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Annual Statement for the year 2017 of the QB E S E G U ROS

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCEAUIE D)....cvvooveeerrriicevieeriieceiieesssscesssesssssssseeessssesssssessssssssssssensss | sevessssessssnas 22,060,933 | .....ovvvvrierriireenriennriin [ e 22,060,933 |.....ccocvvvrnne. 25,656,945
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS. ... essss st ssssensses | erssesesnsssnessesssnensensses | sesssnensesssesssesssnsssens | oo (U
2.2 COMMON STOCKS.......couvumririiiiiiiise it | criesiessnesssestsesssesisesiseses | seerssesssessaessnssesssssesssns | orsiemsssnessnssnsssnssssenees (U O
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ...ttt esiens | ceniesse sttt | seeneene e ensenenies | et (U O
3.2 Other than fIrStIENS.........c.vverrcrecee e esssesssesssenssnes | seessessssessessssssssssessneees | eesseessnessesssnsssesssnsssns | croneesseresesssnessnessseenes (U
4. Real estate (Schedule A):
41  Properties occupied by the company (less §.......... 0
ENCUMDIANCES).....vucveriiscrsiiieisissse st tes e es s sssse st s s sen e ssssessessenas | essessessssensenas 3,608,601 [ ..ooevevereeerereeeeveeeeeens | e 3,608,601 [..occvvererrnnne 3,697,463
4.2 Properties held for the production of income (less $.......... 0
ENCUMDIANCES).....vuivreisetessisesessesse s sses st st es s bes s sssessessssssessssssessesnses | sessesssssssessessssessessssessesins | sessessssesessssessessssessesiesens | seressessesesssssssesessssenss (01 T
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES).......cvcvereeicrereicieesiessneens [ cevetesisissessssssessssesesens | eeveesssesesiesessesiesesesinsens | ceveevesssesesssssssssssesens [0 ST
5. Cash ($....9,443,822, Schedule E-Part 1), cash equivalents ($.......... 0,
Schedule E-Part 2) and short-term investments ($.....31,953,018, Schedule DA)........... | ccccoeerenenes 41,396,841 | oo [ e 41,396,841 |..ccvvvnneee 20,526,668
6. Contract loans (including §.......... 0 PrEMIUM NOES).....ovvveceereieeirisires ettt sesssenes | crevessessss s sssssesens | eressessssissiesssessssssesiesiess | svvesissesiesiesessesessesssseens [0 ST
7. Derivatives (SChEAUIE DB)........c.cciiviviriieeiiesieieissieie st estesss s sssesssessessssssessssns | essesssssssessesssssssessssessesins | sessessssesessssessesssessesesens | servesessessssssssessessssenns (01 T
8.  Otherinvested assets (SChEAUIE BA)...........ocuieieeiceeeeieieeseeeese st seesssssssesssssssens | evsessssssessesssssssessssessesens | eesessssesesissesesessessssesens | seveesesssssssssssssssssenes [0 ST
9. ReCEIVADIES fOr SECUMHIES..........uvuuieeieciiiiicriii ettt esiens | corisesssensinsssnsssnsnnssnsis | sesisesssesisessesisesinesinessnens | croessessssssess s seessens (U
10. Securities lending reinvested collateral assets (SCEAUIE DL)..........cccvvvvvverevrieerierieenes [ eoereerieieessessesessesesiess | ereveesesessssesssssessssssseens | seeserssesesssssessessssessenns [0 ST
11.  Aggregate write-ins for INVESLEd @SSELS..........coevcviveieicrisie e | eseresssseses st essnsensenas [0 OO {018 IO 0 ] e 0
12. Subtotals, cash and invested assets (LINES 110 11).....vvverervcreeeierieeieeesies s | covereseesensnns 67,066,375 | ..o (1] IS 67,066,375 | ..overerrrnn 49,881,076
13. Title plants less §.......... 0 charged off (for Title INSUFErs ONIY).........cceveuriverieirireiieiieisiens | e | e | e (01 T
14, Investment income due and @CCIUEM............cwwumrvemremrmmmrerierierssereseessesessesssseessessess | sessseessnessnenesnns 176,405 | ...coooeeererrererennens | eerereeeneenienennns 176,405 | ..o 91,147
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... [ ceeveererinee 16,293,817 [.coeveiirerernns 978,570 | .cvvvererenne 15,315,246 |....ccvvvvee. 10,900,375
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums).........ccccveees | cevvereeieiieieeee s [ oo | e [0 ST
15.3 Accrued retrospective premiums (§.......... 0) and contracts subject to
redetermination ($.......... 0) ettt tes e sttt sttt s sttt ssnnaas | ertesiiesseesseesseesteestessaeesas | eestiessiessestessessenstenstens | eerseesseessens s seenees [0 SO
16. Reinsurance:
16.1  Amounts recoverable from rBINSUIEIS............cecuevevieverieieeeeiee et eeeesesesesesenes | ceveresesesensenns 6,205,341 [ oeovereeeeeeeeeeeeeees | e 6,205,341 [ ..o 5,071,095
16.2 Funds held by or deposited with reinsured COMPANIES...........cccovveveevreverereereesreens [ e [ e | e [0 ST
16.3 Other amounts receivable under reinSUranCe CONrACES. ..o [ onrierierinrinrissisninnins | rerisesisesinesnesnesnesnesnees | s (U
17.  Amounts receivable relating to UNINSUIEA PlANS...........c.cvvviiiiieeieeeiseeieeetes s sssssssiens | cevrisssesesssssssessssesseseeses | sresessesessssessssssessssssssnsns | seesersssesisssssessessssesseses [0 ST
18.1 Current federal and foreign income tax recoverable and interest thereon..........ccoeveeees | covverereesiieiennnd 61,082 | v | e 61,082 | .oooveeereeererenns 85,255
18.2 Net deferred taX @SSEL.........c.ccrrrerrirerier st sessssessns | seseesssnensesssnnns 284,088 | ..o 54,951 [ .o 229,137 [ 707,520
19.  Guaranty funds receivable Or 0N AEPOSIL..........cc.cucviriveiieiieie e sssssies s | cevessesesessssesesses e (B)] crvvrerrererrerieresenersersiens | e (65) ] [ (48)
20. Electronic data processing equipment and SOftWarE...........cc.cveverieereveeeierieseres s | covereereseesesssnenns 150,692 [..ovovcveeereeeveeeeveenens e 150,692 |...ccvovvieerrrrnee 265,355
21.  Furniture and equipment, including health care delivery assets ($.......... 0)errererereines | e 75,503 | oo, 75,503 | oo (01 T
22. Net adjustment in assets and liabilities due to foreign exchange rates..........ccocveevcceees | ceververeeieieieeece s | e | e eseesens [0 ST
23. Receivables from parent, subsidiaries and affiliates.............c.cocevereerieiesieccisieiereens | v 591,913 | oo 199,250 | .covevererircrnne 392,662 | ..covverererererinns 14,971
24. Health care (§.......... 0) and other amounts rECEIVADIE.............ccccvevevevecreieresesieseesiens | cerereeiereses s sssssenens | evesrirssessensesessssesseseess | coeeiesesiesiesssesesesseseens [0 ST
25. Aggregate write-ins for other-than-invested assets............ccocvveerieeiceieeesieesesies e 3,008,999 | 116,363 [..ooverciee. 2,892,636 [ ....cocoovvirinnnnns 241,713
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNtS (LINES 1210 25)........ucvveummrriimcrrimmrrrissssesessssessssesssssssssssessssssssssesssss | sesesssscsseones 93,914,209 | ...corvvrrvrnenns 1,424,638 |..cooovvvrvenne. 92,489,571 |..ooovvvvvvrnne. 67,258,459
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS........ccoce. | coveiireieieieeiieieisiieiies | evveirieiieessesiessiesieiens | e (01 T
28. TOTAL (LINES 26 AN 27).......ccvvermrrerrcrrireerriincerseenssisseessseeessssessesesssssssssssnsessssssesssns | vonseeresnnesenes 93,914,209 |....ccoovvrvrnnec 1,424,638 |........ccooeene. 92,489,571 |....ccoeevrernne. 67,258,459
DETAILS OF WRITE-INS
10T, Rttt ettt | crisenss st | e enssennns | e (U ORI
1102, ettt | erisenns st nensnees | e enssennns | e (U O
1103, sttt | crissennn et | e enssennns | e s (U O
1198. Summary of remaining write-ins for Line 11 from overflow page.........c..c.oovvmeernreneenns | cevvvrenerineerenecennn. (U (U [ (U 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 .@8DOVE).......ccoviverrieiieeresiiieiesricien | e [0 IO {018 IO [0 IO 0
2501, Prepaid EXPENSES........cvcvievecieee ettt es s ses s tessssse s ssesssssssessesssessssssassns | srssssssssssssssssnsns 99,853 | oo, 99,853 | oo [0 ST
2502. Other RECEIVADIE.............rurreermcrrirrieiieresiesieisseessiesssesee st sessssessssssessssssessssssssssns | cossessssessssns 2,909,146 | .coooovvvrrirecriinnan. 16,511 [ 2,892,636 | ..cvvvorrrrirrnenen 241,713
2503, ..ottt | renesis st ssst s | senestee st ennnens | ceere et (U O
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoevvevveerveveeeveens [ covvversreieesesieseevesenns [0 T (01 O [0 R 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 abOVe).......ccoucrvericricnsiirrriiricrsens | e, 3,008,999 | ..o 116,363 |.ovvivvcieen. 2,892,636 | ...ocorerir, 241,713




Annual Statement for the year 2017 of the QBE SEG U ROS
LIABILITIES, SURPLUS AND OTHER FUNDS

Currerit Year Prior2 Year
1. L0SSES (Part 2A, LINE 35, COIUMN 8).......cvviiireieieres ettt sstes e bbbt b st s bbbt ss st s s e s s st essnsanes | oevssessesnsnseses 18,805,853 | ..o 8,602,195
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN B)...........ccovueveeerieveeereereeeeesens | covrerieeesveesesseseneenne 422 | e, (607)
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........ovcvireiieiciisieiesie ettt st ss s s sssse s s s sssssaesans | evessessessssssesenns 1,660,973 | oo 722,680
4. Commissions payable, contingent commissions and other SIMilar Charges...........ouveieieiesieieses e ssssessesenes | seeveessssessssssessesinees 70,583 | oo 39,556
5. Other expenses (excluding taxes, ICENSES ANG fEES).........cucviiueieiciies ettt sttt sttt s e s sasssas | evestessesessensesanes 2,083,382 [ ccoovvererre 2,279,616
6. Taxes, licenses and fees (excluding federal and foreign iNCOME AXES)......cvviueicvieriisieiies st ssse s sssessesas | sestessesssessessssssssssesssssssessenss | sessssssssessssssessesstesesessenes
7.1 Current federal and foreign income taxes (including §$.......... 0 on realized capital gains (I0SSES)).......cvurverrrererrerereresereresessneesenns
7.2 NEtAETEITEA taX HADIIIY.........cvivveveericreieicceie et et s et bbb s b s st b sttt n bttt s e benen
8.  Borrowed money $
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....17,525,024 and including warranty reserves of §......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)...........coceievveveireeceiiesieeseeeesetesies e esssnens | cvessesssessesienes 24,510,061 | .coovverecrerne 20,608,297
10, AQVANCE PIEMIUM......oorvieieiicteseictee ettt e bt bbb se s s s s st et es et et es e bas s s sttt ense s et st es e besbes s sanssssessessssensessnsnsessnss | sesvensssessnsasseses 2,429,705 [ cooovvverree 3,068,823
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt Rt | sret iRt | eesree e
T1.2 POCYNOIABIS. ...ttt sttt e st b s bas s s et s s st ansessnsnsessnsansessessnssnsenes | sbessesssosssssesssssssessessnsessesnts | seessesissessessses e s st en s seeseneaes
12.  Ceded reinsurance premiums payable (net of CEdiNg COMMISSIONS).........ccovuivvrverrcreierieiessies st ssssssessssessessnss | sesvessssssesssssesens 5,811,484 | cooerereriinn 17,242,399
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19).........ccooviereiieiiereeierisieeseeeessessessssesessnseseens | seveesissesesseennns 18,763,878 [ ..oeeveveeeerereereecereenns
14, Amounts withheld or retained by company for aCCoUNt Of OthErS............ciuiviieieicceeee ettt sesnes | evresieseseese s ssreens 944,487 | v 132,350
15, Remittances and iteMS NOt @IOCALEA.............ccuuurirmreiirirei et en st nnnes | sresssesssen st ss s s ss s enees | wessnesesenssen st
16.  Provision for reinsurance (including $........... 0 certified) (Schedule F, Part 8)
17.  Net adjustments in assets and liabilities due to foreign exchange rates...
18.  Drafts outstanding
19.  Payable to parent, subsidiaries and affiliateS...........cceeuieieriieiecres ettt
20, DMIVAIVES. .....ovoueeeeeresreesiieeeiees st n e | ersees st ns st | sttt
271, PAYADIE 08 SEOUMLES.......vvveevieveeetctees ettt et s et sttt e bbb e e s st s sttt es e bes s s s s s sse s st ensessetantans | eessssesssssssessesinsessesesssessnsans | evtesissessesssssnssssesssnssesensnees
22, Payable fOr SECUMLIES IBNAING..........ccveveieeveiesite sttt es ettt e b s st s et ss et nses e b b s s sas s s s sae st ensessetansnss | nnsssessssssessessnsessesesssessesans | sessesissessesssssssssesensnssesensneas
23.  Liability for amounts held Under UNINSUIEA PIANS..........c.cccveieieieie sttt e se s s ssb s e s s sssesasssssessessnss | erssssessssssessessssessessesessessssans | sessesissessessssnssssessssnssesensnees
24. Capital notes §........... 0 and interest thereon §.......... 0ttt ettt en st sen s snn s | seenstenssenssnssenssenssenssenssenssns | srreesseess ettt e s srenetas
25, Aggregate Write=iNS fOr IADIIHES. ...........ccvivviieiecie ettt sttt et s st ae sttt b st s s b ssessnsas s ssesassseessnsans | eebessesssssssssssnsssssssnensenee 51 e 20
26. Total liabilities excluding protected cell liabilities (LINES 1 throUGh 25).........coveiirieeiceeeeece et s s ssssssesesnns | evesssssssssesinnes 76,879,452 | ..ovvvrrrrrnne 53,196,412
27, Protected Cell NADIHIES. ..........veeurrirreeireise ettt an st ennnes |arensssrenerensse s essnssserns | coeeeeseseessse s
28.  Total liabilifies (LINES 26 BN 27).......c.uuuerrrirrriiieerisisessseessseesssseesssseessss st ssss st sss st s ses st sssne st sesssssens | sspssesssssecnssenes 76,879,452 | ..ooovovvven. 53,196,412
29.  Aggregate write-ins for SPECial SUMPIUS FUNGS..........ccvvveveictieeeee ettt st ssss s s senaesnns | evsessssessesinsassenas 1,544,134 | oo 1,301,340
30, COMMON CAPILAI SEOCK. ......cvucveieeiecrecieciseesee sttt sttt b sa e s ettt s e bes s s ss s b nsessebensessntnsensnsans | evssessesessinsesenss 3,500,000 | ovveverrrrrriereninns 3,500,000
31, PrEfEITEA CAPIAl SIOCK.........cviiveiecicteetescetee ettt ettt st se bttt bt s bbb s b sssessssssessesesssesanss | estessessntestessessnsessessssassessesas | stessessnsessessnssssessesnses s tanes
32.  Aggregate write-ins for other-than-special SUMPIUS FUNAS...........cc.eeeveieieiiiciees ettt ses s sssesssssssssens | ensesssssnssssessssssessessnsessessld [ aeererssssesisssssessessssessesessnes 0
33, Surplus NOtes........ccevevcveeererreerens ....4,000,000
34, Gross paid in and CONLHDULEA SUMPIUS.........c.cvueveiiresce ettt et s bt et b st st s e s e s s tenens ..10,500,000
35, UnasSigNed fUNAS (SUMPIUS)........cveieereiirerieeieree ettt sssses s ssssessesssessssssssssssssssssssesssssssesssssssesssssssssssssssssssssesssssssessesessessnsenses | evsssessessnsenserse( 3,93 0T [ o, (5,239,293)
36. Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 30 §.......... 0ttt sttt b s st saetens | serssesieset st et e tentes s tnsesaesens | erteseetestesee st neas
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0.ttt ettt es bt es e s e sstenes | inteniesntentessetnt s st anseneneas | sresessensaseesees st es st en s ranes
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LINE 39)......c.cceeereieicreeieeeeeeses st esesse s sesseses s e | sessesissessessssenes 15,610,120 [ ..o, 14,062,047
38, TOTAL (Page 2, LINE 28, COL. 3).......ccuvrrerreererriirireeineinnieeseeisseesseesesssessissessesssseess e sssssesessssssssssesssssssssssssssssssessssesssssnsssssnesssennes | conseeseneesesoeees 92,489,571 | ..o 67,258,459
DETAILS OF WRITE-INS
2501. Unearned portion of the amount recovered pursuant to Article 38.160 of Insurance Code of PR.........c..cccouevvevveeieveenieeeseeseeienns
2502.
2503.
2598. Summary of remaining write-ins for Line 25 from OVEIIOW PAGE..........ccevevcriieereeceeeee ettt ssse s ssssessesssssssessssenss | sessesessessesssssssssesssssssessessld [ eeereesssesessissessesessessesessenes 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 @DOVE)........cuiiiiiiieiiiiiieieiesisitescsissesesissssessesssssessssssssnsesssssssessssssssessssssssessns |esssessssessesssenssssssenssssessnssd | oveesesssssessesssssssessssassesas 20
2901. Catastrophic Reserve... 1,301,340
2002, oot RSttt | eheb ettt | sttt
2003, oot RS Rnnnntn | etk ettt | sttt
2998. Summary of remaining write-ins for Line 29 from OVEIIOW PAJE..........ccevevivrieeirerceeierseesie st sesses s ssssssssenes | essesssssssssesssssssessesssesesas [0 R 0
2999. Totals (Lines 2901 through 2903 plus 2998) (Line 29 above) 1,544,134 1,301,340
3201, ottt | cheb iRttt | eene et
3202, eSS R nentn | creb ettt | eene sttt
3203, oo R R
3298. Summary of remaining write-ins for Line 32 from overflow page.. .
3299. Totals (Lines 3201 through 3203 plus 3298) (LINE 32 @D0VE)........cuiiiiiiieiieeiit ettt sttt en bt snessnsenaes




Annual Statement for the year 2017 of the QB E S E G U ROS

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiN€ 35, COIUMN 4)......c.cuoiiiciieieiisieeetes ettt bbb s ssse s ssbsntessnnns | ebessessessssessessssnns 33,428,886 |...ccocovrvierirrnnns 19,663,459
DEDUCTIONS:
2. Losses incurred (Part 2, LiNg 35, COIUMN 7) ..ottt be s ss bttt ssesnsns | suesssssssessssssssssenas 16,958,509 | ..ooovvrvereerias 4,962,554
3. Loss adjustment expenses incurred (Part 3, Lineg 25, COIUMN 1)......c.iiviieiieieieisiese et sesses e sssssssesses | sessssessessssessesissenns 3,063,501 | ooovoereiereiriinn 2,446,421
4. Other underwriting expenses incurred (Part 3, Line 25, Column 2).. 13,112,244 ..14,072,005
5. Aggregate write-ins for Underwriting AEAUCHIONS. ...........cuiviieicie ettt ssse st b ssessnbens | sbessesesassasessessssesssssnsensesneas 0 ] i 0
6.  Total underwriting deductions (LINES 2 thIOUGN 5).......c..cieiiiiieieiiiiscses ettt b st b s ssssns | suesessssesssssssessenas 33,134,254 | oo 21,480,980
7. NetinCome Of PrOtECIEA CIIS.........cocuiviiteeciete ettt bbb ss bbb bbb s s s s s ssessessssensessnsenss | ebsebsssssessessnsessessnsesesnsansesnsas | essessesssessessesansessnsansessesnsssns
8. Net underwriting gain (I0ss) (Line 1 mMinUS LiN€ 6 PIUS LINE 7).......vuiviiieciiiisiicicetses ettt s st ssssssesaes | evsesesssssessessssessessnsen 294,632 | oo (1,817,521)
INVESTMENT INCOME
9. Netinvestmentincome earned (Exhibit of Net Investment INCOME, LINE 17)........cocviiieieieieeeceeie e eissiesesssesesesenns | evevessssiesessssessessesas 456,673 | oo 831,214
10. Net realized capital gains (losses) less capital gains tax of §.......... 0 (Exhibit of Capital Gains (LOSSES))........cuevverrerrrrerrerrrrens [ o (26,661) | oovoverireieieieas (503,924)
11, Netinvestment gain (10SS) (LINES 9 + 10).......ciuiieiciiieieiieeie ettt sttt s s s sssssnsanses | evsesisssssessessssessessnsas 430,012 | oo 327,290
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... 1) OO OSSR T (O 134,000
13.  Finance and service charges Not iNCIUAE IN PrEMIUMS.........c..cvciveiveiieiieee ettt s s ssesss s s s saessssssssnees | eevesssssesssssssessesnsessenes 98,131 | v 104,380
14.  Aggregate write-ins for MISCEIIANEOUS INCOME..........c.cvcvieeiciiesiieesesite ettt ssss sttt s s b s s b sss e sssssssessessnsens | onsesssssssssssssssssssssessnbenssssntanes 0 ] 0
15.  Total other income (LINES 12 thrOUGN 14)......veveieieeeeeierscese ettt et st es s ss s st ss s s s s ssessebessesensas | ssssssssssssssssessessnsessenas 98,131 |t 238,380
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11 4 15) ...ttt ettt sttt bbbttt b ssnensns | ensesissessesssssassessnsns 822,775 | oo (1,251,851)
17. Dividends to policyholders
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXes (LINE 16 MINUS LINE 17)....cuvveieiiiieieiietese ettt ses st ss s sse st sse s sss s s s s sssssessessnsensessnss | sevessesssssesssssssessesnnsas 822,775 | oo (1,251,851)
19.  Federal and foreign iNCOME taXES INCUITEM............ceveviveieeieieeiese sttt e ss s s sses st es s s s sesssssssessssnsenses | sresssssssssssensessnsanes 1,180,322 [ ..o, (163,422)
20.  Netincome (Line 18 MINUS LiNE 19) (10 LINE 22)......cevivcveeeiciiee ettt estes et es s sssss s ssse s s sesses s ses s sssssssesssssnss | essessssessesssessesnsenes (357,547)| ..o, (1,088,429)
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2).........ccoveveveeereerrenesenseesessesesens | coververeeieieeesienns 14,062,046 | ....ocoovveverreren 13,185,462
22, Netincome (from LINE 20).......coviveueierieeriesieses sttt sss sttt s st bbb e s et s st en s s bt es s sassssssssessnsansens | essessssessessssessesassanes (357,547) [ oo, (1,088,429)
23.  Net transfers (t0) from ProteCted CEIl CCOUNES...........cceveveiiiesieiesce ettt bss s s sssessessebessens | sresessessesistessessssessssssssnssssessesns | evsesssessessessssssessssassessessssesseses
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.......... 0ot et res e setenees | crenteses e snesnaes | eerese et 544,077
25. Change in net unrealized foreign exchange capital gain (I0SS).......c.cuiveveverrieieiieisie e sses e
26. Change in net deferred iNCOME taX........cccovvvvevcicreeieieesse et
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus Column 1)
29, Change iN SUIPIUS NOLES.........cveuueveeeictiee ettt sttt ettt bbb s st ss b s bbb s bbb b et s s e st sa st tes et snee
30. Surplus (contributed to) Withdrawn from PrOtECIEA CEIIS..........c.cviiieeiiieieisce ettt s ssssssssssens | evestessesssissssssssssssessssssessesnses | seveesesssssessessssessessssessesssensssanes
31.  Cumulative effect of changes in aCCOUNLING PHINCIPIES..........c.cvuevrviieeieierese ettt s s s sssessesssessessbessasans | stestessessssssssssssssssessssstessessnses | sevsesesssssessessssessessssessesssensssaees
32. Capital changes:
720 I - 1 o OO PP PP OP PP PPPRTRRTP) OO TRPRRT
32.2 Transferred from SUrPIUS (SLOCK DIVIABNG)..........ccvveevivieieieictesce ettt et ssse s ssese s stessnssssesans | sresistessessstessssssssssssesssasssessesans | ersesessessssesssssssessssassessessssesseses
32.3 Transferred to surplus
33.  Surplus adjustments:
33.1 Paidin
33.2 Transferred to capital (Stock Dividend)
33.3. TranSferred from CAPIAL...........cc.cceveveeieee ettt st s st st es bt es s s s s ssssanans | sresistessesntessesesssssssesnanssessesans | eeresestessesee st es e se st et et en e nas
34, Net remittances from Or (10) HOME OffiCE.........coiiiieiciriee ettt sttt s s ssaesassnnes | svestessesssssssssssssssessnssstessesnses | seveessssssessessssessessnsessesssenssees
35, DiVIENAS 0 SIOCKNOIAETS. ......couveviririciseiesiesisie sttt ettt s st s s sen s st ssessententas | abssssessessenssnssnssessessanssnssnssensanss | sessssssssessessnsessessessanssnssessnsans
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 MiNUS COIUMN 1).......c.cveveveireieieieeieseeesesiesesesieresssens | cvestissesisssssssessssssessssssessessses | ceveesesssssessessssessessssessesessessssenss
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS..........cvvueveirurieieiies ettt ss s s ssss s essesssesse s bessessesssssssessees | stessessssasssssssanssssssssssssassssaneas 0 ] 0
38. Change in surplus as regards policyholders for the year (Lines 22 throUgh 37).........cccvevveveieerreseeseeeieeeeeeeeesesesseses e | sresssssssessssessesnnas 1,548,070 [ oo, 876,584
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37).......ccveveevvevevevervecens | coveereesieieiseennns 15,610,116 | coovveveervereeeree 14,062,046
DETAILS OF WRITE-INS
0501. Prior Period NEP AGIUSIMENL..........c.ooiieieisieie ettt sttt s s st a st s s s s sa s s sssssssssassessntns | sresestessessnsensessssesssssssssssssessnsns | svesssessessesssssssesssssssesssssssessenes
0502. .
0503, s
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above).... .0
1401.
1402.
1403.
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE.........cccerurieininrirrisissississ st ssss s ssessessssssssssssesses | sssessessnsssssssssssssssssessensnsnns (01 R 0
1499. Totals (Lines 1401 through 1403 plus 1498) (LINE 14 800VE).... e iuiieiiiiiieieiiisi st essssseesessesssssessesssssnsessnssnsssessenses | ersesessnssssssssssssassessssessessnsanes (01 R 0
3701. Cummulative impact COMECHONS 2014 AN PIIOT..........ceveiirerieietese ettt b st sss s st s st ssessesassssaeses | sresestessesissessessssesssssssssssssessnsns | srsesssessesessssssesssssssessessssensenes
3702. Deferred Tax Asset Prior Period Adjustment 2014
3703.
3798. Summary of remaining write-ins for Line 37 from overflow page.. .0].
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE).......ciuiiiiiiiiiieiiiieies sttt ssssssssssssssenesssesssesssssssesessssssnes | sossesssssnsessessesansesssnsssssssnsans (01 TR 0




Annual Statement for the year 2017 of the QB E S E G U ROS

CASH FLOW

Curre;t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FBINSUTANCE..........c.ccviicecteiiceeecte ettt ettt et b bttt s st sae b sessstesssentenas | ctevesaesesessssesinas 23,212,626
2. Netinvestment income... 498,096
3. MiISCEIIANEOUS INCOME.........oomveriiriiiie it | ebiesinssins st sesese e 98,131
4, Total (LINES THIOUGN 3)...e.eeeieeeteece ettt sttt e b s s st ns st es s s s basses e sasssnssssnssnsns | sressessssssessesinsan 23,808,853
5. Benefit and 0SS related PAYMENES........c.cciviiiiiiieicce ettt ettt | snrerisben e enans 7,888,068
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............cceuveeieireviirerieiiees e eeines | cevevresiesessese s ssssssessesssss | sevseseesesssssessssssesessssessesessenes
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS...........c.cceieviveieiiiriceee e | e 15,376,221 | oo 17,578,635
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) netof §......... 0 tax on capital gains (IOSSES).......cvvvrvvererrrreierrersierieisienes | eoresieiisiessesssessesssssssessenaes [(0))] ISR 141,763
10, Total (LINES 5 HIOUGN 9)......cuurvuermrrieiceisisriiiesesseessssessssse sttt nsssnnnnns | osenssinesssseesenen 23,264,289 | ...coovvveecriis 30,233,530
11. Net cash from operations (Line 4 mMiNUS LINE 10)........ccuiuriiiiiieiieiieeee ettt st st bss s ssss st ssessnses | svessessessssessesssessenas 544,565 | coovvieieerienn (7,885,634)
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
1201 BOMAS....eeeuerirrieeeisss sttt nent s | nenese s 10,813,213 | oo 9,344,797
1202 SHOCKS...uuereusaeeesseeeessecesseeees s e s 8SR84S R Rkttt | ettt nn st nnns | eresinesss et 1,879,785
12,3 MOTGAGE 0ANS........ vttt ettt et a bbbttt s s s et s st b st et b st s st s b ssesansssessssssssssssnsanss | ensessesssssssessesssessesntessessesnss | soessessessssessesstes s b s saesenens
124 REAIESIALE. ... | bt | bbb
12,5 Other INVESIEA @SSELS.......coouueireericiiere ettt nnns | wessestens st eren et
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.. ..(18,160)] ...
12.7  MISCEIIANEOUS PrOCEEAS.........uvervieiericteiee st ee s tes s et s sttt b b s e b b s s se s s st ess et e b st essebanbessesasssasssssnsasses | aensesssnsessessnssssessnsnsesnssnsanes | sosessessssossessssnsssess 597,462
12.8 Total investment proceeds (LINES 12.1 10 12.7).....ucicuiieieieeieiesie ettt s sttt s st bessesaens | eevessessssessessssenns 10,795,093 | cooovevvererenne 11,822,134
13.  Cost of investments acquired (long-term only):
131 BOMAS. . veeteeetseeeesseeeesseecess e es et 888 £t ssst s | neeess et 7,287,403 | oo 12,628,234
132 SHOCKS....veueererreeeeeesresseee st e8RS Rt | eest ettt nene s | seet Rt
133 MOTEJAGE I0BNS........ ittt et bt s s bbbttt bbb bbb s s ss s st st s s bentes | benbessessssensesses st en et stenses e bnes | cbesaesses sttt s
134 REAIESIAIE. ..ottt | seess et 2,599 | oo 25,302
13.5  OtEr INVESIEA @SSELS........couiiuiiiii ittt bbbt bbb bbb bbb | Hbrnb bbbt | Horebsns bbbttt
13.6  MiISCEIIANEOUS PPIICALIONS........cvveiecvciie ettt ettt et b s e sae s s s s s b st essesssessesensssess | asnsesssnsessssenssssessnsnsesnssnsanes | sosessessssossessssanssenes 597,462
13.7 Total investments acquired (LINES 13.110 13.6)........cciiriiiiiieiisiieieisee ettt bbb s sns | snsesssessessssssensans 7,290,002 | oo 13,250,998
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOES.........cccuiuevevcieisieies ettt ssss st bessesanses | essessssssssssesssssssessesssessesssinss | soessesssssssessesssessesessessesessessans
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).......c.cooieirioieiecsisiesesieieisse et ssssssesses | eveiissessesssssenaens 3,505,051 | e (1,428,864)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPItAl NOTES.......ocveevicveiercteie ettt sttt s as s sa s s st essnbssesansas | entessesssssssessssnssessessnsesessntenes | eveesessssesssssnnseses 4,000,000
16.2 Capital and paid in SUPIUS, 1ESS trEASUNY SEOCK............ciiiieiiiiiiieicisceie sttt ssssssenses | essessesssssssessessssessessssessessesenss | eressessessssesses e ses e s ses s s sensns
163 BOMOWEH fUNDS......oovoveueiiriesciiesise it | eesssesssnessesss s senst st enasses | sevsssresssenss s et ese s
16.4 Net deposits on deposit-type contracts and other insurance abilItIES.............cc.cceveviieieieiseceeeeeeses e [ e snes | e eees
16.5 DiVIdENAS 0 SLOCKNOIAETS........couvereeieciierceieee ettt | eesseesssressesss s sesss s enasses | sesssnresssesss st ess s
16.6  Other cash provided (APPHEA).........ciiieiiiiieiieies ettt bbbt ettt b s s s ss s | enbsnsessesassessssanes 16,820,556 [ ..ovoviiieiicien, 696,724
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6).........cccoeverveerveveens | eovviieiiiiciiann, 16,820,556 [ ..ovovveviiciiinnns 4,696,724
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17).......c.ccccovvevververeecerveveevceiens | vevieivereieieines PIVR-TA 7 I (4,617,774)
19. Cash, cash equivalents and short-term investments:
191 BEUINNING OF YBAN......oveicicteecetce ettt sttt b st a et b b s e s s ss et es st et ensessebantenanns | eebessesntessesensones 20,526,665 | ...overrrreiene 25,144,439
19.2 End of year (LINE 18 PIUS LINE 19.1)... i iiirerieeiesisereesssesss s sessssess st ettt snsnt s | fisnssssssnssssnnees 41,396,837 [ ..o 20,526,665

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 2017 of the QB E S E G U ROS
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums UnearnedaPremiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. FIFB. ottt | st 1,668,086 | ..oooourveeriririnnnns 404,134 | oo 563,739 | ..o 1,508,481
2. ATTEA INES...covvvreeereeeeseecesseeeesseeess s ssss st sessss s sss st ssessssesssias | sessssessssnsssssneees 2,755,030 | coveeoreeerrneriennne. 1,943,399 | .ovrrreriienns 1,688,820 | ..oovvereerrriiienes 3,009,609
3. Farmowners MUILIPIE PEIl..........covcveveiicriccresiee e neies | cvevieae s 0 [ | e 0 [ oo 0
4. HOMEOWNETS MUILIPIE PEFl........o.cvieieeiciieicee e | crvnaessessssess s ses e saens 0 [ oo | e 0 | oo 0
5. Commercial MUIPIE PEL..........cvvvvrmrreirerriirciieeriieesineerisesisesssesssins | seresesessssssesens 10,707,923 | oo 7,614,903 | oo 8,395,067 | ..cvvverrrirrnrennns 9,927,759
6. MOMGAGE GUAANEY........ooeveieiecicieieiteee sttt ssesess | eressessessssesses s ses s sssesaees 0 [ oo | e 0 | oo 0
8. OCEAN MAMNE......vvvereervireereeseerieserestseeess sttt sessstenens | oeessssessssssesseones (118,191)| oo 207,411 | oo (16,872) | ..o 106,093
9. INNA MAINE. ... veerreeeseeesseeeesseeessse s ees s sss s ssesssessssssessssnes | sessssessssnessssneees 1,052,243 | oo 226,580 | ..ooveereniereeeienne 276,137 | oo 1,002,686
10. FINANCIal QUATANTY........covucveieieiciiceee e sssens | caeseaesesss s nes 0 [ | e 0 [ oo 0
111 Medical professional liability - OCCUITENCE..........cccvuevieriieicieieie e | eeveeiesieiessese e 0 [ orereeeeereseeeeveveseieiens | e 0 | oo 0
112 Medical professional liability - ClAIMS-MATE.............cccovrvereieirrieieee e | et 0 [ | e 0 [ oo 0
12, E@MNQUAKE. .coovveoeveeceeeeeei et sssst st enensnans | eesisisesssenesesenssees 852,212 | oo 731,002 | oo R0V 7 880,632
13. Group accident and EaIth............ccccvveievieeiceeeee e | e A53 47T | o ATTA2T | o 214,956 | oo 415,648
14. Credit accident and health (group and individual)............ccccevveveierereeeieiceiens | e 0 [ orereeeiereseeeseeseieiens | v 0 | oo 0
15, Other accident and NEAIN.............ccccvvvmrvieririercesesnenienees | eoeresiess s enesenns 0 [ oevererrerireriseriseeniensienns | erereeres e esesneens (O O 0
16. WOTKETS' COMPENSALION. ........oocvuiveiieiirieiee ettt ssaesens | seesssesssssssesses s st s sesaesas 0 [ | v 0 | oo 0
17.1 Other liability - OCCUITENCE. .......vvvuuurvermrrriiccrieessissseseessssesesesssssesesessees | sessseesesesssseseens 7,053,555 | .ovveererrircriinenn 997,394 | ..o 3,951,470 | cooovvvoerrircrinnns 4,099,479
172 Other liability - ClAIMS-MAAE. ........rverrrrrereriernreereeeeee e neeesssnesssneees | seseeeessssesssssssessnns 338,816 | .oouereereeeererrinnens 85,173 | oo 183,503 | ovvveeeeeerereeneees 240,486
17.3  Excess workers' compensation
18.1  Products liability - OCCUITENCE...........cvueveerireieietese e
18.2  Products liability - claims-made
19.1,19.2 Private passenger auto ability..............ccveeurereerrreermeresseeesnneeesnseessssnesssnns | cessneessnssessneees 2,321,681 | coverreeeirereennne. 1,385,761 | oo, 1,119,756 | oo, 2,587,686
19.3,19.4 Commercial QULO TADIIIEY............cvrrvvvrmrrreeriircceinesnies e esesieesinenes | ceeseeseesssseeeens 3,456,683 | ovvverrrrieninnne 1,897,750 | oo, 1,733,138 | o, 3,621,295
21, AULO PhYSICAl JAMAGE. ....vereeeeeerreesrecerneeeseseeesseesesssesssssesesssssssssssssssnssses | ssesssssessssssssenns 6,155,832 | oovvveererrrrreeenns 4,552,365 | ..o, 5,413,006 | ccovvverrererrreeenns 5,295,191
22. AIRCIaft (All PEIIIS).......ooveveeveeeeieicsee ettt sessssenes | eevessesssessesssssssseesasssseesen 0 [ orereeeereeeseereesiereseseesens | evese e 0 | oo 0
230 FIABIIEY. oottt sttt | eesst et 0 | eooreeererresnenesseressnensnns | ceresneeesnesss s (O 0
24, SUIBLY ..o sttt nnnnies | s 434,354 | oo 278,721 | e 203,151 | i 509,924
26, BUIgIary @nd theft........cooceuerrreeireeeeeeieeeesesessseeeseesesseessssesesssesssneseses | seeesessssesssssesssssesees T (T (VT 41,992 | o 23,697 | ceeoeereeeeeeieeeennne 94,465
27. Boiler and MaChINEIY.........cccviueuiieieieiice et sbesesrens | caesesesesesssessssssesenes 39,954 | o 21,943 | oo 26,384 | oo 35,513
2 T 01 Yo | OO OO OO OO ST O PO RPOTRN OO OO RRRORT 0 | eooreeererresnenesseressnensnns | ceresneeesnesss s (O 0
29. INEEIMAHIONAL.........oouieiiriiir s | s 0 [ | s O N 0
30. WAITANEY ..ottt bbbttt s | snsssesssssssessessnsesses s sesaesas 0 [ oo | e 0 | oo 0
31. Reinsurance - nonproportional assumed PrOPEMY..........ccccueeviveerereiiireeieies | corrveeiesssesessseee s 0 [ | e 0 [ oo 0
32. Reinsurance - nonproportional assumed liability.............cccoceveririeiereieriees | v 0 [ orereeeeereseeeeveveseieiens | e 0 | oo 0
33. Reinsurance - nonproportional assumed financial INES............ccoeveveveeieeveens | covevreeieiesesee e 0 [ | e 0 [ oo 0
34. Aggregate write-ins for other lines of DUSINESS.........c..c.ovveiriiiiiiieieeieeis | et 0 ] oo [ I (1,585) | v 1,585
35, TOTALS...ooocitinisetsse s ssss s s ssans s sssssssssnsses | onsessssssssssnseens 37,330,650 | .cooorvrrrirrinens 20,608,297 | ...ovvvrvirrriiennns 24,510,061 | .ovvvrrecriiennns 33,428,886
DETAILS OF WRITE-INS
BA0T. st | setese et 0 | e | e (1:15) | RN 1,585
BA02. Rttt snsn s | seeesteeest sttt 0 | eoreeererrernenesneresnnensins | eeresieeees e s (T 0
BA03. bt | erese e 0 | eeoeereerrieneenniesssneennis | e 1 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..........cccoceees | vevevverveieeeieeese e 0 | oo 0 | oo 0 | oo 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Ling 34 @DOVE).........cccevrvrcirens | coverereieieis s [0 (1 I (1,585) | oo 1,585




Annual Statement for the year 2017 of the QBE SEG U ROS
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

Line of Business

Amount Unearned

(Running One Year

or Less from Date
of Policy) (a)

Amount Unearned
(Running More Than
One Year from
Date of Policy) (a)

3

Earned But
Unbilled Premium

4
Reserve for
Rate Credits

and Retrospective
Adjustments Based
on Experience

5

Total Reserve
for Unearned
Premiums
Cols.1+2+3+4

N

© © o g B~ w D

111
11.2
12.
13.
14.
15.
16.
17.1
17.2
17.3
18.1
18.2
19.1,19.2
19.3,19.4
21.
22.
23.
24
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.

Farmowners multiple Peril...........ceeveieveiesieesie e
Homeowners multiple Peril...........ocvveverrieieiieeiieeee e
Commercial MUItiple Peril...........coceveievreiieieeeceee e
Mortgage QUAraNtY..........ccceveeveveieieieie et
OCEAN MAMNE........oiveirieiririerieie s
INIANA MANNE. ...
Financial quaranty...........cccocoeeeveveenieciiesieeseese s
Medical professional liability - occurrence
Medical professional liability - claims-made..............cccccevvererneen.
EarthQUAKE. .........ovveicvicie e
Group accident and health............ccccceveievierieiceieeeccees
Credit accident and health (group and individual).................c........
Other accident and health.............ccccvinininincinnceens
Workers' COMPENSatioN.............ccuevevcveieeieieeeieieseeee e
Other liability = OCCUITENCE.........cvveiveieireieieietee e
Other liability - claims-made..........ccccoeveerrirerrieereee e
Excess workers' compensation..............ccceeveueieveeieesieeiersienenne
Products liability - OCCUITENCE. ..o
Products liability - claims-made.............ccceveuriervereererereesisiennns
Private passenger auto liability.............ccccceverveiierieierrieeeiens
Commercial auto liability............cccceverereeieririeee e

Auto physical damage..........ccccevevereieiiiieeeceesee e

WAITANEY ..ottt
Reinsurance - nonproportional assumed property..........cccc.v....
Reinsurance - nonproportional assumed liability.................c.........
Reinsurance - nonproportional assumed financial lines................
Aggregate write-ins for other lines of business..............cccccovueinnne
TOTALS ..o eteeeseeeesseeesssee st sesss st sesss s sssnes

Accrued retrospective premiums DASEA ON EXPETIENCE. ...........cuiuiueieiieriee sttt bt s s bbb st s s s bbb s bbb b st s s s bbb sttt s bt s bt en s s st nes

EQrned DUt UNDIIEA PIEMIUMS...........cviveieeiicteiiic ettt s b s bt bt s s bbb s a8 4 bbb s b s s b s s sttt bbb n s bbb s s st n st

Balance (sum of Lines 35 through 37)

...................... 563,739
................... 1,688,820

....................... (16,872)
...................... 276,137

...................... 563,739
................... 1,688,820

....................... (16,872)
...................... 276,137

................................................................................................................................................................................. 0
...................... 100727 D DO O TION DO (17 ;7
...................... At D DO TN DO X X - s
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
................... BL951A70 | oo | coctessesssessesssssos | eooesssssesesssesissies | sosiesesen 3,951,470
...................... KX I TN BT DT B I X 1
................................................................................................................................................................................. 0
........................ K IR K 1 TN (TN IR . < KK
................................................................................................................................................................................. 0
................... LRI L O DA DOPRTTOON DY U K [N 7'+
................... LI R DO DN DO DY B i < KK
.............. R0 PO N I e 5,413,006
..................................................................................................................................................... 0
................................................................................................................................................................................. 0
...................... 203151 | oo | cocseesesssseessesson | ovesesseesseesesiesies | cosiesiesssesn 203,151
........................ X1 TN (TN DR BN X'
........................ Lo 0 TN (TN DA BN X -
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
................................................................................................................................................................................. 0
......................... [R5 P 1 O 1| N | FO (- -1
................. 24510,081 | oocescssssssineend | cnvesnsssssssssnsind | v | s 24,510,061

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page

Totals (Lines 3401 through 3403 plus 3498) (Line 34 above).......

......................... (1,585)

(@

State here basis of computation used in each case:




Annual Statement for the year 2017 of the QB E S E G U ROS
UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols. 1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. 21O PPORSTOORTN ISP 1,133,489 | oo | e 425319 | oo (204,895) | ...ovvvvnrrennne 95,617 | covvvveeens 1,668,086
2. ATTEA INES...coovevrrecereeeeseeeeseeessseeeessssessssessssssssssssssssssesssssnsess | sesessneens 3,729,867 | ..ovveereeerieeeeinnenes | eeereeeiinen 919,807 | .ooovveeen. 2,065,793 | ..covvevs (171,148) | oovvvevnee. 2,755,030
3. Farmowners MUILIPIE PEIL...........c.ovcuiiiiieiricreeiesseeess e eieies | evenissesesssesesssssesens | evessessssssessssssesenes | sessssssssesesissesesssinses | sressssesessssssesssssesnnss | sressesessssssessssssesasinss | sreessssssesessesesssinns 0
4. HOMEOWNETS MUILIPIE PEFl.......vvveieieiciseteicee et | cevesiessessssessesissessens | evessessssesessssesesinss | sesssssesssssssssssessssens | sressessssessesessssesesins | evsessssessesssssssessssenses | sesiesssssssessessssesses 0
5. Commercial MUItIPIE PEFil........c.cvevevereeeeieieecereeseeeeeeeereseeens | ereeree 21,742,863 | v | eeveeeeeveeieeeseseninns | e 11,031,504 | 3,436 | 10,707,923
6. MOMGAGE GUAMANEY........ouiveieieciireicieteie ettt sssesees | cesessessessssessessssessenss | evesessssesssssssesesinss | sesssssessssssssssesssssssens | sessessssessesessssessesins | sssessssessesssssssessssenses | sesiesssssssessessssesses 0
8. OCEAN MAMNE.......ooorrrrirrreiserreseressessssessss st st sssssseeseseees | seesssssnesssns 867,803 | .ooorvrererriiriniine [ | i 412,399 | oo 573,595 | ...oovveveenn (118,191)
9. INANA MAMNE. ... veeveeeeseeeeseeeessseeeesseesesssseesssseessssesssssesessssessssns | sesessneees 1,985,881 | .ooourerrrecernnereninns [ rnmeressesennneeinnneees | soeeeeesinnens 33,711 | 601,926 | ........... 1,052,243
10. FINANCIAl QUATANTY......c.cviecvicicece e srens | evenissesesssesessssssesens | esissesesissessssssseseses | sessesesseesssissesesssinses | sressssesessssssessssssesnnss | sressesessssssessssssesasinss | sresessssssesessesesssanns 0
111 Medical professional liability - OCCUITENCE. .........cc.cvuivierieeiiieieiieieis | e | eeevessssesessssessessniens | cressesessssssssessssesses | ssessssessesssssssssesinsss | sesessessessssessessssssssnss | sssessessssesssssssessesas 0
112 Medical professional liability = ClAIMS-MATE.............cccovrveerireieiiiiis | e | eeeresssssseissesesinsens | eressesississssssssssseses | ervesessessesssssssssinss | sesessessesessessesssssssnses | seeessessssessnsissessesas 0
12, E@rthqUAKE. ...t sssssse st sssssessess | sesessneens 2,284,311 | | cvrreeernsenni 219,380 | i 1,575,773 | e 75,706 | o 852,212
13. Group accident and health............c.cccveveivcerceeeeiceeeees e | s A54.218 | ..o e | e T | | e 453,477
14. Credit accident and health (group and INAIVIAUAL)............c.cvirieies | eoeiieieieiiciieieiiens | e | esssssessssessesissessesiess | sresessssesesissessessnsens | sresssssesessssssessssesses | sresiesssssssessessssesnes 0
15, Other accident and NEAIN............occeevvreeeririersecneninens [ e | cesresiesssnesnesssnnns | essesssenessesssnesiensss | coesesseessensssessnssen | oesssesesssssnesessne | s 0
16. WOTKETS' COMPENSALION..........cviecviieieeiieieieiseteie et sessaens | evsesssessesssssssessssssns | sessssessesissessessssessnsss | essessessssesessssessesiess | soessessssessesissessessnsens | sresssssesesssssssessssenses | siesiessssessessessssessns 0
17.1 Other liability - OCCUITENCE. .......vvveurvermrrrirecrimnesriisseseseenesnseesenns | eevieeseens 8,247,574 | .ooeiviecrneerrinncns | eevvisensinessnisesssin | seeevisseseens T46,777 | oo 447,242 | oo, 7,053,555
172 Other liability - ClaiMS-MACE.........ovverrrrrerrereerereeersreereereesrseeeenes | eevsseneeenns 958,624 | ...oorrreerrrreeeerinns [ rreerisnenineninneees | e 619,808 | ...oorrererrirrererinns | eeerieeeiine 338,816
17.3  EXCeSS WOTKErS' COMPENSALION..........cocviveiieeriiicieiieeersecteesieeres | eveerssissesesisesesssiees | sverssseessssssssessseenns | sressesesssssssssssssesesinns | sovesessssssesessesessssssess | sesesssesessssesessssssessns | ssesesesssesesssssesens 0
18.1  Products liability - OCCUITENCE........c.vveveerereieicieie s | coveveeiesinins 88,671 | .o [ e | e 5,846 | ..o | e 82,825
18.2  Products liability - ClaIMS-MATE. ..........cceviuireriireriictceiiesseeieiines [t esniees | cverseseresssisesesiseens | cressesesssssessssssesesinns | seesessssssesessesesssissess | sesessssesessssesessssssessns | sresesesssesesssssesens 0
19.1,19.2 Private passenger auto liability.............cccoeviereirereieieeiecseeees | e 2,435,137 | oo [ e | e 113,456 | .o | e, 2,321,681
19.3,19.4 Commercial Quto aDIIIEY............covuervvrrirereericcirseinieseinesniees | v, 3,867,089 | ..oourverncriiirnrieens | eerreiessiieneninesnnin | e 210,387 | ..o | v, 3,456,683
21, Auto phySiCal dAMAGE. ........uveerreesreeeeeeeesiseeesssesessseessseessssnees | sessneees 16,147,136 | .ooeverrereereneeenneens | eevsesmeesssnessssssenesns | ceveess 10,029,372 | ..ovvvvverr (38,068) | ............ 6,155,832
22. AICTATE (Al PEIIIS).......ooeveeeeveceiereictese et sssresessenss | seessssssssssesisssssessnsens | sresssssesssssssessessnseses | seessssssssssssessssesiess | sesessessssssenssssessssiess | sessessesessesssssssssssssens | seseesessessesississsseens 0
230 FHABNIEY. oottt eest st seess s | erssssesssenesssenesssns | srseestsenesssssesstnennens | sesseesssenesstennsstsnne | seesssssesss st ennsstns | nreessenssssenesstnnens | sesinesssensssssensseens 0
24, SUIBLY ..ottt | s 434,354 | oo | e | | s | s 434,354
26. Burglary and theft..........c.cceieescceeee e | v 153,517 | oo [ eeeveieeieieeseieens | evisnieeeinnes L340 | T | 76,170
27. Boiler and Machinery.........ccccveuiviiveveiiieesiceeeee s | ervveseseseaens AT,718 | | erveieierereeen22,2368 [ e | e | ceeerssisesenns 39,954
28, CTBIE..eueoveeeceeereeei et eeess st ses st sssias | erssssesssennssssnesssns | srseestsenesssssesstnnnsets | setseesssienesstenssstnnns | seesesssesssnnesssennssins | ereess e enestinnnns | sessnesssenssesnnseens 0
29. INEEIMAHIONAL.........oouieiriiiriiriirr s | s | s esens | e | s | s | s 0
30. WAITANEY.......coocvee ettt s st bt es e sssenas | evsessssessesssssssessssnsss | sesessessessssessessssessasss | essessessssesessssessesiess | soessessssessesissessessnsens | sussssssesesssssssessssenses | sesiessssessessessssessns 0
31. Reinsurance - nonproportional assumed property..........ccccoevevevveees [everrerenen XXX oitetvieed] erveeeeiieeisiieeesies [ oveveresieseseisissesssiees | cverssesesssisesessseens | sesesesssssessssseseniens | sreesissieseseessnns 0
32. Reinsurance - nonproportional assumed liability..............ccccooveevins |eerveinnae XXX teteei] et | eeeveissesssssessssniens | cresresisssssesessssseses | eviesissesesisssssesissenses | sesesesssessessssenas 0
33. Reinsurance - nonproportional assumed financial lines............ccccc.. |oeveevneeee XXX oitetieied] ervrerereeeeissiseenies [ oveievesiseseisissesesienes | cverssesesssisesesisesenns | sesesesssesesessseseniens | sreesissseseseessnns 0
34. Aggregate write-ins for other lines of bUSINESS..........cccoeveieicivicees | e, {1 (] {1 {1 {1 0
35, TOTALS....oooitinetiissetccisetsi v sssssissssss s ssssnenenns | sesnseens 64,348,232 | ...vvvvvrerrrrrinns (U 1,586,742 | .......... 27,016,017 | ............ 1,588,307 | .......... 37,330,650
DETAILS OF WRITE-INS
BA0T. s tnt | st | ereses st | et enens | sresienes st | seeresnne s | et 0
BA02. e s et rnsst s | rsneess e sis s snsssnnens | sesstseessssnesstenesstns | sreneseseeess st nnnnes | sessinessteenss s nenstens | sersssteeess st nnnninn | eeesstneess st 0
BA03. s etnt | st | srestsnenss st | et enens | sresienes st | et | et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page..... | ..cccocvvveveirernnee. (1 IR (1 (1 {1 {1 0
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above).......... | cceevrvererevrernnnn. (] (] (] (] (] 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ JNo[ ]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




Annual Statement for the year 2017 of the QB E S EG U ROS

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Cal. 8) Prior Year (Cols.4+5-6) (Col. 4, Part 1)
1. 99,968 | oo 8AT9 | o 1,061,590
2. .10,182,960 |.. ..10,028,071 . 41737 | ...
3. Farmowners MUILIPIE PETL.........cciviviieiieicicee et snnes | sresesssesessessesess s s ssse b ssssesens | sbebsssesesssesesassesesssesebsssssesesses | sbstesessssesssassesessssesebsssesesenseaas
4. HOMEOWNETS MUIIPIE PEIIl.......vcviviieieiiieicieiciciet ettt eaes | sretstsssssssssses et et esesassssssssssssssnns | seesesssssssssssesesasasasasssesssssssssssns | ssesesasssssssssesesesasasssssssssssssssnnns | srssssssssnsssssssssssssssssssssssssnssssQ | vnsnsnsnsnsssssssssssssssssssssssssssess0 | sretersussssssssesesssssesssssssssssssssnens | rssssssssssssssssssssssssssssssssssssenn
5. Commercial multiple peril .39,608,718 |.. ..38,830,219 ..5,851,196 | ...
6. MOMGAGE GUATANEY.......cvveieiveiicietceete ettt sseb e ss s s s besnns | sresebissesessssssesesstessssesssssesens | sbessssesesssesesesssessssssessssseseses | sressesessssssssessesesssssessssnsesessnes | svessssssesssseesessssesessssssssssserssQ | srenveressssesesessssesessssesssssererssd | vevisisssssssesesesssesssesesesseesssnss | seresesiesessse et e st eaes s
8. Ocean marine 15,267,809 | ..cvoveviverierereeeeceeseienns | e 15,267,817 ...(178,903)
9. Inland marine....... . . 449,279 | ...
10. Financial guaranty. e et | st .

1.1 Medical professional liability - occurrence....
11.2 Medical professional liability - claims-made.
12. Earthquake............cccevevreriveriieieeicees o
13. Group accident and health..............cccccceriiiireiiiciceeee s

14, Credit accident and health (group and individual)
15. Other accident and health

16. WOrkers' COMPENSALION............ccevireiieiriieiiees st aas
171 Other liability = OCCUITENCE. ..........cveveeeieieicieeiie ettt ssssens | oeresesessesess s sssesenas 836,756
17.2 Other liability - claims-made..... ..124,000 |..

17.3 Excess workers' compensation R OO . . . e .
18.1 Products liability - occurrence.. e . . . . .
18.2 Products liability = ClaIMS-MaGE. .........c.cccvreriiirieeieeicseee e | e er s . . b e .
19.1,19.2 Private passenger auto liability 1,271,474
19.3,19.4 Commercial auto liability 1,381,608
21. Auto physical damage

22. Aircraft (all perils)

23.

24, SUBLY ..ottt sssesessssssssssenss | srensnssnessessssensensens e 98,092 | rvvireresssisssesssensssssssennnsns | sesnnssennnsssssessnennen 92, T1T | sierineisienessessenee 38D | e 110,479
26. Burglary and theft............cccivivieiiccees s . | e . . ....5,995
21. Boiler and machinery... "

28. Credit...
29. International.

30. Warranty.

31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed liability.................cocooerivenieeeiienins

33. Reinsurance - nonproportional assumed financial lines . .
34. Aggregate write-ins for other lines 0f BUSINESS...........c.cceviiveieeiieiieieeieeies | e (10,420) | v 0 [ {0 (10,420)
35. TOTALS. ..ottt sttt essanssessensenses | svsesssessessassesssessns 86,934,802 | ....oovrrereirieeernis (1) [P 80,179,951 | .ooovverereierinnn 6,754,851

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page..
3499.  Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)..........ccveevvvecririnnnen,




ol

Annual Statement for the year 2017 of the QB E S EG U ROS

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excluding Net
Incurred but Net Losses Unpaid Loss
Reinsurance Deduct Reinsurance not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

S (YOO OO OO OO YOO RTOPOT OO 1,294,373 | oo | e 810,095 | ..ovoverrrircrinnnns ABA2T8 | ..ot | et | s (315,690) | +vvvvvereerrireirrir 799,968 | ..o 11,128

2. ATIEA INES ..ottt nniens | eeisnst i i 102,589,671 | ..ooeeeeieeireeiireeeneiieeieeinneens | eeeieiiesinnien 102,372,439 21,237,013 | o ...92,933

3. Farmowners multiple peril..

4. HOMEOWNETS MUILIPIE PEIl.......ovuivitiecicticecs et seiins | evessesesses st sessessesssenas | sosessessssessessssssesssssssesssssssns | sresssssessssessessssessesessssessesess | snsessessssessesssssssessesssssnessnsQ | sevesssssessesssssssesissessessessssenses | ssessessssessesssssssesssssssessesssns | stessessessssessesssssssessessssessesanss

5. Commercial MUIIPIE PEFl.........c.cceveeverreirieeiieiseresee e 664,909

6. MOMGAGE GUATANEY.......vuivieieciceie ettt ssiens | sosessessssess et es s s seenaes ettt | erresiesiesesse s sssssssssesssssssenes | sessesessssesesssssssessessssessesald | resieseses et sssants | essesesest et et estes e s st s s s | ahbesses et ess bbb s b ena e enaes

8. Ocean marine. e .20,054,000 |.. 8,556,927 | .... 8,724,481 | ....

9. Inland marine...... ..2,759,774 | .. ...392,366 ..106,582 |....

10. Financial QUaranty..........ccocveevieeceeiiessee e s

11.1  Medical professional liability - occurrence

11.2  Medical professional liability - ClAIMS-MAUE...........ccoveriricreieceieeeeieeis et ssses s tiess | eresssssssssssesssssssessssssesinsss | eevessesissenssssssssssssessessssssseses | sessessesissesesssssssesssssssssssssald | sresessessesesessssssssesssssssesssinss | essessesesssssesssssssessesssassessesns | sesessesssessesssssessssessesnssssesns | sens

12.  Earthquake........cccoovevecicrrisiececeee,

13.  Group accident and health ..(20,976) 97,793

14.  Credit accident and health (group and individual)

15, Other accident and health

16.  Workers' compensation
17.1  Other liability = OCCUITENCE...........cveeveevceereiereeesessesesisesesessssssessssensesessens | eenesensessnsesesenres 15087,143 v | cevreeinenieienennenn 1,325,239 | i 355,904 | o 3,732,928 878,059 281,608
17.2  Other liability - claims-made 1,041,348 950,107 | .oovoreereirrerrereei 51,179 ....36,242
17.3  EXCESS WOTKErS' COMPENSALION.......coiuiviiiciiieicesiete et snietenns | ervsesssssesesissese s sessssssebinns | etesissessssesesssssesssesessssssesasns | stssissessssssessssssesessssessssnsessns | sessssesessssssessssssessssesessssnsnsQ | cvevisiesessssesesssssesessesesssssesss | sresssssessssssessssssesessesesessssesss | sresessssessssssessssssssessssesessssnses | seversssssessssssesssssesssseseressnsQ | sresessssesessssesesssssssssssesesessnss
18.1  Products liability - occurrence..... 679
18.2  Products liability - claims-made.. ettt | nresseseseresss e sessnesesenns | esessessseessssssessssssesessssesss0 | eririereiseees e ssesnnes | sesissesessssesesssesesessesessnsssens | sressssesesesesesssssseseseresessneses | revessssesessssesessssssessssereresssQ | sreresieieseseseres e eas

19.1, 19.2 Private passenger auto liability..............ccocueieieerrieierieseeeeeeseeeieese e | e 1,099,057 ....85,299
19.3, 19.4 Commercial @uto IADIlILY..........c.ceveurveuerercrierierierieeierieiereesi i | seesseeseesseeeesees 2,511,863 | oo |2, 148,585 | 00 363,279 | e 2,101,500 159,222

21.  Auto physical damage ..194,005
22, Aircraft (all perils).... T4
28, FUIIEY. oottt sttt | Stest st ettt ettt entis | Hrensteest ettt nt st st nstenntaes | sressienssenssenssenssenssenstenssenntens | snsnessssssnsssssssssssensnnnn | seeineiieees ettt eessens | sesssssess sttt snsenes | aessenstessteesssssessensssssnssnnes | seessenssenssenssnnssenssenssenssee0 [ cereneieei et ees
24.

26.

27. Boiler and machinery.. |

28, CrEIt.. e

29. International

30, Warranty......oooeeeeevereeeceee e

31. Reinsurance - nonproportional assumed property.

32.  Reinsurance - nonproportional assumed liability........

33. Reinsurance - nonproportional assumed financial lines

34.  Aggregate write-ins for other lines 0f DUSINESS............cevviieeiciriieieieieieiies [ et 0

35, TOTALS......oviiiiininiisnississnissississssssssnsssssssssssssssssssnssssssssnssnnnnns | oessensssensennseen 209,489,785 | civvivivivrsnnnncsnnnnnnnninendd | e 454,008,650

DETAILS OF WRITE-INS

3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page...
3499. Totals (Lines 3401 through 3403 plus 3498) (Line 34 above)....

(a)

Including §.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2017 of the QB E S E G U ROS

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
11 DIMECE. .ottt | sertene et TBAT,BA5 | oo | vt sesesnnnes | v 7,647,845
1.2 ReINSUTANCE @SSUME........couuuiiiiiieciieieciiei et ss e enins | eesssstes s s ss s ss s ssssis | sinsesssss e sienes | shsesesben b s s se st esb s esins | fonbens s s b 0
1.3 ReinSUrance CeAEM..........ccovvuuiiiiiiiiseecc s | s 6,651,583 | ... e | o 6,651,583
1.4 Net claim adjustment services (1.1 + 1.2 = 1.3)...ucueeiieiiicieseeseeeiee | ceesirereeeenn e 996,261 | ovovevereiieieiei e {1 [0 996,261
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENL.........c.iveviiiiiieiiieiriieeseet ettt ssiesens | sresessssssesessssesesssseesessnseses | seessssesesassesens 13,898,643 | ..o | e 13,898,643
2.2 Reinsurance assumed, excluding CONtINGENE...........cccoviieiicreeeicesceieieiens | e eessenes | cevevesiesesesssesens 291,348 | ..o | e 291,348
2.3 Reinsurance ceded, excluding CONtINGENL.............cveiiriieiiieieiieenieeeeseesiins | eresetsieresessesessssssesessnnnes | sessseresessssesnnns 5,956,990 | ...oooiiiiiriiiieieeeeeeeii | e 5,956,990
2.4 CONtNGENE = QIFECL......cocvicviiecceice et es s ssebens | esseesesssesessssessbssssesessses | sresesssissesessssesesssesessssesess | sresissesesssssessssesessssssesessess | tesesssesessssesesssinsssesesesas 0
2.5 Contingent - reiNSUrANCE @SSUME..........c.ovivrieiiviieieieieiriseie et sssesessnnes | eesesssssssesesssssssssssssesssssses | sesessssssessssssessssssessssssesesns | stemsssesesssssssssssesessssssesessnss | tesessssessssssesessssnsssessnsesas 0
2.6 Contingent - reiNSUrANCE CEABM...........coiviveiieriiiriieisectetee ettt enns | srnsesebssseseses s sssssesessneses | sresesssesesessnsesesens (82,523) | covvevveerirereee e | e (82,523)
2.7 Policy and MEMDEIShID fEES........urueiieiriiieieiriiieteiie ettt seisene | esssssssssssesssssssssssssesessnnes | sesessssssssassssesessnessssnsesesss | sressssesesssssssssnsesessssnsesessnss | tesessssesassnsesessssssasesesesas 0
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7).ccccceveveies | corvrveereeeieeieere s (01 8,315,524 | ..o [0 8,315,524
3. Allowances t0 MaNAGET ANA AGENLS.......c.cvieuriiiieirireieietieeisi et ssetsses et ssseses | essesssesassesesassesessssssesessses | sresesessssesessssesessssesasassesesns | stessssesesssssssssssesessssasesassnss | tesessssssessssesessssnsasesssseses 0
4. AGVEIISING. ....oooveeeriericsi sttt | e nean (/2] I 104,009 | oo | e 103,786
5. Boards, bureaus and aSSOCIAtIONS...........c.ceiiiiieeieee ettt ssaeees | eereetssessesssseesssesssessenenates | ereeereessseereeerenes T2,120 | oo | e 72,120
6. Surveys and UNAEIWIItING IEPOMS.........ccevieriiireieiiicte ettt es s sseaes | sestesessssessssssesessssssesessnsens | soseiesesessssesesssesasans 2,934 | oo | e 2,934
7. Audit Of @SSUIBAS' FECOMTS. ...ttt | Hoess et sb s sbenes | fhsbiessen bbb s s be s | sebbessessnsb st | sorsbsebirs st 0
8.  Salary and related items:
8.1 SIAMES...v.evveeeirceis ittt | reeeeni s 1,398,167 | .ovvevcrirerirens BAB2ATB | ..oooeoeeeceecrieeseeieees | ceeernerieesennens 4,880,643
8.2 PAYION HAXES.....ouvereeeeeieserirciere st | st 101,498 | oo 234,567 | oo | e 336,066
9. Employee relations and WEIFAre.............ccouiueeiiieiniicieieessss et eisnsnees | oeesssssssssssesessenas 103,607 | oo 283,745 [ .ot | e 387,352
10, INSUMANCE.......ouiiiiii st | soosisssse s senses 2,154 | s 21,582 | oo [ 23,695
110 DIFBOIOS fBES......e et | Shesb s b se bbb nes | £hhsb st | seei bt en bbb | seeee et 0
12, Travel and travel BMS...........cciiiiiiinii i | s 133,088 | .ooovvvrciines 152,469 | ..o [ e, 285,537
13, RNt ANA TENEHEMS. ...ttt ettt sttt sn e | cetetessessen st ssessenas 42,858 | oo 14,817 | e | e 157,675
14, EQUIPMENL......oooieiriic ittt enees | oessisens s eneons 149121 | oo 530,890 | ..oouvverireniereiennieniiens | e 680,011
15.  Cost or depreciation of EDP equipment and SOftWare.............ccceeriiueerieeniieeniiens | eovereieiseeeiiieinnns 18,625 | oo 33,112 | oo | e 51,737
16, Printing and SEAtIONEIY........c.ovvcviicieiics et | eereres s 5,321 | oo 24,812 [ oo | v 29,733
17.  Postage, telephone and telegraph, exchange and eXpress...........oceveeieieeeieennnns | coveveierseenisisennns 39,433 | oo 121,660 | ..o | e 161,093
18, Legal and QUAItING........ccccvireiiiieecieieee et | eneierennreren s erenaes 88,450 | ..o 537,329 | oo 6,165 | oo, 631,945
19, TOtalS (LINES 30 18)....cvuurerurerrirereiereseeseees st seess s sssssesssas | sneessssssssssnenes 2,081,989 | .ooovvreererens 5,716,172 | oo 6,165 | w.oooverrrirrennne 7,804,326
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
20.2 Insurance department licenses and fees..
20.3 Gross guaranty association assessments.............ccccoeunae
20.4 All other (excluding federal and foreign income and real estate).
20.5 Total taxes, licenses and fees (20.1 + 20.2 + 20.3 + 20.4)..
21.  Real estate XpENSES........c.ccoeviveeieiiiiereee e
22. Real estate taxes....
23.  Reimbursements by uninsured plans.
24, Aggregate write-ins for misCellanous EXPENSES..........vvruerereiriiieieiireeeisiesieseeeisinees | creesrisisrssssresennnas (25,868) | ..o (1,515,478) | cvovevvevineeririnceieaen0 [ i (1,541,346)
25, Total XPENSES INCUITEH. .......coiveviiiecreicee ettt sssesessnnes | seesesesssesesnans 3,063,501 | coovvecvre 13,112,244 | oo 164,593 | (@).cvvrevrnnne 16,340,338
26.  Less unpaid EXPENSES = CUIMTENE YEAI.........cviueverriieieiiieieireeeiseseseseesesessissesesssesessnns | sesesessssssesesinnns 1,660,973 | oo 2,083,382 | ..o | e 3,744,355
27.  Add unpaid EXPENSES = PHIOT YEAI.........cvvviverrierirereesieseresee e bessssessssssssesessssesns | soseresesssssssssesens 722,680 | oo 2,279,615 | oo 26,481 | oo 3,028,776
28.  Amounts receivable relating to UninsUred plans, PrOT YEAI..........ccccvieieriireiiienines e | eereesesesesesssssssssssssesesssess | setesessssesssssesessssesssessesessns | sresessssesesessssessssssesessnees 0
29.  Amounts receivable relating to uninsured plans, CUMTENE YEAT..........ccoceeiivcveriiesiens [ eeriiiiessiississeresssserenes | evieissesesisesssssessssssesessssess | oeresessssssssssesesssesesessesessns | sresersssesesesssesssssesessssens 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 = 28 + 29).......cccuovuvcinernnnennininns | soveeossesssesnnnes 2,125,208 | oo, 13,308,477 | oo 191,074 | v, 15,624,759
DETAILS OF WRITE-INS
2401, MISCEIIANEOUS........couvvvvciciiei ettt sttt ennns | sesesesessesesssansesanes (25,868) | ....cvovvererrrnns (1,515,478) | covveverieereeee e | eveeereiesieeins (1,541,346)
2498. Summary of remaining write-ins for Line 24 from overflow page...
2499. Totals (Lines 2401 through 2403 plus 2498) (Line 24 above)

(a) Includes management fees of §.......... 0 to affiliates and $

11




Annual Statement for the year 2017 of the QB E S E G U ROS

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. government bonds (a)
1.1 Bonds exempt from U.S. tax .|@).. 57,580
1.2 Other bonds (unaffiliated).... .. ()...
1.3 Bonds of affiliates........ (@) | e
2.1 Preferred stocks (unaffiliated). e LD et | e
2.11 Preferred stocks of affiliates.... (D) e | et
2.2 ComMMON StOCKS (UNGTFIIALEA)...........cveeveceieeicisctescicetet ettt ettt bbbttt en st st en s s sssssanss | absessssessessssasses s sessessessnsessessssastessnsns | evisssssessssenssssessssssessessstes st s beseasees
2.21  COMMON SLOCKS Of AFfIIALES.........rverercireriesicicie sttt s st s st | abbnssessessess s s b ss s s s b s se st st ensanssesne | sbsessstessenssessesses s e s s s s s st en st
3. MOMGAGE I0BNS........ceiviviciteiice ettt sas st s st sennsessnsnsesensssesessnene | (C)eereseresetintesesssesesssssetessesesasantetes | eresetebesees et es et e s e s et s bt s et n e
4. Realestate...... 130,475
Lo 701 (o OO U TTEE OO P SO DUOPE TP
6. Cash, cash equivalents and short-term investments..
7. DEriVatiVe INSITUMENES.......cueveeiiicieicscee ettt este s ssssessessssensensnsnnsessesnsessenns | ()eresnssessesnssnssesnssessessssnssnssessesassesses | assessesessesessssessesssassessssnssessessnsansasns
8. OhEI INVESIEA @SSELS......uuvuiiiiricieieie sttt s8R s Rt R st s s s | S4snssessesses s e b s s s bt s s s bt nies | Sestessen s et s et en sttt n s
9. Aggregate Write-inS for INVESIMENE INCOME.........civriiieeiciicees ettt s st st s s sssesss s tessssssensnns | sesensessssssssssssnssssssssssnsessessnsessereessld | sevsissessesssssssesssessessssenssssessnssssessns 0
10.  Total gross investment income....... 621,266
11, INVESEMENE EXPENSES........cuiveviiiecteiitcte sttt ettt sttt b bt b et a b e s b8 s bbb bbb s b s s A4 b s et s s et s st a b s b b A b b s e bbb s et b A b bbb st st ene 6,165
12.  Investment taxes, licenses and fees, excluding federal income taxes
13, INEEIESE EXPENSE. .....ecvviicvtiect ettt bbb bRt a bbb bbbt a et s a et s et et s st b nsebesnsnsesensetesessnsesesensenesssseseseneresessnsesenes | ([])orereresnresssieretes et n e
14.  Depreciation on real estate and other invested assets
15.  Aggregate write-ins for deductions from INVESIMENT INCOME..............cceveiiveieesis ettt s bbb s st esse b stessesassessesenss | sssssssessessssssesssessessstnsssassssssnsense 0
16. Total deductions (Lines 11 through 15)........ccccevvvverrrcnnee.
17.  Net investment income (Line 10 minus Line 16)
0901.
0902.
0903.
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)
1501.
1502.
1503.
1598.
1599.
(@) Includes $.....10,705 accrual of discount less $.....72,407 amortization of premium and less $.....50,749 paid for accrued interest on purchases.
(b) Includes$.......... 0 accrual of discount less §.......... 0 amortization of premium and less $.......... 0 paid for accrued dividends on purchases.
(c) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less $.......... 0 paid for accrued interest on purchases.
(d) Includes $.....130,475 for company's occupancy of its own buildings; and excludes §......... 0 interest on encumbrances.
(e) Includes $.....19,884 accrual of discount less $.....(7,190) amortization of premium and less $.....99,780 paid for accrued interest on purchases.
() Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes $.....97,625 investment expenses and $.....66,968 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....91,460 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. goVernmMENt DONGS.......c..cvevieeieieecieieeeeieeses et | eveessesessssssessesneas (1,348) | cvovvreveeseeeseeeeiieenens | eveeeeeeeveseesee s (1,348) | cvovvrereereeseeeeieenens | ceerevrsss e
1.1 Bonds eXemMpt from U.S. taX.......cceviveeeieieiieeiesieseseeiieiiciens | evieieissessssesessssesesissenns | eesssssssssssessessssessssssssess | svesssssssesssssesssssssesseses 0 | oot resenes | ereresesre e
1.2 Other bonds (UNaffiliated).............ccvvveverrerereeceeeeeeee e | e (TL153) [ cveeeeeeseeeseeeeseeenens | ceveeeeseesesaeses s (TU153) [ cvoeeerereesreeseeseseienens | evevevrissessesssse s
1.3 BONAS Of @ffllatES.......uvveriericicieiscieeiceiesssssesense s [ cresiseiie s ssssssssessenss | sesssesesessessssssesessesssnsens | srsessisses st essesens 0 [ et | e ensnes
2.1 Preferred stocks (UNGFfIALEA)...........ccvvvevcirieeiceceie e | ettt ieinne | centessesissessesssssssesssssnsens | eresiesessssissessesessssesenns 0 | oot resenes | ereresesre e
2.11 Preferred Stocks Of @ffllates..........vrvrerieririieieissceeiesiseieis | cseisiesesesesesessssssses | cessesessessesssssesssssssssssess | sosssssissessesssssessssessns 0 [ oerererereeeresssreresesiens | rerssressee s ensnes
2.2 Common StOCKS (UNAFFIALEA)..........ovuiveeiceriereiecesceectes e | et ssisnes | seetessesessessesssessssssssssssens | evesiesessesissessesesssesenns 0 | oot resenes | ereresesre e
2.21  Common StOCKS OF @fflIAtES.........cvuueveieerirririieisiessr et | crrrisiesesssesssesssssssses | essesessessesssssesssssssssssess | sresssssssssessessssssesessessens 0 [ et | e ensnes
3. MOMGAGE I0ANS.......coiecvicceis et naees | eresssssebes st es st eaetes | sbesseresss st st esetetenns | nerebesereae st ees 0 [ | e e
4, REAIESIAE. ... | ettt tntanne | fretestesesessen et netanrens | esesssenres ettt ennees 0 [ et | et
5. Contract loans reve et | st essensens | st sstenans 0 [ e | e ensnes
6. Cash, cash equivalents and short-term investments............ccccoee | covvverrereeierennne. (18,160) | covovevereeeerrerrerereerieiereies | erveereseeresesessenes (18,160) | covoveverereereeiereriereevereies | erevressereseseesese s ssesneens
7. Derivative INSIIUMENES.......civiirececreee e | s ssssenses | sesessesssssssessessssssesssssssesss | sesesssssssesesnsssssesssssssesns [0 USSR PSSRSO
8. Other INVESIEA @SSELS........cvrieicieiceissieeiseie e sisssssenes | sresesssesessssssssessssesssssns | sesssessessessesssssessssesssnssnss | ssessssssssessassssssssnssassens 0 [ oot | e ensnes
9. Aggregate write-ins for capital gains (I0SSES).......coueveververerieiens | e (01 I [ P (01 I (01 P 0
10.  Total capital gains (I0SSES)........cvvverrrrirerrirereseiieseseesssessseesnes | erresssrasseessesinens (26,661) | vevoeveveererrreriereireienans (1 I (26,661) | .oovoveeeererrrieeieiseieians L0 0
.................................. 0 [ et eeeeeteee e reriens | eeveeree e enaees
.................................. 0 [ et eeeeeteee e reriens | eeveeree e enaees
.................................. 0 [ oot reriens | eeveeres st eneees
0998. Summary of remaining write-ins for Line 9 from overflow page... | .....cccocoeveviviveicirerennen. L0 TN L0 TR L0 TN L0 TN 0
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 aboVe)........ | cceverrrieririireierieiraanae (01 I (01 P [0 I [0 I 0
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Annual Statement for the year 2017 of the QB E S E G U ROS

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2 Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Coal. 1)
1. BONAS (SCREAUIE D).ttt bbb s s saes | 2ebsssesssses e s s s s sebse b s s s s sss s ssessnsas | sesessesssssssessessssessesebessesassssssssenses | sbsessssessessssssessesssssssessssansessesan 0
2. Stocks (Schedule D):
2.1 PEfErTEa STOCKS. .....vvuieeiieieii ittt bbbt bies | eebt bbb | bbbttt | erebiee bbb 0
2.2 COMMON SIOCKS.......ccveueverceesaeieeises s eess sttt | ceb iRt s s bbbt | rest s s s sttt | enss sttt 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIIENS ... | eebe s | eres bbb | ereb s 0
3.2 Other than fiIrSEHENS. .......vuriiriiiiiii ittt sbis | eebb b b be bbbt sens | erbbseb bbbttt | erebieee bbb 0
4. Real estate (Schedule A):
4.1 Properties 0CCUPIEd DY the COMPEANY..........ccoiiiiiicecse et ssbenies | crestes et es bbbt senes | esbestesssbesses e sssesae b s essessss st esnsas | sebsesssssssesssssssesses s ses e s s sensesanes 0
4.2 Properties held for the prodUCHON O INCOME.........c.cveuiiiieicieces ettt essssesens | crevtes e sese s s s s s s ssessssnes | essessesissesses s sssesassesssssesssssssesnsa | esesssssssssssssssessssnsessesssneesanes 0
4.3 Properties NEIA fOr SAIE..........coeiivieciiicsiccsee ettt sess | stestesssesses s b s s s b s s s s s s st s ssanas | esbstes et es et bes s bt s s ss st s s | ebaebissesaeses st s et s st s saes 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVESMENLS (SCEAUIE DA)..........c.cvcviieeiceieictseseete s ssssesnes | crestsssesssssse st es s s bes s bessebess | ssbsssessesssssse s s ssssessss st essesssbessesas | bevssssessssesssssssesses e ses e s s snsesanes 0
8. CONIACE I0ANS......ooovereeirneisiscis ittt | et bbb bRt | Hhb bRt | Sheees e 0
7. Derivatives (SCNEAUIE DB).........cocuuiuieeieiiiieiciscte ettt s s et se s s | 4ebsessessssesssssssessesssbessessssssssssessnsns | sesessesssssssessessstessesssessessesssassessns | sbsessssessessessssessessssssessnssssessesan 0
8. Otherinvested aSSES (SCNEAUIE BA).........c.ccuevciiiieicesiesesetese sttt e ssae s sesaes | evsesssssssssssssssessesssesssssssssssssassns | srsessesssssssessesssessesssessssssssasssssns | svesssessessssssessssonssssessssssassesan 0
0. RECEIVADIES fOF SECUMMIES........cvuueeeiriiiii ittt | Sosneb bbb bbb | st s bbb s bbbt sinens | biesisesies st s bbb 0
10.  Securities lending reinvested collateral asSets (SChEAUIE DL)..........c.cvieieeicriieieieeiieeieseiieis | cevressessesesesessess s ses s s ssssssssssssas | sevsssesssssssessessssessessssesssssssssssssesses | svesessessesesssssssssssssssessssassessesad 0
11, Aggregate Write-ins fOr INVESIEA @SSELS.........ccvcveiuiieiciisice et | esisssessssesss s s s aessesssbnsenaes 0 ] oo 0 ] oo 0
12.  Subtotals, cash and invested assets (LINES 110 11)......cvcuiereiereeeieieeeesee et sssees | eveseessssessssssese s seseesessssesenes 0 | e 0 | oo 0
13, Title plants (fOr TIIE INSUFETS ONIY)........c.cuiveieiciieciciisite ettt ses | 2essessessssessessssesse s bessessesssssssessnsas | sesassassessssessessstessessesssessessnssssesses | svsessssessesssssssssesssssssessssassensesad 0
14, Investment iNCOME AUE ANG BCCTUBH...........c..iuuuiiiiiiciiie s | sbenssiss bbb bbbt | st sens | estiss s 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of ColleCtion...........cccccevveeevees | coveeveereeeicsieenieeeeene 978,570 | o 3,345,451 | oo 2,366,881
15.2 Deferred premiums, agents' balances and installments booked but
AEFEITEA AN NOL YEE AUE.........oeeeiecitc ettt bestes | sbestessssessesse b s s s bt ssesss s st essssants | 2esbstessssesses e bessessessssessessesssbessnsas | sevsessssssssssssassessesssesses s bnsesaees 0
15.3 Accrued retrospective premiums and contracts subject to redetermination.............ccccceves [ i | ettt nes | seeeress et 0
16. Reinsurance:
16.1 AMOUNtS reCOVETable fTOM FBINSUTETS............rvirerrireriierieeeieriresienesee s ssssssssns | enesssessssessessssesssessssesessesssssesses | sresssssssessssessssessssessssessssnssssesssnns | seessessssssssesssensssesssssssesssenens 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........c.cuieeicriiieiieiieieiesie e | eetetes s ssse s ssbesesas | sesessessessssessessssesssssessssssesssssssesses | svsessssossessesssssssesssssssessssansassesad 0
16.3  Other amounts receivable UNder reiNSUIANCE CONTACES..............cwwuerrimreriereierisereiseriseress | creresssessssesssesssesssessssesssessssssses | sresssessssessssessssessssesessssssesssssesssnns | seessessssssssesssensssesssssssessssnens 0
17. Amounts receivable relating to UNINSUIEA PIANS.............c.cuiueiciiieieciciisie et | esssssessesesesssbes e s es s s s ssessnsas | sesessessessssessessstessessesssessssssssssesses | svsessssessesssssssssssssssssessssansensesad 0
18.1 Current federal and foreign income tax recoverable and INEIrESt tNEIEON...........cccvevevieiriieieis [ttt s veess | eeteses s ses s sssessessstessnses | evessssssssssssssses et s sesses s sensesenes 0
18.2 Net deferred taX @SSBL.........ceieicveiee ettt ssnas | ebesssses et anae 54,951 | oo 53,367 | oo (1,584)
19.  Guaranty funds reCeivable OF ON AEPOSIE..........ccccevcviceeietieice ettt ssess | eseessessesessesssses e s besssssssssssssessssas | srsassesssssssessessssessessssssssssssnssssessns | svsesssessessssssssssssnssssessssansessesad 0
20. Electronic data processing €qUIPMENE @NG SOWAIE.............cveieiiiieicicieie et | crestesissesse et ss st b s snas | ssbstessssesses e bssessessessssessessntessesas | sebsesssssssesssssssessesesesses s bnsesanes 0
21.  Furniture and equipment, including health care delivery @SSets............cocovuicreireeiieesiieeiiies | e 75,503 | oo 73,693 | oo (1,810)
22. Net adjustment in assets and liabilities due to foreign EXChANGE FALES..........c.cvcveiiveiciciieicciees [ttt teas | ettt b s bbbt ssbesesas | ebaesssssssessesssses s b s s bs e saees 0
23. Receivables from parent, subsidiaries and affiliates...............coeeereirieiieeieeeeeeeee e | et 199,250 | oovevrereee s 193,146 | oo (6,104)
24. Health care and other aMOUNLS TECEIVADIE............cu.eiiriiiiiiiriirie et siseensinees | cersissee bbb be bt enes | sebseesee b en s enees || oebsseesenes bbb 0
25. Aggregate write-ins for other-than-iNVested @SSELS............ccveieirieeiieicciecee e eseseseeniens | cteriessresississsssssessesneas 116,363 | oo 141,398 | oo 25,035
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lings 12 through 25)........c.eveerieecrerieieeieee e eissesseessesenens
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
28. TOTALS (LINES 26 NG 27).....couummrrirrcrrrirerisieessssessssessseesssssesesesssssssssssssssssssessssssessssssssens
DETAILS OF WRITE-INS
10T, ettt R | SRR Rt | iR | eeest sttt 0
102, oot eeeeee et eess e st et SRR RR £ 4EERE R 4R RE R4S ER R4 EE | HHEEEE SRR R RR R R e ££ £ | 1eeRR RS R SRR AR Rt | SessE e seR sttt nn et 0
103, ettt R | SRR Rttt | iR | eeest sttt 0
1198. Summary of remaining write-ins for Line 11 from overflow Page..........cccccveierierisieiieieiciieiees | oo 0 | oo 0 | oo 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LINE 11 @DOVE)........ccevvivereriieerieririessiessssssissisnes | cvevssessesssssssssssssssssssssnsessenad 0 ] oo 0 ] oo 0
25071, Prepaid EXPENSES. .......c.vuiveieieeieriitesse sttt ssae s sttt sttt st s ben s snans | sntnsessesensssaesnssssesses et 99,853 | oo 132,126 | oo 32,273
2502. Other RECEIVADIE. .....cvvvvevrierreriiriieesis ittt esenins | essstssass s asss st 16,511 | oo 9,272 | oo (7,239)
2503, oo eeeeeeeetsee s et RS SRR RE R R 4R RRE R R RS0 | 824 ER R4S R SRR R R R RS0 | £HE RS E R R R R ee Rt R | eeees et 0
2598. Summary of remaining write-ins for Line 25 from OVErIOW PAGE.........cccvvevrvieerieecieece s | eveereissee e sese s sees 0 | e 0 | oo 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LINE 25 BDOVE).......cuurrerurreessmreessssresssesesssssssssnees | sessssssessssssessssssssssssesees 116,363 | oo 141,398 | oo 25,035
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Note 1 - Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices
The accompanying statutory-basis financial statements of QBE Seguros (the Company) have been prepared in accordance with accounting practices
prescribed or permitted by the Commissioner of Insurance of the Commonwealth of Puerto Rico (the Commissioner).

The Commissioner requires insurance companies domiciled in the Commonwealth of Puerto Rico to prepare their statutory-basis financial statements in
accordance with the National Association of Insurance Commissioners (NAIC) Accounting Practices and Procedures Manual subject to any deviations
prescribed or permitted by the Commissioner.

A reconciliation of the Company'’s total capital and surplus as reported in the accompanying statutory-basis financial statements and NAIC statutory accounting
practices (SAP) is shown below. There are no differences between the Company’s net income as reported in the accompanying statutory-basis financial
statements and NAIC SAP.

SSAP FIS FIS
# Page Line # 2017 2016
NET INCOME
(1) QBE SEGUROS Company state basis
(Page 4, Line 20, Columns 1 & 2) XXX XXX XXX |$ (357,547) |$ (1,088,429)
(2) State Prescribed Practice that are an increase/(decrease) from NAIC
SAP
$ $
(3) State Permitted Practice that are an increase/(decrease) from NAIC
SAP
$ $
(4) NAICSAP (1-2-3=4) XXX XXX XXX |$ (357,547) |$ (1,088,429)
SURPLUS
(5) QBE SEGUROS Company state basis
(Page 3, line 37, Columns 1 & 2) XXX XXX XXX |$ 15,610,116 |$ 14,062,047
(6) State Prescribed Practice that are an increase/(decrease) from NAIC
SAP
$ $
(7) State Permitted Practice that are an increase/(decrease) from NAIC
SAP
Deferred Tax Liability on Catastrophic Reserve 0 N/A NA |$ 231,620 |$ 195,201
(8) NAICSAP (5-6-7=38) XXX XXX XXX |$ 15,378,496 |$ 13,866,846

Use of Estimates in the Preparation of the Financial Statement
The preparation of statutory-basis financial statements in conformity with accounting practices prescribed or permitted by the Commissioner requires

management to make estimates and assumptions that affect the reported amounts of certain assets and liabilities, principally the accrual for unpaid losses and
loss adjustment expenses, disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from these estimates.
Accounting Policy

Direct, assumed and ceded premiums are earned over the terms of the related policies and reinsurance contracts. Unearned premiums are established to
cover the unexpired portion of premiums written. Such reserves are computed by pro-rata methods for direct and ceded business and are based on reports
received from ceding companies for reinsurance assumed. For the single interest line of business reserves are computed by the sum-of-the-years digits
method. Premiums receivable are primarily due from agents and policyholders and are charged off when specific balances are determined to be uncollectible.

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales commissions, are charged to operations as
incurred. Expenses incurred are reduced for ceding commissions received or receivable.

Net investment income earned consists primarily of interest, dividends and rent income less investment related expenses. Interest is recognized on an accrual
basis and dividends are recognized on an ex-dividend basis. Rental income includes rent to affiliated parties within the Company’s own building. Net realized
capital gains (losses) are recognized on a specific identification basis when securities are sold, redeemed or otherwise disposed. Realized capital losses
include write downs for impairments considered to be other-than-temporary.

(1) Basis for Short-Term Investments
Short-term investments are stated at amortized value using the interest method.
(2) Basis for Bonds and Amortization Schedule

Investment grade non-loan-backed bonds with NAIC designations 1 or 2 are stated at amortized value using the interest method.

(3) Basis for Common Stocks

Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value.

(4) Basis for Preferred Stocks

Investment grade perpetual preferred stocks are stated at fair value.

(5) Basis for Mortgage Loans
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The Company does not have mortgage loans on real estate.

(6) Basis for Loan-Backed Securities and Adjustment Methodology

U.S. government agency loan-backed securities are stated at amortized value.

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
The Company does not have investments in subsidiary and/or affiliated companies.
(8) Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
The Company does not have investments in joint ventures and/or partnerships. Investments in real estate properties occupied by the Company are
stated at depreciated costs less encumbrances.
(9)  Accounting Policies for Derivatives
The Company does not invest in derivative instruments.
(10) Anticipated Investment Income Used in Premium Deficiency Calculation
The Company does not anticipate investment income when evaluating the need for premium deficiency reserves.
(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses for A&H Contracts

Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss reports and an amount, based on
past experience, for losses incurred but not reported. Such liabilities are necessarily based on assumptions and estimates and while management
believes the amounts are adequate, the ultimate liabilities may be in excess of or less than the amount provided. The methods for making such
estimates and for establishing the resulting liabilities are continually reviewed and any adjustments are reflected in the period determined.

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period
The Company has a written capitalization policy for prepaid expenses and purchases of items such as electronic data processing equipment, software,
furniture, vehicles, other equipment and leasehold improvements. The predefined capitalization thresholds under this policy have not changed from
those of the prior year.

(13) Method Used to Estimate Pharmaceutical Rebate Receivables
The Company does not write major medical insurance with prescription drug coverage.

D. Going Concern

Note 2 - Accounting Changes and Correction of Errors

Not Applicable

Note 3 - Business Combinations and Goodwill

Not Applicable

Note 4 — Discontinued Operations

Not Applicable

Note 5 - Investments

Not Applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
Not Applicable

Note 7 - Investment Income

A The bases, by category of investment income, for excluding (nonadmitting) any investment income due and accrued:

The Company included all of its investment income due and accrued in the statutory-basis financial statements. The Company records as non-admitted assets
investment income due and accrued if amounts are over 90 days past due.

B. The total amount excluded:

Not Applicable

Note 8 — Derivative Instruments

Not Applicable

Note 9 — Income Taxes

A Deferred Tax Assets/(Liabilities)

The Company accounts for income taxes under the provisions of SSAP No. 101 Income Taxes, which alters the calculation of the three-step test for

141



Annual Statement for the year 2017 of the QB E S E G U ROS

NOTES TO FINANCIAL STATEMENTS

admissibility of deferred tax assets. In addition, this statement establishes statutory accounting principles for accounting for uncertainty in income taxes,
defining the recognition and measurement criteria that must be met for a reporting entity to recognize any benefit of any tax position in the reporting entity’s

statutory-basis financial statements.

4.

Components of Net Deferred Tax Asset/(Liability)

2017

2016

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 748)
Total

Gross deferred tax
assets

$ 1,612,014

$ 181,936 |$

1,793,950

$ 2,088,814

$

181,936

$

2,270,750

$

(476,800)

$  (476,800)

Statutory valuation
allowance
adjustment

1,319,927

181,936

1,501,863

1,319,927

181,936

1,501,863

Adjusted gross
deferred tax assets
(1a-1b)

§ 292,087

$ $

292,087

§ 768,887

$

768,887

$

(476,800)

$  (476,800)

Deferred tax assets
nonadmitted

54,951

54,951

53,368

53,368

1,583

1,583

Subtotal net
admitted deferred
tax asset (1c-1d)

§ 237,136

$ $

237,136

§ 715519

$

715,519

$

(478,383)

(478,383)

Deferred tax
liabilities

7,999

7,999

7,999

7,999

Net admitted
deferred tax
assets/(net deferred
tax liability) (1e-1f)

$ 229137

$ $

229,137

$ 707,520

$

707,520

$

(478383)

$  (478,383)

Admission Calculation Components SSAP No. 101

2017

2016

Change

1

Ordinary

2

Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 7+8)
Total

Federal income
taxes paid in prior
years recoverable
through loss
carrybacks

Adjusted gross
deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below:

Adjusted gross
deferred tax assets
expected to be
realized following
the balance sheet
date

237,136

237,136

715,519

715,519

(478,383)

(478,383)

Adjusted gross
deferred tax assets
allowed per
limitation threshold

Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities

Deferred tax assets
admitted as the
result of application
of SSAP 101.

Total
(2(a)+2(b)+2(c)

Other Admissibility Criteria

2017

2016

Ratio percentage used to determine recovery period and threshold limitation amount

394.8%

193.2%

Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above

15,380,979

13,354,527

Impact of Tax Planning Strategies

(a)

Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.

12/31/2017

14.2

12/31/2016

Change
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B.

1 2 3 4 5
(Col. 1-3)
Ordinary Capital Ordinary Capital Ordinary

6
(Col. 2-4)
Capital

1. Adjusted gross DTAs
amount from Note
9A1(c) 292,087 768,887 (476,800)

2. Percentage of
adjusted gross DTAs
by tax character
attributable to the
impact of tax planning
strategies % % % % %

%

3. Net Admitted Adjusted
Gross DTAs amount
from Note 9A1(e) 237,136 715,519 (478,383)

4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the impact
of tax planning
strategies % % % % %

%

(b) Does the company’s tax planning strategies include the use of reinsurance? NO

Deferred Tax Liabilities Not Recognized

1. The types of temporary differences for which a DTL has not been recognized and the types of events that would cause those temporary differences to become

taxable are:

Not applicable
2. The cumulative amount of each type of temporary difference is:

Not applicable

3. The amount of the unrecognized DTL for temporary differences related to investments in foreign subsidiaries and foreign corporate joint ventures that are

essentially permanent in duration, if determination of that liability is practicable, or a statement that determination is not practicable are:

Not applicable

4. The amount of the DTL for temporary differences other than those in item (3) above that is not recognized is:

Not applicable
Current and Deferred Income Taxes

Refer to disclosures at the end of Note 9 - Income Taxes.

1. Current Income Tax

1 2

2017 2016

3
(Col 1-2)
Change

Federal 1,180,322

1,180,322

Foreign

Subtotal 1,180,322

1,180,322

Federal income tax on net capital gains

Utilization of capital loss carry-forwards

Other

R~ [aoo]®

Federal and Foreign income taxes incurred 1,180,322

1,180,322

2. Deferred Tax Assets

2017 2016

3
(Col 1-2)
Change

a. Ordinary:

Discounting of unpaid losses

Unearned premium reserve

Policyholder reserves

Investments

Deferred acquisition costs

Policyholder dividends accrual

Fixed assets 15,101 14,739

362

XN O W=

Compensation and benefits accrual

9. Pension accrual

10. Receivables - nonadmitted 195,714 669,090

(473,376)

11. Net operating loss carry-forward 1,113,285 1,113,285

12. Tax credit carry-forward

13. Other (items <5% of total ordinary tax assets) 287,914 291,700

(3,786)

Other (items >=5% of total ordinary tax assets)

14.

99. Subtotal 1,612,014 2,088,814

(476,800)
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G.

Statutory valuation allowance adjustment

1,319,927

1,319,927

Nonadmitted

54,951

53,368

1,583

Admitted ordinary deferred tax assets (2a99-2b-2c)

237,136

715,519

(478,383)

2|0 T

Capital:

1. Investments

2. Net capital loss carry-forward

181,936

181,936

3. Real estate

4. Other (items <5% of total capital tax assets)

Other (items >=5% of total capital tax assets)

5

99. Subtotal

181,936

181,936

Statutory valuation allowance adjustment

181,936

181,936

Nonadmitted

Admitted capital deferred tax assets (2¢99-2f-2g)

I EYE

Admitted deferred tax assets (2d+2h)

237,136

715,519

(478,383)

Deferred Tax Liabilities

2017

2016

3
(Col 1-2)
Change

Ordinary:

Investments

Fixed assets

Deferred and uncollected premium

Policyholder reserves

S IEN PR P

. Other (items <5% of total ordinary tax liabilities)

7,999

7,999

Other (items >=5% of total ordinary tax liabilities)

6

99. Subtotal

7,999

7,999

Capital:

1. Investments

2. Real estate

3. Other (ltems <5% of total capital tax liabilities)

Other (items >=5% of total capital tax liabilities)

4

99. Subtotal

C.

Deferred tax liabilities (3a99+3b99)

7,999

7,999

Net Deferred Tax Assets (2i — 3c)

229,137

707,520

(478,383)

Operating Loss Carryfowards and Income Taxes Available for Recoupment

1.

The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available for tax purposes:

Description (Operating Loss or Tax Credit Carry
Forward)

Amounts

Origination Dates

Expiration Dates

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses:
Year Amounts
3. The Company’s aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Service Code is .

Consolidated Federal Income Tax Return

1.

The Company’s federal income tax return is consolidated with the following entities:

Not applicable

2. The manner in which the Board of Directors sets forth for allocating the consolidated federal income tax:
Not applicable

Federal or Foreign Federal Income Tax Loss Contingencies:

Not applicable

Note 10 — Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A

Nature of the Relationship Involved

The Company is a wholly owned subsidiary of QBE Insurance Group of Puerto Rico, Inc., a holding company domiciled in San Juan, Puerto Rico, which is
wholly owned by QBE Latin America Insurance Holdings, S.L., a holding company domiciled in Spain, which is wholly owned by QBE Insurance Group

Limited, a publicly traded company listed in the Australian Securities Exchange.

Transactions

As of June 13th, 2016, the Company received a Surplus Note from affiliate QBE Strategic Capital Company Limited in the sum of $4 million. This note bears
interest of 6.85%. Both Principal and Interest are repayable after a 10-year term. Repayment of either the Interest or Principal is subject to prior approval by
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the Office of the Insurance Commissioner of Puerto Rico.

Effective September 30, 2016 the Company entered into a Loss Potfolio Transfer (LPT) arrangement with its affiliate QBE Reinsurance. Under the terms of
the LPT transaction, case reserves and IBNR outstanding valued at $12.8 millions as of September 30, 2016, were ceded to QBE Re. This transaction affects
all lines of business with the exception of Commercial Multiple Peril. As a result of this transaction, QBE Re is takig on all the uncertainty of these reserves
and leaving QBE Seguros with a guaranteed position. Thus, QBE Seguros and QBE Re are subject to US Statutory accounting for this transaction and also

report to QBE Group on an AIFRS basis.

Dollar Amounts of Transactions

Amounts Due From or To Related Parties

The Company reported ($142,494.64) and ($486,113), due from (to) related parties as of December 31, 2017 and December 31, 2016, respectively. The
amounts due from (to) related parties is summarized as follows:

December 31, 2017 December 31, 2016
Receivable from QBE Insurance Group of PR $1,423.69 $1,057
Receivable from Colonial Ins Agency 508,094.65 13,913
Receivable from New Century Finance 17,283.61 0
QBE Insurance Group Limited (669,296.59) (501,083)
Amounts due from (to) related parties ($142,494.64) ($486,113)

These arrangements are subject to written arrangements which require that intercompany balances be settled within 90 days.
Guarantees or Undertakings

Not Applicable

Material Management or Service Contracts and Cost-Sharing Arrangements

The Company shares general and administrative expenses, such as floor space, utilities, computer systems and personnel with an affiliated entity, Colonial
Insurance Agency, Inc. QBE Insurance Group Limited provides certain administrative services to its subsidiaries and has entered into an intercompany

service agreement with the Company. Fees and expenses are allocated based upon a reasonable and agreed upon methodology

Nature of the Control Relationship

All outstanding shares of the Company are owned by Parent.

Note 11 — Debt

Not Applicable

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

(1)

Number of Share and Par or State Value of Each Class
The Company has 1,000,000 shares of $10 par value common stock authorized and 350,007 shares issued and outstanding. The Company has no preferred
stock authorized, issued or outstanding.

Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues

Not Applicable

Dividend Restrictions

Dividends to common stock are paid as and if declared by the Board of Directors of the Company. Under the insurance regulations of the Commonwealth of
Puerto Rico, the maximum amount of dividends which the Company may pay to shareholders without approval of the Commissioner of Insurance is restricted to

statutory surplus limitations. The Company has no outstanding preferred stock and there are no cumulative dividend features on the outstanding common stock
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(13)

Dates and Amounts of Dividends Paid

Not Applicable
Profits that may be Paid as Ordinary Dividends to Stockholders

Not Applicable
Restrictions Plans on Unassigned Funds (Surplus)

On August 12, 1994, the Governor of Puerto Rico approved law number 72 (the “Law”), as amended, which requires all domestic insurers that underwrite
catastrophe insurance in Puerto Rico to establish a fund for the payment of losses arising from catastrophes. Contributions to this fund are deductible for
Puerto Rico income tax purposes. Pursuant to the Law, the Company has deposited in a trust the amount of $242,794 corresponding to the year ended
December 31, 2017. The balance in the trust at December 31, 2017 is $1,544,134. This fund is restricted for the payment of catastrophe losses occurring in
Puerto Rico.

Amount of Advances to Surplus not Repaid

A surplus note in the amount of $4,000,000 was issued in exchange of cash in accordance with Section 2930 of the Insurance Code of Puerto Rico Law of 1957,
as amended by Act February 16, 1979, No. 15 (26 L.P.R.A. & 2930). The note was underwritten by QBE Strategical Capital Company Limited. Each payment of
principal and interest may be made only with the prior approval of the Office of the Insurance Commissioner of Puerto Rico with written notice at least (30) days
prior to the intended date of the payment of principal or interest on this Surplus Note and only to the extent the company has sufficient policyholders’ surplus to
make such payment.

Date Interest Par Value Carrying Principal Total Unapproved Interest Due Date of
Issued Rate (Face Value of and/or Principal Maturity
Amount of Note Interest and/or
Note) paid Interest
Paid
6/13/2016 6.85% 4,000,000 4,000,000 421,655.50 6/13/2026

Amount of Stock Held for Special Purposes

Not applicable

Reasons for Changes in Balance of Special Surplus Funds from Prior Period

Not applicable

The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $0.

The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations

Not applicable

The impact of any restatement due to prior quasi-reorganizations is as follows

Not applicable

Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization

Not applicable

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments

(1)

(2)

Total SSAP No. 97, Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, and SSAP No. 48, Joint Ventures,
Partnerships and Limited Liability Company contingent liabilities: $0 .

Detail of other contingent commitments

Pursuant to Chapter 41 of the Puerto Rico Insurance Code and Rule No. 56 of the insurance regulations of the Commonwealth of Puerto Rico,
property and liability insurance companies are members of the Sindicato de Aseguradores para la Suscripcién Conjunta de Seguros de
Responsabilidad Profesional Médico-Hospitalaria (SIMED). SIMED was created for the purpose of underwriting medical-hospital professional
liability insurance. As a member, the Company shares risks with other member companies and, accordingly, is contingently liable in the event that
SIMED cannot meet its obligations. There were no assessments levied during years ended December 31, 2017 and 2016.

Also, pursuant to Chapter 37 of the Puerto Rico Insurance Code, property and liability insurance companies who underwrite premiums directly
related to fire and allied lines for commercial or residential properties are members of the Asociacion de Suscripcién Conjunta de Seguro de
Incendio y Lineas Aliadas. This association was created for the purpose of underwriting fire and allied lines insurance. As a member, the Company
shares risks with other member companies and, accordingly, is contingently liable in the event that this association cannot meet its obligations.
There were no assessments levied during years ended December 31, 2017 and 2016.

Pursuant to Article 12 of Rule LXIX of the Puerto Rico Insurance Code, the Company is also a member of the Asociacién de Suscripcion Conjunta

de Seguro de Responsabilidad Obligatoria (ASCSRO or Joint Underwriting Association), which provides compulsory auto liability insurance to cover
damages to motor vehicles of third parties as a result of a traffic accident, up to a limit of $4,000 per accident. ASCSRO members are comprised of
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all insurance companies that underwrite more than 1% of total vehicle insurance liability in Puerto Rico. The members of ASCSRO participate in
ASCSRO’s profit and losses in proportion to said writings. During 2017, the Company received an extraordinary distribution from ASCSRO
amounting to approximately $2,300,000.

B. Assessments
(1) Nature of Any Assets That Could Have a Material Financial Effect

Not applicable
C. Gain Contingencies

Not applicable
D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits

Not applicable
QBE SEGUROSE.  Product Warranties

(1) Accounting Policy and Methodology Used in Determining Product Warranties
Not applicable

(2) Reconciliation of Aggregate Product Warranty Liability

Not applicable

F. Joint and Several Liabilities

Not applicable
G. All Other Contingencies
Not applicable
Note 15 - Leases
Not Applicable
Note 16 - Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk
Not Applicable
Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Not Applicable
Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Portion of Partially Insured Plans
Not Applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

The Company uses managing general agents to write and administer all property and casualty lines of business. As reported in the following chart, one managing general
agent (Colonial, an affiliated company) produced direct premiums greater than 5% of policyholders’ surplus. The terms of the contract gives the managing general agent
authority to premium collection (P) and binding authority (B) for all policies issued under these agreements. The Company retains underwriting authority for all policies
issued under these agreements.

Name and Address of Types of Total Direct Premiums
Managing General Agent or FEIN Exclusive Authority Written/
Third Party Administrator Number Contract Types of Business Written Granted Produced By
Colonial Insurance Agency 66-0381156 NO All Lines B,P 56,814,021
Others NO 7,534,211
Total XXX XXX XXX XXX 64,348,232

Note 20 - Fair Value Measurements

A. Fair Value Measurements
(1) Fair Value Measurements at Reporting Date

(1) Items measured and Reported at Fair Value by Levels 1, 2, and 3
The Company has categorized its assets and liabilities that are reported on the balance sheet at fair value into the three-level fair value hierarchy as
reflected in the table below. The three-level fair value hierarchy is based on the degree of subjectivity inherent in the valuation method by which fair

value was determined. The three levels are defined as follows:

Level 1 - Values are unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity has the ability to access at the
measurement date.
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Level 2 - Inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical assets or liabilities in markets that are
not active, that is, markets in which there are few transactions for the asset or liability, the prices are not current, or price quotations vary substantially
either over time or among market makers, or in which little information is released publicly.

Level 3 - Certain inputs are unobservable and significant to the fair value measurement. Unobservable inputs reflect the Company’s best estimate of
what hypothetical market participants would use to determine a transaction price for the asset or liability at the reporting date.

Net Asset Value
(NAV) Included in
Level 1 Level 2 Level 3 Total Level 2
Assets at Fair Value

Assets at fair value Debt Securities $ $ 22,060,933 |$ $ 22,060,933 |$

Cash, Cash equivalents and short-term investments $ 9,443,822 |$ 31,953,019 |$ $ 41,396,841 |$

Uncollected Premiums Balances $ 15,315,246 |$ $ $ 15315246 |$

Accrued investment Income $ 176,405 |$ $ $ 176,405 |$

Reinsurance recoverable on paid losses $ 6,205,341 |$ $ $ 6,205,341 |$

Receivable from affiliated entities $ 302,662 |$ $ $ 302,662 |$

Total $ 31533476 |§ 54,013,952 |$§ $ 85547428 |$

Liabilities at Fair Value

Reinsurance Payable on paid losses and loss adjustment

expenses $ 422 |$ $ $ 422 |$

Commission payable and other similar charges payable $ 70,583 |$ $ $ 70,583 |$

Accrued expenses and Other Liabilities $ 2,083,382 |$ $ $ 2083382 |$

Ceded Reinsurance premiums payable $ 5,811,484 |$ $ $ 5811484 [$

Payable to affiliate entities $ 642,470 |$ $ $ 642,470 |$

Total $ 8,608,341 |$ $ $ 8,608,341 |$

Fair Value Measurements in (Level 3) of the Fair Value Hierarchy

The Company has no assets or liabilities measured at fair value in the Level 3 category.

Policies when Transfers Between Levels are Recognized

At the end of each reporting period, the Company evaluates whether or not any event has occurred or circumstances have changed that would cause an

instrument to be transferred into or out of Level 3. During the current year, no transfers into or out of Level 3 were required.

Description of Valuation Techniques and Inputs Used in Fair Value Measurement

The Company has no assets or liabilities measured at fair value in the Level 3 category. Bonds carried at fair value categorized as Level 2 were valued using a

market approach. These valuations were determined to be Level 2 valuations as quoted markets prices for similar instruments in an active market were utilized.

Fair Value Disclosures

Not Applicable

B. Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements

The Company periodically assesses its securities for other-than-temporary impairment. The assessment of other-than-temporary impairment is performed on a
case-by-case basis. An impairment charge is recognized within net realized gain on investments in the statutory-basis statement of income when the decline in the
fair value of the securities below their cost basis is judged to be other-than-temporary. The Company considers various factors in determining whether it should
recognize an impairment charge including, but not limited to, the severity of loss, the length of time the fair value has been below cost, the expectation for that
security’s performance, the creditworthiness of the issuer, and the Company’s intent and ability to hold the security. There were no other-than-temporary impairment

charges recorded during the years ended December 31, 2017 and 2016.

C. Fair Value Level

Not applicable

D. Not Practicable to Estimate Fair Value

Not Applicable

Note 21 — Other Items

Not Applicable
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NOTES TO FINANCIAL STATEMENTS

Note 22 — Events Subsequent

Management has evaluated events occurring subsequent to December 31, 2017 and through the date the financial statements were available to be issued, to determine if
any such events should either be recognized or disclosed in the financial statements. Management has determined that there are no material events or transactions that

would affect the Company’s financial statements or require disclosure in the Company’s financial statements through such date.

>

Federal Affordable Care Act (YES/NO)?

Did the reporting entity write accident and health insurance premium that is subject to Section 9010 of the

Yes[ ] No[X]

ACA fee assessment payable for the upcoming year

ACA fee assessment paid

Premium written subject to ACA 9010 assessment

Total adjusted capital before surplus adjustment (Five-Year Historical Line 28)

Total adjusted capital (Five-Year Historical Line 28 minus 22B above)

Authorized control level (Five-Year Historical Line 29)

TOGMMmMOO®

Would reporting the ACA assessment as of December 31, 2017 have triggered an
RBC action level (YES/NO)?

Note 23 — Reinsurance

Yes[ ] No[X]

A. Unsecured Reinsurance Recoverables
NAIC Group Unsecured
Code FEIN Recoverables
EQUATOR REINSURANCE LIMITED AA-3191274 $ 556,426,808
Lloyd's Syndicate Number 1036 AA-1127036 $ 4,089,526
QBE Reinsurance Corp. 10219 23-1641984 $ 3,607,730
BRITISH MARINE MUT INS ASSOC LTD AA-1122029 $ 3,101,610
Lloyd's Syndicate Number 2121 AA-1128121 $ 2,116,789
Lloyd's Syndicate Number 1884 AA-1120166 $ 2,111,699
Lloyd's Syndicate Number 2987 AA-1128987 $ 1,484,819
Lloyd's Syndicate Number 1955 AA-1120084 $ 1,409,272
Munich Reinsurance Co. AA-1120011 $ 1,245,726
Lloyd's Syndicate Number 2007 AA-1120071 $ 1,062,787
Odysey America Re. Co. 23680 47-0698507 $ 814,638
Lloyd's Syndicate Number 33 AA-1126033 $ 773,087
Transatlantic Rein Co. 19453 13-5616275 $ 763,126
Lloyd's Syndicate Number 1301 AA-1127301 $ 762,304
Lloyd's Syndicate Number 1686 AA-1120156 $ 762,304
Lloyd's Syndicate Number 4444 AA-1126004 $ 762,304
SCOR REINSURANCE COMPANY 30058 75-1444207 $ 528,317

B. Reinsurance Recoverable in Dispute

The Company does not have reinsurance recoverable in dispute for paid losses and loss adjustment expenses that exceed 5% of policyholders surplus from

individual reinsurare or exceed 10% of policyholders suplus in aggregate.
C. Reinsurance Assumed and Ceded

(1) Maximum Amount of Return Commission

Assumed Reinsurance Ceded Reinsurance Net
Premium Reserve | Commission Equity | Premium Reserve | Commission Equity | Premium Reserve | Commission Equity
a.  Affiliates $ $ $ 17,280,796 |$ 3,843,249 |§  (17,280,796) |$ (3,843,249)
All Other 128,932 28,981 244,228 (115,296) 28,981
Total $ 128,932 |$ 28,981 |$ 17,525,024 |$ 3843249 |§  (17,396,092) |$ (3,814,268)
|d. Direct Unearned Premium Reserves |$ 41,900,886 |

(2) Additional or Return Commission

(3) Types of Risks Attributed to Protected Cell

D. Uncollectible Reinsurance

14.9



Annual Statement for the year 2017 of the QB E S E G U ROS

NOTES TO FINANCIAL STATEMENTS

Commutation of Ceded Reinsurance
Not applicable.

Retroactive Reinsurance

Not applicable.

Reinsurance Accounted for as a Deposit
Not applicable.

Disclosures for the Transfer of Property and Casualty Run-off Agreements

Certified Reinsurer Rating Downgraded or Status Subject to Revocation

(1) Reporting Entity Ceding to Certified Reinsurer Whose Rating was Downgraded or Status Subject to Revocation
Not applicable.

(2) Reporting Entity's Certified Reinsurer Rating Downgraded or Status Subject to Revocation

Reinsurance Agreements Qualifying for Reinsurer Aggregation

(1) Significant Terms of the Retroactive Reinsurance Agreement

(2) The amount of unexhausted limit as of December 31, 2017

Not applicable.

Note 24 - Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

Method Used by Reporting Entity to Estimate Accrued Retrospective Premium Adjustments

Not applicable
Accrued Retrospective Premiums Recorded Through Written Premium or an Adjustment to Earned Premium

Not applicable
Amount of Net Premiums Written Subject to Retrospective Rating Features and Percentage to Total Net Premiums Written

Not applicable
Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act.

Not applicable
Nonadmitted Retrospective Premium

(1) For Ten Percent (10%) Method of determining Nonadmitted Retrospective Premium

Not applicable
(2) For Quality Rating Method of Determining Nonadmitted Retrospective Premium

Not applicable
Risk Sharing Provisions of the Affordable Care Act

Not applicable

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

A

Change in Incurred Losses and Loss Adjustment Expenses

017 016

Unpaid Losses and LAE at beginning of year
9,324,778 15,826,259

Losses and LAE incurred related to:

Current Year
20,501,366 13,586,819
Prior Years
(479,356) (6,177,847)
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NOTES TO FINANCIAL STATEMENTS

Statement of Income incurred amounts

20,022,010 7,408,972
Losses and LAE paid related to:
Current Year
5,794,795 7,946,863
Prior Year
3,085,166 5,963,496

Underwriting Exhibits Parts 2 and 3 paid amounts
8,879,962 13,910,359

Unpaid losses and LAE at end of year
20,466,826 9,324,875

The changes in incurred losses in 2017 related to prior years are deemed insignificant and related principally to unfavorable loss developments during
the years ended December 31, 2017 and 2016. The change in incurred losses in 2016 related to prior years is realted primarly due to Loss Portfolio
Transfer, see note 10 for more details.

B. Information about Significant Changes in Methodologies and Assumptions

Unpaid losses as of December 30, 2017 include approximately $600,000,000 of gross losses related to the impact of Hurricanes Irma and Maria in
September 2017.

Note 26 — Intercompany Pooling Arrangements
Not Applicable

Note 27 - Structured Settlements

Not Applicable

Note 28 - Health Care Receivables

Not Applicable

Note 29 - Participating Policies

Not Applicable

Note 30 — Premium Deficiency Reserves

Not Applicable

Note 31 — High Deductibles

Not Applicable

Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not Applicable

Note 33 - Asbestos/Environmental Reserves
Not Applicable

Note 34 — Subscriber Savings Accounts

Not Applicable

Note 35 — Multiple Peril Crop Insurance

Not Applicable

Note 36 - Financial Guaranty Insurance

Not Applicable
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer? Yes[ ] No[X]
If yes, complete Schedule Y, Parts 1, 1A and 2.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company
System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements
substantially similar to those required by such Act and regulations? Yes[X] No[ ] NA[]
State regulating?
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2015
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released.
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).
By what department or departments?
Office of Insurance Commissioner - Puerto Rico
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments? Yes[X] No[ ] NAJ[ ]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAJ[]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412 renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a
result of the merger or consolidation.
1 2 3
NAIC
Company State of
Name of Entity Code Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control %
7.22  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC | FDIC | SEC
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers LLP 254 MUNOZ RIVERA AVE SUITE 900 SAN JUAN, PR 00918
Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes[X] No[ ] NAJ[]

If the response to 10.5 is no or n/a, please explain:
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?
Jay Votta, Ernest & Young, 5 Times Square New York New York, 10036

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company
1212 Number of parcels involved 0
12.13  Total book/adjusted carrying value 0
If yes, provide explanation
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[X] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[X]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NA[X]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] Nol[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
If the response to 14.1 is no, please explain:
Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).
Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.
1 2 3 4
American Bankers Association (ABA) Circumstances That Can Trigger
Routing Number Issuing or Confirming Bank Name the Letter of Credit Amount
$
BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof? Yes[X] Nol[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person? Yes[X] Nol[ ]
FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  Todirectors or other officers $ 0
20.12  To stockholders not officers $ 0
20.13  Trustees, supreme or grand (Fraternal only) $ 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  Todirectors or other officers $ 0
20.22  To stockholders not officers 0
20.23  Trustees, supreme or grand (Fraternal only) 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year:
21.21  Rented from others $ 0
21.22  Borrowed from others $ 0
21.23  Leased from others $ 0
2124 Other $ 0
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments? Yes[ ] No[X]
If answer is yes:
2221 Amount paid as losses or risk adjustment $ 0
22.22  Amount paid as expenses $ 0
22.23  Other amounts paid $ 0
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 392,662

INVESTMENT
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,

in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 0
If answer to 24.04 is no, report amount of collateral for other programs $ 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nof ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
2522  Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
2524 Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
2526  Letter stock or securities restricted as sale — excluding FHLB Capital Stock $ 0
2527  FHLB Capital Stock $ 0
25.28  On deposit with states $ 0
25.29  On deposit with other regulatory bodies $ 1,500,143
25.30  Pledged as collateral - excluding collateral pledged to an FHLB $ 0
25.31  Pledged as collateral to FHLB — including assets backing funding agreements $ 0
2532 Other $ 0
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NA[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] Nol ]
28.01  For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
Merryll Lynch #15 Second Street Guaynabo, PR 00968
Popular Trust 209 Munoz Rivera Ave San Juan, PR 00936
Popular Securities 208 Munoz Rivera Ave San Juan, PR 00918
Citibank, N.A. - Puerto Rico 270 Munoz Rivera Ave San Juan, PR 00925
28.02  Forall agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts”, "... handle securities").
1 2
Name of Firm or Individual Affiliation
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[ ] No[X]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
29.2999 TOTAL
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation
$

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3

Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds 54,013,952 |$ 53,897,846 |$ (116,106)
30.2 Preferred Stocks $ 0 |$ 0 |$ 0
30.3 Totals 54,013,952 |$ 53,897,846  |$ (116,106)
Describe the sources or methods utilized in determining the fair values:
Investment rating were obtained from interactive data and validated with NAIC SVO.
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? Yes[ ] No[X]
If the answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source? Yes[ ] NoJ ]
If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] Nol[ ]
If no, list exceptions:
By self-designating 5*Gl securities, the reporting entity is certifying the following elements for each self-designation 5*GlI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist.
b. Issuer or obligor is current on all contracted interest and principal payments.
C. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5*Gl securities? Yes[ ] No[X]
OTHER
Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? $ 0
List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
$
Amount of payments for legal expenses, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.
1 2
Name Amount Paid
$
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? $ 0
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid
$
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6.1

6.2

6.3

6.4

6.5

71

GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?

If yes, indicate premium earned on U.S. business only.

What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium eamed

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium eamed

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium eamed

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium eamed

1.75 Total incurred claims

1.76 Number of covered lives

Health Test:
1 2
Current Year Prior Year

2.1 Premium Numerator $ 0 $ 0
2.2 Premium Denominator $ 33,428,886 $ 19,663,459
2.3 Premium Ratio (2.1/2.2) 0.0% 0.0%
24 Reserve Numerator $ 325,838 $ 201,316
2.5 Reserve Denominator $ 44,977,309 $ 29,932,565
2.6 Reserve Ratio (2.4/2.5) 0.7% 0.7%

Does the reporting entity issue both participating and non-participating policies?

If yes, state the amount of calendar year premiums written on:

3.21  Participating policies

3.22  Non-participating policies

FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

41 Does the reporting entity issue assessable policies?

4.2 Does the reporting entity issue non-assessable policies?

43 If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

44 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.
FOR RECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents?

5.2 If yes, is the commission paid:

5.21 Out of Attorney’s-in-fact compensation
522  Asadirect expense of the exchange

53 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?
5.4 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred?
55 If yes, give full information:

What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers’ compensation
contract issued without limit of loss?

Not applicable

Describe the method used to estimate this reporting entity’s probable maximum insurance loss, and identify the type of insured exposures comprising
that probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer
software models), if any, used in the estimation process:

RMS Risk Link, personal and commercial property in PR

What provision has this reporting entity made (such as catastrophic reinsurance program) to protect itself from an excessive loss arising from the types
and concentrations of insured exposures comprising its probable maximum property insurance loss?
CAt Reinsurance program up to $800 millions loseses.

Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence?

If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer’s losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or
any similar provisions)?

16

Yes[ ] No[X]

0

0

0

0

0

0

0

0

0

0

0

0

Yes[ ] No[X]

$ 0
$ 0
Yes[ ] NoJ[ ]

Yes[ ] Nol[ ]

%

$ 0
Yes[ ] No[ ]

Yes[ ] No[ ] NA[X]
Yes[ ] No[ ] NA[X]
Yes[ ] NoJ[ ]

Yes[X] NoJ ]
Yes[X] NoJ ]
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

If yes, indicate the number of reinsurance contracts containing such provisions. 0

If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[X] No[ ]
Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part, from any loss

that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]

If yes, give full information

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b) A limited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of
the reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
(c) Aggregate stop loss reinsurance coverage;
(d) A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such
provisions which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
() Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved pooling
arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under common control with (i) one or
more unaffiliated policyholders of the reporting entity, or (ii) an association of which one or more unaffiliated policyholders of the reporting entity
is a member where:

(a) The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b) Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or
its affiliates in a separate reinsurance contract. Yes[ ] No[X]
If yes to 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(a) The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c) A brief discussion of management’s principle objectives in entering into the reinsurance contract including the economic purpose to be achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:

(a) Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles (“SAP”) and as a
deposit under generally accepted accounting principles (“GAAP”); or
(b) Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]

If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.

The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:

(a) The entity does not utilize reinsurance; or, Yes[ ] No[X]
(b) The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c) The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed an

attestation supplement. Yes[ ] No[X]
If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurances a reserve equal to that
which the original entity would have been required to charge had it retained the risks. Has this been done? Yes[ ] No[ ] NA[X]
Has the reporting entity guaranteed policies issued by any other entity and now in force? Yes[ ] No[X]

If yes, give full information

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the
amount of corresponding liabilities recorded for:

1211 Unpaid losses $ 0
1212  Unpaid underwriting expenses (including loss adjustment expenses) $ 0
Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds? $ 0

If the reporting entity underwrites commercial insurance risks, such as workers’ compensation, are premium notes or promissory notes

accepted from its insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] NA[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241  From %
1242 To %

Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or
promissory notes taken by a reporting entity, or to secure any of the reporting entity’s reported direct unpaid loss reserves, including

unpaid losses under loss deductible features of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:

12.61 Letters of Credit $ 0
12.62 Collateral and other funds $ 0
Largest net aggregate amount insured in any one risk (excluding workers’ compensation): $ 0
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic 0

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY & CASUALTY INTERROGATORIES

facilities or facultative obligatory contracts) considered in the calculation of the amount.
Is the reporting entity a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?

If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4

Direct Losses Direct Losses Unpaid Direct Written Direct Premium
Incurred Premium Unearned

16.11 Home

5

Earned

Direct Premium

16.12 Products

16.13 Automobile

4 |n | |
o O (O o

$
$
$
$

o O (o o
4 |n | |
o |Oo (o |©o
4 |n | ([

16.14 Other*

o |Oo (o |©o

4 |n | ([

o O (o o

* Disclose type of coverage:

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5.

Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion
in Schedule F-Part 5. Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.12 Unfunded portion of Interrogatory 17.11

1713 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

1714 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

1717 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above.

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings accounts?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ]

Yes|[ ]
Yes|[ ]

Yes[ ]

Yes[ ]

Yes|[ ]

No[X]

No[X]
No [X]

No[X]

No[X]

No[X]

P | |P |P | |P |

o (O O | |o |o o

P |P | |P |P |

o |O |O o o |o

0

Yes|[ ]

No[X]
0

Yes|[ ]

No[X]
0
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2017 2016 2015 2014 2013
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16,17.1,17.2,17.3, 18.1,18.2,19.1,19.2 & 19.3, 19.4)...... | cceeve.n. 15,397,075 | ......... 12,064,707 | ......... 14,359,812 | ......... 14,230,331 | ......... 10,662,841
2. Property lines (Lines 1,2,9, 12, 21 & 26)......vvuereenrrernrernreimneesneessssssssssssssssssessssssssssssssssssnns | eessneeen 26,998,707 | ......... 27,346,179 | ......... 27,245,286 | ......... 27,195,111 | ......... 28,112,428
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).....cccovvvermveermrrermmeesneersmeersneesnns | vevernes 22,650,620 | ......... 25,908,196 | ......... 21,586,061 | ......... 20,334,634 | ......... 13,691,133
4. Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34). ..888,572 935,436 707,316
5. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......ccueuvrerererresieiiesiressseesesessessesesens Loesresssissessesessesseseess | ensessesessessesessensesnses | sesessssesesssssnsesnsons | eorsessssessessesensesnsones
8. TOtAI (LINE 35)..cuuvereeercerneerncerseeessssssesssssssssesssssssssssssssessssssssesssssssssssssssssssssssssssnsssssssssanss | eessesees 65,934,974 | ........ 66,254,518 | .........63,766,207 | ........ 62,467,392
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16,17.1,17.2,17.3,18.1,18.2,19.1,19.2 & 19.3, 19.4)....... | seveenee. 13,253,559 | .......... (1,414,893 ......... 12,027,655 | ......... 11,736,285 | ........... 8,428,461
8. Property lines (LiNeS 1, 2,9, 12, 21 & 26).....ccvvvurmmrenmeenrerinrensessnnesnsssssessssssssssssssssssssssssns | seveennes 12,559,574 | ........... 6,271,734 | .......... 8,884,909 | ........... 8,048,459 | .......... 9,312,088
9. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).....cccovvvrmreermrrermmeesneersmeersneernns | vevernnes 10,629,686 | ......... 11,203,880 | ......... 11,343,973 | oooonvs 8,278,405 | ........... 5,859,633
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......ovvrenrrermmrernrernrersneersnneernns | sevevereennes LI I [ 763,706 | ..oovverneene 575,048 | ..coovvernnn 703,597 | oo 734,169
11. Nonproportional reinsurance liNes (LINES 31, 32 & 33).....c.cvvuiveeriesieiereseeeesseseesssesesssssens [ensressissssssesessnes | eressessssssesssssessssnses | aessesesssesssssessessnsens | eorensesssenssssesssssnsens | sromesssesessssssssessssasens
12, TOtAl (LINE 35)....ouueerreererereerecesssesseessssssnsessssssssssssessssesssssssssessssssssssssssssssssssssssnssssssssssssens | sesesnees 37,330,650 | ......... 16,824,427 | ......... 32,831,585 | ......... 28,766,746 | ......... 24,334,351
Statement of Income (Page 4)
13. Net underwriting gain (I0SS) (LINE 8).......vucrvermreemeerrernressresneessssesesssseesssssssssssssssssssssesssssnss | sevsmssssnees 294,632 | .......... (R AVEVAD] — 569,940 | .......... (3,388,123)
14, Net investment gain (I0SS) (LINE 11).....c.cveieiereeeeiesceeiee et esses et esesssessssssesessessesens | cvessensesenns 430,012 | coverrnee 327,290 | ovvvereee. 696,838 | ..ocvvunene 317,998
15. Total other income (Line 15).......... ....98,131 ..(37,120)] ... ....(6,617)
16.  Dividends to POlICYNOIAEIS (LINE 17)...u..ucvceeieicteee st sesses s ses s ssssssssssessssessens | eevsessssssessesssssssesiess | sevesessssesessssesesieses | soeresssssessessssessessssens | eessessssessessssessesssenes
17. Federal and foreign income taxes incurred (LiNe 19).........ccvveverienierverseresieseeeseesseeeseesssssnes | evressenens 1,180,322 | ............. (163,422)( .............. 308,572 | oo, 91,402 | ........... 2,915,049
18. NetinCOME (LINE 20).......crvermrrerreerreerineesnresneesnessssessssssssesssssssssssssssssssssssssessssesssssssssssssnes | sosvssseesens (357,547) ] ..oovvne. (1,088,429) ......conv... 921,086 | .......... (3,168,144)| .............. 240,286
Balance Sheet Lines (Pages 2 and 3)
19. Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)........cccccoevis| covernes 92,489,571 | ......... 67,258,459 | ......... 64,507,863 | ......... 64,706,038 | ......... 62,293,711
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course of COlECtioN (LINE 15.1)....ccvuivererieieisireieiseese et ssssssesesssssesasssnnes | ceveeenns 15,315,246 | ......... 10,900,375 | ........... 7472520 | ........... 6,556,756 | ........... 6,214,664
20.2 Deferred and Not Yet U (LINE 15.2).......c.ueviieerierierereeeeeseesesseessssssesssssstessssssesseses | sevessessssssessssssssssees | evessessessssesssssssssssses [ sessesssssesssssessessssens | eeressessesssssssessssssseses | sesesssessssssssssssennes
20.3  Accrued retrospective premiums (LINE 15.3) ... eetesessessssissessssens | cevessesssessessssssssssees | evessessesississsssssssssses [ sessesssssessssssssessssens | eevessessssessssessssssseses | sesesissessssssssssssennes
21. Total liabilities excluding protected cell business (Page 3, Ling 26)..........ccocevvevevververeenrvereeins | evveenas 76,879,452 | ......... 53,196,412 | ......... 51,322,400 | ......... 51,890,052 | ......... 45,955,949
22, LOSSES (PAGE 3, LINE 1)..ourerurerrreererireesnscessseseeesseessesssesssssssssssssssssssesssssssssssssssssnssssessssnes | sesseeees 18,805,853 | .oovvvvs 8,602,195 | ......... 13,703,094 | ........... 9,389,775 | ........... 5,613,158
23. Loss adjustment expenses (Page 3, LiNe 3).......ccccveveericeieiseeeeeeses s sesssesessesensens | sevvesennns 1,660,973 | .............. 722,680 | ........... 2,123,161 | ........... 1,208,949 | ............. 679,677
24. Unearned premiums (Page 3, Line 9)........ 24,510,061 20,608,297 | ......... 23,447,329 23,107,549 | ......... 19,430,072
25. Capital paid up (Page 3, LINES 30 & 31)....cvuererrrereernreenneeneeesessssnssssssseessssssssssssssssssssssens | nsvessnees 3,500,000 | ........... 3,500,000 | ........... 3,500,000 | ........... 3,500,000 | ........... 3,500,000
26. Surplus as regards policyholders (Page 3, LiNe 37).......cccveveeeeeriereeeeeeesseeessesesssesesesssssens | svevennns 15,610,120 | ......... 14,062,047 | ......... 13,185,462 | ......... 12,815,986 | ......... 16,337,762
Cash Flow (Page 5)
27. Net cash from operations (LINE 11).......ceveererieiereeieeiseisse e sseses e ssssesesss s ssssssssssssnss | eevsessssesens 544565 | .......... (7,885,634)] .....ou...... 208,751 | ........... 2,124,397 | ........... 5,265,602
Risk-Based Capital Analysis
28.  Total adjUSIEd CAPILAL........vveurerrreerrerrr ettt sssssssssssesssnsssenss | eesseeees 15,610,120 | ......... 14,062,047 | ......... 13,185,462 | ......... 12,815,986 | ......... 16,337,762
29. Authorized control level risk-based capital...........c.cocvverevieieeries e esessneens | eevereenns 4574290 | ........... 6,913,812 | ........... 4610918 | ........... 4477540 | ........... 1,565,257
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0
30, BONAS (LINE 1).oureerreereeierersresseesesssssessessssssssessssssssssssssssssssssssssssssssssssssssssssssnsssnssssssssssssses | sesssssssnmssssnnees 329 [ s 514 [ s 2| 38.8 [ s 21.2
31, StOCKS (LINES 2.1 & 2.2) ..ttt tes e tesse s sesss st s ssssessesssesssssssssnnns | sevessssessssiesessessnsons | sessessssessessssesessesenns | svessessesessensssenns 36 [ | e
32. Mortgage loans on real estate (LINES 3.1 & 3.2)......civvereercreieieeeesesesieessesssseseeesessssssnns | cvvessesesssssssesisssssns | evssssssssssesesissessess | eevnsseseessssssesisseseses | sessssessssesesessesseses | sessessesissessesessesseseens
33. Realestate (Lines4.1,4.2&4.3).....ccccovverveviernnn. . . . . .
34, Cash, cash equivalents and short-term investments (LINE 5)........cccccoeevereresreseseereeeeereens | cvvevveveeerieins B1.7 | oo A2 | e A73 | v 542 | i 71.5
35, CoNtract 08NS (LINE B).......c.evevereeiererercresiese s issssse s sssses e ssssesss s ssssssssssssssesssssssesssssssessns | sreseessssessesssssssessssons | sesessssessessesesesinsenss | svesssssessesssssssessesesses | seessssessessssessessssessens | eenssesessssssssessnsessenas
36, DEIIVALIVES (LINE 7)..oucveeeevecrerieeeeesiie et tetes e sstes e ss s sssss s ssssstessssssesssssssesssssssssssssssnss | sessssssessesssssssesissons | sesessssesessesessesinsenss | svenssssessessssessessssesses | sesssssessessssesessesessens | eeessesessssssssessnsessesas
37, Otherinvested asSets (LINE 8)........ccucveveeierieeeieesireseesetes ettt sses st
38 Receivables for securities (LINE 9).......ccovvvvvvververrerernnne
39. Securities lending reinvested collateral assets (Line 10)
40. Aggregate write-ins for invested asSEts (LINE 11)......cvvieerrieriereeeie e esseesssesssessesessenes [eessessesssonsssssssessssens | eorensesesssssnsessssnsese | srorssssesessssssssssssesses | onsesesssssnsensesnsessess | oesessesssssnssssesnsessenes
41. Cash, cash equivalents and invested assets (LINE 12)........ccevevererirererseerereeesessessesessssssns | eveveressnsennns 1000 | oo 100.0 [ oo 1000 | oovevererane 1001 [ oo 100.1
Investments in Parent, Subsidiaries and Affiliates
42. Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)...........
43. Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1
44, Affiliated common stocks (Sch. D, SUmMmary, LINE 24, COL. 1).....coveieieieeeresieeieiseesieieeiesens [ eereresesessssssessssens | eevesresessesssssesisssssenes | serssssssssssssssssseses | eesesessisssssesessssesess | eesessesessssssssessesesseses
45. Affiliated short-term investments
(subtotals included in Schedule DA, Verification, Column 5, LiNe 10).......c.cceevierereerieieieies | coververeeerieesesessinens | ererveresesssiesesissesens | cevveresesesssssessssesseses | eoessesessssesssssesssses | rosseseesissessessssesseseens
46. Affiliated mortgage 10ans 0N rEAI ESTALE..........cccvcviveieieece et sssessenes [ estensesesesssssessessssens | eevessesessssssesesssssenes | srersssssesssssessessssesses | eesessssssssesessssessens | eesssessssssessesssseseenes
47, AllOther affiliated.........c.ivrreiiieieeieie s
48. Total Of aDOVE INES 42 10 47 ..o
49. Total investment in parent included in Lines 42 to 47 above..
50. Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)..............

...................... 0.0
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Annual Statement for the year 2017 of the QBE SEG U ROS
FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2017 2016 2015 2014 2013

Capital and Surplus Accounts (Page 4)
51. Net unrealized capital gains (I0SSES) (LINE 24)..........cccoeurieierrereieieisieseseissie e sesens | cvesssssesesssssssessssesses | oessesissnns 544,077 | ..o (544,081) [ cvoveereeeeeveees | e
52. Dividends to StOCKNOIAES (LINE 35)........cviierieiieeieiieieee et ssssessssssesssssesssesses | svesssssesssssssssesssssssns | serssssesssssssessesissessens | eeessessesssssssessesssseses | soessessessssesesssesseses | sessesesissessesessenseseens
53. Change in surplus as regards policyholders for the year (Ling 38)........cccoevevieevereecevenecen | cvrvevnen. 1,548,070 | .............. 876,584 | .............. 369,476 | .......... (CEYAIE()] — 565,585

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
54. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)....... | sevvvernee. 6,233,968 | .......... 7,026,795 | ........... 4,949,858 | ........... 3,316,866 | ........... 3,052,367
55. Property lines (LINeS 1,2, 9, 12, 21 & 26)......ccomerermrrermmeresnnseesnsenesssesssssesssssessssssessssssssssnns | sosseeees 25,632,042 | ........... 9,213,095 | ........... 9,746,157 | ......... 10,410,862 | ......... 10,876,243
56. Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)......ccccouevveveerverieereeesrerensnns | cvveenas 54,881,453 | ........... 7,030,881 | ........... 3,385,738 | ........... 2,737,657 | ........... 2,760,278
57. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......couvvvnrrrermererinneeernnnerernneens | ceverseeeeens 187,339 | oo 124,624 | ..o 145,379
58. Nonproportional reinsurance lines (Lines 31, 32 & 33).. s .
59, TOtal (LINE 35)....rverercererrereeeesnresisseeesnsesssssssssssesssssssssssesssssssssssessssssssssnsssssssssssnesssnnss | seeeeenn:86,934,802 [ covevnee. 23,395,395 | ......... 18,227,132 | ........16,527,942 | ......... 16,747,626

Net Losses Paid (Page 9, Part 2, Col. 4)
60. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1,18.2,19.1, 19.2 & 19.3, 19.4)....... | vvvcvvevnns 2,741,228 | ..o 5,780,260 | ........... 4,922,633 | ..o 3,163,233 | ........... 2,898,777
61.  Property lines (LINES 1,2, 9, 12, 21 & 26)......cvrveeumerrermreeernnerisseeesseeessssssssssessssssssssnsssssssees | seessneees 3131,244 | ........... 1,977,972 | .. 2,221,793 | oo 3,586,472 | ........... 3,947,899
62. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27).......cccovmvvevmmmerrmnecevmmenrinnenens | vveveeone 797,583 | ..o 2,077,474 | .......... 2474070 | oo 1,843,985 | ........... 1,191,693
63. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......ccocunmmerermmeerermnerernneresnseness | ceseesesnneens 84,797 | oo 227,747 | oo, 145,379 | oo 62,557 | ceoovrrreeenns 58,738
64. Nonproportional reinsurance liNes (LINES 31, 32 & 33)......couevevieieieisireeieisereseseessseessssesnes [eessesssssesssssssessssens | eorensesessssssessssnseses | srosssssesessssesssssnsesses | onsessesssssnsensesnsensess | oesessesssssnssssesnsssenes
85, TOLAl (LINE 35)....covuueeeerserersneessseesesseesssseesssssesss e ssssssessssesssssssess e sssssssssssssssssessssnsessssssens | seessnseees 6,754,851 | ......... 10,063,453 | ........... 9,763,875 | cccveeene. 8,656,247 | ........... 8,097,107

66.
67.
68.
69.
70.

.

72.

73.

74.

75.

76.

7.

Operating Percentages (Page 4)
(Item divided by Page 4, Line 1) x 100.0

Premiums €ared (LINE 1)......cuiveieeeicieisiieie ettt nan
LOSSES INCUIMTEA (LINE 2)....voveveeeeeiciserese ettt sss sttt st sas s ss s e
LSS expenses iNCUITE (LINE 3)......c.cuieieiiiieiciee ettt st
Other underwriting expenses incurred (Line 4)..
Net underwriting gain (10SS) (LINE 8).......ccueviuiieiiiieieiesse e
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5-15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)........ccovuerrerreciecieciieeieeeiceeieseseesieesiesians

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......ccccoeververrierrerrieieeeeieessereis

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0)........cccoeeverrreeereeerreereerecseeseeeieneae

One Year Loss Development ($000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)..c..cieieceiecvescveseiene

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year-end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100)........cccevvvererrrrennes

Two Year Loss Development ($000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).......cccccoevereernnnan

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior-year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0).....ccviriiiiiiiisiiccies s

..................... 9.0)

.................. 1,083

...................... 6.9

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

Yes[ 1] No[ ]
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Annual Statement for the year 2017 of the QB E S EG U ROS

EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14)

* 101402 01743059100 =*

NAIC Group Code.....796  NAIC Company Code....10140 BUSINESS IN GRAND TOTAL DURING THE YEAR
Gross Premiums, Including Policy and 3 4 5 7 8 9 10 T T2
Membership Fees, Less Return Premiums
and Premiums on Policies not Taken Dividends Paid or Direct Defense Direct Defense Direct Defense
T Y Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,
Direct Premiums Direct Premiums Policyholders on | Direct Unearned Paid Direct Losses Containment Containment Containment and Brokerage Licenses and
Line of Business Written Earned Direct Business | Premium Reserves | (deducting salvage) Unpaid Expense Paid Expense Incurred | Expense Unpaid Expenses Fees

4 Private crop....
2.5 Private flood........cc......
3. Farmowners multiple peril..
4. Homeowners multiple peril.
5.1 Commercial multiple peril (non-liability portion)..
5.2 Commercial multiple peril (liability portion).........
6. Mortgage guaranty..........c.ccceeerveererrrnnn.
8. Ocean marine....
9. Inland marine.....
10. Financial guaranty......

11. Medical professional liability...............cceeereerrierierrrsieieseeessenenae

12. Earthquake........cccooeverernee.
13. Group accident and health (b)....
14. Credit A&H (group and individual)..
15.1 Collectively renewable A&H (b)..
15.2 Non-cancelable A&H (b).............
15.3 Guaranteed renewable A&H (b).................
15.4 Non-renewable for stated reasons only (b)
15.5 Other accident only...........cccocvvevveveeercerrererernns
15.6 Medicare Title XVIII exempt from state taxes or fees.
15.7 Allother A&H (D)......c.ccvvrvrrriecieeieeiesee s
15.8 Federal employees health benefits plan premium..
16. Workers' compensation..
17.1 Other liability-occurrence...
17.2 Other liability-claims-made.....
17.3 Excess workers' compensation..
18. Products liability...........c.ccoeevevrvrerrrrrrnee
19.1 Private passenger auto no-fault (personal injury protection)..
19.2 Other private passenger auto liability.................
19.3 Commercial auto no-fault (personal injury protec
19.4 Other commercial auto liability..........c.c.ceevvvevererennne.
21.1 Private passenger auto physical damage..
21.2 Commercial auto physical damage........
22. Aircraft (all perils)........cccocvvvevnnne
23. Fidelity.......
24. Surety.........
26. Burglary and thett.......
27. Boiler and machinery.
28. Credit......ccovvnn..
30. Warranty....

-

34. Aggregate write-ins for other lines of busingss...........ccc.coeeveveienne.
35, TOTALS (8)....veiieiieiisei ittt ees

..... ..2,277,061

..... ..3,915,941

416,389 ...

..... 7,580,146 ...
..... 9134104 | .

..... .2,214,557 |...
..... ..1,986,49 |...

1489774

.15,267,809
3,962,148

I (10,420)|

........... 86,934,802

28,610,927 |...
.3

396,946,705 | .
8955784 | .

111255 |.
38573 |.
3244 |

OF WRITE-INS

3401, OHNEr.....ooiicir s

3402. ...
3403.
3498.

Summary of remaining write-ins for Line 34 from overflow page.....
3499. TOTALS (Lines 3401 through 3403 plus 3498) (Line 34 above).....

................. 710,420)

(@) Finance and service charges not included in Lines 1to 35 §

(b) For health business on indicated lines report: Number of persons insured under PPO managed care products

98,131.
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Annual Statement for the year 2017 of the QB E S EG U ROS

EXHIBIT OF PREMIUMS AND LOSSES (Statutory Page 14)

* 1014020174 3054100 =*

NAIC Group Code.....796  NAIC Company Code....10140 BUSINESS IN PUERTO RICO DURING THE YEAR
Gross Premiums, Including Policy and 3 4 5 7 8 9 10 T T2
Membership Fees, Less Return Premiums
and Premiums on Policies not Taken Dividends Paid or Direct Defense Direct Defense Direct Defense
T Y Credited to Direct Losses and Cost and Cost and Cost Commissions Taxes,
Direct Premiums Direct Premiums Policyholders on | Direct Unearned Paid Direct Losses Containment Containment Containment and Brokerage Licenses and
Line of Business Written Earned Direct Business | Premium Reserves | (deducting salvage) Unpaid Expense Paid Expense Incurred | Expense Unpaid Expenses Fees

4 Private crop....
2.5 Private flood........cc......
3. Farmowners multiple peril..
4. Homeowners multiple peril.
5.1 Commercial multiple peril (non-liability portion)..
5.2 Commercial multiple peril (liability portion).........
6. Mortgage guaranty..........c.ccceeerveererrrnnn.
8. Ocean marine....
9. Inland marine.....
10. Financial guaranty......

11. Medical professional liability...............cceeereerrierierrrsieieseeessenenae

12. Earthquake........cccooeverernee.
13. Group accident and health (b)....
14. Credit A&H (group and individual)..
15.1 Collectively renewable A&H (b)..
15.2 Non-cancelable A&H (b).............
15.3 Guaranteed renewable A&H (b).................
15.4 Non-renewable for stated reasons only (b)
15.5 Other accident only...........cccocvvevveveeercerrererernns
15.6 Medicare Title XVIII exempt from state taxes or fees.
15.7 Allother A&H (D)......c.ccvvrvrrriecieeieeiesee s
15.8 Federal employees health benefits plan premium..
16. Workers' compensation..
17.1 Other liability-occurrence...
17.2 Other liability-claims-made.....
17.3 Excess workers' compensation..
18. Products liability...........c.ccoeevevrvrerrrrrrnee
19.1 Private passenger auto no-fault (personal injury protection)..
19.2 Other private passenger auto liability.................
19.3 Commercial auto no-fault (personal injury protec
19.4 Other commercial auto liability..........c.c.ceevvvevererennne.
21.1 Private passenger auto physical damage..
21.2 Commercial auto physical damage........
22. Aircraft (all perils)........cccocvvvevnnne
23. Fidelity.......
24. Surety.........
26. Burglary and thett.......
27. Boiler and machinery.
28. Credit......ccovvnn..
30. Warranty....

-

34. Aggregate write-ins for other lines of busingss...........ccc.coeeveveienne.
35, TOTALS (8)....veiieiieiisei ittt ees

..... ..2,277,061

..... ..3,915,941

416,389 ...

..... 7,580,146 ...
..... 9134104 | .

..... .2,214,557 |...
..... ..1,986,49 |...

1489774

.15,267,809
3,962,148

I (10,420)|

........... 86,934,802

28,610,927 |...
.3

396,946,705 | .
8955784 | .

111255 |.
38573 |.
3244 |

OF WRITE-INS

3401, OHNEr.....ooiicir s

3402. ...
3403.
3498.

Summary of remaining write-ins for Line 34 from overflow page.....
3499. TOTALS (Lines 3401 through 3403 plus 3498) (Line 34 above).....

................. 710,420)

(@) Finance and service charges not included in Lines 1to 35 §

(b) For health business on indicated lines report: Number of persons insured under PPO managed care products

98,131.
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Annual Statement for the year 2017 of the QB E S EG U ROS

SCHEDULE F - PART 1

Assumed Reinsurance as of December 31, Current Year ($000 Omitted)

1 2 3 4 5 Reinsurance On 9 10 1 12 13 14 15
6 7 8 Amount of Assets Amount of
Funds Held by Pledged or Assets
NAIC Paid Losses and | Known Case Contingent Assumed or Deposited Letters of Compensating Pledged or
D Company Domiciliary Assumed Loss Adjustment Losses Cols. Commissions Premiums Unearned With Reinsured Credit Balances to Secure Collateral
Number Code Name of Reinsured Jurisdiction Premium Expenses and LAE 6+7 Payable Receivable Premium Companies Posted Letters of Credit Held in Trust

Other U. S. Unaffiliated Insurers

66-0357766.. | 36749..... Real Legacy Assurance Company
66-0470284.. |43052..... Mapfre Praico Insurance Company ...
0999999. | Other U. S. Unaffiliated Insurers
9999999, | TOMAIS. ......v.vvvrveeeresereseeeerieet ettt es bbb




Annual Statement for the year 2017 of the QB E S E G U ROS

SCHEDULE F - PART 2

Premium Portfolio Reinsurance Effected or (Canceled) during Current Year

1

ID
Number

2
NAIC
Company
Code

3

Name of Company

4

Date of Contract

5

Original Premium

Reinsurance Premium

NONE

21
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Annual Statement for the year 2017 of the QB E S EG U ROS

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year ($000 Omitted)

1 2 3 6 Reinsurance Recoverable on Reinsurance Payable 18 19
7 8 9 10 11 12 13 14 15 16
Net Amount | Funds Held
Known Known Recoverable | By Company
NAIC Reinsurance Case Case IBNR IBNR Cols. Ceded From Under
ID Company| Premiums Paid Paid Loss LAE Loss LAE Unearned | Contingent | 7 through 14 Balances Reinsurers | Reinsurance
Number Code Name of Reinsurer Ceded Losses LAE Reserves Reserves Reserves Reserves Premiums | Commissions Totals Payable Col. 15-[16+17]| Treaties
Authorized Affiliates-U.S. Non-Pool - Other

23-1641984. | 10219... | QBE ReinSUrance COrp. .......cccevrerrerernrereesessesssssesessesssssessessssssessesses | PRuriiinsiseis | coevennes | eevvessssssesinsens | vevenes (1,392) | ovvverrnns 305 | oo 2441 | | e 2,255 | .oooveeiierienns | e (7)) [ IS 3,608 | ..o (G174 ) S I 3,795 |
00-0000000. {00000... | EQUATOR REINSURANCE LIMITED.........coooeemreereerereerenreerenenreenees [PAcieeeie [ | v 26,283 | ........... 6,292 | oo 202 | ... 431,694 | .o | v 101,775 | | e 16,464 | ..o 556,427 | ........... 4734 | e | 551,693 | ......... 18,764
0399999. | Total Authorized Affiliates - U.S. NON-POOI = Other........coeiiiiiisiisisisississsssiesssssssssssssssessssssssssssssssssss | ossses 26,283 | ........... 4,900 | oo 507 | ....... 434135 | i 0. 104,030 | oo | e 16,462 | oo 0 560,035 | ........... 4547 | o0 | 555488 | ......... 18,764
0499999. | Total Authorized Affiliates - U.S. NON-PoOI - TOtal.........coueririiiieieiiesiee et ssssnseaas | eneanes 26,283 | ........... 4,900 | ... 507 | ....... 434135 | ..o 0].... 104,030 | .oooeeeeeennn0 | e 16,462 | ..o 0 560,035 | ........... 4547 | o0 | 555488 | ......... 18,764

Authorized Affiliates-Other (Non-U.S.) - Other

AA-1127036 | ............. Lloyd's Syndicate Number 1036
AA-1122029 |............ BRITISH MARINE MUT INS ASSOC LTD....

0699999. | Total Authorized Affiliates - Other (Non-U.S.) - Other........ccccceviiiiveiieiiisieeese e

0799999. | Total Authorized Affiliates - Other (Non-U.S.) - Total

0899999. | Total Authorized Affiliates

Authorized Other U.S. Unaffiliated Insurers

75-1444207. | 30058... | SCOR REINSURANCE COMPANY.........oovurierieeiereieeeieeieseeseeeeseeens
47-0698507. |23680... | Odysey AMENiCa RE. CO.......covvrvereereiieeeie et sssaenens
22-2005057. | 26921... | Everest ReiNSUraNCe Co..........ovururerrerneeeeeeseeneisesesseissieeesssseeeeees
13-5616275. | 19453... | Transatlantic Rein Co

0999998. | Total Authorized Other U.S. Unaffiliated Insurers (Under $100,000)....

0999999. | Total Authorized Other U.S. Unaffiliated INSUIErs.........ccooiiiinsiininirnsissinsiis
Authorized Other Non-U.S. Insurers
AA-1126033 | ............. Lloyd's Syndicate NUMDEr 33..........cooevevereercseeeeeeeree s
AA-1127301 |..ooeee Lloyd's Syndicate Number 1301
AA-1120156 |............. Lloyd's Syndicate Number 1686
AA-1120166 |............. Lloyd's Syndicate Number 1884
AA-1120084 |............. Lloyd's Syndicate Number 1955
AA-1120071 |...coveee Lloyd's Syndicate Number 2007
AA-1128121 |............. Lloyd's Syndicate Number 2121

AA-1128987 Lloyd's Syndicate Number 2987
AA-1126004 | .. . | Lloyd's Syndicate Number 4444
AA-1320020 XL Re Europe

AA-1120011 | v Munich REINSUFANCE CO.......uvvvvrieireiiriseieie st sssssssssenans
1299998. | Total Authorized Other Non-U.S. Insurers (Under $100,000)...

149 ..

11,941

1299999. | Total Authorized Other Non-U.S. Insurers ..426
1399999. | TOtAl AULNOMZEU. .....o.cveveeeetee ettt ettt ettt ensen s ssssssnssssns e sssnsntans | esseseas 28,604 | ... 5423 | ... 780 | ....... 454,009 | ....coeeeeee 0 | e 104,680
4099999. | Total Authorized, Unauthorized and Certified. ..o ssssessssesssssssssessssssnssessanes | sssesens 28,604 | ... 5423 | .o 780 | ...... 454,009 | ..o | i 104,680

9999999, | TOMAIS......cooveiieiiiii ittt | ceranns 28,604 | ... 5423 | .o 780 | ....... 454,009 | ......cccooeuuc 0. 104,680
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Annual Statement for the year 2017 of the QB E S EG U ROS

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year ($000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payable 18 19
7 8 9 10 11 12 13 14 15 16 17
Net Amount | Funds Held
Known Known Other Recoverable | By Company
NAIC Reinsurance Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company| Domiciliary | Special | Premiums Paid Paid Loss LAE Loss LAE Unearned | Contingent | 7 through 14 Balances Due to Reinsurers | Reinsurance
Number Code Name of Reinsurer Jurisdiction| Code Ceded Losses LAE Reserves Reserves Reserves Reserves Premiums | Commissions Totals Payable Reinsurers | Col. 15-[16+17]| Treaties
Note: A. Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to be reported is by contract
with ceded premium in excess of $50,000.
1 2 3
Commission Ceded
Name of Reinsurer Rate Premium
B. Report the five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recoverables, Line 9999999,
Column 15), the amount of ceded premium, and indicate whether the recoverables are due from an affiliated insurer.
1 2 3 4
Total Ceded
Name of Reinsurer Recoverables| Premiums Affiliated
(1) EQUATOR REINSURANCE LIMITED.... Yes[X] No
(2) Lloyd's Syndicate Number 1036 Yes[X] No
(3) QBE REINSUIANCE COMP. ..euteureueesrssseeessesseesesseesssseessesseessssssssseseessessesssssessenssnsssssssssnssssssssssssnssnsssssensessaness | sssessssens 3,608 [...oooerera Yes[X] No
(4) BRITISH MARINE MUT INS ASSOC LTD.....ccootiiissesssssssssssesssssssssssssssssssssssssssssssssssssssssassenssnssassessasssnss | sessessanes 3,102 [ Yes[X] No
(5) Lloyd's Syndicate Number 2121 T |l 60 [Yes[ 1 No[X
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Annual Statement for the year 2017 of the QB E S EG U ROS

SCHEDULE F - PART 4
Aging of Ceded Reinsurance as of December 31, Current Year ($000 Omitted)

1 2 3 4 Reinsurance Recoverable on Paid Losses and Paid Loss Adjustment Expenses 12 13
5 Overdue 1 Percentage
6 7 8 9 10 More Than
NAIC Total Percentage 120 Days
ID Company Domiciliary Total Overdue Due Overdue Overdue
Number Code Name of Reinsurer Jurisdiction Current 1to 29 Days 30 to 90 Days 91 to 120 Days Over 120 Days Cols.6+7+8+9 Cols.5+10 Col. 10/ Col. 11 Col.9/Col. 11
Authorized Affiliates-U.S. Non-Pool - Other
23-1641984.. [10219..... QBE REINSUTANCE COMP. ..uvuieuereriieeeiseeseesseteeessesssesse st ssbss s st ss s essssss e ssessssssssessns
00-0000000.. {00000..... EQUATOR REINSURANCE LIMITED...

0399999. | Total Authorized - Affiliates - U.S. NON-POOI = Other ..ottt anas

0499999. | Total Authorized - Affiliates - U.S. Non-Pool - Total

0899999. | Total Authorized - Affiliates

Authorized Other U.S. Unaffiliated Insurers

43-1424791.. | 26557...... Shelter ReinSUrance COMPANY...........ccviueiiiriieieeieies ettt snans

13-1675535.. | 25364..... Swiss Reinsurance America Corporation

06-0566050.. | 25658..... Travelers Indemnity COMPANY..........ccocuiciiiierie ettt

36-3186541.. [40827..... | VIRGINIA SURETY CONMPANY .....oovmiimiimrmeimeiensessseesessesssessesssessesssessessessensesssenenes

47-0355979.. [ 20087..... |NATIONAL INDEMNITY COMPANY ......oumiiiiireiritisisssieeise sttt ssssssseas

75-1444207.. | 30058..... | SCOR REINSURANCE COMPANY.......coirirmeimeiiieieesesiesiesisesissssss s

47-0698507.. | 23680..... Odysey AMENICA RE. CO......uvuiiieiciciece ettt

22-2005057.. |1 26921..... EVErest REINSUTANCE CO.........uuvuireireierieie ettt

13-5616275.. | 19453..... Transatlantic REIN C0....... i sss ettt
0999999. | Total Authorized - Other U.S. Unaffiliated INSUTETS. ..o

Authorized Other Non-U.S. Insurers

AA-1340125. | ..o Hannover Ruckversicherun SE GEIMAaNY...........cc.ocueveveveeiieieeseesiesseseseses s ssssssnens GBRu..ovvvees [ e | e (72 [P 23 | ooeeeeeeeereeeeeeenins | e sesnens | e A I Y 21 | s 100.0 | oveereerreenns 0.0

AA-1126033. |......coocon... R+V VERSICHERUNG AG........coouriiiiiieiieeieceeeiseeies et

AA-1320020. | ............... XL RE EUTOPE ..ottt sttt ns

AA-1124129. ENDURANCE WORLDWIDE INS LTD

AA-1126510. . |Lloyd's Syndicate Number 510...

AA-1120158. Lloyd's Syndicate Number 2014....

AA-1120011. | oo Munich Reinsurance Co

1299999. | Total Authorized - Other Non-U.S. Insurers.

1399999. | Total Authorized

4099999. | Total Authorized, Unauthorized and CErtifIed...............cccveuiiecuererieiieceteectcet et eeene e nsaesen s nesaeaen e

9999999, | TOMAIS....cvvvurvirieie ittt R R




Annual Statement for the year 2017 of the QB E S EG U ROS

SCHEDULE F - PART 5

Provision for Unauthorized Reinsurance as of December 31, Current Year ($000 Omitted)

ve

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19
Total
Provision for
Total Reinsurance
Reinsurance Trust Funds | Collateral and Recoverable Ceded to
Recoverable | Funds Held Issuing or and Offsets Allowed| Provision for |Paid Losses & 20% of Provision for | Unauthorized
Domi- all ltems By Company Confirming Other (Cols. 7+8+10 | Unauthorized | LAE Expenses Amount in Overdue Reinsurers
NAIC ciliary Schedule F, Under Letters Bank Ceded Miscellaneous Allowed +11+12but | Reinsurance | Over 90 Days 20% Dispute Reinsurance | (Col. 14 plus
ID Company Juris- | Special Part 3, Reinsurance of Reference Balances Balances Offset not in Excess | (Col. 6 minus | PastDue not | of Amount Included in | (Col. 16 plus |Col. 18 but not in
Number Code Name of Reinsurer diction] Code Col. 15 Treaties Credit Number (a) Payable Payable ltems of Col. 6) Col. 13) in Dispute in Col. 15 Col. 6 Col. 17)  |Excess of Col. 6)
Affiliates-U.S. Intercompany Pooling
00-0000000.. [ 00000..... | oo R T T
0199999. | Total Affiliates - U.S. Intercompany POONNG.........ccoviuiiiiiriisiieieiieieseieesissescissiesenisis | evisrsissianenan 0] e 0] e 0 ... 200, S I (1 I (1 [P 0
0899999, | TOAl AfFIlIAES. ...vu.vereersereerssssssssessssssesesessssssssssssesssss s sessenssnssessessenssnssessanssnssnssessensansnssnns | sessesssnsssanssans (1 I (1 I 0 [ XXX
1399999. | Total Affiliates and OthErS...........ccviveiiiieieiceiesessesieessiesesssiesessesssiesessessssensensnsens | esnssnsensssnsnneed | eevvnissieisiennen0 | veeeiiiieiennnnn) [ XXX
9999999, | TOLAIS......cvrvrrerreerirrieiressssissisessessssssssesessssssssssesssssssssessessssssessessessssssssessensssssesessessssssnsss | sessessesssnssessensQ | sevvesiensniseneensQ | vevverierisninneen0 { veinas XXX

1. Amounts in dispute totaling §.......... 0 are included in Column 6.
2. Amounts in dispute totaling §.......... 0 are excluded from Column 15.
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Sch. F -Pt. 6 - Sn. 1
NONE

Sch. F -Pt. 6 -Sn. 2
NONE

Sch. F -Pt. 7
NONE

Sch. F - Pt. 8
NONE

25, 26, 27, 28
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SCHEDULE F -

PART 9

Restatement of Balance Sheet to Identify Net Credit for Reinsurance

1 2 3
As Reported Restatement Restated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested @SSEtS (LINE 12)........ccieieiiveieieiie ettt ssesnaes | eebessesissessesssssesans 67,086,375 | ..ot | e 67,066,375
2. Premiums and considerations (LINE 15).......c.cuviuiueiirriiieeiiisieietssieis et ssessssesseseses | sevsessessssssssssssssssens 15,315,246 | ..o | e 15,315,246
3. Reinsurance recoverable on loss and loss adjustment expense payments (Line 16.1)..........cccoeees | covvererervirsierrnvennnnn. 6,205,341 | .o 8,204,312 | e 12,409,653
4. Funds held by or deposited with reinsured COMPANIES (LINE 16.2).......c.curieireiiveiriieiieieiisisiiesieies | ettt sssssssesess | sesesssssessssessessssssssssesssssssessessnsens | seviesissessesissessessssssssssssssssessd 0
B OHNET @SSELS...-vvruerreeueeeesseecesseeees e eess e ss sttt | eebis et 3,902,609 | ..ouveerrreeineeesneeesseenasessers | eeeseses s 3,902,609
6. Netamount reCOVerable frOM MBINSUIETS............c..iiiriieriiriieiierie et | fesesesi s | forsiensinsbensbnsenees 582,961,527 | ...cvvovvrrrniriinnne 582,961,527
7. Protected CEll @SSELS (LINE 27)......c.cueieeieeiieiireieisiiei ettt sssss sttt s st s bsss s es s ssessees | absesssssssesssssessssesssssssessessnsassessnss | sostssessessnssssesssssssassessssessessssanses | sressssssessesssssssessnssnsessssassessesan 0
8. TOLAIS (LINE 28).....courverruereeseeeesseeesseeeesssesssseessssses st ss s ess s ses st sssss st | anessssssssenssssasssssens 92,489,571 | covoorereereerrernenns 589,165,839 | ....cvvvrrrrrerrneenns 681,655,410
LIABILITIES (Page 3)

9. Losses and loss adjustment expenses (LiNes 1 through 3).........c.ccceeevrieriieieieesceeeeseeeeseens | evesesessssssssseenens 20,467,248 | ......coovveriernns 558,688,421 | ..ccovvvvvrviererinns 579,155,669
10.  Taxes, expenses, and other obligations (LiNes 4 through 8)..........cc.cueeveveiresieiieeiereieeesieseeees | eriveeesessssesesseseseenes 3,310,114 [ oo | e 3,310,114
11, Unearned premiums (LINE 9)........c.cueveeicveieieieeessesssessssssse e sesaes e sesses s sssesssssssssssssssssssssssssesses | evsesssssssssssssssssesees 24,510,061 | ..coccoevevreericrnnns 17,525,024 | oo, 42,035,085
12, Advance premiums (LINE 10).......c.vieeveiireieicieeeieesesis s sssssse et tes b s e sssassssssnsens | ssssssesssssssessesssessesas 2,429,705 [ ..vocvveveeeieeee et | e 2,429,705
13.  Dividends declared and unpaid (LINE 11.1 QNG 11.2)......ceveriirieeieiieeeieieere ettt ies e sesissseses | cesesesssssssesssssssessssssessessssssssssnss | sesssssssesssssssessessssessessssessesssessns | soesssessessssesssssssssssssesssssssessesen 0
14.  Ceded reinsurance premiums payable (net of ceding commissions) (LINE 12).........ccceveveeervereeens | cevvereveiveseesevesenne 5,811,484 | ..o (5,811,484) | oo 0
15.  Funds held by company under reinsurance treaties (LINE 13).........ccvvvveeeveveriereeeiieeeeseesessssens | eveseesssssssessssenens 18,763,878 | ..oeveeeeecee 18,763,878 | ..o 37,527,756
16.  Amounts withheld or retained by company for account of others (LINE 14)..........coeeveveeerecsriesieens | covveeeesis e QAL A8BT | oo | ceeriesesestese st nes 944,487
17.  Provision for reinsurance (Line 16)

18, OHhEr lIADIIES.......cvveeeereerseieeiei it sest st neees | sttensssssssssane s 842,475 | ..oovivirirneiriinssinssrisssssnssniees | sessresesssssssne e 642,475
19.  Total liabilities excluding protected cell bUSINESS (LINE 26)...........coveveeverereirireeieiereseisesesesieies | erssssesssssssssssssenens 76,879,452 | ..ocooveiiierernns 589,165,839 | ..o 666,045,291
20.  Protected Cell HADIHIES (LINE 27)......c..civereiceere ettt aes e tss s s sesssssssss st sssessnss | essessessssessessssessssesssssssssssssssesans | srssssssessesssessessssessessssssassessssanss | srsesssssssessssssessessnsessesssessasenes 0
21, Surplus as regards PolICYNOIAErS (LINE 37).......c.evevivereicieeie sttt tesses s ssessnas | sesessesssessssssnsssanns 15,610,120 15,610,120
22, TOMAIS (LINE 38)...couurvermiiierrerssmeeisseesssseseseseessss sttt | Hesensse st 92,489,572 | .ooooovvverriinennns 589,165,839 | ....covvrerrriricrnenns 681,655,411

NOTE: Is the restatement of this exhibit the result of grossing up balances ceded to affiliates under 100 percent reinsurance or pooling arrangements?..Yes[ ] No[ ]

If yes, give full explanation:
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Annual Statement for the year 2017 of the QB E S EG U ROS
SCHEDULE H - ACCIDENT AND HEALTH EXHIBIT

0€

Group Credit A&H Other Individual Contracts
Accident and (Group and Collectively Guaranteed Non-Renewable for Other Accident
Total Health Individual) Renewable Non-Cancelable Renewable Stated Reasons Only Only All Other
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount %
PART 1 - ANALYSIS OF UNDERWRITING OPERATIONS
1. Premiums WIEN. .....cocucrreerreeeireeecereeeeeseesessissesssssesesssnees | ceessneens 453477 |...... D90 S I A53ATT | .. XXX [ e 9.9 SO O 0.9 GO O .90 GO DO PO D90 OO SN 0.9 SO O JU.0.9 SO O XXX
2. Premiums €aMed........cccommeveerreeemmreessneeessnesessseesssnsesessnss | sseeessns 415,648 |...... D90 S I 415,648 | ... XXX | coveerrnreirneerinens 9.9 SO O 0.9 GO O 9.0 GO DO PO D90 OO SN 0.9 GO O JU.0.9 SO O XXX
3. INCUITEd ClAIMS....ovvveeeeeerereeseeeesseseeseeessssesssssessseenssnes | ereeeeeens 171,295 | ... M2 | e 171,295 | ....... A2 | ! (I - 0.0 | orrreeereerernnd (I I 0.0 | orreeeerrerernend (I - 0.0 | ovrreeereerernend (I - 0.0 | ovrreeereerernend (I - 0.0 | onrreeereerernnnd (I - 0.0 | ovreeeerrereennnd (- 0.0
4. Cost containmeNt EXPENSES.........cceviviveieiirereiisieseseieinns | cvevesesiseesiesaens (O IO 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | v 0.0
5. Incurred claims and cost containment expenses
(LINES 3 N0 4)....orveermrrerieeeereeeeisseeesseeeessseessseessssssesssnes | ssneeeeens 171,295 |.......... M2 | e 171,295 | ....... A2 | ! (I - 0.0 | orrreeerrerernnnd (I I 0.0 | orreeeererreenend (I - 0.0 | onrreeereerernnnd (I - 0.0 | orreeeereerernend (I - 0.0 | orrreeerrerernnnd (I I 0.0 | e [ 0.0
6 Increase in CONtraCt FESEIVES...........covuucuecvniincrneineincrinees | cvireeiresincninenenad (V10 R 0.0 | oo 0 [ e 0.0 | oo 0 [ e 0.0 | oo 0 [ e 0.0 [ oo 0 [ e 0.0 [ oo 0 [ e 0.0 | oo 0 [ e 0.0 | oo 0 [ e 0.0 [ oo 0. 0.0
7 COMMISSIONS (B):.rverruverersareesssneressneesssnesessseesssnsesssssssessssns | cssmessssnsesessaeed (U I 0.0 [ cevvreeerrneeeeeenes | e 0.0 [ cooeererrnneeeieenes | e (00 ST IR 0.0 [ coeereeerinneeeeeenes | e 0.0 [ coeorererrneeeenenes | e 0.0 [ cooerereernneeeenenes | e 0.0 [ covereeerrneeeeeenes | e (00 ST 0.0
8  Other general iNSUraNCe EXPENSES..........c.vuveeveveieiserieiisens | cvreresessssesienad (O IO 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | v 0.0
9 Taxes, licenses and fEes..........cournrnrinerinernerneinerrerrens | v (V10 R 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0 [ | e 0.0
10  Total other Xpenses INCUITEd...........cccveevevevereveieieiesiens | e (O IO 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 [ oo (VN 0.0 | oo 0. 0.0
11.  Aggregate write-ins for deductions............cccccveveeerveeesiieens | e (O IO 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 | oo (VN 0.0 [ oo (VN 0.0 | oo 0. 0.0
12.  Gain from underwriting before dividends or refunds.............. | ccoou.e... 244353 | .......... 588 | ... 244,353 | ....... 58.8 | oo 0 0.0 | o 0 0.0 | oo [0 — 0.0 | oo [0 — 0.0 | oo [0 E— 0.0 | o [0 — 0.0 | o 0. 0.0
13, DIVIdENS OF FEfUNDS.......cveeeeeerrerceeeeeeeeeeseeneeseeessneesens | ceessseesessseseenns (U I 0.0 [ cevvreeerrneeeeeenes | e (00 [ ST IO 0.0 [ ceoeeeerrnneeeenenes | e 0.0 [ coeereeerinneeeeeenes | e 0.0 [ ceeorererineeeeneees | e 0.0 | ceeoreeerinneeeeeenes | e 0.0 [ cooereeerrnneeeenenes | e (00 ST 0.0
14, Gain from underwriting after dividends or refunds............c... | cevvvueeee 244353 | .......... 58.8 | ... 244,353 | ....... 58.8 | oo 0 0.0 | oo 0 0.0 | oo [0 — 0.0 | o [0 — 0.0 | o [0 — 0.0 | o [0 — 0.0 | o 0. 0.0
DETAILS OF WRITE-INS
T10T. sttt | et (U I 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0
1102, ettt | e (U I 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0
1103, ettt | et (U I 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0 [ oo | e 0.0
1198. Summary of remaining write-ins for Line 11
from OVEIIOW PAGE........eeveeveieerecteeere e esiensieens | eveeveesessese s (0] 0.0 | oo 0 0.0 | oo 0 0.0 | oo 0 0.0 | oo 0 0.0 | v 0 0.0 | oo 0 0.0 | oo 0 0.0 | oo 0. 0.0
1199. Total (Lines 1101 through 1103 plus 1198) (Line 11 8bove). | ....cccwerrreeenncad [ 0.0 | v (U 0.0 | v (U 0.0 | v (U 0.0 | v [ 0.0 | v [ 0.0 | v (U 0.0 | v (U 0.0 | v U 0.0

(a) Includes §.......... 0 reported as 'Contract, membership and other fees retained by agents.'
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SCHEDULE H - ACCIDENT AND HEALTH EXHIBIT (continued)
1 2 3 4

Other Individual Contracts

Group Credit A&H 5 6 7 8 9
Accident and (Group and Collectively Guaranteed Non-Renewable for Other Accident
Total Health Individual) Renewable Non-Cancelable Renewable Stated Reasons Only Only All Other
PART 2 - RESERVES AND LIABILITIES

A. Premium Reserves:

1. Unearned premiums
2. Advance premiums.......

3. Reserve for rate credits.................

4. Total premium reserves, current year...
5. Total premium reserves, prior year...

6. Increase in total Premium rESEIVES.........ccvcuiuieiiiiisiieieisst ettt st

Contract Reserves:
1. Additional FESEIVES (B).......vuevrivireierieieie ettt
2. Reserve for future contingent benefits............ccocveveieiiveieiccese s
3. Total contract reserves, current year....
4. Total contract reserves, prior year....

5. INCrease in COMIACE FESEIVES........ccvirciieiie ettt ettt bes

Claim Reserves and Liabilities:
1. TOtAl CUITENE YEAI........ovieicteie ettt
2. Total prior year

3L INCTBASE. ...ttt bttt

PART 3 - TEST OF PRIOR YEAR'S CLAIM RESERVES AND LIABILITIES

Claims Paid During the Year:
1.1 On claims inCuIred Prior t0 CUMTENE YBAT ........c.ccueveveveeeeieeeieesieissiesessesessesessesssnes | senvessesissssesssssssssssssesnsad 0 [ et | et sneiens | eerereereres st tesete | saesaebesseresssesesesstesesssetans | stebensesesseresesseaetesestesessnetes | sresessesebesetesessesebesetesessnes | siesesesssesesestesesssetenstetesins | erebesesisaetes et et ssnae s s aeaens
1.2 On claims incurred during CUMTENE YA ..........cccvevcveveevereeee e ssesessssseseeses | eveessesissessesesseseeses 94,882 | oo 94,882 [ ..ottt | et | neetesereses e saetenns | stesiesesessesesisssebesstesssssietns | sresiseteseseressssssetassetesessnaes | sesesisesesesetes s et snetetesins | esseresesisaebes et e es e s st eaens
Claim Reserves and Liabilities, December 31, current year:
2.1 0On claims incurred prior t0 CUIMENE YEAT.........ccovueveeueireeeieiieiesesee e sessessssssssenes | svessssessssssssseesessessessssenes 0 [ et | et sneiens | eerereereres st tesete | saesaebesseresssesesesstesesssetans | stebensesesseresesseaetesestesessnetes | sresessesebesetesessesebesetesessnes | siesesesssesesestesesssetenstetesins | erebesesisaetes et et ssnae s s aeaens
2.2 On claims incurred dUring CUMTENE YBAT..........cvcveveeeveereriseeeseseeveeesessssessessssssssees | cvevesessessesssssssenns 99,684 | ..oovvieecree, 99,884 [ ...t | e bsnees | neetesereses st saebenns | stesiesesesseaesisssebesetessssnaetns | sresisetesesees s sesebassetesessnaes | sesesisesetesetes s et enstetesins | beseresssisaebes et e es e s st eaens
Test:
3.1 LINES 1.1@N0 2.1ttt ensnes | ensessensentens sttt sena (0 R (0 (0 (0 (0 (0 (0 (0 0
3.2 Claim reserves and liabilities, December 31, Prior YEAI...........ccvevevevrevreeriererereenes | crevereeseseesisssissens 23,271 | oo, 23,2770 [ oo | evereiese it | neetesereses e saetenns | stesiesesessesesisssebesstesssssietns | sresiseteseseresssesaebassetesessnaes | sesesisetetesetes st enstetesins | besretesssesaebes et et es e s st eaens
3.3 Ling 3.1 mMINUS LINE 3.2, .0 ettt sss s ssnssns s sesssnsensssssensansenses | sessessassssssessassansan [VEWA4)] . (23,271) | oo (01 RO (01 SR (01 SR (01 RO (01 R (01 R 0
PART 4 - REINSURANCE
A.  Reinsurance Assumed:
1. PIEMIUMS WIHEN........cviveiciciie ettt ssssssesnas | esessessessssesses e s sesssssesand 0 | oot ieienes | erresseses s s et estenes | sresiesssse st es s tesetess | seetessessesistestes e sestense e tenans | sesestesistesseseseste s es e tensassens | sesinsestesssestessesssnsessesnts | nebestesesessesseses st estessetentens | shesebnses st ss et s s
2. PremiUms BAIMNEA..........ccccviviiiieiiiiese ittt sssnns | sbssssessessssssses e sesses s saes 0 | oot sesssiesieienes | ersesseses sttt s s sstenes | sreesesssse s s es et sssestese et | seetessessesistestessesestensebetenans | sesestesistessesesestesesetessassens | sesestestesssestessesssnsessesents | nebestesesesaesseset s estesntantens | shesiebeses st s s
3. INCUITEA ClAIMS.......oocveivieici ettt snes | sbssssessessssss s s s s b s saes 0 | oot ieienes | erresseses s s et estenes | sresiesssse st es s tesetess | seetessessesistestes e sestense e tenans | sesestesistesseseseste s es e tensassens | sesinsestesssestessesssnsessesnts | nebestesesessesseses st estessetentens | shesebnses st ss et s s
4. Commissions
B.  Reinsurance Ceded:
1. Premiums WHHEN..........c.cveviveieiciee ettt
2. Premiums earned..
3. Incurred claims..
4. COMMISSIONS. ......cveitieeteitiieeiect ettt ettt ettt s et ss st st ess st n bt es e as st snsensenas
(a) Includes §......... 0 premium deficiency reserve.
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SCHEDULE H - PART 5 - HEALTH CLAIMS
1 2

Medical

Dental

Other

Total

A. Direct:

INCUITEA ClAIMS........cvoiececeeirceeee et
Beginning claim reserves and liabilities...............cccoeeriereirererenae,
Ending claim reserves and liabilities...............ccceeverererrierresieienns

ClaiMS PAIA.........cvivereeiereieie e

B.  Assumed Reinsurance:

Incurred claims
Beginning claim reserves and liabilities..............ccccoecviererrererennen,
Ending claim reserves and liabilities...............ccccveerivrevrieiesieienns

ClaimS PAI.........cvivereeieieieie et

C. Ceded Reinsurance:

INCUITEA ClAIMS........eoeeceeeeitetee ettt
Beginning claim reserves and liabilities..............ccccoecviererrererennen,
Ending claim reserves and liabilities...............ccceevererrerrieieiieienns

ClaimS PAIA.........cviveieeiereieie et

INCUITEA ClAIMS........veeeceeeeiieeeie ettt
Beginning claim reserves and liabilities..............ccccoecviereirererenae,
Ending claim reserves and liabilities...............ccceveevrvrirrieiseisieienns

ClaimS PAI.........cvivereeicreieie e

E.  NetIncurred Claims and Cost Containment Expenses:

17.

18.

19.

20.

Incurred claims and cost containment expenses.............ccccvcvevnneee.
Beginning reserves and liabilities
Ending reserves and liabilities.............cccouevervivercicereiecccescsens

Paid claims and cost containment eXpenses.............cccocvvvevrevriernns
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PO | e XXX [ e e XXX i | e XK [ [ | crveesessnesnssns | crenieniessesiens | cesssssnssessnnes | sennenenssneens | esernesinnsnens | seenneenssnseennn0 [ oo XXX.......
2. 2008.........|..........16,525 | .............6,906 | ...........9,619 | .........5726 | oo TOB | o145 | - i | 425 | 88 | 625 | 5,502 XXX.......
3. 18,785 12,974 | 8,168 | 1134 | 501 | - | 1,892 | 99 ] 1,049,028 XXX.......
4. ..23,242 17,677 . ..10,746 | ...... XXX.......
5. 29,119 18,382 | ..o 11,293 | 1,836 | 227 | - e | e 1047 | 221 | 1,387 11,310 | ...... XXX.......
6. 34,673 20,012 | ... 14,347 | 3,205 | o360 | - i | el 1677 | 438 | T3 | 12,741 | ...... XXX.......
7. 45,898 18,994 12,549 | ...... XXX.......
8. 58,059 25,051 | ... 18,724 | 9795 | 1106 | - | 2,731 | 895 | 1,878 | 11,871 | ... XXX.......
9. 63,936 32,494 | ......21,531 | ... 2775 | 1,032 | - | 2,813 | 814 1782 | 11,787 | ...... XXX......
10. 2016..cocee | v 64,803 19,664 | .......18,834 | ... 11541 | 302 | - i | 2,843 | 499 | L1855 | 9,939 | ... XXX.......
11, 2017 i | 65,591 34192 | ........ 78517 | ........ 74243 | iviin20 | | o 7,248 | L 5748 | 865 | 57% | .. XXX.....
12. Totals....... | .coc..c.. XXX....... XXXeorooe | e 205,844 | ... 125,042 | .......5149 | 0] .24.830 | .......9514 | L 14418 | 101,267 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses | Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOM it | s | e [ | e | reresinsenennees | erresesessinsienes | seenensessessnnsnes | eneseeessessnsenes | snseenessessnenns | ernesonesesessnees | coseneenenessesines | sevnsinsenenens 0. XXX
2. 2008..... [ cocoreeeees(19) | corieeeeec(19) D i | Lo [ [ e | ereennsienienes | ceneessssnnnenns [ eenneenenen 100 | 0 [ XXX.......
302009 .. | v (2) | et (B2) | AT 1T s Lo [ | e | e | e [venenenn2d | 0 s XXX.......
4. 2010 | oo 1,040 | 988 |3 i e e [ e [ | e B9 80 |34 | BT | XXX.......
5. 201 e84 | i BTA | 2T [T s Lo [ e |2 | [ |53 | XXX......
6. 2012|325 | 270 | 16T | 130 i e e [ e 30 |1 [ | 105 | XXX.......
7.0 2013 314 | 0266 | BB | 346 | [ [ | |8 |39 15 | 187 XXX.......
8. 2014|814 | 208|888 | BT i e e [ 99 |8 [ 161 | L TTB XXX.......
9. 2015, e 1,237 | TA3 | 1844 | 903 | e [ [ e | 217 | 110 176 ] 1,342 XXX...
10. 2016..... | ceerrn2,985 | 11,230 |00 2,386 [ 1134 | s e e | e [ernneieeenn 372 [ 138 [ 356 | 3,241 | XXX.......
11, 2017..... | ...... 458,533 |...... 449,887 |...... 106,623 |...... 101,760 [ e [ | evsnsenssninnnenes [enenen 1,198 | = i [ 1,367 |1 14,707 XXX...o..
12. Totals... |...... 465471 |...... 454,005 |...... 112,024 |...... 104,680 [ .o |0 [0 |0 102,048 [l 386 2,151 (020472 XXX.......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) 0.0 R D..9 G )., 0 G IO ) 0.0 N B XXX oo | e XXX eorvos | eereeeeeieeeereseees | oo | e D0, 9 N S (V10 [ 0
2. 2008. | .ooerren6,286 | e 784 | 5,502 [ 380 |l 114 | BT.2 [ eoeeeeneieiiesiens [ erneiesiesnsieneses | sevssessessesssssnsens | sesssssesesnnins (010 [ 0
3. 2009. | ..o 10,236 | i 1,208 | 9,028 [ 545 | 208 | B9.6 [ eervereerreeiiereiens et | et iesesiensens | serresies i (V10 [ 0
4. 2010. | ... 13,645 | ............2,838 | ... 10,807 | oovererrnn 587 | 510 [ BT [ e e | v sessesinsees | sressesesennes B2 | e, 9
5. 2011, | e 13,703 | 2,340 | 11,363 [ T | 218 |l B1.8 [ oo et | vt ienines | erenreerereseees 30 | e 23
6. 2012 | ..o 16,900 | i 4,054 | 12,846 [ 88T | 277 | B4.2 [ oo e | s | s 86 | cverererrninns 19
7. 2013 | 22,299 | oieieen9,563 | 12,736 [ 8.6 | 355 | B7.1 | et e | ceveeresiesesiesenas | eeveresenaens 168 | o 19
8. 2014. | ....c23,962 | oo 11,315 | 12,647 [ 813 | 343 | 505 [ ceeierererreieniens [ | sevvssiessessnsenenns | vesesesseniens 723 | v, 53
9. 2015. | ..........28,474 | .......... 15,345 | 13129 | 445 | 488 | A0 | oo et et | e 1235 | o 107
10. 2016. | voeeeeren27,722 | 14,542 | 13,180 | 2.8 | 32.2 | B7.0 [ crererereereienens [ cerveiesessnisenenes | cevrseiesesenisnsens | sessensens 3,007 | v 234
11. 2017. , 0117 | B0.0 | ceireieieeieiceiens e | evreesessesiesieniens | erenreeienes 13,509 | oo 1,198
12. Totals| ........ XXX e | eves XXX e | evens .S ST XXX | erven XXX e | e )0, 0 S [ [ I 0 [ )0, 0 S 18,810 | covvvvenne 1,662

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2017 of the QB E S E G U ROS

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 Year Year
1. Prior.. [, K72 33 [ K1* I I LY I Y A I LY I Y A I 58 | 58 | B1 | K O 3
2. 2008..... .ccomrnn 5,037 | 4,956 |........ 5024 |........ 5129 |.oers 5162 | 5,156 |.ovevee 5160 |..ccooue. 5,162 |.ooovne 5167 | 5,164 | i () F— 2
3. 2009..... [ ... ) .0, S I 6,997 |...c... 7,043 | 7,103 | 7,105 | 7121 | 7,551 | 7,556 |.oovee 7,568 | 7,536 | .o (72 ) IS— (20)
4, 2010..... | ooeee. ) .. SO ) 9.0, G D 9,603 |.orenes 9,170 |.ovevnn 9,388 |.orunes 9,520 |.....c..... 9,549 |....coo... 9,565 |......... 9,537 |.ovvrins 9,561 |.ovirerenen. 24 | (4)
5. 201 | ) .. SO XXXovo | v ) .0, S I 9,842 |.......... 9,851 | 9,678 |..ccvn. 9,689 |..ccooue. 9,863 |.....c..... 9,892 |..covenes 9,914 | .. Y72 51
6. 2012.... .. ) .. SO XXXoovo | v ) .. SR XXX { e 11,101 |......... 10,930 |......... 11,438 |......... 11,685 |........ 11,550 |......... 11,587 | overninns 37 | (98)
7. 2013... | )., S XXXoovo | v ) .. SR XXXoovo | v ) .0, S I 9,609 |......... 10,309 |......... 10,499 |........ 10,661 |......... 10,812 | e 151 | 313
8. 2014. ... ) .. SR XXXovo | v )., SR XXXoove | v ) .. SR XXX { v 12,130 |......... 11,766 |......... 10,301 |......... 10,758 | .oveevrerenns 457 |..ee (1,008)
9. 2015.... e ) .. SO ) .0, S I ) .. SR XXXovo | v ) .. SR XXXoovo | v XXXvvve | v 15,114 |..o 11,312 | 11,025 |.ovenne (287) | cevrven (4,089)
10. 2016..... [ ... ) .. SO XXXovo | v ) .. SR XXXove | v ) .. SR XXXovvo | e ) .. SR ) 9.0, G DR 10,779 | 10,602 |..ooverne A77) | oo XXX......
11, 2017, [ XXXKovove | e XXXovee [ XXX | e XXXovee [ XXX | e XXXovee [ XXXKovovo | e XXXovee [ XXX | e 17,803 |........ XXXovvwo | e XXX......
12. Totals...... | coveererenns 195 | e (4,850)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 1 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 Payment Payment
1. Prior..... |........ 000....... |ereerreerrians 30 [ 39 | LY LY O LY 58 | 58 | 58 | 61 | XXXeovve [ e XXX......
2. 2008..... .ccomrnns 3,804 | 4,670 |.......... 4836 |........... 5132 | 5178 | 5175 | 5173 | 571 | 5167 | 5164 |....... ) .. SR XXX......
3. 2009..... ........ ) .0 S 5,622 |........... 6,584 |........... 6,945 |......... 7,086 |........... 7115 | 7,548 |........... 7547 |........... 7,566 |........... 7,536 |........ XXXovvoe [ e XXX......
4, 2010..... ] eoeee. ) .. SO ) 9.0, G D, 7,489 |.ne 8,612 |.vovnu 9,051 | 9,291 |.vovne 9,446 |........... 9,475 | .o 9,480 |...ccoou.. 9,510 |........ ) .. SR XXX......
5. 201 | ) .0, S XXXeoooos [ v ) .0, S I 7,488 |....... 8,788 |......... 9,227 |........... 9,444 ... 9,674 |.......... 9,864 |........... 9,884 |........ XXXovvoe [ e XXX......
6. 2012.... e ) .. SR XXXovo | v )., SR ) 9.0, S D 8,010 |..coovees 9,916 |......... 10,664 |......... 11,176 | .. 11,511 | 11,502 |........ ) .. SO XXX......
7. 2013... ... ) .0, S XXXeoooos [ v ) 0.0, S 0.0 N . ) .0 S 5604 |....... 7,933 | 9,125 |......... 10,534 |......... 10,644 |........ XXXeovve [ e XXX......
8. 2014. ... ) .. SO XXXoovo | v ) .. SR XXXovo | v ) .. SR ) 9.0, G D 5778 | 8,439 |........... 9,549 |......... 10,034 |........ ) .. SR XXX......
9. 2015.... .. ) .0, S XXXeoooos [ v ) 0.0, S XXXeooos [ v ) 0.0, S XXXeooos [ v ) .0 S 6,070 |......... 8,864 |....... 9,789 |........ XXXeovve [ e XXX......
10. 2016..... [ ... ) .. SO XXXoovo | v ) .. SR XXXoovo | v ) .. SR XXXovvo | e ) .. SO ) 9.0, G I 5627 | 7,595 |...... ) .. SR XXX......
11, 2017..... ] ... XKoo | e XXXeovoes | XXXeooe | e XXXeovoos | v XXXeooe | e XXXeovoos | v XXXeove | XXXeovoes | XXXKeoove | e 4295 ... XXXeove | XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
1o PHOM et | oo [ B | e [ e [y | e | e T e | e | e
2. 2008......... | ceorrrererierinns 933 | 129 | 13 | s K T OO PSR A P 10 | o | e
3. 2009......c.. e )., % N IR 1159 | 138 | 52 | T | 25 | 39 | L (0)
4, 2010 | e ), 9,9 G DO ). 9,9 G IR 1,726 | 238 | T4 |, KL I K I 153 I I 0
5. 201 e )., % G R )., % S R ).0.% S I 1,931 | 350 | ATT | e, Y2 I LI L IO 20
6. 2012 | ), 9,9 T DO ) 9,9 N DO ) 9,9 N DO ). 0,9 G DS 2,317 |, 499 | 295 | W RIS DRSS 30
7. 2013 | )., % S R )., 4 S R )., % G R )., 0 S ).0.% S IO 2,398 | .o, 47 |, 439 |, 52 | 120
8. 2014 | ), 9,9 N DO ), 9,9 G DO ) 9,9 G DR ) 9,9 T DO ) 9,9 G DO ). 9,9 G IR 3751 | 1,585 | 381 | 317
9. 2015, | )., 0 G R )., 0 S R )., 0 S R )., 0 S R )., % G R )., 4 G ).0.% S I 5,376 | .o 1511 | 1
10. 2016.cceres | e ) 9,9 N DO ) 9,9 N DR ) 9,9 G IO ) 9,9 N DO ) 9,9 G DO ) 9,9 N DO ), 9,9 N DO ). 9,9 G DN V(Y A I 1,252
1. 2017 e e .0, S XXX oo | v XXX oo | v XXX oo | v XXX oo | v XXX oo | v XXX oo | v .S, S I DS S I 4,863
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Annual Statement for the year 2017 of the QB E S E G U ROS

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS
($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior..... ... D.0,%, SO I D.,%, SO I XXX eiritere | e | cereineiinsisneinees [ eeeieesesieesineees [ eernrsissiissineens | seeessesssessessss | reeeseessessssessens | sesssesssesssesssenes | eessesseessenssenees 0 .. XXX.......
2. 2008....... | o | e | s (O SUUUUUUTRUPSUPRUTR PUUVRPOURPURTURPURE DUUOPURPURPURPURRT UVPURPEURPURPOURPUN IVPTUPTUPIUPIUPIY BUSUTPURTRURPRUPRUTE PUOUPTURTORTORPOIPN PRSPPSO (O O
30 2009 | i | e | s (O SUUUUUUTRUPSUPIURR PUUURPOURPURTRTUIRE DUOPURPURPURPUURT UVPUUPERPURPOURPUN IVPTUPTUPIUPIUPIY BUSUUTFURTRURPRURPRUTE PUUPTURTORTORPOPN PRSPPSO [V O
4. 2010 s | e | e e [ | | e | st | sessseessenssssienes | seneieneneinnens | srensensensnenenn0 | e
B 20 s e | e [0 | s | e [ cerenesieeienes [ e | sreeeessessessis | reeeseesensseessens | seneseesseessenssnnns | eessennssnssennennns0 | s
B, 2012. s [ | e [0 | s | e [ eereeesieieees [ e | sreesessessessis | reeeseessenesenssees | sensseesseessenssnens | eessennssessennsensns0 | e
7o 20130 e | eerienienienieniens [0 | s | s [ cereeinessesieees [ e | seeessessssssnnsies | creeeseesenssenssens | seneseesseessenssnens | eeseennssnssenssennss0 | s
8. 2014 oo | o | e 0 | s | e s [ e | creeeenssssessis | reeeseesseneenssens | senesssseessensinnns | eessnnssnssennensns0 | s
9. 2015, s [ e | e [0 | s | s e [ e | sreeeessessensis | reeeseeseneenssees | sensseesseessenssnnns | eessennssnssennsennns0 | s
10, 2016...ce. [ e | e [ eernenenneneeens0 | s | e | s e | e | ceeeseenseessenssens | seesesessnessenssnnns | sessensssssnnnsennns 0 | e
11, 2017 i [ | e 0 [ [ errerreensssnssnnees | rsnessssssnssnssens | censrenssenssenssenes | seessnessnsssnsssness | srsesnsssnssnssannes | srenssenssensennsses | esssensssssenseens (O PO
12. Totals..... | .ccceenee D, S D, S D0, S [ 0 [ o, (O] I (O] I 0 [ o 0 [ s 0 [ s (] P 0. XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses | Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOT oot | e | reeneireieieeins [ e | ceereinsiseenessens | oeeresssesnsinesns | ceeesssinsasesness | seessssesssssnsssens | ressessessnssnssns | susmessssessasssenss | seessssessasssnssees | nessessessessensnns | eeeessessessanes (110 O
2. 2008..... [ oo | o e | e | R R B I s s | e (O O
30 2009..... [ | e [ | e | e B - AN B s e s | e, (O O
4. 2070 | s | e | eeereinenieeiienes | ereereeenssenens [ eeriesseeesenstanes | stsessessiessensas | seesseessenssenstens | sesensenssssenes | reesseessensensas | eessessnssnsiens | sreesiensiensiennes | sesiesssensieneeas (O O
B 207 [ e | e [ et | ceeeeeniensnnans | sensieniiesienniens | seteessessenssenes | reeeenssnssnsses | seseessseseniseees | sreessnsseessensens | sessiessiessessiens | seseessenssenaiennes | aesiensiensieneeas (O O
B 2012ue. [ e | e [ e | ceeeeenissinnans | sensieeniessensiens | seseessessenssenes | reeeenssnssnsses | seseesseeeeniseees | sreesseessenssensens | sessiessiessessiens | seseessenssensiennes | aesiesssensieneeas (O O
T 20130 [ e | e [ eeeneiieeiiesiiiens | cereeeeesessnsans | sessiesssessiensiens | sesensseessensseses | sreeesesssnssenssns | seseessseeenisenes | sreessenssenssensens | sessiessiessessiens | seseessensiensiennes | sessesssessieneeas (O O
8. 2074 | o | e [ e | et | seneientiensensiens | sereentessenssenes | reeeensinssnsses | seseesseneeniseees | sreeesensseessensans | sessiessiessessiens | seseessenssensiennes | aeeienssensieneeas (O O
9. 2015, . [ e | e [ et | ceeeeeniessnnans | sensreneiessensiens | seeenssssenssenes | reeeensnssnsses | seseessseieniseees | sreessenssenssensans | sessiessiessessiens | seseesiensiensiennes | sesiessiensieneeas (O O
10 2016 | covereiereieeiiees | eeeeereeieeieenns | cereeeenseesienssees [ eernreiesisesenes | creeeseeeeseneens | sesseesesssessnns | seesssesssessnssns | sessseessenssensiens | sesnrsssssessnnes | coeesseeeensnnens | eessessenssenssnns | eeeeessenssenees (O O
110 2017 | e | | e | sessssisnissssinnes | oseessesssssnens | senssenssessssssnes | sssessessssnsnnsss | oosssesssenssenssans | snsssssssssssssinnes | osnssenssnssnssns | sessessssssenssnns | oessssssnssnees (O P
12. Totals... | .coovrninnns 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ 0 [ (] I (O P 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... XXX | e XXX | e XXX | e XXX | e XK e XX i | i | e | s 90,9 SO (1 0
2. 2008. | .o (1 (1 0 [ 0.0 | 0.0 | 000 [ s | e | e (1 0
3. 2009. | oo (1 (1 0 [ covrrieeeenn0.0 | 0.0 | 000 [ s | e | e (1 0
4. 2010, | coorreeieenn0 | e, (1 0 [ covrriereenn0.0 | 0.0 | 000 [ e | e | e (1 0
5. 2011 | o0 | (1 0 [ 0.0 | 0.0 | 000 [ s | e | e (1 0
6. 2012 | oo (1 (1 0 [ rovrrieeeenn0.0 | 0.0 | 000 [ e | s | e (1 0
7. 2013 | o (1 (1 0 [ 0.0 | 0.0 | 000 [ e | e | e (1 0
8. 2014, | oo (1 (1 0 [ rovrriennenn0.0 | 0.0 | 000 [ e | s | e (1 0
9. 2015, | o0 [ e (1 0 [ rovrrieeeenn0.0 | 0.0 | 000 [ e | s | e (1 0
10. 2016. | ooveveeeieeeen | i (1 0 [ covrrieenenn0.0 | 0.0 | 000 [ e | e | e (1 0
11, 2017, | oo 0 ] s [V P 0 [0 {00 | 000 [ | [ | s [V P 0
12. Totals| ........ .0, S )., S ., S XXX [ oo XXXeovvnee [ e 0,0 S 0 ] s 0] 0,0 S 0 ] s 0
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Annual Statement for the year 2017 of the QB E S E G U ROS
SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior.......
2. 2008.......
3. 2009.......
4. 2010.......
5. 2011.....
6. 2012......
7. 2013......
8. 2014......
9. 2015....... ,
10. 2016...... | e 4,002 | ..o 6,801 | oo (2,799)] .ovvene 2,621 | o 558 | oo 33 | | v 248 | 43 | e 43 |, 2,301 | oo 1,822
11, 2017 s e 2,792 |, 204 [ 2,588 | ......... 1,053 [ oo | e oo | oo 192 | oo, 77 | i 9 i 1,168 | oo 970
12. Totals..... | .ccceenee D, S D, S 0,0 S [ 10,604 | ......... 1,015 | e 165 | oo 0 [ s 1176 | e [ — 214 | 10,772 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses | Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOT oot | e | reeneireieieeins [ e | ceereinsiseenessens | oeeresssesnsinesns | ceeesssinsasesness | seessssesssssnsssens | ressessessnssnssns | susmessssessasssenss | seessssessasssnssees | nessessessessensnns | eeeessessessanes (110 O
2. 2008..... [ coreerrireiieien | e [ e | ceeeeenissinnans | sensieeniessensiens | sesensseessenssenes | reeeenssnssensses | seseesssnieeiseees | sreessensseessensan | sessiessiessessiens | srseessenssensennes | aesieessensieneeas (O O
30 2009..... [ ceereerirriieien | e e | ceeeeenissinnans | sensrenniensensiens | sereessessenssenes | sreeeenssnssnsses | seseessseenniseees | sreessensseessensens | sessiessiessessiens | seseesienssensiennes | aesiessiessieneeas (O O
4. 2070 | s | e [ eeereienienienes | cereeseeensnneens [ eeriesseneseessnes | sesessensessnnsns | seesseessenssenstens | seterninssnssenes | eesseeesensensas | eessessessnssens | sreessensiensennes | sesiessiensieneeas (O O
B 207 [ e | e [ et | ceeeeeniensnnans | sensieniiesienniens | seteessessenssenes | reeeenssnssnsses | seseessseseniseees | sreessnsseessensens | sessiessiessessiens | seseessenssenaiennes | aesiensiensieneeas (O O
B. 2012.. | e | e [ (0] DR (01 USRSV IUPTURRURTUPSURI PUUPPURTORRURTOR RTUUPURPORRTOOT PO (0] DA (018 U ISV (O O
7. 20130 |, 129 | 129 | 2 | Y2 USRI OSSO DUORPPURTORPORTUR RTUUPURPURTOOT PO (S 10 P L O I L 3
8. 2014 | e | e [ 9 | LR UUURUTRPRUTIN DUUSPUURTUTRURTUTN EUPUPUTPURTRTOI DRSVPTSPTTPSPTOTE SOOI L 1 | | e (O O
9. 2015, |95 |85 [ B B | i | e [ e8| T [ s | s L 4
10. 2016 | o368 | 227 |15 [ 153 | e e | e [ernreinnnenn30 [rreineien2T e | e 297 | s 25
11, 2017 | e D07 [ |33 [ [ Lo [ | e | seissesnid (X1 T PR K 1,004 [ .o 118
12. Totals...|..........1,099 |45 | 703 [ 208 [0 |0 e 0 [ 0 [ 115 |, 35 | 41 1,223 [ 150
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ... XXX | e XXX | e XXX | e D 0,9, SO D 0,9, SO XXX e | e | e 90,9 SO (1 0
2. 2008. | o178 | 0 | 178 | 40.3 | e 0.0 [ A5.2 | oo e | e | e (1 0
3. 2009. | o375 | 0 | 375 | 63.8 | oo 0.0 [ T12 | e [ eerneeeeiseieees [ e | e (1 0
4. 2010 | e 557 | 0 | D57 | 65.3 | oo 0.0 [ TAA | s [ eerneeeiseieees [ s | e (1 0
5. 2011 | o739 | e (BT) | e 76 | e 68.1 | e (42.5) ] v TT8 | e | eereeseeeiseieees [ e | ceeeeiesisesieeiens (1 0
6. 2012 | oo 1,257 | 133 | 1124 | 87.6 | .o 173.2 | oo 82.8 | et [ e | s (1 0
70 2013 | el 15T | 24T | 1324 | 782 | oo 3582 | i B8.3 | s [ ettt [ e | e (1 1
8. 2014 | oo 1,342 | 8 | 1,258 | 60.7 | oo 78.0 | oo 59.9 | s et e | e (1 0
9. 2015, | v 2,074 | 3671 | T3 | 68.9 | .o 3501 | oo B8.9 | et [ e | e (1 1
10. 2016. | oo 3,521 | 1,003 | 2,518 | 88.0 | oo 147 | e, (90.0) | cvvneveereereereiees | rreereeieeieeiesiees | ceeereeiiesisssiesinns | eeeeeeeesenees 202 | o 15
11,2017, | cooeen2249 