilization trends and payment patterns, benefit changes, medical inflation, seasonality,
membership, and other relevant factors.

Because medical claim liabilities include various actuarially developed estimates, the Company’s
actual medical costs and claims expense may be more or less than the Company’s previously
developed estimates.

The incurred claims for prior period insured events during 2009 and 2008 were lower due to a
favorable development of claims liabilities that is attributed to lower than expected cost per service
and utilization trends.

Intercompany Pooling Arrangements

N/A

Structured settlements

N/A

Health Care Receivables
N/A

Participating Policies

N/A
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(29) Premium Deficiency Reserves

N/A

(30) Anticipated Salvage and Subrogation
N/A
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2.1
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3.1
3.2

3.3

34
3.5

3.6
4.1

42

5.1
5.2

6.1

6.2

71
72

8.1
8.2

8.3
8.4

1.1

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[ ] No[X]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such

regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing

disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model

Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[ ] No[ ] NAI[X]
State regulating?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ 1 No[X]
If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with departments? Yes[ | No[ 1 NATJ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[ | No[ 1 NATJ ]

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination

thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial

part (more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,

receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]

If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3
Name of Entity NAIC Co. Code State of Domicile

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control %

7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal

financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of

Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the

affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB OcC QoTS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG, LLP 250 Mufioz Rivera Ave. Suite 100 San Juan PR 00918

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Reden and Anders 2170 Setellite Bolevard Suite 150 Atlanta GA 30097

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
11.11  Name of real estate holding company

11.12  Number of parcels involved
11.13  Total book/adjusted carrying value
If yes, provide explanation.
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12.
121

12.2
12.3
12.4

13.1

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
21.2

22.1

22.2

22.3

224

22.5
22.6

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?

If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

C. Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11  To directors or other officers

18.12  To stockholders not officers

18.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22 Borrowed from others

19.23 Leased from others

19.24 Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).

Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions?

If answer to 22.4 is yes, report amount of collateral.

If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

26.1

Yes[ ] No[ ]
Yes[ 1 No[ ]
No[ ] NA[ ]
Yes[X] No[ ]
Yes[ 1] No[X]
Yes[ ] No[X]
Yes[ 1] No[X]
Yes[X] No[ ]
Yes[ 1] No[X]
Yes[ 1] No[X]

No[X]

Yes[X]

No[ 1]

Yes[ ] No[X]
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232

23.3

24.1
242

25.1

252

26.

26.01

26.02

26.03
26.04

26.05

27.1

272

273

28.

29.1
29.2

29.3

30.1
30.2

If yes, state the amount thereof at December 31 of the current year:
23.21 Subject to repurchase agreements
23.22 Subject to reverse repurchase agreements
23.23  Subject to dollar repurchase agreements
23.24 Subject to reverse dollar repurchase agreements
23.25 Pledged as collateral
23.26 Placed under option agreements
23.27 Letter stock or securities restricted as to sale
23.28 On deposit with state or other regulatory body
23.29 Other
For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NATJ ]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear:
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook? Yes[ ] No[X]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1
Central Registration Depository Number(s) Name Address
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3 |
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
27.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS....ooiieiiieiiesiesi st | sreneeas 208,278,514 | ovovivieernrisinnins | cnrereians (208,278,514)
28.2  Preferred STOCKS. ...t ssisenssisssssensnssnesnes | sessesenssnsssesensnsssnsees | anessssesenssssnensnsssnenns | soessesssssessanssnsneenes 0
283 TOtAlS...ceeereeeeiieii ettt | sreenens 208,278,514 | oo | i (208,278,514)
28.4 Describe the sources or methods utilized in determining the fair values:
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[ ]
If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all brokers or custodians
used as a pricing source? Yes[ ] No[ ]
If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

OTHER

31.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?
31.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

1 2
Name Amount Paid
32.1  Amount of payments for legal expenses, if any?
32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
33.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
33.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

Fiddeer Gonzalez & Rodriguez

515,896

26.3




Statement as of December 31, 2009 of the MMM Healthcare, Inc.

1.1
1.2
1.3

14
1.5
1.6

3.1

3.2

4.1

42
5.1

5.2

53

741
7.2

9.1
9.2

10.1
10.2

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes|[ ] No[X]
If yes, indicate premium eamed on U.S. businessonly e

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit? s
1.31  Reason for excluding

Indicate amount of earned premium attributable to Canadian and/or Other Alien notincluded in Item (1.2) above. s
Indicate total incurred claims on all Medicare Supplementinsurance.

Individual policies:

Most current three years:
1.61 Totalpremiumearned
1.62 Totalincurred claims s
1.63 Numberofcoveredlives
All years prior to most current three years:
1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives

Group policies:

Most current three years:

1.71 Totalpremiumearned
1.72 Totalincurred claims
1.73 Numberofcoveredlives
All years prior to most current three years:
1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

Health test: 1 2
Current Year Prior Year

2.1 Premium Numerator.............cccocvvvererennen.
2.2 Premium Denominator.............ccccceveevennee
2.3 Premium Ratio (2.1/2.2)....
2.4 Reserve Numerator.......
2.5 Reserve Denominator...
2.6 Reserve Ratio (2.4/2.5)......ccccouovrvrenreneenns

Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the eamings of the reporting entity permits? Yes[ 1] No [X]

If yes, give particulars:

Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and

dependents been filed with the appropriate regulatory agency? Yes [X] No[ ]
If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes [X] No[ ]
Does the reporting entity have stop-loss reinsurance? Yes [X] No[ ]
If no, explain:

Maximum retained risk (see instructions):

5.31 Comprehensive medical
5.32 Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36 Other

Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

Does the reporting entity set up its claim liability for provider services on a service date base? Yes [X] No[ ]
If no, give details:

Provide the following information regarding participating providers:

8.1 Number of providers at start of reportingyear 6,732
8.2  Number of providers atend of reportingyear 8,025
Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No [X]

If yes, direct premium earned:
9.21 Business with rate guarantees between 15-36 months s
9.22 Business with rate guarantees over 36 months s

Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts? Yes[X] No[ ]
If yes:

10.21 Maximum amount payable bonuses
10.22 Amount actually paid for year bonuses
10.23 Maximum amount payable withholds
10.24 Amount actually paid for year withholds
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

11.1. Is the reporting entity organized as:

11.12 A Medical Group/Staff Model, Yes|[ ] No[X]
11.13 An Individual Practice Association (IPA), or Yes[ 1] No [X]
11.14 A Mixed Model (combination of above)? Yes [X] No[ ]
11.2. Is the reporting entity subject to Minimum Net Worth Requirements? Yes[ ] No[X]

11.3. If yes, show the name of the state requiring such net worth.
11.4. If yes, show the amount required.

11.5. Is this amount included as part of a contingency reserve in stockholder's equity? Yes|[ ] No[X]
11.6. If the amount is calculated, show the calculation:

12.  List service areas in which reporting entity is licensed to operate:
1
Name of Service Area

13.1. Do you act as a custodian for health savings account? Yes|[ | No[ ]
13.2. Ifyes, please provide the amount of custodial funds held as of the reportingdate. s
13.3. Do you act as an administrator for health savings accounts? Yes|[ | No[ ]

13.4. Ifyes, please provide the balance of the funds administered as of the reportingdate. s
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

FIVE-YEAR HISTORICAL DATA
1 2

2009

2008

2007

2006

2005

Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, Line 26)..................
2. Totalliabilities (Page 3, Ling 22).........cccceovereerernne
3. Statutory SUPIUS..........ccevverrercierreeee e
4. Total capital and surplus (Page 3, Line 31).............

Income Statement Items (Page 4)

5. Total revenues (LINE 8).......ccucueveeicieeeeee s

Claims adjustment expenses (Line 20)....................

© o N o

Net underwriting gain (loss) (Line 24).....................

. Total other income (Lines 28 plus 29)...........cccc.......
Net income or (108s) (LIN€ 32)......cccccvvvvrrverrirerennne.
Cash Flow (Page 6)

13. Net cash from operations (Line 11)......cc.cccevvrerrnnee

Risk-Based Capital Analysis

Total medical and hospital expenses (Line 18).........c..cccveververerersninnnnns

Total administrative eXpenses (LINE 21).......ccoevreeereeviereereeseeeierisesinis

Net investment gain (10SS) (LINE 27)......cccveveererereeereieseeeresesee s

14, Total adjusted Capital..........cccovueveverrereieieeee e

15.  Authorized control level risk-based capital..............cccoeveveierierierrnsieieeinnns

Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, Line 7)
17.  Total member months (Column 6, Line 7)...............

Operating Percentage (Page 4)

(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0

—_

20.
21.
22.
23.

Cost containment €Xpenses...........ccceverveerereeennnn.

Other claims adjustment expenses...........cc.cocoevnnee.

Unpaid Claims Analysis (U&I Exhibit, Part 2B)

24. Total claims incurred for prior years (Line 13 Col. 5

8. Premiums eamed plus risk revenue (Line 2 plus Lines 3 and 5)...............

9. Total hospital and medical plus other non-health (Line 18 plus Line 19)...

Total underwriting deductions (LiN€ 23)..........ccccoeverrerrererserseiresesiseseneens

Total underwriting gain (10SS) (LINE 24)........c.ccevveveerersirriiereeesieecesenns

)

25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]

Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, Line 12, Col. 1)
27.
28.
29,

Affiliated common stocks (Sch D. Summary, Line 2
Affiliated short-term investments (subtotal included
Verification, Column 5, Line 10).......ccccccvvvevvverrerenne
30.
31, All other affiliated...........coovverrrneereerereeereinens
32. Total of above Lines 26 10 31 ..o,

Affiliated preferred stocks (Sch D. Summary, Line 18, Col. 1)..........c........

7 07 T
in Sch. DA,

Affiliated mortgage loans on real estate...........cccocevevvereeeieeesieeieeeine

............. 301,187,623
............. 247,764,898

.......... 1,319,105,188
.......... 1,039,699,857
............. 118,456,653
............. 160,948,678
................. 1,736,106
................. 2,411,019
............... 99,460,722

............. 191,588,569

............... 53,422,725
............... 43,193,864

.................... 133,726
................. 1,564,673

............. 136,705,810
............. 142,023,374

............. 217,557,335
............. 177,653,998

.......... 1,091,304,261
............. 900,641,367
............. 113,427,587
............... 77,235,307
................. 5,790,921
................. 2,939,533
............... 53,519,431

.............. (26,226,901)

............... 39,903,337
............... 37,495,419

.................... 126,423
................. 1,457,284

............. 118,645,624
............. 118,645,624

............. 270,437,950
............. 244,585,765

.......... 1,074,489,476
............. 893,438,164
............. 112,690,198
............... 68,361,114
................. 9,662,470

............... 25,852,184
............... 38,762,304

.................... 119,412
................. 1,375,869

............... 99,108,391
............... 99,108,397

............. 192,785,153
............. 175,864,622

.......... 1,003,680,594
............. 847,590,344
............. 109,879,581
............... 46,210,669
................. 6,372,926

............... 16,920,531
............... 36,470,197

.................... 135,137
................. 1,511,879

............... 67,287,628
............... 67,287,622

............. 105,309,481
............... 87,256,310

............. 628,920,344
............. 486,291,129
............... 70,370,204
............... 72,259,011
................. 3,406,330

............... 37,508,815

............... 18,053,171
............... 22,394,532

.................... 108,421
................. 1,141,414

............... 52,910,209
............... 44,671,108

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors?

If no, please explain:

Yes[ 1] No[ ]
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Statement as of December 31, 2009 of the MMM Healthcare, Inc.

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

1. Alabama.......cccccveeivieririeiein

2. AlaSKa.......cccooeieieieeeee e

3. ANZONA......cocee e

4. Arkansas.........ccoeveeieiereeiinnn

5. California.......cccccoovereervereieiennnnn

6. Colorado.......cccccovvveverireirerennan

7. Connecticut.........ccoeverrerererernnes

8. Delaware........cccocovuererverrirerernn,

9. District of Columbia..

10.  Florida..

11.  Georgia.

12, Hawalii.......ccooverereeriecveceeae,

13, 1dah0..ecccce

14, MNOIS.......vveveeeirerreieeerese e

15, Indiana......cccocvveveevirreeieeeeees

16, JOWA..eiecicceie s

17, Kansas.......cccoouevveveeeierenisisniennns

18.  Kentucky......oooeeveveerrisieciieinns

19, LOUISIANA......ccovverererireieieieiins

20. Maine.......

21.  Maryland..

22. Massachusetts.

23, Michigan........ccoeeveeieeircisiennns

24, Minnesota.......cceuerverrrerererrinns

25, MiSSISSIPPI..cvuerrreerrerercierisrieienns

26, MISSOUI.....cocvviriirrierieieisienieiaes

27.  Montana.......ccoeeeverneeeneneinens

28.  Nebraska.........ccocoveivrinrnirennnns

29. Nevada.............

30. New Hampshire

31.  New Jersey.......

32, New MEeXiCO......coerverrrrerrererrnans

33, NeW YOrK...oooeeeeseeieessienens

34.  North Carolina.........c.cccoeerervernnen.

35.  North Dakota..........coreverererennen.

36, ONi0...coiccereese s

37, Oklahoma.......cccoovverereririierinn.

38, OrEQON....ceverercere e

39.  Pennsylvania..........c..ccccoveviernnnns

40. Rhode Island....

41.  South Carolina.

42. South Dakota....

43, TEeNNESSEE......ccovrvrrrrrrererrreireninns

LT - - TN

45, Utah..eeceecee s

46, Vermont.......cocoeeumrrerrererensisninns

47, Virginia.......ceceeveveereeseseesesieenens

48.  Washington..........ccccovervinrnrinnnnnd

49, West Virginia

50. Wisconsin.

51.  Wyoming...........

52.  American Samoa..........cc.ccoevenee.

53, GUAM...cooieeee e

54. Puerto RiCO........cccovvvevererrireiae,

55.  U.S.Virgin Islands.........c.cccconrunne N

56. Northern Mariana Islands........... MP oo N [ [ | [ [ | e | e, (U1 IO

57. Canada........ccccoeeeeereeirirsieieinas CNootNeiees | v | oo [ | e | everesseesssseiens | covsesesieisesesens (01 IO

58. Aggregate Other alien.................. (O IS¢ ¢, G [ (U] I (U] I (U] I (VN (VN I (V1 (01 IO 0

59.  SUbtotal.......ovveveeeeeeeeeeeeee s | e XXX........ 1,319,105,188 | ..ovvvvverrenee. (] I (01 R (0 [P (0 01...1,319,105,188 | ...ocvverrrrenennd 0

60. Reporting entity contributions for

Employee Benefit Plans....

61. Total (Direct BUSINESS)......overerrerrenns
B80T, ettt een
5802, oottt ettt saessnes | seestessesssssessinses | eesressinsiesiessinses | eesressiesiesensenses | eesessessiesiessessenssessens | eevesaessesseesiesiens | seesresseeseseensenss | erseereseessensnsaenes (01N DR
5803, ettt saests e ssessnes | seestessensessessinses | eesressensiesessinses | eesresseesiesiessenses | eesessensieseessessenssessens | eevessenseeseesieniens | seesserseesesesnsinss | erseesesiessessnsanns (01 IR
5898. Summary of remaining write-ins for ling 58.............| coeveeeririnnenad (U1 I (U1 I (V] (V1 (V1 IO (V1 (V1 IO 0
5899. Total (Lines 5801 thru 5803 + 5898) (Line 58 above] .................... (V] I (V] I (O I (1 I (1 I [V I (1 I 0

Explanation of basis of allocation by states, premiums by state, etc.

(@) Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART




2009 ALPHABETICAL INDEX
HEALTH ANNUAL STATEMENT BLANK

Exhibit of Nonadmitted Assets 16 Schedule DB - Part D - Section 2 E23
Analysis of Operations By Lines of Business Schedule DB — Part D — Section 3 E23
Assets Schedule DB — Part D — Verification Between Years SI13
Cash Flow Schedule DB - Part E - Section 1 E24
Exhibit 1 — Enrollment By Product Type for Health Business Only 17 Schedule DB - Part E — Verification SI13
Exhibit 2 — Accident and Health Premiums Due and Unpaid 18 Schedule DB - Part F — Section 1 Si14
Exhibit 3 — Health Care Receivables 19 Schedule DB - Part F — Section 2 SI15
Exhibit 4 — Claims Unpaid and Incentive Pool, Withhold and Bonus 20 Schedule E — Part 1 - Cash E25
Exhibit 5 — Amounts Due From Parent, Subsidiaries and Affiliates 21 Schedule E - Part 2 — Cash Equivalents E26
Exhibit 6 — Amounts Due To Parent, Subsidiaries and Affiliates 22 Schedule E — Part 3 — Special Deposits E27
Exhibit 7 — Part 1 — Summary of Transactions With Providers 23 Schedule E — Verification Between Years SI16
Exhibit 7 — Part 2 - Summary of Transactions With Intermediaries 23 Schedule S — Part 1 — Section 2 30
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Exhibit of Capital Gains (Losses) 15 Schedule S - Part 3 — Section 2 32
Exhibit of Net Investment Income 15 Schedule S — Part 4 33
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Five-Year Historical Data 28 Schedule S - Part 6 35
General Interrogatories 26 Schedule T — Part 2 — Interstate Compact 37
Jurat Page 1 Schedule DA — Part 1 E17
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Schedule DA - Verification Between Years SI11 Schedule T — Premiums and Other Considerations 36
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